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("Borrower”}, This Secunity Insument is given ® DEPENDABLE MORTGAGE. IHC,

5

.
o
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wivich is organized and existing under the laws Of  THE STATE OF INDIANA cand

whose address is 1450 TORRENCE AVENUE, SUTTE #211
CALUMET CITY, ILLINDIS 60409 {"Leader”). Borrowes owes Lendes 1@ principal sum of

ONE HUNDRED FOURTEEM THOUSAND NINE INORED AND NO/100 Dotlars (U.S. § 114,900,905 ).
This debt is evidenced by Bosrower’s note dated (he same date as this Secunity Instrument ("Nots™), which
provides for montaly payments, with the [u? debt, if not paid eerlier, dui: and payable on ocTosER 18T, 2008

_This Security Instrument secures 10 Lendes: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, cxensions and modifications of the Note; (b) the payment of all other sams, with
intevest, advanced under paragraph 7 1o proiect the security of fis Security Instrument; and (c) the performance
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{3 of Borrower's covenants and agreements under this Security Instoument and the Note, For this purpose, Borrower does
& hereby morgage, grant and convey to the Lender the following described property Jocated in
L;‘ CO0K County, fltinois:

Pigad]
H)

LOT 1 IN BLOCK 3 IN HOBR'S SUBDIVISION OF PART OF THE WEST 1/2 OF TRE SOUTHWEST 1/4 OF SECTION 11, TOWNSHIP 39
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIMN, IN COOK COUNTY, ILLINOIS.

PTIN: 16-11-310-010 vOL: 570

which has the address of 3839 4. WEST END AVEWUE CHICAGO ISirees, City],

Tilinois 40624 1Zip Code] ("Property Address™);
TOGETHER WITH all the ‘unprovements now or hereafter crected on the property, and all easements,

appurteniances and fixtures now or herzafter a part of the property. Al replacements and additions shell also be covered
by this Security Insirument. All of the fore {oing is referred to in shis Security Instrument as thie "Property.”

BORROWER COVENANTS that Borrowry is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thatp< Property is unencumbered, except for encumbrances of record.
Bormwer warranis and will defend generally the &tl2 to she Property against all clsims and demands, subject 1o any
eacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coverants for national use and non-vniform covenants with
limited varistions by jurisdiction to constitite a unzform security sument covering real propecty.

Boirower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Peyment of Principal, Interest ang Late Charge, Borrower shall pay viwn due the principal of, and interest
on, the debt evidenced by the Note and late charges duc under the Noie,

2. Monthly Payment of Taxes, Insurance and Other Charges. Bowrower shall :chide in each monthly payment,
together with she principal and interest 83 set forth in the Note and sny late charges, a:sm for (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments ar ground rents on the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must poy-d Janrtgage insurance
presdim 1o the Secretary of Housing and Urbar Development ("Sccretary™), or in any year in wlich such premium
would have boen required if Lender sull held the Security Insrument, each monthly payment shall also ncande cither: (i)
a sum for the annual mongage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly churge insiead th
of a morigage msarance premivm if this Security Instrument is held by the Secretary, in & reasonsbic amouns to be oy

determined by the Secretary. Except for the monthly charge by the Secretary, thess items are called "Escrow Xems” and -3
the sums paid to Lender are called "Escrow Funds.” P4

Lender may, a1 any time, collect and hold amounts for Escrow Items in an aggregate amount nof to exceed the o
maximum amount that may be required for Borrower’s escrow sccount under the Real Estaie Seitlement Procedures Act M

of 1974, 12 US.C. Section 2601 & seq. and implementing regulations, 24 CFR Part 3500, as they may be amended )
from time 10 time ("RESPA"™), except that the cushion or reserve permitted by RESPA for unanticipated disbursements W
or disbursements before the Borrower’s payments are available in the account muy not be based on amounts dus for the

morigage insurance premium.
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If the amounts held by Lender for Escrow liems exceed the amounts permitted to be held by RESPA, Lender shall
acoour. o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Jiems when due, Lender may notify ihe Borrower and require Borrower to make up
the shortage as permitted by RESPA.,

The Escrow Funds are pledged as additional security for all sums sccured by this Security [astrument. If Bosrower
tendeas to Lender the full payment of all such sums, Borrowes’s sccount shell be credited with the balance remaining for
all instaliment items (3), (b), and (c) and any mortgage insurance premivm instailment that Lender has not become
ubligated to pay 1 the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
4 foreclosure sals of the Property or its acquisition by Lender, Borrower's account siall be credited with any balance
remaining for st installments for items (a}, (b), and (¢).

