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MORTGAGE FHA Case No,

131:8360425-7G3

LENDER'S #: 02-18-8B306
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THIS MORTGAGE ("Security Inctriment™} is given on JULY 15, 1996 - /) :
The Mortgagor iz ¥ILLIAM PTHRELLO, AN UNNARRIED MAN, AND KELLI BARNES, AN UNMARRIED WOMAN :
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{*Borruwer" ). This Security Instrument is given to THE HOME MORTGASS NETWORK

96751624

which is organdzed and existing under the laws of THE STATE OF DELAWARE , ' '
and whose address is 585 LAKEYIEN PARKNAY, VERNDM HILLS, ILLINDIS 6GOG!
("Lendes"). Borrower owes Lender the principal sum of
CHE HUNDRED NIAETEEN THOUSANO FIVE HUNDRED THIRTY GOLLARS AND ZERQ CENI§-n--r-nmv==n=n ,
A o e Doffars {US. § 118,530, 00~ =+ =-=nnm )
Thxs dett is evidenced by Borrowcrs note dated the same date as this Security Instrument {"Note™}, which
provides for monthly psyments, with the full debt, if not psid earlier, dve and puyasble on
AUSUST 1, 2025 . This Security Instrument secures to Lender: (s} the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensions and moditicstions of the Note; (b)
the payment of ail other sums, with interest, sdvanced under paragraph 7 to protect the security of this -
Security Instrument; and (c} the performance of Borrower's covenants and agreements under this Security

FHA IMlinoiy Mortgage - 496
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Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the Lender

the foltowing described property iocated in  C0OK :
County, [Hinois:

SEE LEGAL DESCRIPTION ATTACHED MERETC AND MAOE A PART HEREOF.

which has the address o {234 N. KNOLLWOOD DRIVE, PALATINE . (Stroet, City),
Iilinois 60057 [Zip Codel {"Property Address™); o

TOGETHER WITH all thé iranrovements now or hereafter erected on the property, and alt essements,

appurtenances and fixtures now or heresfter a part of the pro

covered by this Security Instrumnent, Allof the foregoing is referred to in this Security Instrurnent as the

"Property.” - ‘
BORROWER COVENANTS that Borrorer is lawfully seized of the estate hereby conveyed and has the

right to mortgage, grant and coavey the Piuperty and that the Property is unencumbered, -oxcept far

encumbrances of record. Borrower warrants and will Gefend generaliy the t

and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines unifurm covenants for national use snd non-unifarm
covensnts with limited variations by jurisdiction to consituw 4 uniform security ingtrument covering real

property.
Borrower and Lender covenant and agree as follows:

UNIPORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall pz wwhen due the principal of, and

interest on, the dsbt evidenced by the Note and late charges due under the Note. .
2. Montbly Payment of Taxes, Insurance and Other Charges. Borscwer shall include in each
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a eum
for {a) taxes and special assessments levied or o be [evied against the Propecty, {b)lzapitnld payments or
ground rents on the Property, and (¢} promiurms for insurance required under psragraph 4, J« rnys:’ar in which
the Lender must pay a mortgage insursnce premium 1o the Secretary of Housing and Urosn Le
{"Secretary™), or in any year in which such prerium would have been required if Londer still ie!it the Security
Instrument, esch monthly payment shali also include either: (i) a sum for the annual mortgage inBurance
premium to be peid by Lender to the Seceetary, os (ii) a8 monthly charge instead of & mortgage insurance
emium if this Security Instrument is held by the Secretary, in a reasonable amount to be determined by the

retary. Except for the menthly charge by the Secretary, these items are called “Eacrow Items” and thesnms
paid to Lender are called “Bacrow Funds.” ’ -

Lender may, at any time, collect and hold smounts for Escrow ltems in an speregute amount not to exceed -

the maximum amount that may be requiced for Borrower’s escrow account undes the Real Estate Settiement
Proceduses Act of 1974, 12 1J.5.C. Section 2601 et seq. and implementiag regulations, 24 CFR Part 3500, as

they may be amended from time to time ("RESPA"), except that the cusldon or reserve permiited by RESPA

for unanticipated disbursements or disbursements before the Borrower’s payments ato

may not be based on amounts due for the mortgage insurance premium.,
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PARCEL 1:

LOT 7A IN KNOLLWOOD SURDEIVISION IR THE EAST 1/2 OF SECTION 8, TOWNSHIP 42
NORTH, RAMGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
JLLINCIS,

PARCEL 2:

EASEMENT FOR THE BENEFIT OF PARCEL 1 FOR IHGRESS AND ECRESS GVER AND UPON: THAT

PART OF OUTLOT A (SHOWN AS KNOLLWOOD DRIVE AND OTHER ORIVES ON PLAT OF
SUBOIVISION) AS CREATED 8Y PLAT OF SUBDIVISION JECORDER SEPTEMBER &, 1988 AS

DOCUMENT 88417307.

