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State of llinois MORTGAGE ! 131:8481647-729

/
THIS MORTGAGE (“Secunty Instrument ) is given on SEPTEMBER 30, 19%¢ 'D(,E &})

The Mortgagor is
TRACIE L. CLAYBURN, AN UNMARK[#D PERSON

913 WEST VAN BUREN-UNIT 3F, CHICAGO, LLLTNOIS 60607

casIM

(“Borrower”). This Security Instrunent is given to

AMERICAN SECURITY MORTGAGE IR T LA f M e ‘9

Y
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‘ ) e

which is organized and existing under the laws of THE STATE OF ILLINOIS , and L)
whose address is 261 EAST LAKE STREET =2
BLOCMINGDALE, ILLINOIS 60108-11€3 ("Lender"). Bovrower owes Lender tie principal sum of W i
ONE HUNDRED NINETEEN THOUSAND THREE HUNDRED FIFTY . i
AND 00/100 Dollars (J.5.$ 119,350,380 ) :

This deht is evidenced hy Borrower's note dated the same date av this Security Instrument ("Note"), which
provides for monthly payments, wath the fuil debt, if not puid carlier, duc and payable o2 OCTOBER 1

2026 , This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with mnterest. and all renewals, extensions and modifications of the Note; (b) the payment of all other shms,
with terest, advanced under paragraph 7 to protect the security of this Security Instrument; and {¢) the performance
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I the amounts held by Lender for Escrow Items cxceed the amounts permitted to be held by RESPA, Leader
shail account to Borrawer for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient o pay the Escrow Items when due, Lender may notify the Borrower und require Borrower to |
make up the shoriuge as permitted by RESPA. |

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. Jf
Borrower tenders to Lender the full pavment of all such sums, Borrower's account shall be credited with the balance
remuming for all installment items (a), (b), and (¢) and any mortgage insurance oremivm installment that Lender has
not become obligated to pay to the Secretary. and Lender shail promptly refund any excess funds to Borrowey.
Immedately prior to # foreclosurs sale of the Property or its acquisition hy Lender, Borrower's account shull be
credited with any balunce remoining for all instaliments for tenus (a), (b), and {c).

3. Applicsiion of Payments. Al paymenis under paragraphs | and 2 shall be applied by Leader as follows:

First. t0 the miortgage insurance premium 1o be paid by Lender to the Secrelary o to the monthly charge by the
Secretary instead of dve monthly mortgage insurance premiuny

Second, to any (4es, specin} assessments, leasehold payments or ground rents, and fire. flood and other hazard
insurance premitms. s Toqired; :

Third, 10 interest duc vader the Note;

Fourth, to amortization of ihe principal of the Note; and

Fitth. to late charges due under the Note.

4. Fire, Flood and Other Hare: 6 tasurance. Borrower shatl insure ali improvements on the Property, whether
now in existenice ar subsequently erecied, ~gainst any hazards. casualties, and contingencies, including fire, for which
Lender requires iyurance. This insurance snall be maintained in the amounts und for the periads that Lender
requires. Borrower shall also insure all improrements on the Property, whether now in exisence or suhsequeatly
erected, against Joss by floods to the extent requirid oy the Secretary. All insurance shall be carsied with companics
approved by Lender. The insurance policies and any renewals shail be held by Lender and shall include loss payable
clanses in favor of, and in a form aceepteble to, Lender '

in the event of loss, Borrower shall give Lender iminediate cotice by wml. Lender may make proof of loss if not
mude promptly by Borrower. Sach insurance company concerried.is hersoy authorszed and divected to make payment
for such loss direcily to Lender, instead of to Borrower and to” Dender joinily. All or uny part of the insurance
proceeds may be eppiied by Lender, at its option, either (a) to the redaction of the indebtedness under the Note and
this Security Instrument, ficst to any delinquent amounts applicd in thoorder in paragraph 3, and then w prepayment
of principal, or (b) to the restoration or repair of the damaged Pruperty. Any application of the proceeds to the
principal shall not extend or postpene the due date of the monthly payments wpich are referred 10 10 paragraph 2, or
change the amount of such payments. Any 2xcess insurance proceeds oves an amovat required to pay afl outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity Josally entitled thereto.

In the event of foreclosurs of this Security Instrument or other transfer of itle 10 ilie, Property that extinguishes
the indshtedness, all right, title and interest of Borrower in and to insurance policics in-fovce shall pass 1o the
purchaser.