3. App’ication of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender ag follows:

Fitst, to ihe niorigage insurance premium to be paid by Lendur to the Sscreiary or v the monthly charge by the
Secretary instzad (f 1.c monthly morigage insurance premium;

Second, 10 anv tarie special assessments, Jeasehold payments or ground rents, aad fire, flood and other hazard
insurance premiums, as 1eyuirnd;

‘Third, to interest due unda the Mote;

Equrth, to amontization of ¢ principal of ihe Note; and

Fifth, w late charges due unde: th: Note.
4. Fire, Flood and Qther iaza:d Insurance. Bosrower shall insure all improvements on the Property, whether

now in existence or subsequently erected’ against any hazards, casualties, and contingencics, including fire, for which
Lender requires insurance. This insurance siiwli be maintained in the amounts and for the periods that Lender requires,
Borrower shall also insure all improvements on fie Property, whether nows in existence or subsequently erecied, against
loss by floods fo the extent required by the Secretary: Al insurance shall b2 carried with companies approved by Lender.
The insusznce policies and any renewals shall be held by Zeader and shall include loss payable clauses in favor of, and
in a form accepiable to, Lender.

In the event of loss, Borrower shall give Lender immedizie notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company cancerned i3 hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and 10 Lender jofit’y. All or any part of the insurance proceeds may
be apptied by Lendes, st its option, cither (a) w the reduction of the imgebicdness under the Note and this Security
Instrument, first o any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) i the restoration or repair of the damaged Property. Any application of the priceeds (o the principal shall not extend
or postpone the dus date of the monthly payments which are referred to in paragrerh 2, or change the amount of such
payments. Any eXcess insurancs proceeds over an amount required o pey all outstundiag indcbiedness under the Note
and this Security Instrument shall be pas to the entity legally enptied thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the ™ gpertv that extinguishes the
indebtedness, all right, title and interest of Borrower in and 10 insurance poiicies in force shall piss i the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Z.oun Application;
Leaseholds, Bomower shall accupy, esiablish, and use the Propeity as Bormower's principal residence #ithin sixty days
after the execution of this Security instrument (or within sixty days of a later sale or transfer of the Pruress;) and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the Jate of uccupancy,
unless Lender determines that requirement will cavse undue hardship for Bormower, or unless exienuating circumsiances
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exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circurnstances. Borrower e
shall not commit waste or destroy, damzge of substentially change the Property or allow the Property o deteriorale, -y
reasongble wear and lear excepted. Lender may inspect the Property if the Property is vacant or sbanrdoned or the loanis 3
in default. Lender may tmke reasonsble action to protect and preserve such vecami or abandoned Property, - .{
Ly
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Borrower shall also be in default if Borrower, during the lcan application process, gave materially false or inaccurate
information or statements o Lender (or failed o provide Lender with any material information) in connection with the
loan evidenced by the Noie, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a kaschold, Borower shail comply with the
provisions of the lease. If Borrower acquires fee title 1o the Propesty, the leaschold and fee title shall noc be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnstion, ure hereby
assigned and shall be paid to Lender 1o the cextent of the full amount of the indebtedness thet remaing unpaid under the
Note and this Security Insttument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Secur'iy Tnstrument, first to any delinquent amounts applied in the crder provided in paragraph 3, and then to
prepayment of priviipal. Any application of the proceeds to the principal shall not extend or posipone the due date of the
monthly payments, which are referred oo in paragraph 2, or change the amount of such payments. Any excess procecds
over an amount reqiized Lo pey all outsianding indebtedness under the Note and this Security Instrument shall be peid to
the entity lepally entitled (Qisveto.

