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THIS MORTOAGE (*derurity Instrument®) is given oo SEPTEMBER 295 ,1996 4)
The mongagoris  MARTY 5. VAN DER XARR AND MARY T. VAN DBR KARR, 5
HUSBAND & WIFE o)
(*Borrower”).

This Security lostrument is givea %

PREFERRED MORTGAGE ASSOCIATES, LTD,

which iz organized and existing under the laws of THE STATE OF ILLINOIS » and whose B
!

addrass i3
3030 F'LEY ROAD, SUITE 104, DOWNERS GROVE  ILLINCIS 60515 {"Lender™).

Borrower owes Landor the principai sumof  ONS HUSDRED BIXTY THOUSAND AND 00/100
Dollars

(US. § 160,000.00 ). This debt is cvidonced by Borrowor's note daled the same date as thiy
Security Instrument ("Note"), which providea for monthly payn:=uts, with the full debt, if not paid easlier, due and payable
on OCTOBER 1, 2026 . This Security Inswurat securse 1 lender: (a) the repayment of o
the debt evidenced by the Nots, with interest, aud all renewals, extensisr. snd modifications of the Nots; (b) the payment of o)
all other suma, with interom, advanced under paragraph 7 to protect the zecursity of this Security Instrument; and (c) the
porformance of Borrower’s conveanals and agreements under thig Security 'cstrament sod the Wole. For thix purpose, p,)

¥ v
vt

Boriower does hereby mortgage, grani and convey to Leader the following descrived groperty localed in v
COOK _ County, Mlinois: (%
THER SOUTH 44 FRET OF THE BAST 70.2 FEET OF LOT 17 " BLOCK 5 IN 3 ’

BUCEINGHAM 2ND ADDITION TO LAKE VIEW BEING A BUBDIVIEION IN THR
MORTHEAST 1/4 OPF BECTION 20, TOWNSHIP 40 NORTH, RANGS 14, BAST OF
THR THIRD PRINCIPAL NERIDIAM, IN COOX COUNTY, ILLINOIS.

14-20-220~028
which has the wliress of 3718 N WILTON CEICAGO
[Cwy),
Niinois 60613 ('Pmpeﬂy Adtlrﬂi").
e} {2ip Oxde)

TOGETHER WITH all the improvements now or heresfler arected on the property, and all easements, sppuriensnces, and
fixtures now or hereafler & part of the prupecty. All replacements and sdditions shall also bo covered by this Security

Instrament. All of the foregoing is reforred to in this Secursity Instrument as the *Propery.”
BORROWEK COVENANTS that Borrower hwl’nlly soised of the cstate horeby conveysd and has the right to nwn‘.gngo,
gront and convey the Property end that the Property is uncocumbersd, except for eocumbrances of record, Bormower warrants

and Will defend gencrally the title (o the Property against all claims «nd domands, subject (o any encumbrances of record.
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option, oblain coverage to protect Lender’s righta in the Property ia accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shaull include & atandard mortgage clause, Londer shall
have the right to hold the policics and renowals. 1f Loader requires, Borrower shisll promptly give to Lender all receipis of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt nolice to the insutance carvier and Leader,

Londer may make proof of loes if not mads promptly by Borrower.

S oo L

ii Unless Lander and Borrower othorwise sgree in writing, msurance proceeds ahall bo applied to restoration or repair of the
l:'* Property damaged, if the restoration or repair is economically feasible and Lender's security ia not lessened. I the restoration
H or tepair is not economically foasible or Lender's security would be lecsened, the insurance proceeds ahsll be applied to the
o wums secured by thie Security Insinimeat, whelber of not then due, with any excesa paid to Borrower, If Borrower abendons

-,

, /  the Property, or doss not answer within 30 days a notice from Lendor that the insurance carrier has offered to settle a clain,
theo Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Property or 10 pay sums
secured by this Secunity Instrument, whether or not ihen due. The 30-day period will begin whea the notice'is given.

Unless Lender and Borrower otherwise agrew in wiiting, any application of proceeds to principal shall not extead or postpone
the due date of the monthly payments referred o in parageaphs 1 and 2 or change the amount of the payments. [f under
paragreph 21 the Picoerty is acquired by Lendor, Borrower's right to any insuranco policies and proceeds resulting from
damage to the Propody prior to the scquisition shall pusa to Londer to the extent of the sums secursd by ihie Security
Instrument immediatory gior to the acquisition.

