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FHA Casc Na.

State of flinois MORTGAGE 1318402260

Loan ID: 9205107 -

THIS MORTGAGE ("Security isstiume:t”) is given on Rugust 27th, 1996

The Mortgagor is
MITCHELL D. WAMBOLDT, MARRIED 7O MICHELLE L. WAMBOLDT

{"Borrower”). This Security Instrument &5 given to
MORTGAGE 2000 (M2), INC.

96751549

. Al
which is organized and existing under the laws of  THE STATE OF ILLINGIS .
whose address is  $70 WEST LAKE STREET , ROSELLE, IL &6172 )
("Lender"). Borrower owes Lender e rincipal sum of
One Hundred Thirty Five Thousand Seven Hundred Eighty Eight and noysXus
Dollars (US. $ 135,785 .40 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid carlier, due and payable on  September 1ist,
2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and wodifications of the Note; (b) the payment of ali other sums,
with interest, advanced under patagraph 7 to protect the security of this Secarity Instrument; and (c) the performance -
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of Borrower’s covenants and agreements under this Secusity Instrunient and the Note. For ihis purpose, Borrower

does herchby mortgage. grant and convey to the Lender the following described property located in
COOK County, Illinois:

LOT 18 IN BLGCK 35 IN HOFFMAN ESTATES II BEING A SUBLIVISION OF THAT PAR

LYING SOUTH OF HIGGINS ROAD (AS THAT ROAD EXISTED ON AUGUST 30, 1826} OF

THAT NORTHWEST QUARTER OF THE SCUTHWEST QUARTER OF SECTION 15, AND OF THE
NORTHEAST QUARTER OF SECTION 15 AND THE NORTH HALF OF THE SOUTHEAST QUARTER

OF SECTION 15, ALL IN TOWNSHIP 41 NORTH, RANGE 10, EARST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREQOF RECORDED MARCH 8, 1956 AS

DOCU&ENT NUMBER 16515708, IN COOK CQUNTY, ILLINOIS,

Item #: (O7-15-4452-036-0000 ‘
which has the address or 80 CARTHAGE LANZ, HOFFMAN ESTATES - ‘ [Sirsen, City],
filinois 601895 {Zip Code} (“Propenty Address™), :

TOGETHER WITH aii the improvements now or hereafter erected on the property, and all easémients,
appurtenances and fixtures now or-arleafter a part of the property. All veplacements and additioss shall also be o
covered by this Security Instrument. All nTihe foregoing is referred to in this Security Inslmm ent 9y thc "Property.” '

BORROWER COVENANTS that Borrawer is lawfully seized of the estate hereby cunvcvcd and has the right to
morigage, grant and convey the Property and (ual the Property is unencumbered, except for encurmbrances of record.
Borrower warrants ard will defend generally the *i*le to the Property against alf claims and demands, subject to any

ercumbrances of record,
THIS SECURITY INSTRUMENT combines unifora sovenants for national use and non-uniform: covenanis
with limited variations by jurisdiction to constitute a unifora secnrity instrument covering real property. '

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Laie Charge. Borrower chall ‘pay when due the principal of, and @

interest on, the debt evidenced by the Note and late charges due under the Notc. e R
2. Monthly Payment of Taxcs, Insurance and Other Charges. Borrower shall include in each mmuhly w1
payment, together with the principal and interest as set forth in the Nole and any late chzeges, a sum for (a) taxes and ' f‘:z
special assessments levied or to be levied against the Property, (b) leaschold payinents or ground reats on the on
Py Jodb

Property, and (c} premiums for insurance required uader paragraph 4. In any year in which te Lender must pay a
mortgage insurance premium fo the Secretary of Housing and Urhan Development ("Secrewarv”). or in any year in
which such premium would have deen required if Lender stilf held the Security Instrument, ¢ach monthly payment
shall also include either: (i) a sum for the annual mortgage insurance preminm 10 be paid by Lender to the Secratary,
or (ii) a monthly charge instead of 2 mortgage insurance premium if this Security Instrument is held by tie Secretary,
in a reasonable amount to be determined by the Secretary. BExcept for the monthly charge by the becretary. these
items are called “Escrow ltems” ané fhe sums paid to Lerder are called "Escrow Furds.”