PARCEL 3:

EASEVINT FUR THE BENEFIT OF PARCEL 1 FOR INGRESS AND EGRESS OYER ANG UPON
PARVS (OF QUTLOT A AS CREATED BY THE DECLARATION OF KNOLLWOOD 7ONNHOMES
RECORDER KCVEMBZR 1, 1381 AS DOCUMENT 81575038,
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be heid by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time is not sufficient to pay the Escrow [tems when due, Lender may notify the Borrower and
require Borrower to make up the shortage a3 permitted by RESPA, : E

The Escrow Funds are pledged as additional security for ail sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account ghall be credited with the
balance remaining for all installment items {a), (b}, and {c} and any mortgage inaurance premium installment
that Lender has not become obligated to pay to the Secrstary, and Lender shall promptly refund any excess
funds to Borrower. Immediately prior to a foreclasure ssle of the Property or its acquisition by Lender,
Borrower's account shal! be credited with any balance remaining for all instatlments for items (), {b), and

c).
f( I)l 3. Application of Payments. All paymenis under paragraphs 1 and 2 shall be applied by Lender as
ollows;
First, to theniortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by thsﬁreury mistcat of the monthly mortgsge insurance premium; ' . |
Second, to any texss, special assessments, leasthold payments or ground rents, end fire, flood aiid other
hazard insurance premiums, ¢3 required; ‘
Third, to interest due uuder the Note;
Fourth, to amortization of ihé zrincipal of the Note; and

Eifth, to late charges due under the Note, -

4. Fire, Flood and (3ther Hazaerd Tasarance. Borrower shall insure ail improvements on the Property,
whether now in ezistence or subsequently erccted, against any hazards, casualties, and contingencies, including
fire, for which Lender requires insurance. Tnis insursnce shall be maintained it the amounts and for the
periods that Lender requires. Bacrower shall also irsure all improvements on the Property, whether now in
existence or subsequently erecied, against loss by fluads o the extent required by the Secreiary, All insurance -
shall be carried with companies approved by Lender. The insurence policies and eny renewals shall be held by
Lender and shall include loss payable clauses in favor of, axdir 2 form acceptabie to, Lender,

In the event of loss, Borrower shail give Lender immedi= o notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurarce company crncerned is hereby authofized and directed
to make pavment for such loss directly to Lender, instead of to Botrower and to Lender jointly. All or any
part of the insurance proceeds may be applied by Lender, at its option “either (a) to the reduction of the
indebtedness under the Note and this Secority Instrument, first to any deliiavent amounss applied in the order
in paragraph 3, and then to prepayment of principal, or (b) 1o the reswratizn or repair of the damaged
Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payrments wkich are referred to in paragraph 2, or change the amount of tuch payments, Any exzcess

insurance procesds over an amount required to pay all outstanding indebtedness undes, the Note and this

Security Instrument shall be paid tc the entity legally entitled thereto. : .
In the event of foreciosure of this Security Instrument or other transter of title (o ib> Property that

- extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall

pass 1o the purchaser.

5. Occupancy, Preservation, Mzintenance and Proteciion of the Properiy; Borsower’s Loan
Application; Lesseholds. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within sixty days after the execution of thig Security Instrument {or within sixty days of a later sale or
transfer of the Property) and shall continue to occupy the Property as Bosrower’s principal residence for at jeast-
one year after the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Borrower, of unless extenusting circumstances exist which are beyond Borrower’s control. Borrower shali.
notify Lender of any extenuating circumstsnces, Borrower shall not commit waste or destroy, damage or
substantialiy change the Property or allow the Properiy to deteriorate, reasonable wear and tear excepted.
Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may
take reasoneble action tc protect and preserve such vacant or abandoned Property. Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements 16 Lender (or failed to provide Lender with any material informaiion) in connection with the foan
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evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the

Property as a principal residence, If this Secunty Instrument is on a [2asehold, Borrower shall comply with the
provisions of the lease. If Borrower aoqu:m fse titie 1o the Property, the lessehold and fee title shall not be
merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any awerd or claim for damages, direct or consequentlal in
connestion with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness thst remains unpaid uader the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applisd in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds o the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount requimd to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the eatity legally entitled thereto.