¢. Occupancy, Preses v7div, Mainiepance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower thali occupy, esian’isi, and use the Property as Borrower’s principal residonce within sixty days aftor the execution
of this Socurity Instruent and Zas!! continue to occupy the Property ss Borrowor's principal residenca for at luast one year
afior the dae of cccupancy, unles Lender otherwise agroes in writing, which consent shall not be unreasonsbly withheld, or
unless extennating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Propesty to daterios=le. or commit waste on the Property. Bosrowor shall be in default if any forfeiturs
actinn or proceeding, whethor civil or crimine; is begun that in Leader's gond faith judginent could result in forfeiture of the
Property or othorwise materially impair the Lo crewtod by this Security Instrument or Londer’s security intersst. Borrower
may cure such a defuult and reinatute, sa providelt iz raragruph 18, by causing the action or proceeding fo be dismissed with &
ruling thet, in Lender's good faith determination, priclodes forfeiturs of the Bocrower's interest in the Property or othes
material fmpainnent of the lien croated by thin Security Instrument or Leadac's security interest, Borrower shall alvo be in
default if Borrower, during the ioan application procees, gavs malorielly false ar inscourate inforeiation or statemonts to Lender
(or failed to provide Lender with any material information) in conrection with the loan evideaced by the Note, including, but
not limited to, repressatations concesming Borrower's occupancy of the Proporty as a principal residence. If this Sewurity
Instrument is on a Jeasehold, Borrower shall comply with all the proviwaos of the lease. [f Borrower acquires fee title to the
Property, the Jeasehold and the fee title shall not merge unless Londer agraer: to the morger in writing.

7. Protection of Lender’s Rights in the Property,  IF Borrower failz-10 perform the coveusnis and agreements contained in
this Securily Instrument, or Lhere is a legai procesding that may mignificantly sffevt Lender’s rights in the Propoerty (wuch as
a proceedivg in bankruptcy, probate, for condemnation or forfeiture or 40 anforcs ‘s or regulations), then Lender may do
and pay for whatwvor isinecessary to protect the valve of the Property and Lender ' rights in the Property. Loader's actions
may include paying any sums securod by a lien which has priority over this Securiiy instrument, appearing in cour,
paying reasonablé atomays’ fees and entering on the Property 1o make repairs. Althougy Leador may take action under
this paragraph 7, Lander does not have o do 0.

Any amounts disbursed by Londer under this paragraph 7 shall become additional debt of Borzovor secured by this Security
Instrument. Unless Borrower arid Lander a tee (0 other tevms of payment, theso amounts shall bear p'srest from the date of
disbursoment at the Note rate and shall be payable, with interest, upom notics from Leader 1o Borrower vejuating payment,

8. Morignge Ingurance.  If Lender required miortgago insurance as a condition of making the luan secuvl by this Security
Iastrument, Borrower shafl pay the promivme requized (0 maintain the mortgage insurance iu effect. If, for any reason, the
morigage insurance coverage required by Lander lapece or coases 10 bo in effect, Borrower ahail pay the premivme required to
obtain coverage substantially equivalent ko the mortgage insursnco previously in effect, at & cost substantially equivalent to the
o0st to Borrower of the mortgags insurance proviously in effect, from an altermats mortgage insuror appraved by Lender, I
substaniially equivalent morigage insurance covorage is not available, Borfower ehall pay to Lander sach month  sum squal to &0
oné-twellih of the yearly maortgage insurnoe premium being paid by Botrower wiion the insurance coverage lapsed or ceased to ()
be in effect. Londsr will accept, use snd retain thoee paymeats a1 & foes reserve in lisu of mortgage infurance. Loss resorve ;\7
phyiwats may no longer be required, &t ths option of Leader, if mortguge insumnce covergo (in the amount and for the period 2,
that Laoder sequires) provided By an insurer spproved by Londer again bocomes available and is obtained. Borrower shall pay
ths promiumis required fo mainiain mortgage insumnce in effect, or 1o provide s loss veserve, until the requiremeat for ;,.‘
morigage insurance onds in accopdamcs with any wriiten agresmcat betwesn Borrower and Loader or applicable law. :3

9. Inspection, Lander or its agent muy 1make ressonable suttics wpon and inspactions of the Propenly. Landr shall give
Borcower notice at ihe time of or prior 10 an inspection epecifying reusonable cause for the inspection.