5. Occupancy. Preservation, Maintenance and Protection of the Property; Borrower’s ).ogn Application;
Leaschodds. Borrower shall occupy, establish, and use the Property as Borrower's principal sesiurace within sixty "

.
o

U 50y o upNy T, B

days after the execution of this Sccurity Instrument (or within sixty days of & later sale or transfer of e Property)
and shatl continue 1 occupy the Property as Bommower's principal residence for at Jeast one year afier the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or vnless extenuating ‘if;

circumstances exist which are heyond Borrower's control. Berrower shall notify Lender of any extenugiing =)
circumstances. Borrower shall not commit waste or destroy, damage or subsiantinlly change the Property orallow the .3
Property to deteriomte, resconable wear and tear excepted. Lender msy inspect the Property if the Property is vacant $

or abandoned or the loan is in detavit. Lender may take reasonable action to profect and preserve such vacant or LD
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(3 All or part of the Property, or a beneficiul interest in 3 trust owning all or part of the Property, is sald

o7 crherwise transferred {other than by devise or descent), and _

(ii) The Property is not occupied by the purchaser or grantve as his or her prinsipal residence, or the

purchaser or grantee does so occupy the Propesty but his or her credit has not been approved in

accordance with the requirements of the Secretary.
{r) No Waiver. if circumstances accur tuat would permit Lender to require immediale payment in full, but
Lender does not require such payments, Lender docs not waive its rights with respect 1o subsequent svents.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the. Secretary will limit
Lender's rights, in the case of payment defaulls, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or forectusure if aot permitted by regulations
of the S&eretary.
(&) Morigage Not Insured. Borrower agrees that il this Security instrament and the Note are nol determined
t be eligibie for msurance under the National Housing Act within 60 days from the date hereaf, Leuder
gy, 88 its option, require inmediate payment in full of sll sums secured by this Security Instrument. A
written stalemeiit Ohany suthorized agent of the Secretsry dated subscquent to 50 days from the date hereof,
declming to insure ¢hiz Security Instrument and the Nofte, shall be deemed conclusive proaf of such
ineligibility. Notwithstending the foregoing, this option may not he exercised by Lender when the
unavailabilicy of insurance i=-solely due to Lender's fatlure to remit a mortgage insurance premium to the
Secretary,

{0. Reinstatement. Borrower has a <ight to be reinstated if Leader has required immediate payment in full
becaust of Barrowes's failure lo pay an amowet due under the Note or this Security Instrument. This rig applies
gven after Toreclosine procesdings are institute?, To reinstate the Security [nstriment, Borrower shall teader in a
lump sum al) amounts required {o bring Burrower’s sccount current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the toreclosure procseding. Uron ruinstatement by Borrower, this Security instrument and
the obligations that it secures shall remain in effect as 17 Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement r () Lepder has accepted reinstatement after the
commencement of foreclosure proceedings within two years immadirtsly preceding the commencement of a current
forsclosure proceeding, (i) reinstatement will precluds foreclosw on_ differsat grounds in the future, or (ii1)
reinstatement will adversely affect the priority of the lien created by tiis Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Sviension of the time of payment or
modification of zmortization of the sums secured by this Security Instrurent Zrated by Lender 1o apy successor in
interest of Borrower shall not operate to release the liability of the original herrawes or Borrower's successor it
interest. Lender shall not be required to commence proceedings against any successc in‘interest or refuse to sxtend
time for payment or otherwise modify amortization of the sums secured by this Security Inutrument by reason of any
demand made by the original Borrower or Borrower's successors it interest. Any forbesrance Uy Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any rigitt or rsmedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenaris and sgrosments
of this Security Instrument shall bind and benefit the successors and assigns of Lender snd Berrower, :ubject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shal be joint and several. Any Eomower who
co-signs this Security Instrument bui does not execute the Hote: (a) is co-signing this Security lnstcement only to
mortgage, grant and convey that Borrower’s interest in the Property urder the terms of this Security Instrument: (b)
is oot persunally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any
other Borrower may agree te extend, modify, forbear or make any accommodations with regacd to the terms of this
Sccurity Instrument or the Note without that Borrower’s consent.
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18, Foreciosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
farecloss this Security Instrument by judicial procceding. Lender shall be entitted to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, incleding, but not lmited to, reasonable

attorneys’ fees and cosis of title evidence.
If the Lender's interest in this Security Instrument is held by the Secvetary and the Secretuvy requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Martgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 o seq.) by requesting
a foreclosure commissioner designated under the Act to commance foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentcnce shail deprive the Secretary of any rights otherwise

available to 2 Lender under this Faragraph 18 or applicable law.

19. Relcase. Upoa payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument  withuut charge to Borrower. Borrower shall pay any recordation costs.

