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THIS MORTGAGE ("Secuzity Instrucers™) is given on  Auguet 23,

The Morigagor is
RAFAEL D. ESPINOZA, A MARRIRD MAN  TND

LOUZ M. RSPINOEA, A MARRIRD “OMAN, AND
JOSE G. ESPINOZA, A SINGLE PERSON

{"Barrower"), This Security Instruroen: is given to
ALLIANCE MORTGAGE

which i8 organized and cxisting under the laws of THS STATE OF ILLINVIS and
whose address is 1640 9. ARDNMORE AVR, VILLA PARK, IL 60181

(*Lender™). Borrower owes Lender v principal sum of
ONE RUNDRED SEVENTY NINR THOUSAND TWO HUNDRED & O /100

Dollars (U.5. $ 179,480.00
This debr is evidenced by Borrower's note dated the same daie as this Security Inscrument {"Nowe"}, which

provides for monthly payments, with the full debt, if not paid catlier, due and payabie on GCTOBEFR
1, 3028 . This Security Instrumen: sccures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, exiensions and modifications of the Note; (b} the payment of all other sums, with
inferest, advanced under paragraph 7 to protect tie sccurity of this Security Instrument; and (c) the performance
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of Borrower's covenants aml agreements under this Security Instrument and the Note. For this purpose, Borrower does

hereby morigage, grant and convey to the Lender the following described property locaied im
Cook County, Dlinois:

LOT 8 IX BROWN AND WATT’S SUBDIVISION OF BLOCK 13 IN CANAL TRUSTEE’S
SUADIVISICN OF SECTIOR 7, TOWNSKIF 39 NORTH, RANGR 14, EAST OF THR THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOILS

*The Rehari. itation Loan Agresment iz incorporated by refersnce and made a

part of thr Sacurity Instrumant.
Provisions ps-taining to releases are contained in the Rehabilitaticn Rider

which is attachzd -to this Mortgage/Dased of Trust, and made a part hereof.”
which has the address of 1927 ‘N’. FURON STRRET, CEICAGO {Steet, Tity],
Minois AL ip Code) ("Property
Parcel !lo 17-07- 208 017 0000
TOGETHER WITH all the mmprovements now or hereafter erected on the property, and all casemems,

appuricnances and fixtures sow or herzafter # part of the property. All replacements and additions shall also be covered
by this Security Instrument, All of the foreoiny, is referred t in this Sccurity lustrument as the "Property.”

BORROWER COVENANTS that Borr(wee is lawfully scized of the estate hereby conveyed and hus the right to
mortgage, grant and convey the Property and wiat b2 Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the ut'e to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ovinants for national use and non-uniforin covenams with
limited variations by jurisdiction to constitute a uriforzn security tp7.oument covering real property.

Borrower and Lender covenant and agroe as follows:

UNIFORM COVENANTS.

1. Payment of Principal, interest and Late Charge. Borrower shall puy when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shal) Zaclude in each monthly payment,
together with the principal and intcrest as set forth in the Note and any late charges, a ram for (a) taxes and special
assessments levied or 1o be levied against the Property, (b} leasehold payments or ground ients < the i>roperty, and (¢}
premiums for insurance required under paragraph 4. In any year in which the Lender must pay «. morigage insurance
premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in wbiiit such premium
would have been required if Lender still held the Security Instrument, esch monihly paymen: shail sies ‘aclude sither: ()
a sure for the armual mortgage insurance premium to be paid by Lender to the Secretary, or (if) a monthiv Jnirge insicad
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount w be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called “Escrow liems” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at anv time, collect and hold umoupis for Escrow ftems ic an aggregate amount not to excecd the
maximum amount that may be raquired for Borrower’s escrow account under the Real Estatc Sealemen Procedures Act
of 1974, 12 U.S.C.Section 2601 ef seg. and implementing regulations, 24 CFR Part 3500, as they nmy be amended
from time to time ("RESPA"}, except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the accotint may not be based on amcunts due for the

mortgage insurance premium.
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18. Foceclosure Procedure, If Lender requires Immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrimment by judicial proceeding. Lender shall be entitled o collect all exnenses incurred
itr pursuirg the remedies provided in this paragraph 18, including, but not fimfted to, reasonable attorneys’ fees

and costs of title evidence.
If the Lender's interest in this Security Instrument is held by the Secretary and the Sceretary requires

immediat: payment in Tvil under Paragraph 9, the Secretary may invake the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™} {12 U.S.C, 37851 ef seq) by requesting a
foreclomee commissioner designated under the Aci to commence foreclosure and to sell the Property at
provided in the Act. Nothing in the proceding sentence shall deprive the Secretary of any rights otherwise

avalabie to a Lender under this Paragroph 18 or applicable law,

19. Reless~. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument  withost charge 0 Borrower. Borrower shall pay any recordation costs.