7. Charges ic Porrower and Protection of Lender’s Rights in the Property. Borrower shall pay afl
governments! or inuzssipal charges, fines and impositions that are not included in psragraph 2. Borrower
shal) pay these obligaticnson time directly to the entity which in owed the payment. If fatlure to pay would
adversely affect Lender's irte est in the Property, upon Lender’s request Borrower shall promptly furaish to
Lender receipts evidencing these payments,

1 Borrower fails to make these cayments ur the paymerts reguired by paragraph 2, or fails to perform
any other covenants and agreemenis contained in this Security Instrument, or there is a Jegal proceeding that
may significantly alfect Lender's righte in tae Property (such as n proc&eam g in bankruptcy, for condemnation
or 1o enforce laws or regulanons) then Lundar may do and pay whatever is necessary 1o proect the valye of
the Property and Lender’s rights in the Propeity, including payment of taxes, hazard insurance and other itemns

m.entioned in paragraph 2.
Any amounts digbursed by Lender under this prragraph shall become an addntwnal dent of Borrower and

be secured by this Security Instrument, These amounts chail bear interest from 4he date of dnsbursemont. at -

the Note rate, and st the option of Lender, shail be immediately due and peyable.

Borrower shall promptly discharge any fien which hus priority over this Security Instrument unless

Borrower: (a) agrees in writing to the payment of the obfigation sacured by the lien in a manner acceptable to
Lender; (b} contests in good faith the lien by, or defends agains: enfsreement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the Tisn; or {c} secures from the holder of
the iien an agreement satisfactory to Lender suboedinating the fien tn thig Security Instrument. If Lender
determines that any part of the Property is subject to 8 lien which may #tain priority over this Security

Instrument, Lender may give Borrower a notice identifying the lien. Borrowe! srall satisfy the lien or take one

or more of the actions set forth absve within 10 days of the giving of notice,
8. Fees, Lender may collect fecs and charges authorized by the Secretary.

9. Grounds lor Acceleration of Debt.

(a) Default. Lender may, except s limited by regulations issued by the Seessisly, in the case of

pavment defaults, require immediate payment in full of ail sums secured by this Seounity Instrument
if:

Instroment prior to or on the Jue date of the next monthly payment, or
{ii) Borrower defsults by faiting, for 2 period of thirty days, to perform any other obhgataons
cortained in this Security Instriunent.

{b} Sale Witbout Credit Approval. Lender shall, if permitted by applicable law (including Section

341{d) of the Garn~ St. Germain Depository Instttutions Act of 1982, 12 US.C. 17011-3(d)) and with.
the prior approval of the Secretary, require immediate payment in full of all suma secured by thxs .

Security Instrument if;

XACI00O0AAD (L} 08 4796
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{i} AN or part of the Property, or a beneficial interest in a trust owning al} or part of the Pmperty, is
sold or otherwise transferred (other than by devise or descent), and

{11} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the -

purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary,

{c) No Waiver, I circumstances occur that would permit Lender to require immediate payment in -

full, but Lender does not require such psyments, Lender dees not waive its rights with respect to
subsequent events,

{d) Regulations of HUD Secretary. In many circumstances reguihtionu iasued by the Secretary will

iimit Lender’s rights. in the case of payment defaults, 1o require immediate psyment in full and

forecluse if not paid, This Security Instrument does not authorize acceleratmn or foreclosure if not

permitted by regulations of the Secretary.

{e) Mortgage Not Insured. Berrower agrees that if this Security Instrument and the Note are aot

determir.cd to be eligible for insurance under the Netional ’iousmg Act within 60 days from the date

hereof, Lncer may, at ite option, requirs immediate payment in fuil of all sumg secured by this .

