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MORTGAGE 70
THIS MORTGAGE (~Security Instnuoent™ s givenon  SEPTEMBER 30, 1996 . The mertgagor is

TIMOTHY L. COSTELLO
AND MICHELLE LAZOVICH, HUSbaMNU, AND WIFE

{"Beareever”). This Security Instrument is given to
PRISM MORTGAGE COMPANY

whi:h is organized and existing under the laws of THE STATE OF ILLINOIS , and whuse
addrass s 350 WEST HUBBARD~-SUITE 222
CHICAGO, ILLINOIS 60610 {"I#ader”). Borrower owes Lender the principal sum of

TWO HUNDRED THIRTY NINF THOUSAND TWO HUNDRED ZAnd 007100

Dallacy (LS. § 239,200.00 ).
This deht 15 evidenced by Borrower's note dated the same date as this Secuiity Instrument ("Note"), which provides lo
monthly payments, with the full debt, if not paid earlier, due and payable on OCTGBIR i, 2026
This Secunty Instrument secures to Lender: {a) the repayment of the debt evidenced by the Nete, with interest, and all rmcwdl»,
extersion: and modifications of the Note; (b) the payment of ail other sums, with interest, advanced under parag-eph 7 to
protect the secunty of this Security Instrumeat; and /c) the performance of Borrower's covenints :ind agreements tader this
Security instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and conviy ‘G Lender the following
described property located in COOK County, lilinois:
PARCEL 1: UNIT 3N IN 3813-1i5 NORTH SOUTHPORT CONDOMINIUM AS DCLUINELTED
ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE: LOTS 22 mrNO 23 IN
SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

Z88(C5L96

14-20-108-038-0000

which has the address of 3815 NORTH SOUTHPORT AVENUE-UNIT 3N , CHICAGO Street, City |,
Hhinoss 60613 Tp Code ("Property Address’);

KUNQIS-Snngle F'jnly-FNMAJ‘FHlMC UNIFORM
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tais Secunty Instrument, Lender may give Borrower s notice identifying the lien. Borrowsr shall satisfy the lien or take one or
more of the actions set forth above within 12 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier crected on the
Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazerds, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and :or the perixis
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject [o Lenler's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender ma-, at Leader's
aation, oblain coverage (o protect Lender's nights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard monigage clause, Lender
stall have the night to hold the policies and renewals. If Lender requires, Borrewer shall prompily give (o Lender all receipt~ of
paid premisms and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrici and Lender.
Lendler may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wiiting, insurance proceals shel! be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not econonicslly feasible or Lender's security would be lessened, the insurance proceeds shali be appliel to the suins
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not aisv er within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
[endar may collect the incurance proceeds. Lender may use the proceeds to repair or restore lhe Property or ta pay sums
secueed by thiz Secunty Instmimen?, whether or not then due. The 30-day penod will begin when the notice i5 given.

Unless Lender and Borrower ciherwise agree in wriling, any application of pruceeds o principal shall not e¢xtend or
postpone the due date of ihe monthly payments refewred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquires, »3 Lender, Borrower's right 1o any insurance policies and proceeds resuliing from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty Instoument
immediatziy prior to the acquisition.

6. Occupancy, Preservation, Muintenance and Prot:ction of the Property; Borrower’s Loan Application; Lessebolds.
Borrower shall occupy, establish, and use the Property a0 Pocrower's principal residence within sixty days after the execution of
this Security [nstrument and shall continue to occupy the Froperty as Borrower's principal residence for at least one year afler
the date of occupancy, unlcss Lender otherwise sgrezs in wriang. which corsent shall not be unreasonably withheld, or vnless
extenuating circumstances exist which are beyond Borrowes's control. Borrower shall not destroy, damage er impair the
Property, allow the Property to deteriorate, or commit waste ox«he Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lecde”s good farth judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security ipstrument or Lender’s security tnterest. Borrower may
cure such a defanit and reinstate, as provided in paragraph 18, by causing th=action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, preciudes forfeiture of the Borrovver's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security-ipierest. Borrower shall also be in default i
Borrower, during the loan aprlication process, gave matenally false or inaccurate inlorinstion or statements to Lender (or failed
to provide Lender with any matzrizl information) in connection with the loun evidenced b the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. (7 this Security Instrument 1s on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquiies fao title to the Property, the
Izasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants and <3reements contained ia
this Security [nstrument, of there 15 a legal proceeding thal may significantly affect Lender’s rights inabe Property (such as 3
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or reguiations), then et der may do and
pay for whatever is necessary to profect the value of the Property and Lender's rights in the Property. Lender’s actions inay
mnclude paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonatle attomeys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender dozs not have to do so.