20, Walver of ho'u~tead. Borrower waives all right of bomestead exemption in the Propenty.

2}. Riders to this Security atrument. If one or more riders are executed by Borrower and recorded together
with this Secutity Instrumient, the-crvenants of each such rider shsll be incorporated inte and sholl amend and
supplement the covenants and agrecineris of this Security Instrument as if the rider(s) were a part of s Security

Instrument, {Check applicable box(es)).
Condominivm Rider

1 Growing Equity Rider E Other [specify]
Planned Unit Development Rider D Craduaied Payment Rider

REHABILITATION RIDER

G 4RL) w0y P Tos
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BY SIGNING BELOW, Borrower accepts and agrees 1o the ternas contained in this Secuxity Instrumens and in any

..l
53

i rider(s) executed by Borrower ang recorded with it.
3 Witmesses:
{r
n o /¥ “
b Ao ptord I g o (Seal)
RAFAXL D. ESPINOZA Bormowes
Ao
Qﬁm%%hggLﬂ (Seal)
vz W. REPINO Borower ‘
-y / |
7 & Cs S I (Seal) (Seal) |
IR G. ESPIAGI, Borrower “Borrower
o (Seal) {Seal)
-Borrower -Borrower
= {Seal) {Seal)
-Ear.ower -Borrower
STATE OF ILLINOIS, ' Couuty s:
[, steven Win~- , a Nodary Pablic in and for said county and state do hereby certify

thal pAPARL D. BSPINOZA, A Married Nan, and LUZ 3', ESPINOZA, A MARRIKD WOMAN, AND

JOSE G. REPINOZA, A Single Person

, personally known to me (o be the cane person(s) wiose name(s)

subscrihed to the forsgoing instrument, appeared before me this day in person, and acknowiedp i that
signed and delivered the said instrument &8 free and voluntary act, for th urss 2nd purposes therein

set forth. 2
Given under my hand and official seal,is 257 dwyof /7S o 19496

My Commission Expires: -~ -
y Conuminsion s - ‘ X;‘%/ // /le’

otary Public
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If the amounts held by Lendar for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shail
accown 1o Borrower for the 2xcess funds as required by RESPA. If the amounts of funds held by Lender at any ime is
not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower o make up the
deficiency at penmitied by RESPA.

The Escrow Funds are pledged as additional security for alt sums secured by this Security Instrument. If Borrower
tenders io Lender the full payment of s such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (8), (b}, and (c) and any moftgage insurance premivm instaliment that Lender has not becoms
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
2 foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shali be credited with any balance
remaining for all installments for items (a), (b). and (v).

3. Applicriisn of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, 10 the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of iz monthly morigage insurance premium;

Second, to amy fixes, special assessments, feasehold payments or ground renus, and fire, flood and other hazard
insurance premiums, as fru'red;

Third, to interest due araer the Note,

Fougih, to amortization ¢ the principal of the Note; and

Fifth, to late charges due under the Note,

4. Fire, Flood and Other Haze:d snsurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casuaities, and contingencies, including fire, for which
Lender tequires insurance. This insurance thall be maintained in the amounty and for the periods thee Lender requires.
Borrower shall also insure all improvements a2 Property, whether now in existence or subsequently erected, against
loss by floods to the extent - squired by the Secrelary. Al insurance shall be carried with companies approved by Lender,
The insurance policies and sny rencwals ehall be heid by Lender and shall include loss payable clauses in favor of, and
in & form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immeriais notice by mail. Lender mey make proof of loss if pot
made promptly by Bortower. Each infurance company concerne< is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance procecds may
be applied by Lender, at its option. cither (a) to the reduction of the indeltedness under the Note and this Security
Instrument, first w any delinquent amounts applied in the order in paszgraph 3. and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of (3¢ pioceeds to the principal shall not exiend
ar postpone the due date of the monthly payments which are referred to in parigraph 2, or change the amount of such
payments. Any cxcess ingurance proceeds over an arooum required to pay all oustardirg indebtedness under the Noie
and this Security Instrament shall be paid to the entity legaliy entitied thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 10 the I'roperty that extinguishes the
indebiedness, all right, title and ingerest of Borrower in and to inswrance policies in force shail pris 10 the purchaser.