Lender may, at any time, collect and hold ameunts for Escrow ltems in an aggregale amouut not (o exceed the
maximum amouni that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 1.5.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3300, as they may be
amended from time to time {"RESPA”), except that the cushion or reserve permitted by RESPA for unanticipated.
disbursemenis or disbursements before the Borrower's payments are availuble in the account may not be based on

amounts due for the montgage insurance premium,
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If the amounts held by Lender for Escrow [tems exceed the amounts perntitted to be held by RESPA, Lender
shall account to Borrower for the excess fuads as required by RESPA. 1f the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may notify the Bormwer and requlrc Borrower 10
nizke up the shortage as permitted by RESPA.

Tue Escrow Funds are pledged as additional security for abl sums secured dy this Security Instrument. (f
Borrower enders to Lender the full payment of ail such sums, Botrower’s account shall be credited with the halance
remaining for all insiallment items (&), (b), and (c) and any mortgage insurance premium instaliment that Lender has
not become ublig.ncd to pay tc the Secrerary, and Lender shall promptly refund any excess funds to Borrower,
Immediately prior to 8 foreclosure sale of the Property or its acquisition by Lender, Borrower's account u:hali be
credited with any balance remaining for all installments for items (a), (b), and ().

3. Application of Paymcnts All payments under paragraphs 1 and 2 shall be applied by Lender as fﬁ!‘ows

Eirst, 5ty mortgage insurance premium to be paid by Lender to the Secretary of 0 the monthly charpe hy the
Secretary instear of the monthly mornigage insurance premium;

Second, to v iexes, special assessments, leasehold payments or ground remts, and fire, flood and other hazard
insurance premiums, as peavired;

Thirgd, to interest wue 'vader the Note,

Eourth. w amortization of the principal of the Note; and

Fifth, to late charges due‘ander the Note,
4. Fire, Fiood and Other Hiza.d Insurance. Borrower shall insure all improvements on the Property, whether

now in existence or subsequently erecied, smainsi any hazards, caspalties, and contingencies, inclading fise, for which
Lender requires insurznce, This insuraice shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure afl improrements on the Property, whether uow in existence or subsequently
erected, against Joss by floods to the extent requitrd Dy the Secretary. Al insurance shail be carried with companies
approved by Lende:. The insurance policies and auy tenewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender :

In the event of loss, Borrower shall give Lender iminediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conceirad is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and -« Lender jointly. Alt or any part of the insurance
nrozeeds may be applied by Lender, at its option, either (a) to the tegnction of the indebtedness under the Note and
this Security !nstrumeni, first to uny delinquent amounts applied in the arder in paragraph 3, and then to prepayment
of principal, or (b) o the restworation or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments wiich are referred to in paragraph 2, or
change the amouat of such payments. Any excess insurance proceeds over an amcoent reghived to pay ail outstanding
indebtedness under the Note and this Security Instrument shall be paid to the endity lrgatly entitled diereto. '

1 the event of foreclosure of this Security Instrument or ather transfer of title to ths °mpeny that extinguishes
the indebteduess, all right, dtle and interest of Borrower in and to insurance policies in Srce shall pass o the
purchaser, '

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s L ou Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of e Property)
and shall continue to occupy the Propenty as Borrower’s principal residence for at least one year after the date of
oceupancy, untess Lender determives that requiremens will cause undue hardship for Barmower, or unless exteruating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances, Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant
or abandoned er the loan is in default. Lender mey take reasonable action to protect snd presetve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender {or faifed to provide Lender with any material
information) in coanection with the loan evidenced by the Note, including. but not limited to, wprcsentalion.s
concerning Borrower's occupancy of the Property as 4 principal residence. If this Security Instrument is on
teasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Pmp"uy, the
leasehold and fee title shall not be merged unless Lender agrees 1o the merger in writing.

6. Condetanation. The proceeds of any award or claim for damages, direci or consequential, in connection with
any condemuation or other taking of auy part of the Property, or for conveyance in place of condemnation, ate - -
hersby assigned and shall be paid to Lender 1 the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shaii apply such proceeds to the reduction of the indebtzdness
under ihe Nrie and this Security lustrument, first to any delirquent amounts applied in the order provided in -
paragraph 3, atii then to prepayment of principal. Any application of the proceeds to the principal sball not extend or -
postpone the dae Gavs of the monthly payments, which are referzed to in paragraph 2, or change the amount of such
paynients. Any exiess proceeds over an amount required to pay all outstanding indehtedness under lhe Note and this
Security lnstrument sba'i be paid to the entity legally entitled thereto.

7. Charges to Borrswoc¢ and Protection of Lender’s Rights in the Property Borrower shall pay all
governmental or municipal chorpes, fines aod impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly 1o-the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, arin Lender's request Borrower shall promptly fursish to Lender receipts
evidencing these payments.