Any amounts dishursed by Leader under this paragraph 7 shail become additional debt of Borrower secured by this
Security instrument. Unfess Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage ‘nsurance as a condition of making the loan secured by this Security
[nstrument, Borrower shalt pay the premiums required to mainizin the mortgage insurance in effeci. If, for any reason, the
mortgage insurance coverage required by Lender Japses or ceases lo be in effect, Borrower shall pay the pfemimj required) to

J
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Lend~:'s address stated herein or any other address Lender designates by not.ce ta Borrower. Any notice provided for in this
Sexunty Instruinent shall be deemed to have been given to 3orrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security nstnimeni shail b governed by federal law and the law ol the
sutisdiction in which the Propeny is located. In the event that any provision or clause of this Security Instrument or the Nole
conflicts with applicable faw, such confiict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of ttis Security Instrument and the Note are declared
10 he severable.

16. Borrower’s Copy. Borrower shali be given one conformed copy of th: Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If 8.1 or any part of the Property or any interest in it
is 9ld ¢z transferred (or if a heneficial interest in Borrower is sold or tran: ferr-d and Borrower is not a natural person) without

srder's prior writlen consent, Lender may, at its option, require immsdia‘e payment in full of ali sums secured by this
Secunty Instrument, However, this option shall not be exercised by Lender if el.ercise is prohibited by federal law as of the dale
of thts Secunity Instrument.

It Lender exerises this option, Lender shal! give Borrower notice of acceleration. The notice shall provide a period of not
lese. than 30 days fromthe date the notice is delivered or mailed within which Borrower must pay ali sums secured by this
Secunity Instrument. If Sorrower fails to pay these sums prior to the expiration »f this period, Lender may invoke any remedies
perauited by this Secunty Jastrument without further notice or demand on Borrcwer.

18. Borrower’s Right io Reinstate. If Borrower meets cerain conditions, Borrower shall have the right to have
enfrrcement of this Secunity Inrvisent discontinued at any time prior lo the earlier of: (a) 5 days (or such other period as
apglicable law may specify for reinetaiement) hefore sale of the Properly pursuant o any power of sale contained in this
Security Instrument; ot (b} entry of a judginent enforcing this Secunity Instnzment. Those conditions are that Borrower: (a) pays
Lerder all sums which then would be duc under this Security Instrument and the Notz as if no accelerstion had occurred; (h)
curss any default of any other covenants or agreements; (¢) pays all expenses incursed in enforcing this Security Instrument,
mciuding, but not limited to, reasonable attorneys’fees; and (d) takes such action as Leader may reasonably require to assure
tha! the lien of this Security Instrument, Lender's =g%ic in the Property and Bo-rower's obligation to pay the sums secured by
this Secunty Instrument sball continue unchanged:</oon reinstatement by Borrower, this Secunly Instrument and the
obl: gations secured herehy shall remain fully effoctive as if peacceleration had xccurred. However, this night to reinstate shail
rot apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Not or a partial intzrest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Boriower. A taie may resvit in a change i the eatity (known
as tie *Loan Servicer®) that collects monthly payments due under the Wo'e and this Security Instrument. There 2lso may be one
or rore changes of the Loan Servicer unrelated 10 a sale of the Note. If thier: is a change of the Loan Servicer, Borrower will ke
given written notice of the change in accordance with paragraph 14 above and ap; licable law. The notice wili state the name and
adi-2ss of the newv Loan Servicer and the address to which payments should e made. The notice will also contain any otner
information required by applicable law,

20. Hazardous Suhstances. Borrowes shall not cause or permit the presence; 1ise. disposal, storage, or release of any
Hazirdous Substances on or in the Property. Borrower shall not do, nos allew apyore cise 1o do, anything affecting the

stonuge on the Property of small quantities of Hazardous Substances that are generally recognized (¢ be appropriaie to normz

Property thal is in violation of any Environmentai Law. The: preceding two sentences shal’ 1ot apply 1o the presence, use, og

resit enlial uses ard to maintenance of the Property.