7. Charges to Borrow:y, snd Profection of Lender's Rights in the Property. Bomower shall pay all
governmental or municipal char zzs, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time dircetly to the ety which is owed the payment. if fatfure to pay would adversely affect Lender's
interest 1 the Property, upon Lender’s request Borrower shall promptly fumish to Lender receipts evidencing these
payments,

If Borrower fails 1o make these puymcars oF the paymends required by paragraph Z, or fails to perform any cther
covenants and agreemesits contained in this Securvy Instrument, or thers is a legal proceeding that may significanty
sifect Lender's rights in the Property (such as a piocceding in bankrupicy, for condemnation of o erforce laws or
regulations), then Lender may do and psy whatever is nercssary to proiect the value of the Property and Lender’s righis
in the Property, including payment of tar &3, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragroph shall become an sdditonal debt of Borrower and be
secured by this Security Instrument. These amounts shall bear teiresi from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shali promptly discharge any lien which has priority uv.s this Security Instrument unless Borrower: ()
agrees in writing to the payment of the obligation secured by the lien in a rannsr acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcemant of the Tien in, legal procredings which in the Lender's opinion
operate to prevent the enforcement of the ken; or (c) secures from the holder ¢t e lien an agreement salisfactory o
Lender subordinating the lien to this Security Instrument. If Lender determines thut «nv oan of the Properiy is subject tw
a lien which may aftain priority over this Security Instrument, Lender may give Borrover 2 niotice idemtifying the lien,
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 duys of the giving of notice.

8. Fees. Lender may colicct fees and charges authorized by tlie Secretary.

9, Groynds for Acceleration of Debt.

(a) Default. Lender may, except as limiled by regulations issued by the Secretary, in tae race of payment
defunits, require immediate payment in ful of all sums secured by this Security instrument if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Secunty Instnunent
prior 10 or on the due dats of the nexs monthly payment, or
(ii) Borrower defoults by failing, for & period of thirty days, 1o perfora any other obligations contzined in
this Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 17015-3(d)) and with the prier appraval of
the Secretary, require immediate payment in fuli of all sums secured by this Security Instrament if:

%ﬂ!{lu (8804101 Pagesol® |,,,“.,,:T. k. s ‘3.
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{i) All or part of the Property, o a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise wransferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser ot grantee as his or her principal residence, or the
mndmsu‘orgmwedmsooccupymePropertybmhisorhercredilhasmtbmappmvedin accordance
with the roquirements of the Secretary.
(c) No Waiver. If circumstances occur shat would permit Lender to require immediate payment in fui, but
Lender does not require such payments, Lender does not waive its rights with respect (o subsequent events.
{d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, 1o require immediate payment in full and forectose if not paid.
This Secusity Instrument does not anthorize acceleration or foreclosure if not permitted by regulations of the
Secriany,
{e) Mor* guge Not Insured. Borrower agrees that if this Security Instrzment and the Note are not determined to
be eligibl: for insurance under the National Housing Act within 60 days from the date hereof, Lender tnay, at
its option, cavae immediatc payment in full of ali sums secured by this Security Instrument. A wrilten
statement of an: suthorized agent of the Sesretary dated subsequent to 60 days from the date hereof, declining
to insure this Securily Instrument and the Nots, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the_f3iégoing, this opticn may not be exercised by Lender when the unavailability of
insurance is solely due 1o Lemer’s failure ) remit a mortgage insurance prestitin to the Secretary.