Singls Famlly - Fannie Mues/fraddie Mac UNIFORM INSTRUMENT m ﬂZZ & Py Form 3014 Rev, 8/80
. Fage 3ol & inltiale: NMA3014.3 = T8 1/65
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loss than 30 days from the dale the notice ig delivered or mailed within which Borrower must pay all sums recured by this
?wuﬁty Instrument. [f Borrowor fails to pay these suma prior to the cxpirstion of this pesiod, Lender may invoke any

mediea pormitted by this Security [nstrumant without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shail have the right to have eaforcement
3}' this Security Inatrument discontinued at any time prior to the earliost of: (x) 5 days (or such other period as applicable law
My specify for reinstatoment) bofore sule of the Property pursuant to any power of sale contained in this Security Instrument;
& (b) entry of a judgmiont enforcing tivg Security lnstrument. Thoso conditions are that Borrawer: (1) pays Lender all sums
ﬁhich then would be duo under this Security Instrument and the Note as if no sccoleration had occucred; (b) cures any default
q‘ any other covenants nr agroements; (c) pays all expenses incurred in enforcing this Security lnstrumeat, including, but not
Smited to, reasonable sttomeys’ fees; and (d) takes such action as Lender muy reasonably require Lo asaure that the liea of this
Security lnstrument, Lender's righta in the Property and Borrower's obligation to pey the sums secured by this Security
Instrument shail continue unchanged. Upon reinstatemant by Borrower, this Securily Instrument and rhe obligationa secured
hereby shall remain fully effective as if no accoleration had occurred. Howiever, thia right to reinstate shall not apply in the
sase of acceleration under paragraph 17,

19, Sale of Note; Clrange of Loun Servicer, The Note or a partial interest in the Note (together with this Security Instrument)
may bo s6ld oue or/aors times without prior notice to Borrower. A sale may result in a changs in the entity (known as the
“Loun Servicer") that csiiects monthly payments due under the Note and this Security Instrument. Thers also may be ono or
more changes of the Loal Survicer unrelated to a sala of the Note. If there is a change of the Loaa Servicer, Borrower will be
givea wrillen notice of the.<twuea in accordance with paragraph 14 sbove and applicable law. The nolice will state the name
and address of the new Loan Setvicar and the address to which paymenta should be made. The notics will riso contain any
vther information rejuired by appiczols law. . :

20. Hazardous Substances. Gorrower shall not causs or permit the preseace, uso, disposal, storage, or release of any
Hazardous Substascen on of in the Propart. Borrower shall not do, nor allow snyone else W do, anyihing affecting the
Property that ig in violation of any Environriental Law. The pracediog two seatences shall not apply to the presence, use, or
storago on the Property of small quantities of Fazarlous Substancos that are geaeraily recogrized io bo appropriats to normal
residentinl usea and lo maintenance of the Property.

Borrower shali promplly give Lender writlen notics of any investigalion, cluim, demend, lawsuit or other action by any
goveramental or regulutory sgency or private party invoiviag the Property and any Hazardous Substance or Environmeatal Law
of which Borrawer has actual knowledge. 1§ Borrowor lesms. or is notified by any goveramental or regulatcry suthority, that
any removal or other remediation of any Hazardous Substance wffoctiug the Proporty is necessary, Borrowor shall promptly take
all necossary remedial actions in accordance with Eovircumental Lav.,

As used in this parsgraph 20, "Hazaidous Substances® sro thosc sviatances dofined as toxic or hazardovs substances by
Bavironmestal Law and the following substances: gasoline, kerosene, wrae flammable o toxic petroleum products, toxic
peslicides and berbicides, volaiile solvents, materials containing asbestos or serinaldehyde, and radioaclive materials. As used
in this paragraph 20, “Bovironmeatai Law* means federa! lnws and laws of the juncdiction whero tho Property i Jocaled that
relaio to boalth, safety or environmeatal protaction.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree iz fo'iows:

21. Acceleration; Remedies. Lender shall give notice io Borrower prior to acceleration fallowing Borrower’s breach of
any covenand or agreement in this Security Instrument (bul not prior to sccelerativa) under paragraph 17 uniess
applicable law provides oiherwise), The notice shall specify: (a) the default; (b) the action roquived 1o cure the default;
{) & date, not less than 30 days from the date the notice is given to Borrower, by which the Gelanat saust be cured; and
(d) that failure to cure the defawlt on or before the date specified in the notice may vesult in accelaration of the sums
secured by this Security Instrunent, foreclosure by judicial proceeding and saie of the Property. The votice shall further
inform Rorrower of the right to reinstate after scceleration and the right to assert in the foreclosurs proceeding the
aon-existence of & defuult or any otber dofense of Berrower th acceleration and foreclosure. If the defaull is not cured
on or before the date specified In the notice, Lender at its option, may require immediate payment in full of all sums
secured by this Security Instrwnent without further demand and may foreclose this Security Instrument by judicial

