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THIS MORTGAGE ("Security Instrurnent®) is given on SEPTEMBER 20, 19236

The Mongagor is JCSE V PSREIRA, MEK4VI6HORERSGN AND EDUARDO PEREIRA, RCBARMDRIX A2 'P
i ! XPExmOOn” Married ro Claudia Pereira C.0
Divorced and not since yemarried G&,

.. P
Q42570 Gie)

ATI TITLE COMPANY

(*Borrower™). This Security [nstrument is given to NORWEST MORTGAG!, 1INC.

1

which is organized and existing under tie laws of THE STATR OF CALIFORNIA , and
whose address i3 , P.O. BOX ¥137, DRS MOINRS, IA 503065137
("Lender”). Borrower owes Lenderihz principal sum of
ONB EUNDRED SEVENTY FIVE THOUSAND YOUR HUNDRED NINRTY FIVE AND 60/100
Dollars (U5, §7+#*175,4395. 34 ).
This debr is evidenced by Borrower's now dated the same date as this Security Instrument ("Nate”), which
provides for monthly payments, with the full debt, if not paic earlier, due ang payable on OCTOBER 01, 2036
. This Security insirument secures to Lender: (a) the repayment af the debt evidanced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b} the pavinent of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Securiiy Instrument; and (¢) the performance
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of Borrower's covenanis and agreemenis under this Seenrity Instrument and the Note. For this purpose, Borrower
does hereby wmortgage. grant and convey to the Lender the Iollowing described property located in
coox County, 1tlinois:
5LOT %3 IN CRAWFORD BQUARE, BEING A RRSUBDIVISION OF BLOCKS 3, 4 A

ND S IN GRANDVIEW, BEING A BUBDIVISION OF BLOCKRS 1,2 AND 3 OF K.K

. JONES‘ SUBDIVISION IN THR DOUTHEABT 1/4 OF 9RCTION 23, TOWNSHIP

40 NORTH, RANGE 13, BAST OF THZ THIRD PRINCIPAL MRRIDIAN, IN COOK

COUNTY, ILLINOIS

PIN# 13-23-315-031

*8E2 ADJUSTABLE RATE RIDER

TAX STATEANY/S ENODLD BX SENT TO: NORWEAT MORTQAGE INC., P.O. BOX 5137, DBS8
MOIN®S, IA /502065137

which has the address of 3244 i AVERS, CHICAGG [Sireet, City),
Hlinois 60618 [Zip Code}] {"Property Address");

TOGETHER WITH al! the dimorovements now or hereafter erected on the properly, and all cascments,
appunenances and fixtures now or arierfter a pan of the property. Al replacements and additions shall also be
covered by this Security listrument. All ¢i the foregoing is referred to in this Security Instrument as the "Property.”

BOKROWER COVENANTS that Borrawe: is lawfully seized of the estate hereby conveyed and has the right to
snortgage, grant and convey the Property and thin fae Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tii2 to the Property against ail claims and demands, subject to any
encumbrances of record,

