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: DEFT~01 RECORDING $37,50
-+ 8334 VETERANS HIGHWAY, SU3TE 1 RPN U] s ¥ I C) M—-RGE -7 4LEBPP?
NILLERSVILLE, WD 21108 b/ 43995 . CODK COURTY RECORDER 3995
ATIN: JOY
[Space Abeve This Line For Recording Data] _ ‘Jﬂ
FHA Case No, 37 ,1,’ [
Stateof lnols MORTGAGE | 131:84449639-729

‘PURCHASE  MONEY “IDAN IDF 636577~2

THIS MORTGAGE (“Securitv %istrument”) is given on SEPTEMBER 3RD, 1996.

The mortgagor is TZYNDA A, BAYx, A MARRIED WOMAN AND MICHAEL L. BAKER, HEERB;IUSBANI)) *
"Borrower"),

This Security Instrument is given to  CAZ1TOL MORTGAGE BANKERS, INC.

which is organized and existing under the laws of THE STATE OF MARYLAND '

and whose address is 8334 VETERAN’S BW/., SUITE 1, MITIERSVILIE, M 21108

"Lender").
mmwcf owes ]_mde;' the primipal sum uf M m‘:m m FUJR m ﬂVﬂé
HUNDRED AND NO/100= = = = = =« = = = == = = = Dollars (U.S. $ 124,700.00 ).
This debt is evidenced by Borrower’s note dsited the same dat» a7 this Security instrument (*Note"), which provides
for monthly payments, with the full debt, if not paid earlier, dvz snd paysble on SEPTEMEER 1ST, 2026.

¥

This Security Instrume:at secures to Lender: (a) the repayment of thz dzbt evidenced by the Note, with interest, and w
a1 renewals, extensios and modifications of the Note; (b) the payreeris of all other sums, with interest, advanced C"J_
under Paragraph 7 to protect the security of this Security Instrumens; and (c) the performance of Borrower’s "‘_z
covenants and agreeraents under this Security Instrument and the Note. 1or tniz purpose, Borrower does hereby "f"
mortgage, erant and convey 1o Lender the following described property locata in o
County, Hlinois: %g
LOT 7 IN SNELLING AND COMPANY'S ADDITION TO ROGERS PARK 1N THE SOUTH EAST ()|

JARTER OF SECTION 30, TOWNSHIP 41 NORTH, RANGE 14, EAST OFRE THIRD
RINCIPAL MERIDIAN, ACCORDING ™0 THE PiAf RECORDED JBNTARY 25, 1513, BS
DOCUMENT 5117902, (N COOK COUNTY, ILLINOIS.

#MICHAEL L. BAKER SIGNING SOLELY TO WALVE HIS HOMESTEAD RIGHIS

PIN # 11.-30-402-007

which hat the addrese of 7529 N. WOLCOIT AVENUE , CHICASO N
(Street] [City] .
WMinois 60626 ("Property Address”):
[Zip Code]
s huiaints
WHA Mlinols Mortgage - 12/95
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IOAN ID# 636577-2
TOGETHER WITH all the improvements now or hereafter erected on the property, and ail easements,

appurtenances, and fixtures now or hereafter a part of the property. All replacemenits and additions shall also be
coveied by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

amm'n

RORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims ard demands, subject to any
encwnbtances of record.

DG S0 -

THIS SECUIRTY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited vaistions by jurisdiction to coustitute a uriform security instrament covering real property.

Borrower zad Lender covenant anil agree as follows:
UNIFORM CUY ENANTS.

1. Payment of Prinuiral, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evideacei by the Note and late charges due under the Note,

2. Mouthly Payment of Taves; Insurance, and Other Charges. Borrower shall include in each monthly
pay1nent, together with the principal 7:} interest as set forth in the Note and any late charges, a sum for (a) taxes
and special assessments levied of to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance reovired under Paragraph 4. In any year in which the Lender must pay
a mortgage insurance premium to the Secretarv of Housing and Urban Development ("Secretary”), or in any year
in which such premium would have been requirid if Lender still held the Secuiity Instrument, each monthly
payment shall also include either: (i} a sum for the'a mnal mortgage insurance premium to be paid by Lender to the
Sccretary, or (i) a monthly charge insiead of 2 morigare fsurance premium if this Security Instrument is heid by
the Secretary, in a reasonable amount o be determincy hy the Secretary. Except for the monthly charge by the
Secretary, these items ait called “Escrow Items” and the urs paid to Lender are called "Escrow Funds.”

