‘5

¢~ UNOFFICIAL COPY

. " rd

¥

o0
| &

96 743708

WHEN RECORDED MAIL TO:

HOMIE SAVINGS OF AMERICA, FSB
100 SOUTH VINCENT AVENUE, 6TH

FLOCR ; ?_Egg‘;gl fggﬁgagzge 230795 14: 3“5'00
e . 18 164 UP/30/96 14130300

Loan No. 01857640-5 L 006K oNTY RecoRDRR ‘

& [Space Above This Line For Recording Dam)

MORTGAGE Do T IR
-t > -*"‘5 ’

FHA CASE NO.
131-8413000-729 S
THIS MORTGAGE ("Security Instrumenc} 1w givenon  SEPTEMBER 23, 1996 .

The Morngager is JORGE F, FLORES, /A MARRIED MAN AND ROGELIO F. GUZMAN AND *
GUADALUPE GUZMAN, HUSBAND ANC LIFE :

("Borrower™}, This Security Instrument is given to '%
HOME SAVINGS OF AMERICA, FSB i
which is organized and existing under the laws of AT IFORNIA ,and whose )
address ia 100 SOUTH VINCENT AVENUE, 6TH FLOCR, WEST COVINA, CALIFORNIA "

91790

("Lender”), Burrower owes Lender the principal sum of
FIFTY FOUR THOUSEND NINE HUNDRED FIFTY NINE AND 00/1(.“"*’********************

Doliars (U8 § 54, 959.00 ). This dedt is evieaced by Borrower’s note dated the same
daie as this Security Imtrumcm {"Note™), which provides for monthly payments, with %ie Tall debr, ifnot paid earlier, due and
payable on  QCTOBER 1, 2026 . This Security Instrument secutes (3 Lendee: (a) the repayment of the ?} ,

debt evidenced by the Notw, with interest, and all repewals, extensions and modifications ol tie Nete; ¢b) the payzent of alf %)
other sams, with interest, advanced under paragraph 7 to protect the securly of this Secury Instrument: and (c) the
performunce of Borrower's covenants and agreements under this Security Instrument and the Motc. For this purpose,
Borrower does herehy morigage, grant and convey to Leader the following described property locser in

COCK County, Iinois:

LEGARL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS ZJHIBIT
"Aﬂ’ .

which has the sddress of 15720 SOUTH WALLACE STREET, HARVEY
{Street (Ciy}
{ilinois 60426 : {"Property Address™);
(2ip Code]

s s v, s ROAY S0 1Y X
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{1} Borrewet defaults by failing to pay in fulf any monthly payment required by this Security Instrumen prior
1o or on the due dale of the pext monthly paymem, or
(i} Borrower defaulis by failing, for a period of thirty days, to perform any other obligations conwined n this
Security Instrument.
{b) Sale Without Credit Approval. Lender shall, ifpermied by applicable law (including section 341(d) of the (Sam-
81, Germain Depository institutions Act of 1982, 12 U.5.C. 1701 - 3(d)) and with the prior approval of the Scernary,
require immediate payment in full of ail sums secured by this Security Instrument if:
(i) A" or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
{ii) The Property is not cccupied by the purchaser or grantee as his or her principal residence, or the purchser
of graniee does so occupy the Property, but his or her credit has not been approved in sccordance with the
requirements of the Secretary,
(¢) No Wifver, If circumstances occur that would permit Lender to require immediate payment in full, bwm izrder
does no! soovire such payments, Lender does not waive its rights with respeet to subsequent events.
) ltegul gl of HUD Secrefary. In many circumstances rcgulauons issued by the Secretary will limis Lendor's
rights, in the cus7 of payment defuults, to require immediste payment in full and foreclose if not paid. This Secunity
Insiument docs rot apthorize sceeleration or foreclosure if not permitted by regulations of the Secretary,
{e) Mortgage Not (woored, Borrower agrees that if this Security Instrument and the Note aze not determined to be

eligible for insurance wraer the National Housing Act within 60 DAYS from the date herood,
Lender may, a1 its optior ~reguire immediate payment in ful] of all sums secured by this Security Instrumenl. - A
written siatement of any awtbonived agent of the Seerelary dated subsequent o 60 DAYS from

the date hereof, declining to lisure this Security Instrument and the Note, shall be deemed conclusive proof of such
imligibility Notwithstanding the feieguing, this cption may not be exercised by Lender when the unevadability of
 insurance is solely due 1o Lender's 2ifurs to remit a mortgage insurance premiumi o the Secretary.