THIS SECHRITY INSTRUMENT combines unifonii covenants for national use and non-uniform covenants
with limited variations by jurisdiction 1o constitute a uniform sscugi'y instrument covering real propenty.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, interest and Late Cherge. Borrower shail ‘pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Mouthly Payment of Taxes, Insurance and Other Charges. Borrower shail include in coch monthly
payment, together with the principal and interest as tet forth in the Note and sny late chaiges, a sum for (a) laxes and
apecial assessments levied or to be levied against the Property, (b) leasehold paymeits or-ground sents on the
Property, and {c) premiums for insurance required under paragraph 4. in any year in whica the Tender must pay a
morigage insurance premium to the Secretary of Housing and Urban Development ("Secretary™), Ctein any year in
which such premium would have been required if Lander still held the Security Instrument, cacn raathly peyment
shail also inclyde either: (i) a stsn for the annual mortgage insurarce premium fo be paid by Lender & tic Secreiary,
or (il) a monthly charge instead of « mortgage insurance premium if this Security fnstrument is held by tie Secrezary,
in a reasonable amouni to be determined by the Secretory. Except for the monthly charge by the Secretary, these
jlems are catled "Escrow ftems” and the sums paid to Lender are calied "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not (o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seulement Procedures
Act of 1974, 12 U.8.C. Section 260! ef seq. and implementing regufutions, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA®), except that the cushion or reserve permitted by RESPA for unaaticipated
disbursements or disbursements before the Borrower's payments are availabie in the account may not be based on
amounts due for the mortgage insurance premium.
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If the amounis held by Lender for Escrow Items excead the amounts permitied to be heid by RESPA, Lender
shall account to Barrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
lime are not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower lo
make up the ~hortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tandecs 1o Lender the full payment of ali such sums, Borrawer's account shall be crediled with the balance
remaining for all installment items (), (b), and (¢} and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Propenty or lis acquisition by i.ender, Borrower's account shall be
credited with any balance remaining for atl installmerds for items (a), (b), and (c).

3. Application of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

Figsi, to4nc vaortgage insurance premium to be paid by Lender to the Secrelary or to the monthly charge by ihe
Secretary instend ot the monthly mortgage insurance premium;

Second, o any tus7a, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
Insurance premiums, as.roruired;

Third, to interest ducmzer the Note;

Faourtk, o amortization o the principal of the Note; and

Fifih, to late charges due-wader the Note,

4. Fire, Flood and Other Hazars Paurence. Borrower shall insure all improvements on the Property, whether
now in existence or subseyuently erected, agsinst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This Insuranc: shall be malniained in the amounts and for the periods that Lender
requires. Berowar shall also insure all improvenents on the Property, whether now in existence or subseguently
erected, against (oss by floods to the extent requiced by the Secretary. Al insurance shall be carried with companies
approved by Lender. The insurance policies and any rencwals shall Se held by Lender and shall include joss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immedisic notice by moil. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conceimies is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and i _Lender jointly. Ali or any pan of the insurance
proceeds may be applied by Lender, at its option, either {a) to the rerfuction of the indebiedness under the Note and
this Security Instrument, first to any delizquent amounts applied in the ider in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repake of the damaged Property | Any application of the proceeds to the
principal shall not exiend or posipone the due date of the momhly payments wiich.are reterred to in paragraph 2, or
change the amount of such payments. Any excess insurance proveeds over an an.oup-required to pay all outstanding
indeltedness under the Note and this Security Instrument shai! be paid to the entity 1es:!ly sntitled thereto,

In the cveni of foreclosure of this Security instrument or other transfer of title to the Froperty that extinguishes
the indebteciness, all right, title and inierest of Borrower in and to insurance policies in fozce shall pass to the
purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Leun-Applicativn;
Lezaseholds. Bo;rower shall occupy, establish, and use the Property as Borrower's principal residcaze within sixty
days after the execution of this Security instrument (or within sixty days of a later sale or transfer o th Propenty)
and sha!l rontinue to occupy the Property ns Borrower's principal residence for at leasi one yenar after the date of
oucupancy, unless Lander determines that requirement will cause undue herdship for Borrower, or anless extenuating
circumstiances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reazonable wear and tear excepted. Lender may inspect the Propariy if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonnble action to pratect and preserve such vacant or
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abzndoned Property. Borrower shall also be in defaull if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed io provide Lender with any material
information) in coanection with the loan evidenced by the Note, including, but not limiled 10, represemations
conicerning Borrower's ocenpancy of the Property as a principal residence. If this Security Instrument is on 8
leasehold, Borrower shal! comply with the provisions of the lease. If Borrowor acquires fee title to the Property, the
leaschold and fee titie shail not be merged unless Lender agrees to the merger tn writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indehiedness that remains unpeid
under the Note and this Security Instrument. Lender shail apply such proseeds to the reduction of the indebtedness
under the Nrie and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragragh 3, antt then to prepayment of principal. Any application of the proceeds to the principal shall not extend ar
postpone the due datv of the monthly psyments, which are referred to in paragraph 2, or change the amount of such
paymeits. Any exce:s procecds over an amount required to pay ali outstanding indebtedness under the Note and this
Security Instrament shali b paid (o the entity legally entitled thereto,