, -

Borrower shall promptly give Lender written notice of any investigation. ¢'zim, demand, lawsvic or other action by any
governmental or regulatory agency of private party involving the Property and an: Hazardous Substance or Eavironmental Lawe)
of which Borrower has actual knowledge. If Boriower Ieams, or is notified by aw governmental or regulitery authonity, thatQR)

any ~em.val or other remediation of any Hazardous Substance affecting the Propeity is necessary, Borrower shall promptly lakc?:?

all nexcessary remedial action: in accordance with Environmen'al Law.

As used in this paragraph 20, *Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmeatal Law and the following substances: gasoline. kerosene, other flammable or toric petroleum products, toxic
pesticides and Rerbictdes, volalile solvents, matenals conlainir g ashestos or formaldehyde, and radiocactive materials. As used in
this paragraph 20, “Environmentzl Law® means federal laws and laws of the jurisdiction where the Property is locaied that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender fucther covenani anc sgres as follows:
21. Acceleration; Remedies. Lender shall give notice '0 Borrower prior to acceleration following Borrower's breack
of any covenant or agreement in this Security Instrumert {hut not prior to acceleration under paragraph 17 unhss

A}

\evtials: DPS 1893
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RIDER - LEGAL DESCRIPTION
PARCEL 1:

UNIT 3§ 1IN 3813-15 N. SOUTHPORT CONDCMINIUM AS DELINZATED ON A SURVEY OF THE
FOLLOWING DESCRIBED REAL ESTATE:

LOTS 22 AND 25 1N BLOCK 4 IN TALBOT'S SUBDIVISION COF BLOCXS 31 AND 4 IN EDSON'S

SUEDIVISION GF TiZ SOUTH 3/4 OF THE EAST 1/2 QF THE NORTHWEST 1/4 OF SRCTION
20, TOWNSHIP 40 NOPETH, RANGE 14, EAST OF THE THIRD PRINTIPAL MERIDIAN, (BXCEPT

A PART IN THE NORTHEIST CORNER THERECPF) IN COOK COUNTY, ILLINOIS.

WHITH SURVEY IS ATTACHES W0 THE DECLARATION OF CONDOMINIUM RECORDED AS
COCIMENT 96721452, TOGCEIHP WITH AN UNDIVIDED PERCENTAGE INTERIST IN THE

COMMON ELEMENTS .

PARCEL Z:

THE IXCLUSIVE RIGHT TO USE STORAGE SPACP S3N  , AND PARKING SPACE PiN .
A LDAITED CCMMON ELEMENT AS DELINEATED  5ii THE SURVEY ATTECHED TO THE
DECLARATION, AFORESAID, RECORDED AS DCCUMPwL, 98721524

"MORTGAGOR ALSO HEREBY GRANTS TO THE MORTGAGEE, (I7S SUCCESSIRS AND ASSIGNS, AS
RIGHTS ANC EASEMENTS APPURTENANT TO TEE ABOVE DESCRTBTD REAL ESTATE, THE RIGHTS
AND ZASIMENTS FOR THE BENEFIT OF SAID PROPERTY SET IOLTH IN THE DECLARATOM OF

CONDOMINIDM.

"THIS MORTGAGE IS SUBJECT TO ALL RIGHTS, EASEMENTS, COVENANTS. CONDITIONS,
RESTRICTIONS AND RESERVATIONS CONTAINED IN SAID DECLARATION IFC GAME AS THGUGH
THE PROVISICNS OF SAID DECLARATION WERE RECITED AND S$TIPULATED AT LENGTH

HEIRETN.*

14-20-108-038-0000

DPS 04y
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps) 3126582

THIS ADJUSTABLE RATE RIDER is made this 30TH d.v of SEPTEMBER ,
1996 andisincorporated into and shall be deemed to amend and suppicment the Mortgage, Deed cf Trust
or Security Deed (the "Security Instrument®) of the same date given by the unJursigned (the "Borrower™) to secure
Borrower's Adjustable Rate Note (the *Note®) to
PRISM MORTGAGE COMPANY
(the*Lender™) of the same date and covering the property described in the Securily Instrument and localed at:

3815 NORTH SOUTHPORT AVENUE-UNIT 3N, CHICAGO, ILLINOIS 60613
Proparty Address

THE WOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE 2nD THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWET'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM PATZ THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adition to the covenants and agreements made in the Security Inst-umeat,
Borrower and Lender further covépant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an tnitial interest ato nf 7.6250 %, The Note provides for chnges in
the interest rate and the monthly paynments, asicliows:

4. INTEREST RATE AND MONTHLY PAYM:NT CHANGES

(A) Change Dates

The interest rate [ will pay may change on the first dayof  OCTOBER 1 , 1999 , ant. on that
day every 12th month thereafter. Each date on which my inteses’ rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Daie, my interest rate wili-oc bas=d on an Index. The “Index” is the weekly
average yield on United States Treasury securities adjusted to a cons:ant maturity of 1 year, as made avalable by
the Federal Reserve Board. The most recent Index figure available as of ip<late 45 days before each Chai ge Date
ts called the "Current Index.* ~

IF the Index is no longer available, the Note Holder will choose a new inde waich is based upon cor parable %:.';
information. The Note Holder will give me notice of this choice. ~i
{C) Calculation of Changes h
Before each Change Date, thz Note Holder will calculate my new interest rate by adaing’ (THREE )
percentage poini(s) ( 3.0000 %) to the Current (i

[edex. The Note Holder will then round the result of this addition 1o the nearest one-eighth of cnepercent: ge point U:
(0.125%). Subject to the limits stated in Section 4{D) below. this rounded amount will be my new (1ut:rest sate until v
the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 6-2 - Single Family - Fannie Mae/Freddis Mac Uniform instrumant

Peoe Vol 2 DPS 406 j/
@;8228 916807 VMP MORTGAGE FORMS - 095217281 Form 3111 3/85 s ;
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made ths 30TH day of SEPTEMBER , 1996 ,
and is incorporated inte and shall be deemed to amend and supplemen* the Mortgage. Deed of Trust or Security
Deed (the *Security Instrument®j of the same date given by the undersigned (the “Borrower™) to secure
Berrower's Note to
PRISM MORTGAGE COMPANY

{the "Lender”)
of the same date and covering the Property described in the Security Instrument and located at:

3815 NOXTH SOUTHPORT AVENUE-UNIT 3N, CHICAGO, ILLINOIS 60613
Property Addrass

The Property inciwdis a unit in, together with an undivided interest in the common elements of, a condominivm
project kncwn as:
3813-15 NORTH SOUTHPORT

Nime of Condominium Project
(the *Condominium Project”®). ([F th=.owners association or other eatity which acts for the Condominium Project
{the "Owners Asscciation”) holds title 1 property for the benefit or use of its members or shareholders, the
Property also inciudes Borrower's iterest in the Owners Association and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVENANTS. 'n uddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coveraiiand agree as follows:

A. Condominium Obligations, Borrower shall perform ail of Borrower's obligations under the
Condomimium Project’s Constituent Docurrents. The “Constituent Documents™ are the: (i) Declaration or any
other document which creates the Condominium Projoe?, (i) by-laws; (iii) code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, whesi Zuz; all dues 2nd assessments imposed pursuant io the
Constituent Documents.

B. Hazard Insurance. S0 long as the Owners Association rwaintains, with a generaily accepted insurance
carrier, a “master” or “blanket” policy on the Condominium Project which is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and agaiact ‘ne hazards Lender requires, including
fire and hazards included within the term “extended coverage,” then:

(i) Lender waives the provigion in Uniform Covenant 2 for the moathly payment to Lender of the
yearly premium instatlments for hazard insurance op the Property; and

{ity Borrower's obligation under Uniform Cavenant 5 to maintain hazacl ineirance coverage on the
Property 1s deemed satisfied to the extent that the required coverage is provided by the Owners Association
pokicy.

Borrower shall give Lender prompt notice of any !apse in required hazard insurance coverngz.

In the event of a distribution of hazard insirance proceeds in licu of restoration or repair follcwing a loss to
the Property, whether to the tnit or lo common elements, any proceeds payable to Borrower are hereby assigned
and shall he paid 1o Lender for application to the sums secured by the Security Insirument, with any cxcess paid to
Borrower.

C. Public Liability Insurance. Borrower shall take such aclions as may be reasonable to insure that the
Owners Association maintains a public liahility insurance policy accepigble in form, amount, and extent of
coverage to Lender.

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3140 £/30

Pags l ol 2 DPS2
22 8 wicaon "MP MOATGAGE ECRMS - (3131293-8100 - (86016217201 reoms:
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