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dadison, WI 53719

FHA Case No.

State of linois MORTGAGE 1318355328

Loan ID: 9205923 gD

THIS MORTGAGE ("Security Instruizsnt™) is given on August 2nd, 19936

The Mortgagor is
BOBBIE NORWOOD, A Single Woman

S 114087
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(*Borrower"). This Security Ime::;;ﬂmosmms MORTGAGE ‘;;n: hETWﬂRK
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)

which is organized and existing under the Iaws of The State of Iilinois , Rad
whose address is 915 WEST 175TH STRZET, STE 1-W, HOMEWOOD, IL 60430
("Lender”). Borrower owes Lender th riincipal sum of
Ninety Three Thousand Four Hundred Fifty Six and no/100--------
Dollars (U.S. $ $3,456.00 ).
This debt is evidenced by Borrower’s note dated the samc date as this Security Iustrument ("Note®), which
provides for monthly payments, with the ful! debt, if not paid earlier, due and payable on  September 1st,
2026 . This Security Instrument securss to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements ender this Securisy [nstrument and the Note. For this purpose, Borrower

does hereby mortgage, grant and comvey o the Leuder the following described property located in
COOK County, Illinois:

Lot six (6) in Sunny Acres resubdivision, a subdivision of lots 11 to 40 in
Sunng Acres a resubdivision of lots 10 and 11 in Posen Acres, a subdivision
of the East half of the South West quarter and the North 20 acres of the
South West fractional quarter of the South East fracticnal quarter of
Section 12, Tewnship 36 North, Range 13, East of the Third Pfrincipal
Meridian, lying North of the Indian Boundary line, in Cook County, Illinois.

~BOS L JI .

Item #: 28-12-44/-026-0000
which has the address of 14921 CLEVELAND AVENUE, POSEN |Steees, City],
Hlinois £04€9 {Zip Code} ("Property Address™);

TOGETHER WITH all the imyrcvements now or hereafter erccted on the property, and all easements,

appurtenances and fixtures now or hreafter a part of the property. All replacements aud additions shall also be
covered by this Security Instrument. All o the foregoing is referred to in this Security instrament as the "Property.”

BORROWER COVENANTS that Borrovzs i3 lawfully s2ized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thav-202 Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the titl: to the Property against all claims and demands, subject io any
encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform zovepants for national use and aon-utiform covenants
with limited variations by jutisdiction to constitute a uniform secarlsy instrument covering real property.

Borrower and Lender covenam and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall vuy when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowe: sl include in esch monthly
payment, together with the principal and interest as set forth in the Note and any late chagpyes, a sum for (a) taxes and
special assessments levied or 1o be levied against the Property, (b) leaschold payments 5 ground repts on the
Property, aud (c) premiums for insurance required under paragraph 4. In any year in which the Tender must pay a
morgage insarance premium to the Secretary of Housing and Urban Development ("Secretary”) ‘07 1 any year in
which such premium would have been required if Lender stifl held the Security Instrument, each wondily payment
shull also include either: (i) a sum for the annual mortgage insurance premium to be paid by Leader to (00 Secretary,
| or (ii)  monthly charge instead of 2 mortgage insurance premium if this Security Instrurent is held by the Secretary,
| in a reasonable amount to be determined by the Secretary, Except for the monthly charge by the Secretary, these
| items are called *Escrow items™ and the sums paid to Lender are called "Escrow Fuwds.”

Lender may, at any time, colleet and hold amouns for Escrow Items in an aggrepate amount not 10 exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estatc Settlement Procedures
Act of 1974, 12 U.8.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as th:y may be
amended from time to time ("RESPA”"), except that the cushion or reserve permitted by RESPA for umanticipated
disbursements or disbursements befose the Borrower’s payments are available in the account may not be based on

e umouttts due for the mortgage insurance premium.
e
wm.) 19804) Pagedof8 Irdtiaa: i;, 4{.

LBLIFLIG




UNOFFICIAL COPY




~JOO N 1n o 0 o P

UNOFFICIAL COPY

If the amounts held by Lender for Escrow ltems exceed the amounts perritted to be held by RESPA, Lender
shati account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is pot sufficient to pay the Escrow lteres when due, Lender may notify die Borrower and require Borrower to
make up the shortage as permisted by RESFA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Barrower tenders to Lender the full payment of all such sums, Borrower's account shail be credited with the balunce
remaining for all installment items (), {b). and {:) and any mortgage insurance premium installment that Lemxler bas
tiot becomne obligated 1o pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior o a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all instatiments for items (a), (b}, and (c).