1. Chovges to Borrow:- and Protection of Lender's Rights in the Property, Borrower shall pay all
governments! or municipal checges, fines and impositions that are not included in paragraph 2. Borrower shail pay
these obligetions on time directly 15-the entity which is owed the payment. I failure to pay would adversely affect
Lender's interest in the Property,-uncn Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower falls 10 make these paymantsat the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding thet may significantly
affect Lender's righis in the Property (such as u-priceeding in bankruptey, for cupdemnation or to enforce laws or
reguiations), then Lender may do and pay whateve! {3 nacessary to proiect she value of the Property and Lender's
rights in the Propesty, including payment of taxes, hazaid insurance and other items mentioned in paragraph 2.

Any amounis disbursed by Lender under this paragriph’ shalf become an additiona) debt of Borrower and be
secured by this Security instrument. These amounta shall bear ‘atevest irom the date of disbursement, at the Note rate,
and at the option of Lender, shail be immediately dite and payable.

Borrower shall prompliy discharge any len which has priority v er this Security Instrument unless Borrower:
(a) agrees in writing (o the payment of the obligation secured by e lien-in a manner acceptable to Lender; (b)
contests in good faith the lien by, cr defends against enforcement of the lienin, legnl procecdings which in the
Lender's opinion operate 1o prevent the enforcememt of the lien; or (¢} scerie: from the holder of the lien an
agreement satistactory to Lender subordinating the lien to this Security Insirumeny, i1 jender determines that any part
of the Property is subject 10 a Yien which may attatn prionty over this Security Instruin:nt, Lender may give Borrower
a wotice identifying (he flen. Barrower shall satisfy the tien or take one or more of the ocijuns set forth above within
10 days of the piving of notice.

8. Fees. Lonc:r may collect fees und charges authorized by the Secretary,

9, Grounds for Acceleration of Debt.

(a) Default. Lender may, except us limited by regulations issued by the Secretary, i the case of payment
defaults, require immediate payment in full of all sums secured by this Securily Insirament if:
(i) Borrower defaults by failing 10 pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next montkly payment, or
(i) Borrower defaults by fulling, for a period ot thirty days, te perform any other obligations contained
in this Security Instrument.
() Sale Without Credit Approval, Lender shall, i permitted by applicable law (including Section 341(d)
of the Gamn-St. Gennain Depasitory Institutions Act of 1982, 12 U.S.C. 1701)-3(d)) end with the prior
approval of the Secrelary, require immediate payment in ful) of all sums secured by this Securhly Instrument

if:
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(i) All or part of the Property, or a beneficiul interest in a trust owning all or part of the Property, is sold

or uiherwise teansferred (other than by devise or descent), and

(iiy The Property is not occupied by the purchaser or grantee as his ar her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

sccordance with the requirements of the Secretary.
(¢) No Walver. if circumstances occur that would permit Lender to require immediate payment in full, but
Lender Joes not require such payments, Lender does not waive its rights with respect to subsesuent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's tights, in the case of payment defaults, to require immiediate payment in full and foreclose if not
paid. This Security Instrument does not authorizs acceleration ar foreclosure if not permitied by regulations
of the S=cretary.
{8) Mor2age Not Insured. Borrower agrees that if this Security Insirument and the Note are net determined
10 be ¢lirinis for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, 8t i3 sption, require irnmediate payment in full of all sums secured by this Security Instrument. A
writlen stateme i ¢ f any authorized agent of the Secretary dated subsequent to 60 days from the daie hereof,
declining to insuze fiis Security lustrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwthiirading the foregning, this option may not be exercised hy Lender when the
unzvailability of insurancs s solely due 10 Lender's failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has « right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrumeni. This right applies
even after foreclosute proceedings are instituicrls To_reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts requirec to bring Borrowei’~ 2ccount current including, to the cxient they are obligations of
Borrower under this Security [nstrument, foreclosure cos'zwnd reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Ujon reinstatement by Borrower, this Security Inssrumen! and
ihe obligations that it secures shall remain in effect as f Lender had not required immediate payment in full,
However, Lender is not required to p~mmit reinstatement i+ (1} Lender has accepled reinstaterient after the
commencement of foreclosure proceedings within two years imnsed asdy preceding the commencement of a current
foreclosure proceeding, (ii) reinstatemers will preciude foreclosuie or different grounds in the future, or (iii)
seinstatement will adversely affect the priority of the lien created by this Secueny Instrument,