If Borrower fails to make these paywents or the payments tequired by paragraph 2, or fails to perform any other
covenants and agreements contained in this Serurity Instrunent, or there is & legal proceeding that may significantly
affect Lender’s rights in the Property (such as & pinceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whateve: is necessary to protect the vaiue of the Property and Lender's
rights in the Property, including payment of taxes, haza d insurance and cther items mentioned in paragraph 2. -

Any amounts disbutsed by Lender under this paragriph shall become an sdditional debi of Borrower and be
secured by this Security lostrument. These amounts shail vesc paierest from the date of dzsbursenmnt at the Noté
rate, and at the option of Lender, shall be immediately due and pryatie.

Borrower shall promptly discharge any lien which has priority guer this Secunity Jnstrument unless Borrower:

(a) agrees in writing to the payment of the obligation secured by-tic lien.in a manner acceptable to Lender; (b)
contests in goad faith the lien by, or defends against enforcement of tke lien in, legal proceedings which in the
Lendes’s opinivn operate to prevent the enforcement of the lien; of (¢) secrres from the liolder of the lien an
agreement satisfactory (o Lender subordinating the lien to this Sccurity Instrument. 17 L ender determines that any part

of the Property is subject to a lien which may attain priority over this Secuerity lastrument, Lender may give
Borrower & notice :denufymg the lien, Botrower shall satisfy the lien or take one vr more of the actions set fonh
above within [0 days of the giving of nofice. :

8. Fees, Lender may colect feces and charges authonzed by the Sectetury.

9. Grounds for Acceleration of Debt.

() Defanlt. Lender may, except as limited by regulations issued by the Secretary, in e ease of payment -
defaults, require bnmediate payment iu full of all sums secured by this Security Instrument if; '
(i) Borrower defaults by failing to pay in Sl any monthly peyment required by this Security Instrumient
priar to or on the due date of the next monthly payment, or '
{il) Bomrower defaults by failing, for a period of thirty days, to perfonin any ofher obhganom, Lontamed
in this Security Instrument,
(b) Sale Without Credit Approval. Lender shali, if permxttecl by apphcab!e law (mcmdmg Sev'tmn 841(d) '
of the Gamn-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3(d)) and with the prior
approval of the Secretary, reguire immediate payment in full of ail sums secured by this Security Instrument

if:
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(i) All or part of the Property, or a beneficial interest in 4 trust owning all os part of the Property. is sold

ar otherwise transferred (other than by devise or descent), and

(it} The Property is not occupied by the purchaser or graniee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has pot been approved in

accordance with the requirements of the Secretary.
(¢) No Waiver, If circumstances occur that wonld permit Lender to require immediate payment in full, but
Lendes does not require such payments, Lender does not waive its rights with respect o suhsequent events.
() Regulations of HUD Secretary. In many circutnstances regulations issued by the Secretary will limit
Lender's rights, in e case of payinent defzulls, to require immediate payme:t in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Segretary.
(e) Momage Not Insured. Borrower agrees that if this Security instrunent and the Hote are not determined
to be eligiois for insurance under the National Houstng Act within 60 days from the date hereof, Lender
muy, et its rpton, reguire immediate payment in full of all sms secured by this Security Instrument, A
writien statemen: of any authorized agent of the Secretary dated subsequent to 60 days-irom the date bereof,
declining to insure fiis Security [nstrument and the Note, shall be deemed conclusive proof -of such
inefigibility. Notwith: w-:djng the foregoing, this option may not be exercised by Lender when the
unavailability of insurance-is solely due to Lender's failure to remit a mortgage insurance prt:xmum to the
Secretary.

10. Reinstatement. Borrower has = night to be reinstated if Lender has required immediste payment in full
because of Borrower’s faiture Lo pay an amount due under the Note or this Security Insirament. This right applies
even after foreclosure proceedings are instivied.. To reinstate the Security Instrument, Borrower shall tender in a
lump sum a1l amounts required to bring Borrovee: s account current including, to the extent they are obligations of
Borrower under this Security nstrument, foreclosur: costs and reasonable and customary attorneys’ fees and expenses
property associated with the foreclosure proccc(hn;, Upon einstatement by Borrower, this Security Instrument and
the obligations that it secures shall remmain in effect as if Lender had not required inmicdiate payment in full.
However, Lendsr is not required to penmit reinstatement 1f (iy Lender has accepted reinswterent after the

sommencement of foreclosute procesdings within two years imraecintely preceding the commencement of a cutrent

foreclosure proceeding, (if) reinstatement will preciude foreclozst're on different groands in the futwre, o (iii)
reinstatement will adversely affect the priority of the lien created by Gus Serurity Instrument.