10. Reinstatement. Borrower ha a right 1o be reinstated if Lender has required inmediate payment in {ull because
of Barrower's failure 0 pay an amount ¢ve wader the Note or this Security Instrument, This right applies even after
foreclosure proceedings are instituted. To reivsuse the Security Instrument, Borrower shall tender it & lump sum sl
amounts required 1o bring Borrower's account current including, to the exicnt they are obligations of Bormower under
this Security Instrument, foreclosure costs and rawmable and customary attorneys’ fees and expenses properly
sssociated with the foreclosure proceeding. Upon reirstaisment by Borrower, this Security Ingtrument and the
obligations that it secures shall remain in etfect as if Lunder had not required immediate payment in full. However,
Lender is not Tequired 10 permit reinstatement if: (i) Lendve-irs accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately prevsding the commencement of a cuent foreclosuse
proceeding, (ii) reinstatement will preclude foreclosure on differen: giounds in the future, or (ij reinstatement will
adversely affect the prioriiy of the lien created by this Security Instrumen:

11, Borrower Not Released; Forbearance By Lender Not a Waber, Bxtension of the time of payment or
modification of amortization of the sums secured by this Security Instrument pranted by Leader o any successor in
interest of Borrower shall not operate to refease the liability of the original Borrow ev or. Bosrower's successor in intercst.
Lender shall not be required 10 commence proceedings against any successor in iider=st or refuse to exicnd time for
payment or ptheswise modify amortization of the sums secured by this Security Instrumen: by reason of any demand
made by the original Bosrower ar Borrower's successors in interest. Any forbearaice by Leider in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remely.

12. Successors and Assigns Bound; Joint and Severa! Linbility; Co-Signers, The covenants gl sgresments of
this Security Instrument shall bind and bencfit the successors and assigns of Lender and Borrowse.-2ubject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint ard seversl. Any 3reower who
co-signs this Secority Instrument but does not execute the Notz: (8) is co-signing this Security Instnusent only o
torigage, grant and convey tnat Borrower's interest in the Propesty under the terms of this Security Instrument; () is
not personally obligated 10 pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Bosrower may sgree 10 extend, modify, forbear or make any accommodations with regard to the t2rms of this Security
Instrument or the Note without that Borrower’s consent,

it
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of anoter method. The notice shall be direcied to the
Property Address cr any other address Borrower designates by notice to Lender. Any notice to Lender shal be given by
first class mail o Lender's sddress stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shafl be deemed to have been given 1o Bommower or Lender when given as
provided in this paragraph.

14. Gioverning Law; Seversbility, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall net affect ather provisions of this Secusity Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are Zeciared to be severable.

15. Borrowz's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardon: Substances, Bomower shall not cause or permit the presence, use, dispasal, storage, or release of
any Hazardous Subszanses on or in the Property. Borrower shall not do, nor allow anyone else to do, anything afiecting
the Property that is in vioiaion of any Environmental Law. The preceding two sentences shali not apply 1o the presence,
use, or storage on the Piopraty of small quantitics of Hazardous Subslances that are generally recognized 6 be
appropriate to narmal residentiol zses and to maintenance of the Property.

Borrower shall promptly give Zoader written notice of any investigation, claim, demand, lawsuit or other action by
any govemnmental or regulatory széncy or private party involving the Property aud any Hoazardous Substance or
Environmental Law of which Borrower bs actual krowiedge. 1f Borrower kearns, or is notified by any govermiaeatal or
regulatory authority, that any removal oz other wenediation of any Hazardovs Substances affecting the Property is
necessary, Barrower shall promiptly take all necissars remedial actions in accordance with Environmental Law.

As used in this paragraph 16. "Hazardous ‘jubstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following subsmnces: gasoline, kerosene, other flammable or toxic petrolenm
products, toxic pesticides and herbicides, volatik: s>lvents, malerials containing ashestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Favironmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, saiety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further coveaa st and agree as follows:

17, Assignment of Reats. Burrower unconditionally assigns and transfs to Lender all the rents and revenues of
the Praperty. Borrower authorizes Lender or Lender's agents to colieci the rente-and revenues and beseby directs each
tenant of the Property o pay the rents 1o Lender or Lender’s agenis. Howeved, grior (o Lender’s notice to Borrower of
Borrower’s breach of any covenant or ggreement in the Security Instrument, Borrower shall collect and receive all reats
and revenues of the Property as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an
ahsolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower sha’i be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrnnsad; (0) Lender shall be
rntitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property 29" pay ail rents due
and unpaid 10 Lender or Lender’s agent on Lender's written demand to the tenant.