11. Borrower Not Released; Forbearance By Lender Not @ Walvee. Fatension of the time of payment or
modification of amortization of the sums secured by this Security Instrument ‘gianed by Lender 10 any successor in
interest of Borrower shall not operate to release the liability of the original Bor;ower or Borrower's successor in
interest. Lender shall not be required to commence proceedings agatnat any successor In interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security bistrument by reason of any
demuand made by the original Borrower or Borrower’s successors in interest. Any forbearance oy 1 ender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severat Liabllity; Co-Signers. The covenunis and agreemems
of this Security Instrument shall bind aud benefit the successors and assigns of Lender and Borrowel. suhiect to the
provisions of paragraph 9(b). Borrower’s covenants and agresments shall be joint and several. Any Bomower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not persunally obligated to pay the suins secured by this Securily Instrument; and (<) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or muke any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The uotice shail be directed to
the Property Address or any other address Borrower designates by notice 10 Lender. Any notice (o Lender shall be
given by first class mail to Lender's sddress stated hercin or any address Lender designates by notice 1o Borrower,
Any notice provided for in this Securily [nstrument shali be deemed to have been given to Rorrower or Lender when
given a8 provided in this paragraph.

i4. Gaverning Law; Severabitity, This Security Instrument sheli be governed by Federal law and the law of
the jurisdiction in which the Property is Jocated, In the event that any provision or clause of this Security Instrument
or the Note conflicts with appiicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given cffect without the conflicting provision. To this end the provisions of this Security
Instrumeni and.the Note are declared (o be severable.

15. Burcover's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument

16. Hazardnw, Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Subsipncex on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property ti:at'i=in violation of any Environmenlal Law. The preceding iwo sentences shall not apply to
the presence, use, or storsge on the Property of small quantities of Hazardows Subsiances that are generally
recognized to be appropriate -t normal residential uses and to maintenance of the Property.

Borrower shall promptly give: Lendar written notice of any investigation, claim, demand, Jawsuit or other action
by any governmental or reguiatory agencv.or private purty involving the Property and any Hazardous Substance or
Envitonmental Law of which Borrower Las actual knowledge. it Borrower learns, or is novified by any goveramental
or regulatory authority, that any removal or cther remediation of any Hazardous Substances aifecting the Property i8
necessary, Borcower shall promptly take all neczssun- remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Jubstances” are those substances acfined as toxic or hazardous
substances by Environmental Law and the followins, substances: gasoline, keroscne, other dammable or toxic
peiroleum products, toxic pesticides and herbicides, voiatile-colvents, muterials coniaining asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Eoevironmental Law" means federal lnws and laws of the
Jurisdiction where the Property is located tha! relate to health, zuteiy, of environmenial protection.

NON-UNIFORM COVENANTS. Biorrower and Lender further coverani and agree as follows:

17. Assighment of Rents. Borrower unconditionally assigns and triasfes to Lender all the rents and revenues
of the Propercy. Borrower authorizes Lender or Lender's agents to collect ihe renis and revenues and hereby directs
ecach tenant of the Property to pay the rents to Lender or Lender’s agents. Howsver, prior to Lender’s notice to
Borrower of Burrower's breach of any covenant or agreement in the Security Instnenens, Borrower shell ccllect and
receive all rents and revenues of the Propenty as trustee for the bensfit of Lender and Porrower, This assignment of
rents constitutes an absolute assigninent and not an assigniuent for additional security oniy.