10. Reinstatersent, Borrower hay a right 1o 'e reinstsled if Lender has required immediate paymient in full because uf
Botrower's failure to pay an amount due under the Neieor this Security Instrument.  This right applies even after fareclosuix
procecdings are instituced. To reinstate the Security initrument, Borcower shall teader in & Jump sum all amounts requirer
10 bring Borrower's account current including, to the exten’ the)» are obligations of Borrower under this Security Instruiment,
foreclosure costs and reasonable and customary amorneys™ fios and expenses properly associsted with the foreclowurs
proceeding. Upon reinstatement by Borrower, this Security lnziozment and the obligations tiat it secures shall cemwin in
effect as if Lender had not required immediate payment in full. Roverer, Lender is pot required to permit reinstaiesent ift
(i) Lender has accepted reiastatement sfter the commencement or foeslosure proceedings within two years immediately
preceding the commencement of a currant foreclosure proceeding, (ii) re.nctaternent will preclude foreclosure on different
grounds in the futate, or (jii) reinstatement witl adversely affect the priority of &= lien created by this Security lnsirument,

11. Borrower Not Released; Forbeurance hy Lender Not & Waiver. Exinsion of the time of pryment or madification
of emortization of the sums secured by this Security lnstrument granted by Leadwr s, any successor in interest of Borrower
shall not aperate 1o release the liabifity of the original Borrower or Borrower's succerccrs in interest.  Lender shalf not be
required 10 commence proceedings against any successor in inierest or refuse to extend 2l for payment or ctherwise modify
amottization of the sums secured by this Security Instrument by resson of any demand maae by the original Borrower or
Borrower's successors in interest.  Any forbearance by Lender in exercising any right or reniedy ~hall not be 1 waiver of or
preclude the sxercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa! Linbility; Co-Signers. The covenants apl egreemenms of this

Security Insttument shall bind and benefit the successors and assigns of Lender and Borrowes, subjecr 12-the provisions of
paragraph 9(b). Bosrower's covenams and agresments shall be joint and several. Any Borrower who co-vizay this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, gram-and convey that
Borrower's interzst in the Property under the terms of shis Security Instrument; (b} Is not personally obligaied 10 pay the sums
secured by this Security Instrement; and (c) agrees thet Lender and any other Borrower may agree to extend, modify, forbear
or make sny accommodations with regard © the terms of this Security Instrument or the Note without that Borrower's
consent.
13. Notices. Any noiice to Bosrower provided for in this Security Instrument shal) be given by delivering it or by mailing
it by fiest class makl unless applicable law reguires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail o
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for 1n this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as providad in this paragraph.

ILLINOIS-FHA MORTOAGE (6/96)
Document Synems, Inc. (W00) $49-1362 Page 4 of &
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14. Governing Law; Severability, This Security lustrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. [z the event that any provision or clause of this Security Instrumenat or the Note
iconflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

15, Borrows:’sCopy. Borrower sball be given one conforimed copy of the Note and of this Security Instrument.