Security Inmsuinent, A written statement of any suthorized agent of the Secretary dated svbsequent to
60 days from ‘e date hereof, declining to insure this Security Instrument and the Nate, shall be
deemed conclusive proof of such ineligibility. Notw:thstandmg the foregoing, this uption may not be
exercised by Lender v.hen the unavailsbility of insurence is solely due to Lender’s failurs w, rem:t a

mortgage insurance premium to the Secrstary,
10. Reinstatement, Borrower bis a right to be reinstated if Lender has requ.red immediate payment in

ful! because of Borrower's failure to pay ai amount due under the Note or this Security Instrument. Thia right
appiies even afier foreclosure proceedii g are instituted. To reinstate the Security Insttnment, Borrower shall

tender in 2 lump sum alf amounts required 1) bring Bosrower's account current inciuding, 1o the extent they

ere otligations of Borrower under this Securitv Instrument, foreclosure costs and reasonable and customary

attorneys’ fees and expenses properly associatce with the foreclosure proceeding. Upon reinstai¢ment by

Borrower, this Security Instrument and the obligaticns that it secures shall remain in effect as if Lendsr had
not required immediate payment in fuil. However, Lexder is not required to permit reinatatement if: (i)
Lender has accepted reinstatement after the commenceipint of foreclosure proceedings within two' years
immediately preceding the commencement of a curreni (oroclosure proceeding, {ii) reinstatement will
preciude foreclosure on different grounds in the future, or (i) ceinstatement will adversely affeut the pnonty
of the lien creatad by this Security Instrument,

11. Borrower Not Relessed; Forbearance By Lender Not'a Vaiver. Extension of the time of
payment or modification of amortization of the sums secured by this Sccusity Instrument granted by Lender

to any successor in interest of Borrower shall not operate to release the liaviity of the original Borrower or-

Borrower’s successor in interest, Lender shal) net be required to commence pro~e~dings against any successor
in interest or refuse to extend time for payment or otherwise modify amortizaticn of the sums secured by this

Security Instrument by reason of any demand made by the ariginal Borrower o Borrower's successors in

interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or precfuds vhe
exercise of any 1ight or remedy,

12. Successors and Assigns Bound; Joiut and Several Liability; Co-Signers, Tne covenants and
agreements of this Security Instrument shall bind and benefit the successors and ussigns of Lender and
Borvawer, subject to the provisions of paragraph 9{b), Borrower's covenants and agreements shall »: joint and

several, Any Borrower who cosigns this Security Instrument bus does not execute the Note: {2} is cosigning -

this Security Instrument oaly to mortgage, grant and convey that Borrower's interest in the Property under the
terma of this Security Instrument; (b) is not personally obligated to pay the sume secured by this Security

Instrument; and (c) agrees thas Lender and any other Borrower may agree to extend, modify, forbear or make -

any accommodations with regard to the terms of this Security Instrument or the Note without that Borrowe's

consent,
13. Notices. Any notice to Borrower provuded for in this Security Instrument shall be given by

delivering it or by mailing it by lirst class mail uniess applicable law requires use of another method, The -

notice shall be directed to the Praperty Address or any other address Borrower designates by notice to Lender,

XC 1000DAAE (1L} .00 4/86
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Any notice 10 Lender shall be given by first class mail to Lender's address stated herein or any address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrumentshall be deemed to have
been given to Borrower or Lender whern given as provided in this paragraph. B

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the.
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Nota conflicts with applicatle law, such conflict shall not affect other provisions of
' this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
> the provisions of this Security Instrument and the Note are declured to be severable,

15. Borrower's Copy. Borrower shall bs given ene conformed copy of the Note and of thss Secu-'lty
Instrument. '

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, dlsposal storage, or
release of ary Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyore slse to do, S
anything affe»c‘ng the Property that is in violation of any Envircnmental Law, The preceding two sentences ;
shall not sppiy ‘v the presence, use, or siorage on the Property of small qusntst.es of Hazerdous Substances i
that are generaliy tncognized to be appropriate to normat residential uses and to maintenauce of the Property.

Borrewer shal! aomptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any jovcrnmental or regulatory agency or private party involving the Pmperty and any
Hazardous Substsnce or Environmental Law of which Borrawer has actual knowledge. 1f Borrower iearns, or
is notified by any goversunental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting tha Property is necessary, Borrower shall prompt!y take all necessary remedial
actions in accardance with Envircamental Law,

As used in this paragraph 16, "tlazaydous Substances” are those substances defined as toxic or hazardous ‘
substances by Environmental Law and the Tollowing substances: gasoline, kerosene, other flammable or toxic
petraleum products, toxic pesticides and by rhc:dcs, volatile solvents, rnaterials contmmng egbestos or
formaldehyde, and radioactive materials, As wed in this paragraph 16, "Environmental Law" mesns federal
laws and laws of the jurisdiction where the Prope:«y is locsted that relate to health, ssfety or envirenmental

protection,

Lo
£
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NON-UNIFORM COVENANTS. Borrower and Lender uehar covenant and agree ss follows:

17. Assignment of Rents. Borrower unconditionally zssigns and transfers to Lender sl the rents and
revenues of the Property. Borrower authorizes Lender or Lencer & agents to collect the rents and revenues and
hereby directs each tenani of the Property to pay the rents to Lendzr or Lender's agents. However, prior to.
Lender’s notice to Borrower of Borrower's breach of any covenant ar agreement in the Security Instrument,
Borrower shall goltect and receive all rents and revenues of the Prupet; a3 trustee for the benefit of Lender
and Borrower. This assignmeat of rents constitutes sn absolute assignraen: and not an assignment for
additional security only,

If Lender gives notice of breach to Borrower: (a} ali sents received by Sorrower shali be held by
Borrower as trustee for denefit of Lender only, to be applied to the sums secured by <he Security Instrument;
(bj Lender shall be entitled to collect and receive al! of the rents of the Property; and (c‘ each tenant of the
Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender’s wrilten demand to the
tenant.

Borrower has not executed any pnor assignment of the rents and has not and will not pitlorm any act’
that would prevent Lender from exercising its rights under this paragraph 17.

Lender shail not be required to enter upon, take control of or mainizin the Propcrty before or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do 6o at uny time there
ig a breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy
of Lender, This assignmerit of rents of the Property shall terminate when the debt secured by thc Security

instrument is paid in full,

ffzstsasﬁ
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18. Foreclosure Procedure. If Lender requires immediate payment ia full under paragraph 9,

Lznder may foreclose this Security Instrument by judicial proceeding. Lender shail be entitied so

collect all expenses incurred in pursuing the remedies provided in this paragraph 18, lncludlng, but

not limited to, reasonable attorneys fees and costs of title cvidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Seceetary

requires immediate payment in full under Paragraph 9, the Secretary may invoke the nosjvdicial
power of sale provided in the Single Family Mortgage Foreciosuse Act of 1994 {"Act™) {12 US.C.
3751 et seq. ) by requesting a foreclosure commissioner designated uader the Act to commence
foreciosure snd to sell the Property as provided in the Act. Nothing in the preceding sentence shall

doprive the Secretary of any rights otherwise available to a Lender uader this Pnragraph 18 or -

applicable iar,

19. Relese Uipon payment of all sums secured by this Security Instrument, Lender shali release this
Security Instrumeni rithout cherge to Borrower, Borrower shall pay any recordation costs,

20. Waiver of Hum~stead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Jazirument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, e covenants of sach such rider shail be incorporated into and shsll

amend and suppiement the covenants {nd sgreements of this Security Instrument as if the rider{s) were 2 part .

of this Security Instrument. [Check appliccole box(es)l,

Condominium Rider Srowing Equity Rider [¥ ) Other [specifyl
Planned Unit Develnpment Rider Gruduated Payment Rider ADJ. RATE RIBER

*tzszsags
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BY SIGNING BELOW, Borrower sccepts and agrees to the terms contamed in this Secunty Instrument

& and in any rider(s) executed by Borrower and recorded: . ith d.
P Witnesses:
{Seat).
L.
g"‘i _~Borrower
; - (Seal)
MEFKELLI BAH#‘ES i ' Borrowor
> (Seat) L (Seal)
-Borrower ~Bosrower
/) {Seai) | {Seal}
~Borrower ~Borrower
. {Seal} . : (Seal)
~Forrower _ - ~Parrower .
STATE OF ILLINOIS, Coupty s

T K Nemes

I, m&&ﬁ; .4 Notary Public in and for ssid munty and etate do o

hereby certify that

OFFICIAL S8EAL 2
TRICIA K, MEINER ¢

NOTARY PUBLIC, STATE OF ILLINGIS §

WY COMMISSION EXPIRES 7-24-2000

personally known to me to be the same person(s} whose name(s) subscriber! to the foregoing mstrumcnt
appeared before me this day in person, and acknowledged that The

signed and delivered the said insirumentas—“\én_ free and vol%tary sct, for the-uses and purposes
therein set forth.