Borrower has not executed any prioc assignment of the rents and has not and will not perform any wot that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shalt not be required to enter upon, take control of or maintain the Froperty before or after giving notice of
breach 10 Bervower, However, Lender or & judicially appointed receiver may Go so at any time theve is a breach, Any
application of rents shall not cure or waive any defsuli or invalidste any other right or remedy of Lender. This
assigninent of rents of the Property shali terminate when the debt secured by the Security Instrument is paid in full,
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ii 18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
gj foreclose this Security Instrument by judicial proceeding. Lender shall be entitled 10 coliect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, dut nut limited to, reasonable attorneys’ fees
v and costs of title evidence,
If the Lender's intevest in this Security Instrament is keld by the Secretary snd the Secretary requires
immediats payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C. 3751 e seq.) by requesting a
foreclosure commissioner designated under the Act to commenee foreciosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shalt deprive the Secretary of aay rights otherwise
zvailable to a Lender under this Paragraph 18 or applicable law.

19. Release, Ypon payment of all sums secured by this Secarity Instrument, Lender shail release thiy Security
Instnzment without charge to Berrowet. Borrowaer shall pay any recordation costs,

' 20. Waiver of Homestxad, Borrower waives all right of homesiead exemption in the Property.
21. Riders to this Security Ipsizument. If one or more riders are executed by Borower a! recorded together

with this Security Instrument, the cuvinants of each such rider shall be incorporated into and shall amend and
supplesent the covenants and agreements or this Security Instrement as if the rider(s) were a part of this Security

Instrument, [Check applicable box(es)]. ~
Condominium Rider L2 Srowing Equity Rider @.ﬂd\a fspecify]
Planned Unit Development Rider [ Grduated Pagment Rider ADJISTABLE RATE RYDER

A
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BY SIGNING BELOW, Borrower accepts and agrees i the Serms conlained in this Security Instrument and in any
rider(s) executed by Bomower and recorded with it.

Witnesses:

e E - 57 / ‘ .
AT el (Seal)
TYRAAE EMaRY Bomower

s/

/ NN (Seal)
':IESSE JACKSON -Borrawer
- (Seal) (Seal)
-Borrower ~Borrower
= {Seah (Seal)
-Borrower ~Berrower
-+ ASeal) (Seal)
Aeigrant -Borrower

STATE OF ILLINOIS, 00K County ss:
I THE UNDERSIGNED + & Notary Puislic in and for said county and state do hereby certify

that  ryrowt EMBRY, A BAGHELOR AND JESSE JACKSON, A BACHELOR

» personally known 1o me to be the Rame person(s) whose namef{s)
subscribed 1o the foregoing instrument, appeared before me this day in pesson, and acknowledgod Grat HEZSHE/THEY
signed and delivered the said insirument 88 yrssuersTherp  free and voluntary act, for the uszs 758 purposes therein

set forth,
Given under my hand and official seal, this 257y dayof  sepremaer 1996

My Commission Expires: W é/] Q Ul//
AGRfICIAL SEALT ) Ler g

¥
i fosa Auvila . 4 Notary Public
by BB, State of H":l‘!'l”»i )
C e sina BRpres Tl

- oo
o e et

L
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FHA Case No.
131:8402485-729

ADJUSTABLE RATE RIDER

THIS AOPJSTABLE RATE RIDER is made this 2514 day of  sepremsex . 1996
and is incorporat:d inw> and shall be deemed o amend and suppliement the Mortgage, Deed of Trust or Security
Deed ("Security ‘nstrucait”™) of the same date given by the undersigned ("Borrower”) to secure Botrower's Note
("Note"} w

DEPENDABLE MORTGAGE INC,
{the "Lender™) of the same date and voveringg the property described in the Security Instrument and located at:
3839 W. WEST END AVENUE
THICAGO, 1L 60624

i eesty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHAMGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST 427E CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROY.ER] MUST PAY.

ADDITIONAL COVENANTS. In addition to the covepanls 97 agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree ag follows:

INTEREST RATE AND MONT‘.‘!LY PAYMENT CHANGES

(A} Change Date
The interest rate may change on the first day of JAMUARY N , and on that day

of each succeeding year. "Change Date” means each datz on which the interest rate could chi nge.