16, Hazardous Substances. Borrower shall not cause ot permit the presence, use, disposal, storage, or release of any

Hazardous Substances on of I thé "Property. Borrower shali not do, nor allow anyone else 1o do, anything affecting the’

Property that is in violation of any Environmentsl Law. The preceding two sentences shali not apply tw the presence, use,
or storage on the Property of amall quantities of Hazardous Substances that are generally recognized to be mppropriste to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govirtimental or regulatory agency or private party involving the Property and any Hazardous Substance or Eavironmental
Law of which B7cvo ver has actual knowiedge. If Borcower learns, or is notified by any governmental or regulatory authority,
thar any removal o7 other remediation of any Hazardous Substances affecting the Property ia necessary, Borrower shall
prompdly take all necesvary remedial actions in accordance with Environmental Law,

As used in this parzgrz ok 16, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the £llowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volzide solvents, materials containing asbesios or formaldehyde, and radioactive materinls, As vsed
in s, paragraph 16, "Environmarns!-Law" ineans federal laws and laws of the jurisdiction where the Property is located that
relatz to health, safety or environmenssi  protection.

NON-UNIFORM COVENANTS. Borrowe: aud Lender further covenant and agree as foilows;

17. Assignment of Rents. Borrower unconditionally assigns aad transfers to Lender all the rents and revemues of dhe
Property. Borrower authorizes Lender or Lencr’s agents 1o collect the rents and revenues and hereby directs each tenant
of tie: Property to pay the rents W Lender or Lender’s ~gents. However, prior 10 Lender's notice to Borrower of Borrower's
breach of aay covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues
of the Property as tuswe for the benefit of Lender ard Borrower. This assignment of rents constitutes &n absofnte
assignment and not an assignment for additionsl security oniy:

If Lender gives notice of breach to Borrower: (a) all rents tercivad by Bosrower shall be held by Borrower as trustee for
benefit of Lender only, 10 be applied to the suins secured by the Zerurity Instrument; (b) Lender shall be entitied to coifect
ang receive all of the rents of the Property; and (c) each tenant of the Pioperty shall pay all rents due and unpaid to Lender
ot Lender's agent on Lender's written demand 1o the tenant,

Borrower has not executed any prior assignment of the rents and has not wad will not perform any act that wouid prevent
Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the fronerty before or after giving notice of
bresch to Borrower.  However, LencCer or a judicilly sppointed receiver may do 50t any time there is & breach. Any
application of rents shall not cure or waive any default or invalidate any other right or rem=dy of Lender. This ussignment
of r2nts of the Property shall terminate when the debt secured by the Security Instrument i, paid in full,

18. Foreclosure Procedure. If Lender tequires immediate payment in full under paragraph 9, L snder may foreciose ﬂﬂl -

Socurity Instrument by jodicial p“oceedmg, and any other remedies permitted by applicabie law. Leude: shall be entitled.to
collect all expenses incurred in pursuing the remedies provided in this paragraph i8, including, but not Yimited to, mxonqble
atiorneys’ fees and costs of title eviderce.

If the Lender’s interest in this Security Instrument in held by the Secretary and the Secretary requires ivmiediate paqum _

ﬁo&st‘r&%

in 'ull under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage '

Fm sclosure Act of 1994 ("Act”) (12 U.8.C. 3751 21 32q.) by requesting a foreciosure commissioner designated under thié” Act
w0 commence foreclosurc and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretury of any rights otherwise available to a Lender under this paragraph 18 or applicable law.

19, Release. Upon payment of al} sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shail pay any recordation conts,

20. Waiver of Homestead. Borrower waives ali right of homesiead exemption in the Property.

TLEINOIS-FHA MORTGAGE (696)
Incomenm Synewy, Inc. (000 G- 1362
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21. Riders to this Security Instrument. If one or more tiders are executed by Borrower and recorded together with rhis
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend aond supplement the
covenants and agreemenis of this Security Instrument as If the rider(s) were in a part of this Security Instrument. [Check

applicable box{es)}.
[ condominium Rider [J Graduawed Payment Rider L] Growing Equity Rider

[ Planned Unit Development Rider (] Other (Specify] A%, Note/Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 6 of this Security
Instrument and in any rider(s) executed by Borrower ang recorded with it.