Lender may, a any time, collect and hold amounts for Eccro ftems ia an aggregate amount not to exceed the
marimum amount that may be required for Borrower's escrow accorat under the Real Estate Settiement Procedures
Act of 1974, 12 U.S.C. §2601 ¢f seq. and implementing regulations, 74 CFR Part 3500, as they may be amended
from time to time ("RESPA”), except that the cushion or resszve permitted by RESPA for unanticipated
dishursements or disbursements before the Borrower's paynients are available in the account may noi be based on
amiunts due for the morigage insurance premium.

If the amouats held by Lender for Escrow Items exceed the amounts perm.incd 1o be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amouras of funds held by Lender at
gny time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrotver and require Borrower
to 'nake up the shoriage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Sccurvy Instrument. |
Borower tenders to Lender the full payment of all such sums, Borrower's account shall be crediter with the balance
repaining for all installment items (2), (b), and {¢) and any morigage insurance premium instailsenit that Lender
has. not become obligated to pay to the Secretary, and Lender shali promptly refund any excess fund; to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Leader, Borrower's account shall be
credited with any balance remaining for al} instaliments for items (a), (b), and ().

3. Apolication of Payments. All payments under Paragraphs 1 and 2 shail be applied by Lender as follows:
Fist, to the mortgage insurance prernium fo be paid by Lender o the Secretary of o the monthiy charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assesspicnts, leaschold payments or ground rents, and fire, flocd and other hazard
insurance premiums, as required,

Third, to interest due under the Note;

Fourih, to amortization of the principal of the Note; and
Fifth, 10 late charges due under the Note.

G436
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. Borrower shall also insure all improvements on the Property, whether now in existence or
subsequently erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried
with companies approved by Lcader, The insurance policies and any renewals shall be held by Lender and shall
include loss payable clauser, in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediute notice by mail. Lender may make proof of loss
if not made promptly by Borrower. Each insurance company concemned is hereby authorized and directed to make
payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the
itsurance proceeds may be applied by Lander, at its option, either (a) to the reduction of the indebtedness under
the Note and his Security Instrument, fire! to any delinquent amounts applied in the order in Paragraph 3, and then
to prepayr:ext of principal, or (b to the restoration or repair of the damaged property. Any application of the
proceeds to thz principal shall not extend or postpone the due date of the monthly payments which are referred to
in Paragraph 2, br. bange the amount of such payments. Any excess insurance proceeds over an ameunt required
to pay all outstanding .ndebledness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto.

In the event of foreclasv:e of this Security Instrament or other transfer of title to the Property that extinguishes
the indebiedness, all right, tide-and intersst of Borcower in and to insurance policies in force shall pass to the

purchaser.

5. Occupancy, Preservation, Mairiccance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, es.ablish, and use the Property as Borrowet's principal residence within sixty
days after the execution of this Security Ins rurient {or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Forrower’s principal residence for at least one year after the date of
occupancy, unfess Lender determines that reqricinent will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Beiicwer’s control. Borrower shall notify Lender of any
extenuating circumstances. Borrower shall not com.it waste or destroy, damage or substantially change the
Property or allow the Property to deteriorate, reasonable v ear snd tear excepied. Lender may inspect the Property
if the Property is vacant or abandoned or the loan is in defau'c. -Lender muy take reasonable action to protect and
preserve such vacant or abandoned Property. Borrower shail‘also be in default if Borrower, during the lean
application process, gave materially false or inaccurate informatior. o' statements to Lender (or failed to provide
Lender with any material information} in zonnection with the loan eviscnced by the Note, including, but not limited
{0, representations concerning Borrower's occupancy of the Property ar a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with the provisions of ika lease. If Barrower acquires fee title
to the Property, the leasehold and fee title shall not be merged unless Lender agr.es to the merger in writing.

E AN I¥ o120 A oo

6. Condemnation, The proceeds of any award or claim for damages, direct o1 consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance i)y place of condemnation,
are hereby assigned and shall be paid to Lender to the extent of the full amount of the indriotedness that remains
unpaid under the Note and this Security Instrument. Lender shall apply such proceeds to-the scduction of the
indebtedness under the Note and this Security instrument, first to any delinquent amounts appliad in the order
provided in Paragraph 3, and then 1o prepayment of principal. Any application of tie proceeds to the yricipal shall
a0t extend or postpone the due date of the monthly payments, which are refesced to in Paragraph 2, orcfunge the
araount of such payments, Any excess procesds over an amount regnired to pay al} oulstanding indebtedness under
the Note and this Security Lnstrument shal! be paid to the entity legally entitled thercto.