1. Borrower Not Released; Forbearance By Lender Not a Walver. Extensicn of the time of paymeul or -

modification of amortization of the sums secured by this Securisy lustrumen: famizd by Lender to any suocessor i
interest of Borrower shall not operaie to release the liability of the original Boviover or Borrower's successor i

interest. Lender shall not be required to commence proceedings against any successtr iu fnterest or refuse to extend

time for payment or otherwise modify amortization of the sums secured by this Security tustrument by reason of any

demand made by the criginat Borrower or Borrower’s successors in intersst, Any forbearancr, oy, Lender in exercising.

2ny right or remedy shali not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenzate and agreemenis
of this Security Instrument shall bind and bepefit the successors and assigns of Lender and Borrower, subject to the
provisims of paragraph 9(0). Borrower’s covenants and agreements shall be joim and several. Any Borrower whe
co-signs this Secority Instrument but does not execute the Note: () is co-signing this Security Insirument only to
mortgage. erant and convey that Borrower’s interest in the Property under the e2rms of this Security Jostrument; (b}
is not personally obligated to pay the sums secured by this Security lusteument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommndauons with regard to the térms of this
Security Instrument or the Note without that Borrower's conseit,
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or

by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed o
the Property Address or any other address Borrawer designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender (.esigna!es by notice to Borrower.
Any notice pravided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when

given as provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the iaw of - o

the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrament
or the Note conflicts with applicable faw, such conflict shall nor affect other provisions of this Security Instrument or
the Note which can be given effect without the conflictitig provision. To this end the provisions of this Secunity
instrument and (e Note are declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of wis Security
Instrurment.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Sutcdacss on or in ihe Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property thai 1950 violation of any Environmiental Law, The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Swbstances that are gencsaliy
tecognized to be apprepriate o nemea! resideatial uses and to maintenance of the Property.

Bocrower shall prompily give T2irlar written notice of any investigation, claim, demand, Yawsuit or other action
by any goverimental or regulatory agenc; o: private party involving the Property and any Hazardous Substance or
Environinettai Law of which Borrower has achal knowledge. If Borrower learns, or is notified by any governiveita)
or regulutory authority. that any removal er other remediation of any Buzardous Substances affecting the Propesty is
necessary, Borrower shall promptly take all neceseac remediat actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous §ibstances” are those substances defined as voxic or hazardous
substances by Environmental Law and the following substances; gasoline, kerosene, other Hammable or toxie
petroleum products, loxic pesticides and herbicides, volanke sclvents, materials contaiming ashestos ot formaldehyde,

and radioactive materials, As used in this paragraph 16, "Ervironmental Law” means federal laws and Jaws of the

Jurisdiction where the Property is Incated that relate to healdh, safzey br envirormental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant apd agree as follows: :

17. Assignment of Rests. Borrower unconditionally assigns and traisfers 2o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lendes’s agenis to collect the r2sts and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. awéver, prior to Lender's norice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instruaent, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Buriower, This ansxgmm.nt of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives noiice of breach to Borrower: (a) all rents received by Borrower shall % 21\ by Bosrower as

mustee for benefit of Lender only, 1o be applied to the sums secured by the Security Instromeni; fo Lender shail be

antitled o collect and receive all of the rents of the Propeny, and (c) each tenant of the Property s'ull Day al rents

due and onpaid o Lender or Lender's agent on Lender's writien demand to the tenast.

Borrower has not executed any prior assignment of the rents and has ot and will not perform cmy act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not he reguired to enter upon, tske control of or maintain the Property before or after gwmg notice
of breach to Borrower, However, Lender or a judicially appointed receiver may do so al any time there is a byesch,
Any application of rents shall not care or waive any Jefsult or invalidate any ather right or remedy of Lender. This
assigument of rents of the Property shall terminate when the debt secured by the Security tnstrument is paid in full,
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1§. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceceding. Lender shall be entitied to coflect il expenses
incurred in pucsuing the remedies provided In this paragraph 18, including, but not limited tu, reasonable:
aftorneys’ fees and costs of title evidence.

if the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requives
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 {"Act") (12 U.S.C. 3751 et seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property ns
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 185 or appiicable law.