3. AppF.aiion of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead 1 Use monthly smorigage insurance premium;

Second, to any saxis, special nssessments, leasehold payments or ground rents, aad fire, flood and other hazard
insurance premiums, as waired;

Thizd. to interest due undlr the Note;

Fourth. to amortization of the principal of the Note; and

Fifth. to late charges due unde:the Note,

4. Fire, Flood and Other Hazaur” Insurance. Borrower shall insure all improvements on the Property, whether
1iow in existence or subsequently erecred, against any hazards, casualties, and contingencies, including five, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that lender
requires, Borrower shall also insure all improveents on the Property, whether now in existence or subsequently
erected, against Joss by floods to the extent requiza? by the Secresary, All insurance shafl be carried with companies
approved by Lender. The insurance policies and any renewvals shall be heid by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender imme iar2 notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Bach insurance company concered is hereby authorized and directed to make payment
for such foss directly to Lender, instead of to Borrower and t Lepder jointly. All or any part of the insurance
praceeds may be spplied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first io any delinquent amounts applied in tie ordes-in paragraph 3, agd thea to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Auv application of the proceeds 1o the
principat shafi not extend or postpone the due date of the montbly payments vipich are referred to in paragraph 2, or
change the xmount of such payments. Any excess insurance proceeds over an amain required to pay all outstanding
indehtedness under the Nore and this Security Instrument shall be paid to the entity legasty entitled thereto.

In the event of foreclosure of this Sucurity Instrument or other transfer of title to thy Property that extinguishes
the indebtedness, al} right, title and interest of Borrower in and to insurance policies in corve shall pass to the
purchaser.

8, Occupancy, Preservation, Muintenance and Protection of the Property; Borrower’y J.osn Application;
Leaseholds. Borrower shail occupy, establish, and use the Property as Borrower's principal reside sce within sixty
days after the execution of this Securicy Instrument (or within sixty days of a later sale or transfes of e Property)
and shall continue to occupy the Property as Bormower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requiterent will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of anmy exiemuating
circumstances. Borrower shail not commit waste or destroy, damage or substantially change the Property or aliow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacaut
or abandoned or the loau is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leaszhold. Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leaschold and fee title shall not be merged unless Lender agress (o the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
sny condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and-then to prepaymen. of principal. Any application of the proceeds to the principal shall not extend or
postpone the due dae of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excrss procesds over an amount required to pay al! outstanding indebtedness under the Note and this
Security Instrument sazii be paid to the entity legally entitled thereto.

7. Charges to Boriover and Protection of Lender’s Rights in the Property. Borrower shall pay ail
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly o the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, npon Lender's request Borrower shall promptly farnish to Lender receipts
evidencing these payments.

If Borrower fails to make these paymente or the payments required by paragraph 2, or fails to perform any other
covenants and ;Zrecments contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Pronerty (such as = rioceading in barkruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard iasurance and other itemis mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragcarh shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall béar-interest from the date of disbursement, at the Note

rute, and at the option of Lender, shall be immediately due and payible.

Borrower shall promptly discharge any lien which has prioricy over this Security Instrument unless Borrower:

(2) agrees in writing to the payment of the obligation secured by the lizz in a manner acceptable to Lender; ()
coptests in goodl faith the lien by, or defends against enforcement of ‘he lira in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrumcr?. if Lender determines that any part
of the Property is subject to a lien which may attain priority over this Secuay lastrument, Lender may give
Borrower a potice identifying the lien, Borrower shall satisfv the lien or take one cr more of the actions set forth
above within 0 days of the giving of notice.
8. Fees, Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debs.
{a) Default, Lender may, except as limited by regulations issutd by the Secretary, in th: cuse of payment
defaults, require immediate payment in full of all sums secured by this Security Instrunent if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due daie of the next monthly payment, or
(it) Borrower defaults by failing, for a periad of thirty days, to perform any other obligations contained
in this Security Instrurnent.
(b) Sale Without Credit Approval. Lender shal!, if pexmitted by applicable law (including Section 341(d)
of the Gamn-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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(i) All or part of the Troperty, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred {other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee ag his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary,
{¢) No Waiver. If circumstarces occur that wounld permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(dy Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the casc of payment defaults, to require immediate payment in full and foreciose if ot
paid. This Security Instrument does ot authorize acceleration or foreclosure if not permitted by regulations
of the Sxcretary.
(e} Nioit;age Not Insured. Borrower agsees that if this Security Instrument and the Note are not determined
to be eligib!s for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrument. A
written statemezs of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Security Instryment and the Note, shall be decmed conclusive proof of such
ineligibility. Notwitstuding the foregoing, this option may not be exercised by Lender when the
unavailability of insuiance i< solely due to Lender's failure to remit a mortgage insurance premiun to the
Secretary.