W@Aﬂ_—(&m J#Jéai{%am_(mn

RGE ¥. FLOXES -Borrower ROGBLIO F. GUZMAN -Borrowur
Z {‘ é 6 ¢

v Y, (Seal) (Seai)

GUADALUPE GUZ -Borrower -Borrower

e (Seal) (Sea?)
-Borrower -Borcower
Witness:
STATE OF ILLINOIS, COOK Connty ss:
L O\ wmoeens JORN ,a Notary Public in »n0d for said county and state,

do hereby cenify that  JORGE F. FLORES, ROGELIO F. GUZYMAN, GUADALUPE GUZMAN
AND

;;ipmnalty known to me o be the same person(s) whose name(s) <~V % subicived 1o the foregoing instrument,
. #ppeared before me this oy in person, and acknowledged that < “~~+7  signed and ceiivered the said instrument 2
free and voluntary act, for the usss and purposes therein set forth.

Given under my hand and official seal, this  A\""  day of DX U VPR LY

Commission expires: N\Wc m\%

@instmment was prepared by: Notary Public

JMM“‘./;_MJNNV‘:-P“"‘ -
T ERL

- . “Oi”’.IAL RN
GARY DEMILL —f NANTY A, DEM\AAR ’

(lame) D NMetary ™! e, Stata of fllinois §
100 SCUTH VINCENT AVENUE, 6TH FLOOR g My Commission [xpliras 11/22/?7 f
WEST COVINA, CALIFORNIA 91790 e
(Adldress)

TLLINOIS-FHA MORTGAGE (6/96)
Document Syvsems, loc. (00D $45-1362 Page Gof 6
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g Loan No.: 01857640-5 o Date; SEPTEMBER 23, 1996
Fft Property Address:
3 15720 SOUTH WALLACE STREET
2 HARVEY, ILLINOiS 60426
{(J
&
Exhibit "A" .
Legal Description

LOT 11 A0 "HE SOUTH 1/2 OF LOT 10 IR ELOXCK 13 IN THE SUBDIVISION BY EUGENE CARY,
TRUSTEE, CF L¥E SOUTH 14 ACRES (EXCLUSIVE OF THE RIGHT OF WAY OF THE CHICAGO AND
GRAND TRUNK (A7LWAY COMPANY) OF LOT i1 QF BLANKESTYNE'S SUBDIVISION OF [.OTS 8 AHND
9 IN SCHOOL TRISTIXS SUBDIVISION OF SECTION 16, THP 36 NORTH, RANGE 14, EAST OF
THE THIRD PRINCIZMN. MERIDIAN, ALSO OF LOTS 3, € AND 5 IN BLANKESTYHE"S
SURDIVISION AFORESAIYD -~ ALS(Y OF LOT 10 OF SCHOOL TRUSTEES SUADIVISION OF SECTION
16 AFORESAID (EXCEPT THAT PART THEREOF 'THAT LIES IN LOT 1 OF THE RESUBDIVISION OF
LOTS 10 AND 11 OF THE 8CTJL.L TRUSTEES SUBDIVISION) IN CCOX COURTY, ILLINOIS.

¢

0

IR R
; S

A_P.N. # : 29-16-310-023-0000
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_{; Loan No. 01857640-5
4 FHA MULTISTATE ADJUSTABLE RATE RIDER
K
-
r
0 THIS ADJUSTABLE RATE RIDER ismade this  23rd dayof SEPTEMBER
¢ 1996  and is incorporated into and shall be deemed io amend and supplement the Mortgage, Deed of Trust or Security

Deed {"Security Instrument”) of the same date given by the undeesigned ("Borrower”) to secure Borrower’s Note ("Note") w

HOME SAVINGS OF AMERICA, [#SB
(the "Lender™) of the same date and covering the Propersty described in the Security Instrument and located at:

13720 SCUTH WALLACE STREET, HARVEY, ILLINOIS 60426
[Property Address)

THE NOTE CONYAZYG PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. Ti'E NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE CAN
CHANGE AT ANY ONE TT4F, AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adittion2n the covenants and agreements made in the Security instrument, Borrower
and Lender further covenant and agree as foliows:

INTEREST RATE AND MONTHLY PAYMEN 1 ’PANGES

{A) Change Duates

‘The intctest rate may change on the first day of JANUARY, 19598 ,and on that day
of ench succeeding year, "Change Date" mezns each date oi-which the interest rate could change.