Given under my hand and official seal, this / @ - dsyof \\xQ{:}im 5L_\‘i“ L lolqb
My Commission Expires:
e N ;\\m[\\/ﬁ ﬂ(mu,»

Nnm‘y Public

ffstS&SS
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FHA Cans N&.
LENDER'S #: 02-18-H6385 o 131:8380425-703 -
ADJUSTABLE RATE RIDER
THIS ADTUSTABLE RATE RIDER is made this 15TH day of
JULY , 1886 , and is incorporated into and shall be deemed to amend and

supplement ths Mortgage, Deed of Trust or Security Deed {"Security Instrument”) of the same date given
by the undersignec (" Porrower") to securs Borrower’s Note ("Note") to
THE HOME MORTGAGE KET4(7K, A GELAWARE LIMITED PARTNERSHIP

{the "Lender") of the sam: dat» and covering the property described in the Security Instrument and

lecated at:
1384 N, KNOLLWOOD QRIVE, PALATIME, TLLINOIS BODODE7

Proparty Addeess]

THE NOTE CONTAINS PROVISIUNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. YHE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERESY RATE CAN CHANGE AT ANY ONE
TiME AND THE MAXIMUM RATE THE BOAROWER MUST PAY.

ADDITIONAL CQVENANTS. In addition 1o the covenzats and agresments made in the Segurity
Instrument, Borrowsr and Lender further covenant and agree as feiiows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date L

The interest rate may change os the firgt day of OCTOBER |, 4057 ,and on that duy
of each succeeding year. "Change Date" means each date on which the interegt mte could chenge,

{B) The Iudex

Beginning with the first Change Date, the interest cate will be based on an Index, "index” means the
weekly average vield on United States Treasury Securities adjusted to a constant matusity of one yeer, as
made available by the Pederal Reserve Board. "Cucrent Index"” means the most recen. Index figure
available 30 days before the Change Date, If the Index (as defined above) is no longer available, Lendor wiil
use as & new Index any index prescribed by the Secretacy. As used in this Rider, "Secretary mieans the
Secretary of Housing and Urban Development or his or her designee.” Lender will give Borrower noticeof
the new index. :
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{C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding 8 margin of ~-==--~n--- S

TH0~AND-THRER -FOURTHS === =mm e mmm e i m e e percentage point{g) {~-----=--nunmn ~=~2,750 %)
to the Current Index and rounding the sum to the nesrest oneeighth of one percentage point {0.125%).
Subject 1o the limits stated in paragraph (D) of this Rider, this rounded amount will bs the new interest

rate until .ne next Change Date.

iD) Limits on Interest Rate Chauges

The existing, interest rate will never increase or decrease by more than one percentage pomt (1.0%) on-
any single Change Uale, The interest rate will never be more than five parcentagc points {5. 0%) hzgher or

tower than the initial {ute.26t rate, as stated in Paragraph 2 of the Note.

{E} Calculation of Payinsnt Change

It the interest rete changes on a Change Dete, Lender will calculate the amount of monthly payment

of principal and interest which would, be necessary to repay the unpaid principal balance in full at the

Maturity Date at the new interest rats through substantially equal payments. In making such caleulation,

Lender will use the unpaid principal balzsce which would be owed on the Change Date if there had been no
default in payment on the Note, reduced ¢7 the amount of any prepsyments to principal. The reault of this
calculation wil! be the amount of the new monthlr-payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change i the interest rate and munthly payment amount
The notice must be given at least 25 days hefore the new ricathly payment amount is due, and must set
forth (i} the date of the notice, (ii) the Change Date, (iii) the o!d interest rate, {iv) the new interest rate, (v)
the new monthly payment amount, (vi} the Current Index and the Gate it was published, (vii) the.metkod

of calculating the change in monthiy peyment amount, and {viii] apy other information which may be

required by law from time to time,

(G} Effective Date of Changcs

A new interest rate calculated in accordance with paragraphs {C) and (D)} of this Kider will become
effective on the Change Date. Borrower shall make a payment in the new monthily amount beginning on
the first payment date which occurs at least 25 days sfter Lender has given Borrower the notice of chasiges

required by paragraph {F) of this Rider. Borrower shall have no obligation to pay 4ty incresse in the -
monthly payment amount calculated in accordance with parsgraph {E) of this Rider for tny nayment date

occurring less then 25 days after Lender has given the required notice. If the monthly payment amount

calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice-

of the decrease and Borrower made any monthly payment amounts exceeding the payment smount which
should have been stated in s timely notice, then Borrower has the option to either (i} demand the return to
Borrower of any excess payment, with interest thereon at the Note rate (a rate equal to the interést rate
which should have been stated in a timefy notice), or (ii) request that any excess puyment, with interest
thereon at the Note rate, be apphed as peyment of principai. Lender’s obiigation to return any excess

payment with interest on demand is not assignable even il the Note is otherwise assxgned before tho_

demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

% Adjustable Rate Rider, i& W -
y (150} Vl% (seal)