10. Reinstatement. Borrower has a right to he reinstated if Lender has required immediate payment in full
because of Borrowr:s’s failure to pay an amount due under the Note or this Security Instronient. This right applies
pven afier foreclosare proceedings are instiniter. To reinstate the Security Instrument, Borrower shall tender in a
tump sum all mnounts required to bring Borrowsr’s sccount current including, to the extent they arc obligations of
Borrower under this Security Iastrument, foreclosure costs and reasonable and customary atiorneys® fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrowes, thig Security Instrument and
the obligations that jt secures shall remain in effect asif Lender had not required immediate payment in fuil.
However, Lender is not required 1o permit reinstatemeny : (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years imizdintely preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosur: on different grounds in the future, or {iii)
teinstaterent will adverseiy affect the priority of the lien created by this Security Instrument.

11. Borruwer Not Released; Forbearance By Lender Not a Waiver. Brtension of the time of payment or
modification of amortization of the sums secured by this Security Instrument zrinted by Lender to any successor in
interest nf Borrower shall not operate to release the liability of the original Berrower or Borrower’s successor in
imterest. Lender shall not be required to commence proceedings against any successoy i interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Secunity Instrament by reason of any
demand made by the original Borrower or Borrower’s successors in inferest. Any forbearaice b5 T.ender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coverants aad ugreements
of this Security [nstrument shall bind and benefit the successors and assigns of Lender and Bofrowe?, subject to the
provisions of paragraph 9(h). Borrower’s covenants and agreements shall be joint and several. Any Bortower who
co-signs this Security Instrument but does s0t execute the Note: {a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrumest; (b)
is not personaily obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Barrower may sgree to extend, modify, forbear or make any accommodations with regard to the werms of this
Security Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless epplicable law requires use of another method. The notice shall b2 directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class maii to Lender’s address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security [nstrument shall be deemed to have heen given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrament shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this emd the provisions of this Security
Instrument and 2he Note are declared to be severable,

15. Borruver’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Suhstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Sebsz:ices on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property thai is w: violation of any Environmental Law. The preceding two sentences shail not apply to
the presence, use, or storag. on the Property of small quantities of Hazardous Substances that are generally
recognized 0 be appropriate tu nonpa! residential uses and to maintenance of the Property.

Borrawer shail promptly give L2’ written notice of any investigation, claim, demand, lawsuit or other action
by any governmemal or regulaory agency o private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has acal knowiedge. If Borrower kearns, or is notified by atty governmental
ot regulatory authority, that any removal or othzr remediation of any Hazardous Substances affecting the Property is
necessary. Borrower shall promptly take all necesseiy remeddial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Sibstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or tuxic
petroleum products, toxic pesticides and herbicides, volatiir solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Emarenmental Law* means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safzcy Or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covezant ans agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and trusfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the riufs and revenues and hereby directs
each tenant of the Property to pay the renis to Lender or Lender’s agents, Howover, prior to Lender's notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrwrent, Borrower shall collect and
receive all rents and revenues of the Proper:y as trustee for the benefit of Lender and Burtower. This assignment of
rents constitutes an absolute assignment and noi an assignment for additional security only,

If Letder gives notice of breach to Borsower: (a) all rents received by Borrower shail e ie'd by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrumen; o) Lender shall be
entitled to collect and receive all of the reats of the Property; and (c) each tenant of the Property slall nay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any sct that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument js paid in full.

Qamm (9604) Page 80t 8 """"“2- } / é
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
Fareclose this Security Instrument by judicial proceeding. Lender shall be entitled to coliect all expenses
incurred In pursuing the renedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fess and costs of title evidence.,

if the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediste payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Fureclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting
& foreclosure commissioner designated under the Act to commence foreciosure and to sell the Property as
provided in the Act. Nothing In the preceding sentence shall deprive the Secretary of any rights utherwise
available to a Lender under this Paragraph 18 or applicable law.

DM L0 =

19. Relense. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument witnout charge to Borrower. Borrower shalt pay any recordation costs,

20. Waiver of Jicieitead. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security Vistrument. If one or more riders are executed by Borrower and recorded together
with this Securify Instrument, the-covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements 6 this Security Instrument as if the rider(s) were a part of this Security
(nstrament. {Check applicable box{es)]. o

Condominium Rider {1 Growing Equity Rider [ Other [specify]
Planned Unit Development Rider [._} Ciaduated Payment Rider Adjustable Rate Rider

LQ-; :;'a{g 98
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BY SIGNING BELOW, Borrower acospts and agress to the terms cantained in this Security Instnument and in
ary rider(s) executed by Borrower and recorded with it.