If Lender gives nolice of breach to Borrower: (z) all vents received by Borrower shall be held by Borrower as
trustee for benefit of Lexder only, to be applied 10 the sums secured by the Secunty Instrumen:; £1) Lender shall be
entitled o collect and receive all of the rents of the Property; and {c) each tenant of the Propeny s*all pay all rents
due and unpaid to Lender or Lender's agent on Lender’s writter: demand (o the tenant,

Borrowar has not executed any prior assignment of the rents and has not and “will not perform any wct that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take controi of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so al any time there is a breach,
Any apptication of rents shall not cure or waive any default or invalidaiv any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Insirument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment In full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided In this paragraph 18, tncluding, but not limited to, reasonable
attorneys’ fees and costy of title evidence,

If the Lender's interest in this Securlty Instrument is held by the Secretary and the Secrefary requives
fmmediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided fn the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C. 3751 ef seq.) by requesting
8 foreclosure commissfoner designgted under the Act to commence foreclosure and to self the Property os
provided in the Act. Nothing in the preceding senience shall deprive the Secretury of any rights otherwise
avallable to a Lender under this Parugraph 18 or applicable law.

19. Relaasa. Upon payment of all sums secuted by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation cost.

20, Waiver of doistead. Barrowar walves all right of homesicad excruption in the Property.

21. Riders to this Secuilcy tnstrument. If one or more riders are cxecuted by Borrower and recorded logether
with this Security Instrument, the coveaants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agrecnients = this Security Instrament as IT the rider(s) were a part of this Security
lngmm. [Check applicabie box(es)].

Condomintum Rider ) Growing Equity Rider [x] Other {specity)
Planned Unit Development Rider I” Cepsunted Payment Rider ARM RIDER

E-%
Q.r.
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..(,f BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
c any riderys) executed by Borrower and recorded with it.
,f Wilnesses:
1
(Seai) .
-Burrawer *
— (Seal)
-Borrower
o (Seu) - (Seal)
Bomower | Claudia Pdreira, signing for the giple
nurpoge of waiving any and a1l homestead
rights
= {Seal) (Seal)
<Borrower ~Botrawer
L 1%eai) {Seal)
borireer -Borower
STATE OF ILLINOIS, COOK County ss:
I, , & Notary Pobiz in and for said county and siate do hereby certify
that JO3B V PEREIRA, W ARD ECUAIDG PERBIRA, P=MARRTED RENON
B oLACALE 0% donte GZLL L. pmwaa,

ﬂ(/mwﬂ*mie(’

7o)

, personally known to me 1o be te sanyw person(s) whose nare(s) ]

subseribed to the foregoing instrument, appearced hefore me this day in person, and acknowicdged that THEY ;J;
signed and delivared the said insirument as THEIR free and voluntary act, for the vies mad purposes therein 3
set forth, n
i

o

Given uitder my hand and official seal, this 20TH day of BRPTEMBER . 19986

{ .l
My Commiasion Exph‘csi [ ‘ [ :
“OFFICIAL SEAL C__ . /ﬂ o K / -
JACKIE t. WASHEURN /] _ 6] 3 '-
| | Notn A |
punvie, State of 1inni ﬁ -
N iy

gt fLLioH E)p\!ﬁ! 10
p oo 28

m-xmnu (8601 PagaBiolé




UNOFFICIAL COPY




UNOFFICIA-GOPY

. {I;
)
ot
4
oy
A
by
1'".'
} [ FHA Case No.

131-0446429 7129

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 20TH day of SRPTRMBER , 1996
and is incorposzies-into and shali be deemed to amend and supplement the Mongage, Deed of Trust or
Security Deed (“Szondity Instrument®) of the same date given by the undersigned ("Borrower") to secure
Burrower's Note ("Nuie”)ic
NORWEST MORTGAGE, (I'C.