8, Occupancy, Preservation, Maintenance and Protection of the Properdy; Borrower’s YLsan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residenes within 3ixty days
afler the execution of this Security Instrumest (or within sixry days of a later sale or transfer of the Yraporty) and shail
continue to occupy the Property as Borrower's principal residence for at least one year after the date of recupacy,
uniess Lender determines that requiremens will cause unduc bardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower'’s control. Borrewer shall potify Lender of any extermiating circymstances, Borrower
shall pot commit waste ot destroy, damage or substantially change the Property or allow the Property o deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacam or abandoned or the loan is
in defaull. Lender may take reasomable action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the Joan application process, gave materially false or inaccurate
information or statements to Lender {or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occuparcy of the
Property as a principel residence. If this Security Instrument is on a lcaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the mezger in writing.

6. Condemnation. The procecds of any award or claim for damages, direct or consequential, jo conncction with
gny condemnation of oiher taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument. Lender sball apply such proceeds to the reduction of the indebtedress under the Nate
and this Secur’y Instrument, first 1o any defit.quent amounts applied in the order provided in paragraph 3, and then to
prepayment of pincipal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
menthly paymerits “which are referred to in paragraph 2, or change the amount of such paymenis. Any excess procezds
over an amount requiréd to pay all outstaiding indebredness under the Noie and this Security Instrument shall be paid 10
the entity legally emtitled e veto.

7. Charges to Borrows: and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal clarges, fines and impositions that are not included in paragraph 2. Borrower shail pay these
obligations on time directly to the eviity which is owed the paymem, If failure 1o pay would adversely affect Lender’s
interest in the Property, upon Lemds( request Borrower shali promptly furnish to Lender receipts evidencing these
payments.

If Borrower fails w make these paymusmie-or the payments required by paragraph 2, ov fails to perform any other
covenants and agreements contained in this J=o:zity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a-praceeding in bankruptcy, for condemnation or to eaforce laws or
regulations), then Lender may do and pay whatever is nec=seary to protect the vaiue of the Property and Lender’s righs
in the Property, including payment of taxes, hazard insurince amd other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear inrorest from the date of disburaement, at the Note rate,
and at the option of Lender, shail be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over shis Security Instrument uzess Borrower: (8)
agrees in writing to the payment of the obligation secured by the liea 1 a muaver acceptable to Lender; () contests in
good faith the lien by, or defends against enforcement of the lien in, legal orocecdings which in the Lender’s opinton
operate 1o prevent the enforcement of the lien; or (c) secures from the holder ol the lien an agreemant salisfactory io
Lender subordinating the lien to this Security Instrument. If Lender determines thai nay part of the Property is subject
a lien which raay atain priority over this Security Instrument, Lender may give Borio#er a notice identifying the Hen.
Borrower shall satisfy the lien or take ope or more of the actions set forth above within 10:doys of the giving of notice.

8, Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(R) Default. Lender may, except as limited by regulations issued by the Secretary, in e cate of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing 10 pay in full any monthly paymenr required by this Secucity Instrument
prior to or on the due date of the pext monthly payment, or
(i) Borrower defaults by failing, for 2 period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approvai, Lender shall, if permitted by applicable law (including Section 341(d} of
the Garn-St. Germain Depository Instimtons Act of 1982, 12 U.S.C.1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of ali sums sccured by this Security Instrument if:

-y
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(i) All or part of the Property, or a beneficial interest in a trst owning all or part of the Propersy, is sold or
otherwise transferred (other than b, devise or descent), and !
(i) The Property is mot occupied by the purchaser cr grantee as his or her principal reside ace, or the
purchaser or grantee does so oceupy the Property but his or ber credit has not been approved 1a accordance
with the requirements of the Secretary.
{¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lendet docs not require such payments, Lender does not waive its rights with respect 1o subsequety. : vents.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secreturry will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permined by reguli tions of the
SCCTC"A':‘.
() Movieage Not Insured, Borrower agrees that if tais Security Instrument and the Note are 1ot dtermined to
be eligitie fur insurance under the National Housing Act within 60 days from the date hereof, L2 Wer may, at
its option, ieqiire immediate payment in full of all sums secured by this Security Instrumen . A writien
statement of &y ‘w'horized agent of the Secretary daied subsequent to 60 days from the date here of, declining
1o inswre this Secriicy Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the  fozeeoing, this option may not be excrcised by Lender when the una ailability of
insurance is solely thie to Lender's fatlure to remit a mortgage instrance premiunt (0 the Secreiary,