Witnesses: ‘
b,
ﬁm J:\Lg( 7 7y
; f R s, . il V%) (Seal)
| [/ BOBBIZ NORWOO?// orrower
(Seal)
Borrower
) (Seal) (Seal)
-Barrowet -Borrower
o (Seal) : (Seal)
-Batrower -Horrower
Ceal) (Scat)
-Borraer -Borrowes
STATE OF ILLINOIS, ) OOK County ss:
| - , 8 Notary Pablic in and for said county and state do hereby certify
that

BOBBIE NORWOOD

» personally known (o me to be the sin, & person(s) whose name(s)
subscribed to the forsgoing instrument, appeared before me this day in person, and acknowledzed that  SHE
signed and delivered the said instrutdent &s HER free and voluntary act, for the ustsard rposes thereis

set forth. |
Given under my hand a! official seal, this 2nd dayof  August , L1096

My Commission Expires: 5 A; ot é , i

Natiry Public y

NUGHES
§ :‘:m‘k: Stute of% L) 19804 Pae 0ot
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A Case No,
Tilineis 1318355328
Loan #: 9208923
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this  2nd day of
Rugust , 1996 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (**Security Instrument™’) of the same date given by the undersigner
(* ‘Borrower"") to secure Borrower's Note (‘'Note'') 10

AMFRICAN STATES MORTGAGE INC.
(the **Letides™ ) of the same date and covering the property described in the Security [nstrument amd located at:

14923 CLEVELAND AVENUE
FOSEN, ILLINOIS £046%
[Propenty Address]

THE NOTE CONTAIMS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MOWIHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BCRROWER MUST PAY.

ADDITIONAL COVENANTS. In addidon to the covenants amd agreements made in the Security
Instrument, Borrower and Lender further covenan: and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CdANGES

(A} Change Date

The interest tate may change on the first day of  Januecy , 1958 . and on that day
of each succesding year. “Change Date” means each date on whick tr.e interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be basct op-an Index. “Index” means the weekly
average yield on United States Treasury Securities adjusted to & constant 1swsity of one year, as made available
by the Federal Reserve Board. "Current Index” means the most recent lodex %gvie available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lemder will use as a pew Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretay of Housing and Urban
Developmsent or his or her designes, " Lender will give Borrower notice of the new Hidex.

(C) Calkculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new intsrest rate by adding a margin of “f«C and
three guarters percentage point(s) ( 2.750 %) to the

Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new jnferest rate until the next

Change Date,
(D) Limits oun Iuterest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage paints (5.0%) higher or lower than the

initial interest rute,
Pagetot 2 FHA Multistate ARM - 391

@;59145103}.03 VMP MORTGAGE PORMS - {3131203-8100 - (800]671.7291
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(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calculace the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal balance in full ac the maturity date |
st the new interest male through substantially equal payments. In making such calculation, Lender will use the |
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments ¢o principal. The result of this calculation will be the amount of

the new moniuly payment of principal and interest.

(F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The

notice must be given at least 25 days before the new monthly payment amount is due, and must set forih (i) the
date of the notice, (ii) the Change Date, (i) the old interest rate, {iv) the new interest rate, (v) the new monthly
payment amovnt, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly pavisnt amount, and (viii) any other information which may be required by law from time to time.

1 I IV T A

{G) Effeciive £uz: of Changes

A new interest 112 cr'culated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Boirower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 d=y's after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower ::al* have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragrepi (E) of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice. 7 th= monthly payment amount calculated in accordance with paragraph (E)
of this Rider decreased, but Lender failed <o sive timely notice of the decrease and Borrower made any monthiv
pryment amounss exceeding the payment an:ov0 which should have been stated in a timely notice, then Borrower
has the option to either (i) demand the return t0 3orrower of any excess payment, with interest thereon at the Note
rate (a rate equal to the interest rate which should bav: been stated in a timely notice), or (i} request that any
eXcess payment, with interest thereon at the Note rate, ‘ve applied as payment of principal. Lender's obligation 10
return anv excess payment with interest on demand is not sssignable even if the Note is otherwise assigned before

the demand for return is made,
BY SIGNING BELOW, Borrower accepts and agrees to the-.crms snd covenants contained in this Adjustable

Rate Rider. 7\\
) \ZD Zﬁiﬂ&zéﬁ (Seal) i

{Seal)
BOBBIE NORWOOD / Horrowes Borrower
{Seal) VL {Seal)
-Botrower ~Bormwer

{Space Below This Line Reserved for Acknuowledgment] a—
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