(B) The Index
Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means lle weekly

average vield on Uniled States Treasury Sccarities adjusted to a constant maturity of one year, as madk svailable
by the Federal Rescrve Board, "Current Index” means the most recent Index figure available 30 days before the
Change Date, If the index (as defined above) is no longer available, Lender will use as 4 new Index any index
prescribed by the Secretarv. As used in this Rider, "Secretary means the Secretary of Housing snd Urban
Development or his or her designee.” Lender will give Borrower natice of the new Index.

FRA Multistate ARM Rider - 10/95

@%591 9801)

VMP MOHTIOAGE FORKE . (300)821-72M

Pajeiold inftiele; T'J“'-,’J

536

e

‘..
LT P N
!}'A.J'GLF:,::,,



UNOFFICIAL COPY




T

"UNOFFICIAL COPY

s
£

BT B

o
s

(C) Calcutation of Interest Rate Chunges
Before each Change Date, Lender will calculatz a new interest rate by adding a margin of
TWC AMD THREE QUARTERS perceniage point(s) { 2.7 %) o
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subiect to
the limits taf:d in paragraph (D) of titis Rider, this rounded amount will be the new interest rate until the next

Change Date.

(D) Lim#ts <n ' pterest Rate Changes

The existing inexcs? rate will never increase or decreasc by mare than one percentage point (1.0%) on any
single Change Date. The inierest rate will never be more than five percerntage points (5.0%) higher or lower than
the injtial intcrest rale, as <2 in Paragraph 2 of the Note.

{E) Calculation of Payment Chazee

If the interest rate changes on ¢ Chunge Date, Lender will calculate the amount of monthly payment of
principat and interest which would be neczssiry to repay the unpaid principal balasice in full at the Maturity Date
at the new inierest rate through substantiaily equel payments, In making such calculation, Lender will use the
unpaid principal balance which would be owed Cii-the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepaymeuis 0 principal. The result of this calculation will be the
amount of the new monthly payment of principal and inierest.

(F) Notice of Changes

Lender will give notice 10 Borrower of any change in the in'crest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly paymernt amount is due, and must sct forth (i) the
date of the notice, (ii) the Change Date, {iii} the old interest rate, (iv) the new intercst rate, (v) the new monthly
pavment amount, (vi) the Current Index and the dale it was published, (vi) te method of calculating the change
in monthly payment amount, and (viii) any other information which may be r2yvired by law from time to time,

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this R der will become effective
on the Change Date. Borsower shall make a payment in the new monthly amount beginniz g on the first paymesit
date which occurs at least 25 days after Lender has given Lomrower the notice of changes regrisnce: by paragraph
(F) of this Rider. Borrower shall have: no obligation fo pay any increase in the monthly pzyment amount
calculaied in accordance with paragraph (E) of this Rider for any payment dale occurring Irss thar, 2% days after
Lender has given the required notice. If the monthly payment amount calculated in accorlance with-paragraph
(E) of this Rider decreased, but Lender failed t give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the reiurn 10 Borrower of any excess payment, with interest thereon
at the Note rate (2 rate equal io the interest rate which should have been stated in a timely notice), or (ii) request

L6
o

that any excess payment, with intacst thereon at the Note raic, be applied as payment of principal. Lender’'s . 4
obligation to return any excess payment with interest en demand is not assignable even if the Note is otherwise ™
assigned beforc the demand for return is made. e
o
wi
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BY SIGNING BELOW, Bomower accepts and agrees 1o the ierms and covenants coniained in this

Adjustable Rate Rider,
T . - / .
: P :?'A‘?/{h»-f/ (Seal} ﬁfé{yi-' /’ff@/’é‘!ﬁl (Seal
TYROWE ENBRY / Borower  JESSE JACKSON -Borrower
£ (Seal) (Seal)
-Borrower -Bortowsr
- {Seal} (Seal)
-Borrawer Borrowsr
o (Seal) (Seal) |
-Borrower -Borrower |
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