10. Relnstatement. Borrower ez #'7aght to be reinstated if Lender has required immediate payment ir. full because
of Borrower's failure 10 pay an amount drc undet the Nots or this Security Iustrument. This right appliss even afier
foreclosure proceedings are institated. ‘To veinstate the Security Instrument, Borrower shall tender in i ump sum all
amounts required (o bring Borrower’s accoun: curant including, to the extent they are obligations of Be rrower under
this Security Inwtrument, foreclosure costs and ratonable and customary attormeys’ fees and experses properly
rasaciated with the foreciosure proceeding. Upon reinssaterient by Borrower, this Security Insteuient and the
obligations that it secures shall remain in effect as if Linder had not required immediate payment in {ill. However,
Lender is not tequived (o permit reinstaiement if: (i) LenGes has accepted reinstatement after the cox nencement of
foreclosure proceedings within twe years immediately precding te commencement of a currey foreclosurs
proceeding, (ii) reinMatement will preclude foreclosure on differeut irounds in the future, or (iil) reir statement will
adversely affect the priority of the lien creaied by this Security Instrunea,

11. Borrower Not Relessed; Forbearance By Lender Not o “vaiver. Exwension of the drme of payment or
modification of amortzation of the sums secured by this Security Instrumxnt g.2med by Lender to aay successor in
interest of Borcower shall por operate to release the liability of the original Borrov.ez-or Borrower's suciessor in intereat,
Lender shall not be required to commence proceedings against any successor in-ingezsst of refuse 1 extend time for
payment or otherwise modify amortization of the sums secured by this Sccurity Instruxn: by reason of any demand
made by the originai Borrower or Borrowes’s successors in interest. Any forbearance by J&£a'er in excreising any right
or remedy shall not be a waiver of or preciude the exercise of any right or remedy. .

12. Successors and Assigns Bound; Joint and Seveval Liability; Co-Signers. The covesan #2d agreements of
tis Security Instrument shall bind and benefit the successors and assigns of Lender and Borrow.r.. subject to tx
pravisions of paragraph 9(b). Borrower's covenants and agrecments shall be joint and several, Ary torrower who
co-signs this Security Instrument bt does not cxecute the Note: (a) it co-signing this Security hstriacel enly to
mortgags, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligeted to pay the sums secured by this Security Instrument; and (c) agrees that Lerder and any other
Botrower may agree to extend, modify, forbear or make any accommodations with regard to the terins of this Security
Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice 10 Botrower provided for in this Security Instrument shail be given by delivering it or by
mailing it by first class mail unfess applicable law requires use of another method. The notice shall be directed w the
Property Address or eny other address Borrower designates by tice to Lender. Any notice to Lender ahall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice 1o Botrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instriment or the
Note conflicts with applicable law, such conflict shail not affect nther provisions of this Security Instrumer. or the Note
which can be given effect without the conflictine provision. To this end the provisions of this Security lmirument and
the Note are declared to be severable.

15. Borrow:’s Copy. Borrower shail be given one confonned copy of the Note and of this Security [nstrument,

16. Hazardous Substances . Borrower shall not cause of permit the presence, use, disposal, sworage, or release of
any Hazardous Subst=2< on or in the Propenty. Borrower shall not do, nor allow anyone clse to do, anyihing affecting
the Property that is ir. vicl>zion of any Environmental Law. The preceding two semences shall not apply 1o the presence,
use, or storage on the Frapuny of small quantifies of Hazardous Substances that are genmerally eecogmized 10 be
appropriate 1o normal residentiut 1.se3 and to mairtenance of the Property.