{B} The Index
‘Deginning with the first Change Date, the imterest rate willbe bases? 0u an Index. “Index”means the weekly average yieid

on United States Treasury Securities adjusted to a constant maturity of 042 year, as made available by the Federal Reserve
Board. "Current Index" means the most recert Index figure available 30 days be‘C:2 the Change Date. If the Indzx (as defined
above) is no longer available, Lender willuse us a new Index any index presceihed Uy the Secretary. As used in this Rider,
*Secretary” means the Secretary of Housing and Urban Development or his or her disionee. Lender will give Borrower no

ol the new Index. Wg

(C) Cslculstion of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest rate by adding a margin of ~TWO AND

750/1000
perientage points ( 2.750 % o the Current Index and counding the sum to the nesrzst one-eighth of
percentage point {0.125%). Subject to the limits stated in Paragraph (D) of this Rider, this rounded amicunt will be the

interest rate unti] the next Change Date.

(D) Limits on Interest Rate Changes ,.;‘n.';.
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change Date. 4
The interest rate will pever be mors than five percentage points (5.0%) higher or lower than initial interest rate.

(E) Calkulation of Payraent Change
If the interest rate changes on a Change Date, Lender wili calculate the amount of monthly payment of principal and

interest which would be necessarv to repay the unpaid principal balance in full at the maturity date at the new interest rate
through substantially equal payments. In muking such calculation, Lender willuse the unpaid principal bulance which would
be owed on the Change Date if there had been no default in payment on the Note, reduced by the amount of any
prepayments to principal. The result of thiv calculation will be the amount of the new monthly payment of principal rad

interest.

MULTISTATE-FHA ADIUSTARLE RATE RIDER (6/596)
Documen: Sysczana, nc. (MO0} 609-1362 Page 1 of 2
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(F) Notice of Changes oo,
Lender wiil give notice to Borrower of any change iirthe interest rate and monthly payment amount. The notice must . .
be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the nolice, i)
the Change Date, (iii), the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi) the Current
Index and the date it was published, (vii) the method of calculating the change in monthly payment amount, and (viii) any
other information which may be required by law from fime to time,

e,
LK Y

{G) EffectiveDate of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective on the
Change Date. Borrower shall make a payment in the new monthly amouat beginning on the first payment date which occurs
at feast 25 days after Lender has given Borrower the notice of changes required by Paragraph (%) of this Rider. Borrower
shall have no obligation to pay any increase in the monthly payment amount calculated in accordance with Paragraph (E) of
this Rider for any payment date occurring less than 25 days after Lender has given the required notice. If the monthiy
payment amount caicuiated in accordance with Paragraph (E) of this Rider decreased, but Lender failed to give timely notice
of the decreasc and Borrower made any monthly payment amounts exceeding the payment amount which should have heen
stated in 8 timri) notice, then Borrower has the option 1o either (i) demamd the return to Borrower of any excess payment,
with interest thereoi-at the Note rate (s rate equai to the interest rate which should have been stated in a timely notice), or
(i) request that any ex:ess payment, with interest thereon at the Mote rate, be applied as payment of principsl. Lender's
obligation to return an: exi.ess payment with interest on demand isnot assignable even ifthe Note is otherwise assigned before
the demand for remrn is raads,

BY SIGNING DBELOW, Bor.ower accepts and agrees 1o the terms and provisions contained in pages 1 and 2 of this
Adjustable Rate Rider. -

O d DL (Ser) # (Seal)
. -Borrover , ) ' -Borrower
M@’M (Sea) - (Seal)
ALUPE GUZ -Borrower -Borrower

(Seal) -~ {S=al)
-Borrower -Borrower

_ MULTISTATE-FHA ADJUSTABLE RATE RIDER (6/96)
Dooumore Systea, I, (M) 635-1362 Page 2 0f 2