’l*’ ELEL BAHNES -Barrower

b i & %‘_,,f,';i: (Seal)
ST "]M-l ‘”QN‘ELLU . ~Borrower

) (Seat) (e
-Borrower . o =Borrower

/ {Seal) S _ (Seal}
~Borrower ‘ ‘ -Bturowa_r '

 {Seat)  (Seal)

-Borrower ~ ~Botrower
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{ FHA Casa No.
LENDER'S#: 02-18-86385 ' 131:6360425-703

PLANNED UNIT DEVELOPMENT RIDER

THIS PLAMNED UNIT DEVELOPMENT RIDER is made thig 15TH - day of
JULY ¢ 1986, and i3 incorporated into and shall b2 deemed to amend and
supplement the Mortyaze, Deed of Trust or Security Deed {"Security Instrument”) of the same date
given by the undersigned |" Borrower" )} to secure Bocrower’s Note {"Note") to
THE HOME MORTGAGE NETHNIX, A DELAWARE LIMITED PAHTNERSHIP

("Lender") of the same data and covering the Property described in the Security Inatrumant and !ocated
at:1384 N. KNOLLWOOD DRIYE, PALAT(NE," ILLINOIS 80087 :

[T1opariy Address]

The Property Address is s part of a plenned unit develepment ("PUD”) known ss
KNCGLLHQOD TOWNHOMES

[Name of Planned Unit Devalrpraent]

PUD COVENANTS. In addition to the covenants and agriements mede in the Seclmty BT
Instrument, Borrower and Lender further covenant and agree as follows ‘ S e
A. Solong 35 the Owners Association {or equivalent entity holding t'#e to common areas

and facilitizs), acting as trustee for the homeowners, maintains, witit & zenerally sccepted
insurance carrier, 8 "master” or "blanket” policy insuring the property lecated in the
PUD, including all improvements now existing or hereafter erected on ‘he ‘nortgaged -
premises, and such policy is satisfactory to Lender and provides insuranice cove cege in
the amounts, for the periods, and against the hazards Lender requires, including fizcand
vther hazards included within the term “extended coverage,” and loss by flood, toiie
extent required by the Secretary, then: (i) Lender waives the provision in Paragraph Zof
this Security Instrument for the monthly payment to Lender of onetwelfih of the yearly
premium installments for hazard insurence on the Property, and (ii) Borrower's -
obligation under Paragraph 4 of this Security Instrument to maintsin hozard insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is

| provided by the Gwners Association policy. Borrower shall give Lender prompt notice

| of any lepse in required hazard insurance coverage and of uny loss occurring from n
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hazard, In the event of a distribution of hazard insurance proceeds in iieu of restoration
or repair following a8 loss 10 the Property or th common aress and facilities of the PUD,
any proceeds payable to Borrower are hereby assigned and shall be paid to Lender for
application to the sums secured by this Security Instrument, with any excess paid to the:
entity legaily entitled thereto.
B..~Borrower promises to pay all dues and sssessments imposed pursuant to the iegal
irstrumants creating and governing the PUD,
"1 C. [f Horrower does not pay PUD dues and asscssments when due, then Lender may pay
them( A«v amounts disbursed by Lender under this paragraph C shall become additional -
debt of Lor/ower secured by the Security Instrument, Unless Borrower and Lender agree
to other termit of payment, these amounts shall bear interest from the dste of
disbursement ..t the Note rate and shall be payable, with intesest, upon notice- from
Lender to Borrower roanesting psyment. '

-' ‘ 8 BY SIGNING BELOW, Borrwer accepts and agrees ta the terms and provisions contsined in this
' v@; PUI Rider. .

(Seal) © {Seal}
-Borrowe; -Borrower
(Seal) - o {Seal)
-Borrower : - - -Borrower
(Seai) " {Seal)
~Barrower ' ~Borrower
(Seat) Z {Seal)
-Borrower ~Borsrowsr
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