w
7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all M

governmental or municipal charges, fines and impcsitions that are not inciuded in Paragraph 2. Borrower shall pay n}
these obligations on time directly to the entity which is owed the payment. If failure o pay would adversely affect o
Lender’s interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts o
evidencing these paymenis, 2
If Borrower fails 10 make these payments or the payments required by Paragraph 2, or fails to perform any 4]
other covenants and agreements contained in this Security instrument, or there is a legal proceeding, that may R
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significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever is aecessaty to protect the value of the Property
and Lender’s rights in the Property, including payment of taxes, hazard insurance and other items meationed in
Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shail be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instsument unless Borrower:

(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to preveat the enforcement of the isn; or () secures from the holder of the lien an
agreement #.sfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject lo a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notic: identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 2uvs of the giving of notice.

Oy PO e

8. Fees. Lender muy collect fees and charges authorized by the Secretary.

9. Grounds Jfor Acce'~adon of Debt.
(a) Defeult. Lender mry, wxcept as limited by regulations issued by the Sccretary in the case of payment
defauits, require immediate payment in full of all sums secured by this Security Instrument if:

{i) Borrower defaults by ‘railtag to pay in full any monthly payment required by this Security
Instruiment prior to or on the-duc date of the next monthly payment, or
(ii) Borrower defaults by failing, {r: 3 peried of thirty days, to perform any othet abligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d)
of the Garn-St Germain Depository Instituticas Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediatc-payment in full of all sums secured by this Security
Instrument if:
(i) All or part of the Property, or a beneficial i2%¢rozt in a trust owning all or part of the Property,
is sold or otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or sr7at=e as his or her principal residence, or the
purchaser or grantee does so occupy the Property bui his or-her credit has not been approved in
accordance with the requiremenis of the Secretary,
{c) No Walver. If circumstances occur that would permit Lender 15 eouire immediate pavaent in full,
but Lender does not require such payments, Lender does not waive i t1gite with respect to subsequent
events.
(d) Regulutions of HUD Secretary. In many circumstances regulations issued by the Secretary will limnit
Lender’s rights, i the case of payment defauits to require immediate payment i« ful) 2nd foreclose if ot
paid. ‘This Securiy Instrument does not authorize acceleration or foreclosure if 7.0t permitted by
regulations of the Secretary.
(¢) Mortpage Not Insured. Borrower agrees that if this Security Instrument and tie ‘Wote are not
determined to be eligible for insurance under the National Housing Act within SIXTY (G0} DAYS
from the date hereof, Lender may, at its option require immediate payment in full of all sums zevared by
this Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent
to SIXTY (60) DAYS from the date hereof, declining to insure this Security Instrument and
the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option
may not be exercised by Lender when the unavailability of insurance is sclely due to Lender's failure to

remit 8 mortgage insurance premium to the Sccretary. %% '
10. Reinstatement. Borrower has a night to be reinstated if Lender has required immediate payment in full “\_.5
because of burrower’s failure 1o pay an amount due under the Note or this Security Instrument. This right applies ‘:"
even after foreciosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in & ;-'3
tump sum all amounts required to hring Botrower's account current including, w the extent they are obligations of Eg
)t
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Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorney’s fees and
expenses properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security
Instrumen: and the obligations that it secures shall remain in effect as if Lender had not required immediate payment
in full. However, Lender is not required to permit reingtatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement wifl adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor
in interest of Borrower shail not operate to reiease the liability of the original Borrower or Borrower’s successor
in interest. 12nder shall not be required to commence proceedings against any successor in interest or refuse to
extend time jor ~ayment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand inpde by the original Borrower or Borrower’s successors in interesi. Any forbearance by Lender
in exercising any riro* or remedy sha!l not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Asrigns Bound; Joint and Severat Liability; Co-Signers. The covenants and agreements
of this Security Instromenx sp:! bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of Paragraph 9(b}. ‘A<irower’s covenants and agreements shall be joint and several, Any Borrower who
co-signs this Security Instrument Pui does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borower's interest in the Property under the terms of this Security Instrument;
(b) is not personally obligated to pay the sun:s secured by this Security Instrument; and (c) agrees that Lender and
any other Borrower may agree 1o extena, modify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note withop’ that Borrower's consent.

13. Notices. Any notice to Borrower proviced for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable ‘aw requires use of another method. The notice shall be
directed to the Property Address or any other address Rorrawer designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender's address stated herein or sny address Lender designates by
natice to Borrower. Any notice provided for in this Securit, Tustrument shall be deemed to have been given to
Borrower or Lender when given as provided in this Paragraph.