0. Waiver of deza-stesd. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Secuvity Instrument. If one or more riders are execated by Borrower anid recorded together
with this Security lustrument, the coveaants of each such rider shall be incorporated into and shail amend pnd
supplement the covenants and agreemsents. o this Secutity lnstrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box{es}]. _

e Condominium Rider L_; Growing Equity Rider (X7 other fspecify)
[ Planned Unit Development Rides L1 Crduated Payment Rider

m:.;%
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 30TH day of
SEPTEMBER , 1996 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Securiy Deed (**Security Instrursent’”) of the sume date given by the undersigned
{**Borrower’") to secwre Borrower's Note (*‘Note™} to '

AMERICAN SECURITY MCRTGAGE

CBrat g g +

(the **Lender” ) of the same date and covering the property described in the Security Instrument and located at;

G513 WEST Vel BUREN-UNIT 3F, CHICAGO, ILLINQIS &0Ged7

Property Addmas

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
RORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BURRUWER MUST PAY. '

ADDITIONAL COVENANTS. In stdvics to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covensn’ and agree as tollows:

INTEREST RATE AND MONTHLY PAYMENT CIANGES
(A} Change Date
The interest rate may change on the first day of JANUAZY 1 , 1998
of each succeeding year. "Change Date” means each date on which/ihs interest rate cauld change.

(B} The Index
Beginning with the first Change Date. the interest rate will be bruseLon < Index. "Index” means the weekty

average yield on United States Treasury Securities adjusted to a constant amjueity of one year, as made avaiiable
by the Feders) Reserve Board. "Current ldex” mezns the snos! recent Index figur: available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new [ndex any index
prescribed by the Secrotary. As used in this Rider, "Secretary means the Secretary of Housing apd Urban
Deveiopment or his o her desigaee.” Lender will give Borcower notice of the new Index.

, 42d on that day

() Calewlation of Interest Rate Changes
Before each Change Date, Lender will calculate a pew interest rate by adding 2 margin of

TWO AND THREE FOURTHS percentage point(s) ( 2.750 % to the
Current Index and rounding the sum to the nearest one-eighth of one percentage point (0. 125%). Subject o the
limits stated in paragraph (D) of this Rider, this counded amount will be the new interest mte until the next

Change Date.

{D} Liraits on Interest Rate Chunges : ,
The inferest rate will never increase or decresse by more than one percentage point (3.0%) on any single

Change Date, The interest rate will never be more than five percentage posats {5.0%) higher or lower than the

indial interest rate,

Page | of 2 FHA Multistate ARM Rider - 101 )
" 4
@éssm oR.02 YMP MOATGAGE FORMS - (31 31203-100 - 1900182 1-7204 ' it .
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CONDOMINIUM RIDER

. ¥

THIS CONDOMINIUM RIDER is made this 30TH davof SEPTEMBER 1996
and is incorporated info end shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (**Security Instrument’’) of the same date given by the undersigned (**Borrower™) to secure Burrower's

Note 1o
AMERICAAN SECURITY MORTGAGE

{*Lender’) of i same date and covering the Property described in the Security nstruroent and located at:

913 WEST VAN BUREN-UNIT 37, CHICAGO, ILLINOIS 60607
Praperty Addreas

The Property Address inclvics 2 unit in, together with an wndivided interest in the commen elements of, a

condominium project known as:

SANGAMON LOFT CONDOMIN.UM
A'ama of Condominlum Project

¢*Condominjum Project”). If the owniers asaxiation o7 other entity which acts for the Condominiumt Project
("Owners Association’”) holds title to property for the bunefit or use of its members or sharchollers. the
Property also includes Borrower’s interest in the Oners Associgtion and the uses, proceeds und benefits of
Borrower’s interest.

CONDOMINIUM COVENANTS. in addition (( the covenants and ugreements made in tbe Security
Instrument, Borrower and Lender further covenant and 0w e as fellows:

A. S0 long as the Owners Assuciation maintains, with a gencrnily sccepted insurance carrier, g *'master”’
or “*blanket’ pulicy insuring all property subject to the corucGminium documents, including all
improvements now existing or hereafier erected on the Property, rad such policy is satistactory to
Lender and provides insurance coverage in the amounts, for the (pesiods, and against the bazards
Lender requires, including fire and other bazards included within the tiny: “extended covernge,”” and
loss by flood, to the extent required by the Secretary, then' (i) Lender yaives the provision in
Paragraph 2 of this Security Instrument for the monthly payment 1o Lende: of one-twelfth of the
yearly premium installments for kazard insurance on the Property, and {i) Borroiver's obligation
under Paragraph 4 of this Security Instrument to maintain hazard msurance coverage on she Property
is deemed satisfied 1o the extent that the reyuired coverage is provided by the Owrners Assceiation
policy. Berrower shall give Lender prompt potice of any lapse in required hazurd insurance soverage
and of any loss accursing from & hazurd, [n the event of a Jistribution of hezerd insurance proceeds in
liew of restoration or tepeir toliowing u foss to the Propety. whether ta the condominiwn unit or 1o
the common elements, any picceeds payable to Borrower are hereby sssigied and shall be paid io.
Lender for application 10 the sums secursa by this Security Instrument, with any excess paid to ths
entity legally entitled therein,

B. Bomower promises to pay Borrower's allocated share of the common expenses or assessments and
charges imnposed by the Owners Associatinon, as provided in the copdominium documents,

) ) P
FHA Multistate Condominlom Rider - 2/91
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