. Lender shall be entitled to collect ull expenses incurved in pursuing the remedies provided in (his paragraph
21, including, but not limited to, reasanable attorneys’ fees and costs of title evidence. ' )

22, Release.  Upon payment of ell sums secured by thia Security Instrumea, Lendor shall saleaso this Socurily Instrumeat .
without chagge o Borrower, Borrowar shall pay any recordation costs. v

23. Whaiver of Homestead. Borrower waives all right of homestead exemption in the Property.

ILLINOIS  Sinylo Family - Fannie Mas/Freddie Mec UNIFORM INETRUMENT
Form 304 8/90Q ]LL/\/
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;ﬁ THIS ADJUSTABLE RATE RIDBR is made this 25TH day of SEPTAMBER J% 96 and s
7 incorporated into and shall be deermed to aznend and supplement the Morigage, Deed of Trust or Security Deed (tho *Secusity
;{4 Instrument*) of the saroe date given by the undersigned (the *Borrower") to secure Borrower's Adjustable Rate Note (the
i “Note*) to
"t PREFERRED MORTGRGR ABBOCIATES, LTD.
AN ILLINCIS CORPORATION {the "Leader"}
of the same dars and coveniag the property described i the Security Instrument and looated at:
3719 N WILTON
CEICAGO, IL 60613

[Proporty Adirose)
THE NOTE NONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RA7F CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST P4Y,

. ADDITIONAL COVENANTS. In sddition 1o the covenants &ad agreaments made in the Securily Instrument, Borrower and

Lander further covenant and agr.o 2. follows:
A. INTEREST RATE AND MONT LY PAYMENT CHANGES

The Nota provides for an initial interest zais of 8.000 %, The Note provides for changes in the interest rute and the
mouthly payments as follows:
4, INTEREST RATE AND MONTHLY PAYTENT CHANGES

{A) Change Dutes

The interest rate { will pay may change on the first &2 of OCTOBER 1 +20 01, apd on that day

every 12th month theronfiar. Each date on whick my interest ats could change is called a "Chaage Date,”

(8) The Tndix
Boginning with the first Change Date, my iutersst rale will bo twrs? on an Index. The "Index” is the weekly average yinld

on United States Traasury secufifies adjusted to a constant meturity of 1 yesr, as made available by the Fedsral Reservo Bowd.
The moat recent [ndea figuro available as the date 45 daye before each Charze Dats in called the *Current [ndex,”

If the Index is no lonku available, the Nolo Holder will choose a pew indox whi is baved upon compareble informativn.
The Note Holder will give ma notice of this choice.

(C) Calenlation of Changes
Before each Cbange Dnte, thié Note Holder will calculate my now intsrost ratp by addingW®G  AND THRER QUARERS
perceatage pointa ( 2.750 %) 1o the Current Indox. The Mote Holder will then round die
vesult of this addition to the nesYest one-eighth of one percentage poiut (0.125%). Subject to the lipuw staled in Section D)
betow, this rounded amount will be wy new interest rate uatil the nent Chagge Dato.

The Note Hukler will then determine the amount of the monthly payment that would be sufficient t.-repay the unpaid
principal that [ sm expectad 1o owe i the Chithge Duta in full on the maturity date st my new intarest rats in subsiantixlly equal
pnymts The result of this caltulstion will be the aow-amount of my momhly paymeat,

{D) Limits on Interest Rate Changes
‘!‘homt«utmlammqmmdtop-yuthaﬁmaunge[}mml!notbogmﬂ.han 92.900 % orless than
6.000 %, Thereaflor my interest mate will never be increased or decroasod on any single Change Dato by

more than two perceniage poiats {2.0%) from the rale-of iaterest I have beas paying for the preceding twelve monthe. My
mtmma will never bo greeter than 94900 &,

{E) Eﬁacﬁu Date of Changea
My new insesest rate will become effsctive on cach Chungo Date. 1 will pay the amount of my new monthly paymat begin-

ning ou the first moothiy paymeat date ufler the Change Date uniil the smousit of my monthly paymeat changes again,

wn.mrmt ADJUSTABLE RATE RIDER. Am &2 . Sigle Family -  Fannia Mas/Freddie Mec Uniform Instrument  Form 3111 /86
FN31IY = TB Page 1 of 2
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