14. Governing Law; Severability. This Security Instrument suall be-2overned by Federal law and the jaw
of the jurisdiction in which the Property is located. [n the event that (ny provision or clause of this Security
Instrument or the Note conflicts with applicable taw, such conflict shall not aflez: other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provizivo-.To this end the provisions of
this Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shail be given one conformed copy of the Mote and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispus<i. storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anycne else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two senien.es shall
pot apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenaace of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Bormwer has actual knowledge. If Borrower leams, or is notified by any
governmental or regulatory authority, that sany removal or other remediation of any Hazardous Substances affecting
the Property is necessary, Borrower shall promptly take all necessary remedial actious in accordance with
Eavironmental Law.

As used in this Paragraph 16, "Hazardous Substances”™ are those substances defined a8 toxic or hazardous
rubstances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic

Jaitbas:
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; petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
i and radioactive materials. As used in this Paragraph 16, "Environmental Law" means federal laws and laws of the
A jurisdiction where the Property is located that relate to health, safety, or environmental protection.
{2
’ﬂ% NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as follows:
g
‘}"-'# 17. Assignment of Kents, Berrower unconditionaliy assigng and transters to Lender all the rents and revenues

of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs
cach tenant of the Property to pay the rents to Lender or Lendet's agent. However, prior to Lendet’s notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shal! collect
and receive all rents and revenues of the Property as trustes for the benefit of Lender and Borrower. This
assignment of tents constitutes an absolute assignment ard not an assighment for additional security only.

If Londes sives natice of breack to Borrower: (a) all rents received by Borrower shall be held by Borrowet
as trustee for bunefit of Lender only, to be applied to the ums secured by the Security Instrument; (b) Lender shall
be entitied to co Jer: and receive ali of the rents of the Property; and {c) each tenant of the Property shail pay all
rents due and anprid 1> Lender or Lender's agent on Lader’s written demand to the tenant,

Borrower has not exicuted any prior assignment of the rents and has not and wiil not perform any act that
would prevent Lender trom ssercising its rights under tis Paragraph 17,

Lender shali not be reguired to enter upon, take contra! of or maintain the Property before or after giving notice
of breach to Borrower. However. Lender or a judicially tppointed recciver may do so at any time there is a breacls.
Any application of rents shall not <7 ¢4 waive any defavlt or invalidate any other right or remedy of Lender. This
assignment of remts of the Property «hail ‘srminate when the debt secured by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
mey foreclose this Security Instrument by jraicia) proseeding. Lender shall be entitled to collect ali expenses
incurred in pursuing the remedies provided io <&’ Piragraph I8, including, but not limited to, reasonable
sttorneys’ fees and costy of title evidence.

If the Lender's interest in this Security Instruiveat Is held by the Sccretary and the Secrefary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Famiiy Mortgage Foreclosure Zict of 1994 ("Act") (12 U.S.C. 3751 et seq.) by
requesting a foreclosure commissiouer designated under b /ict to commence foreclosure and to scl? the
Property as provided in the Act. Nothing in the preciding seit.are shall deprive the Secratary of any rights
otherwise available to a Lender under this Paragraph 18 or apr'iaable law.

19. Release. Upor payment of all sums secured by this Security Instiumzat, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation covts.

20. Waiver of Homestesd, Borrower waives al! right of homestead exempion in the Property.

[The remainder of this page intentionally blank}
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':i 21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
L togeaner with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend
] and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
*@ Security Instrument. (Check appticable box(es)].
2 [ Condominivm Rider O Growing Equity Rider [X] Other Specity)

[T} Planned Unit Development Rider L) Gradusted Payment Rider ~ADJUSTABLE RATE RIDER