(the "Lender”) of the same date ard ~uvering the property described in the Security Instrument and located ai:
3324 N AVERS, CHICAGQO, IL ' 60«18

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY TAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RA¥c CAN CHANGE AT ANY GNE TIME
AND THE MAXIMUM RATE THE BORROWER V.JST PAY.

ADDITIONAL COVENANTS. In addition to the covenius and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree 48 follow:.

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest ratc may change on the first day of JANUARY , 1938 , and on that day g
of each succeeding year. "Change Date” means cach date on which the interest rate could rhange, o]
(B) The Index 4
Beginning with the first Change Date, the interest rate will be based on an Index. "fpaer” means the N
weekly average yield on United States Treasury Securities adjusted to a constant maturity ¢f one year. as made ‘o-

available by the Federal Reserve Board. "Current Index” means the most recent Index figure availatle 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender wili use as a new Index
any index preacribed by the Secretary. As used in wis Rider, "Secretary means the Secretary of Housing and
Urban Developraent or s or her designee.” Lender wifl give Borrower notice of the new Index.
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
THO AND SEYRN-RIGHTHS percentage point(s) ( 3.878 %) to
the Current Index and rounding the sum to the nearest one-cighth of ene percentage point (0.123%). Subjeci to
the limitz stezed in paragraph (D) of this Rider, this rounded amount will be the new interest rate uniil the nexi

Change Date.

{D) Limits cas Znterest Rate Changes

‘The existing 'aietest rte will never increase or decrease by more than one percentage point (1.0%) on
any single Change Daw. (2% interest rate will never be more than five percentnge points (5.0%) higher or
lower than the initial intercst cate, as siated in Pacagrarh 2 of the Note.

{E) Calculatiun of Paymexnt Zrange

If the interest rate changes on a Cliarge Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the Marurity
Date at the new interest raie through substintioMy equal payments. In making such caleulation, Lender will use
the unpaid principal balanco which would be cwid on the Change Date if there had been no defauit in payment
on the Note, reduced by the amount of any prepa’ ments to principal. The result of this calculation will be the
umount of the new monthly payment of principal and tnterast.

() Nodice of Changes '
Lendzr will give notice 1o Borrower of any change in the.ntrrest rate ard monthly payment amount, The

notice must be given at teast 25 days before the new monthly payrier ainount is due, aml must set forth (i) the

date of the novice, (i) the Change Date, (iii) the old imerest 1zic, (iv).the new interest rate, (v) the noew

monthly payment amouut, (vi) the Curreni Index and the date it was pullishcd, (vii) the method of caiculating

the change in monthly payment amount, and {(vili) any other information wiici: may be required by law from

tiine to time.

(G) Eftective Date of Changes

A new interest rate calculated in accordance with paragraphs () and (D) of this wiler will become g
effective on the Change Date. Borrower shall make a povinen? in the new monthly amoun Yesinning on the WJ
first payment date which ocours at least 25 days after Lender hay given Botrower e notice of changes Lty
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase inihe monthly ,‘.‘T
payment amount calculaied in accordance with paragraph (E) of this Rider for any payment date occuning less R
than 25 days aftsr Lender has given the required notice. If the menthly payment amount calculated in Q

accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounts =xceeding thie payment amount which should have been
stated in a timely notice, then Borrower has the option to either (i) demand the return to Botrower of any
excess puyment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any excess payment with interest on dema is
not assignable even if the Note is otherwise assiyned before the demand for retumn is made.
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BY SIGNING BELQOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

(Seal) {Seal)
-Berrower -Borower
{Seal) (Seal)
~Borrowsr -Borrower
(Seal) Z & s (Seal)
-Borowsr  Clgudia Pereira Signing for the-Burower
sole purpose of waiving any and all
zo—(Seal) homeatead rights . (Seal)
-Boriower ‘Borrower
Page ol ]
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