Borrower shall promptly zive Lender written notice of any investigation, claim, demand, lawsuit or othiey action by
any governmental or regulatory agepry or private parnty involving the Property and any Hazardous Substance of
Environmenti! Law of which Botrower nas »~wal knowledge. If Borrower [earny, or is notified by any governmental or
regulatory authority, that auy removal or other remediation of any Hazardous Substances affecting e Propeny is
pecessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Subatances” arc those substances defined as toxic or hazardous
substances by Enviromnendal iaw and the foljowing suistances: gasoline, kerosene, othes flammable or txic petroleum
products, toxic pesticides and hetbicides, volasile soleni, materiais containing asbestos or formnaldehyde, and
radioactive materials, As used in this paragraph 16, ‘Environmental Law" means federal laws and laws of the
jurisdiction where the Property is Jocated that relate to health, zoiey or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coverar. and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and +-zusfers to Lender all the rents snd revenues of
the Property. Borrowsr suthorizes Lender ar Lender’s agents to collect the rerts and revepues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents, However, paor to Lender’s notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Bortowr shalt collect and receive al rents
and revemies of the Property as trustee for the benefit of Lender and Borrower, This p<=izpment of renss constiwics an
zbsolule assignment and not an assignment for 2dditional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower abdll b= held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Sccurity Instrunient; (b} Lender shall be
entitled to cotlect and receive all of the reats of the Property; and (c) each tenant of the Property sual ey alf rents due
and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perform anj 2.5 that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required 1o enter upon, take controi of or maintain the Propesty before or after giving notice of
breach 1o Borrowar. However, Lender or a judicially appointed receiver may do so at any tinoe there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. ‘This
assignment of rents of the Property shall tezminate when the debi sscured by the Security Instrument is paid in full,

”7@ £ &/ e ?
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BY SIGNING BELOW, Bomower nccepts and agrees to the terms and covenants confined in this
Rehabilitation Loan Rider.

o/ ,z _;ﬂjmm s (Seal) m
m{\x‘. “,/E\SFIP}A «Borrower Z K. o

P (3- Ll {Seal)
B G. BE/TNOIA -Borrower

(Seal)
-Borrower

2o _(Seal)
-Borrower
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FHA Case No.

131-8286432

REHABILITATION LOAN RIDER

THIS REHALZITATION LOAN RIDER is made this 28 day of aApgpsr )
1996 -idisincomporated indo and shall be deemed to amend and supplement the Montgage, 1Jeed of
Trust or Security Deed ("'Security Instrumert’”) of the same date given by the undersigned (‘‘Bomower'') to
secure Borrower's Note (““ivote’') to

ALLIANCE MORTGAGR

{*‘Lender") of the same date and coveiing tie Property described in the Security Instrument and locsied at:
1917 W. HURON SUPL=T, CHICAGO, IL 60622

[ Property Adldress)
ADDITIONAL COVENANTS., In addition (o th: covenants and agreements in the Securily nstrument,
Borrower and Lender further covenant and agree as follows:

A, Loan proceeds ere to be advanced for the premiser in sccordance with the Rehabilittion Loan
Agreementdated  Aucqugt 29, 1996 , between Bowrower and Lender, This
agreement i3 incorporated by reference and made a part-u1 this Security Instument. No advances shall
be made uniess approved by the Secretary of Heusing and Urban Development or & Direct
Endorsement Underwriter,

B.  If the vehabilitation is not properly compieted, performed with reason:5le diligence, or is discontinued
at any time except for strikes or lockouts, the Lender is vested with ful? wihority 1o take the necessary
steps (o protect the rehabilitation improvements and property from hanm, Coxtinuc existirg contracts
of enter into necessary contracts to complete the rehabilitation, All sums expendrdfor such protection,
exciusive of the ndvances of the principal indebtedness, shall be added 1o the princival indebtedness,
and secured by the Security Instrument and be due and payable on demand with incerc3t 18 set out in
the Note.

If Borrower fails to perform any obligation under the loan, including the commencement, provress and

completion provisions of the Rehabilitation Loan Agreement, and such failure continues for a perioJ

of 30 days, the loan shall, ai the option of Lender, be in default,

D.  The Property covered by this Security Instrument shall include alf of Borrower’s interest in: funde held
by Lender in escrow under the Rehabilitation Loan Agreement,

1

FHA Multiniale Rebablitstion Lean Rider - 1595

mv:umwt::'mm-mm.ml ) /é, fa ?,‘7) Z:

Pageinf2 Injtiny ™