BY SIGMING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
L (Seal)
-Horrower
- ; a2 (Seal)
MICHAEL L. BAKER -Borrower
“MICHAEL L. BAKER SIGNING SOLFLY
_T0 WAIVE HIS HOMESTEAD RIGHTS (Seal)
-Botrower
£ (Seal)
-Borrower
- (Seal)
-Borrower
. (Seat)
-Borrower
STATE OF ILLINOIS, COCK County ss:
i, ﬂ;_, , 8 Notary Public
in and for said counfy and state do h:r;g certify that LYMDA A, BAKER 4,7 Muoiwen L. DoVl |
, personallv known 1o me 10 be the same person(s) whose 8) »
subscribed to the foregoing instrument, appeared befoge me this day in person, and acknowledged that ,
signed and delivered the said instrument a5 HEX ﬁu&fm and voluntary act, for the uses and porposes
set Torth, %
Given under my hand and official seal, this 3RDL day of  SEPPEMEER, 1998. ‘
My Commission Expires: /v /%- ¢ 7 _ - .J,. . 3
RSN AR A Notary Bub v
4 OFFICIALSESL" % y
; Mary E. Lucis o
é; Moty Prblic, Statz of Hhatw v
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  3RD day of SEPTEMBER, 1996
and is incorporated into and shail be desmed 1o amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Security Instrument*) of the same date, RECORDED CONCURREN1TLY HEREWITH, and given by
the uudersigned ("Borrower") to secure Borrower's Note (*Note') to  CAPTTUL MORIGAGE BANKERS,
INC.

(the "Lender”) o1 vhe same date and covering the property described in the Security Instrument and located at:

7529 N. WOLOOTT AVENUE, CHICAGO, ILLINOIS 60626
[Property Addresy)

THE NOTE CONTAINSG PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHIL.Y PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'’S INTEREST RATF CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additicn t/ tie covenants and agreements made in the Security
Instrument, Borrower and Lender further covenarc and agree as follows:

1. INTEREST RATE AND MONTHLY PAYMENT CIt.NGES

{A) Change Date ,
The interest rate may change on the first day of JANUARY, . 1598 , and on that day of each
succeeditg year. "Change Date” means each date on which the interest rate conld change.

(B The Index

Beginning with the first Change Date, the interest rate will be based on an Ind.5:- "Index” means the
weekly average yicld on United States Treasury Securities adjusted to a constant mawriiv of one yesr, as made
available by the Federal Reserve Board. "Current Index" means the most recent Index rigv-s available 30 days
befcie the Change Date. if the Index (as defined above) is no longer avail.ole, Lerder wiil uss »2 4 new Index
any index prescribed by the Secretary (as defined in Paragraph 7(B) of the Note). Lender will give Borrower
notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calct!ate a new interest rate by adding a margin of TWO AND
THREE (UARTERS percentage points (2,750 %) to the current Index and rounding

the sum to the nearest oue-eighth of one percentage point (0.125%). Subject to the limits stated in paragreph C‘t%
(D), this rounded zmount will be the new interest rate until the next Change Date. “'&
(D) Limits on Interest Rate Changes t;
The existing interest rate will never increase or decreast by more than one percentage point (1.0%) on any 9
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower D
than the initial intezest rate stated in Paragraph 2 of the Note. Wl
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(£) Calculation of Payment Change

If the interest rate changes on & Change Date, Lender will calculate the amount of menthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in fill at the maturity date
a1 the new interest rate through substantially equal payments. In wnaking such calculatlon, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been ao default in payment on
the Note, reduced by the amount of any prepayments to principal, The result of this calculation will be the
amount of the new monthly payment of principal and interest.

FDOOE NG s

{N Notice of Changes

Lender will give notice to Borrower of any change in the interest rate i monthly payment amount. The
notice must % given at least 25 days before the new monthiy payment amount is due, and must set forth (i) the
date of the notic>, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amotint; (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly paymen* anwount, and (viii) any other information which may be required by law from time to time.

(G) Effective Date of Caanges

A new interest rate calouatzd in accordance with paragraphs {C) and (D) will become effective on the
Change Date. Borrower shall meke a payment in the new monthly amount beginning on the first payment date '
which occurs at least 25 days after 1 <uder has given Borvower the notice of changes required by paragraph (F). _
Borrower shall have no obligation to pay auy increase in the monthly payment amount calculated in accordance
with paragraph (E) for any payment dat> nccurring less than 25 days after Lender has given the required notice.
If the monthly payment amount calculated io-srcordance with paragraph (E) decreased, but Lender failed to give
timely notice of the decrease and Borrower mads zav menthly payment amounts exceeding the payment amount
which should have been stated in a timely notice, .hen Rorrower has the optian to either (i) demand the return
to Borrower of any excess payment, with inferest theeon at the Note rate (a rate equal to the interest rate which
should have been s*ated in a timely notice), or (ii} reques. that any excess payment, with interest thereon at the
Note rate, be applied as payment of principal. Lender’s obigption to return any excess payment with interest
on demand is not assignable cven if the Note is othcrwise assigaer. before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the tcims ap<-~ovenants contained in this
Adjustable Rate Rider.
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