19, Atedsmse. Upon payment of alf sums secured by this Security Instrument, Lender shafl release this Security
Insorument »without charge to Borrower. Borrower shall pay any recordation costs, -

20. Waive: of domestead. Bormawer waives all right of homestead exemption in the Property.

21. Riders to this Socurity Enstrument. 1 one or more riders are execuied by Borrower and recorded together
with this Security Instrument, the covenants of each such fider shall he incorporated into and shall amend and
supplement the covenants and agicements of thiy Security Instrument as if the rides(s) were a part of this Security
Instrument. [Check applicable box{es)!. . '

Condominium Rider :;.:[ Growing Equity Rider [ Other [specify]
Planne¢ Unit Development Rider (. Graduated Payment Rider Adjuscable Rate Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms comained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it.

Witnesses: 7 , :
— ™ V. W o) —(Seal)
- MITCHELL D, WAMBOL’DT <Boryower
~{} (Seal)
MIGHELLE L. NAMBDLDf I5 lorrower
SIGNING TO PERFECT 'THE
WAIVER OF HOMESTEAD ONLY.
- (Seal) (Seal)
~Rorrower . -Borrower
- {Seal} , ‘ ; . {Seai)
-Borrower ’ -Barrower
~(Seal) i ASeal)
-Burriwer : ‘ _~Borrower
STATE OF ILLINOIS, COOK County ss:

1, t22 10 ’e‘u,dxyu‘l"{“ . 4 Notary Fabtic in and for said county and state do hereby certity

that - ,
MITCHILL D. wmpoLpr & YW ICHLELLT W WAM Bge DT

, personally knowa to me to be the sarne person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowle/ged that  HE

signed and delivered the said instrument as HIS free and voluntary act, for the uses pud purposes therein
set forth. _
Given under my hand and official seal, this 27th day of  Augusc /j 14998
/----. .
My Commission Expires: }Lg'/
. Ay “ﬂwsf’ // Kan o
: ; Nou’ty wbte (/7

ROSEMARY &. POPE
NOTARY PUBLIC, STATE OF ILLINGIS
MY COMMISSICN EXPIRES 5/10/89
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FITA Case No.
1318402260
Loan #: 9209107

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  27th oy of
August , 1998 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trusi or Security Deed (**Security {nstrument”’) of the same date given by the undersigned
("*Borrower”’) to secure Borrower’s Note {*‘Note™) 10

e

ILLINDIS

g Ry R

A
“y

MORTGAGE 2000 (M2, INC.
{the **Lerder”") of the same date and covering the property described in the Security Instrunient and loca.led at

80 CARTHAGE LANE
HOFFMAN ESTATES, IL 60155

[Property Address]

THE NOTE COTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTERTST
: RATE AND THE MAONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
: BORROWER'S INTLFREST RATE CAN CHANGE AT ANY ONE TIME AND THE
P _ MAXIMUM RATE THE PORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Sccunty
[nstrument, Borrower and Lender further covépant and agree as follows:

INTEREST RATE AND MONTHLY PAYMEN'" CHANGES

{A) Change Date

The interest rate may change on the fitst day of Japupry , 19398 . and.on that day
of each succeeding vear. "Change Date” meaus each date on ‘which the interest vate could change, '

(B) The Index

Beginning with the first Change Date, the interest raie will be bised bn an Index. "anax means the weekly =
average yield on United States Treasury Securities adjusted to a constantipaturity of one year, as made available
by the Federal Reserve Board. "Current Index" means the most recent Index figure available 30 days before the
Change Date. If the Index (as definred an(we) is no longer available, Lender vwilivae 85 a new Index any index
prescribed by the Secretary. As used in this Rider, "Sccretary means the Secretary of Housing and Urban -
Development o his or her designee.” Lender will give Borrower notice of the new Dudex. ‘

(C} Calcuiation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest sare by adding a margin ¢ Two and o
three quarters percentage point(s) ( 2.75¢C %) to the >
Current Index and rounding the sum to ihe nearest one-eighth of one percentage point {0.125%). Subject to the ~1
limits stated in paragraph (D) of this Rider, this rounded amount will be the new mtercet rate unti! the m:xt &1
Change Date. : oo

ok

(D} Limits on Interest Rate Changes ST
The interest tate will never increase or decrease by more than one percenlage point (1.0%) on any smgle o
Change Date. The interest rate will aever he more than five percentage points (5.0%) higher or lower han the

initial interest rate.
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(E) Calenlation of Pagment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessarv (o repay the wnpaid principa! balance in full at the maturity date
at the new interest rate through subsiantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no defauit in payment on the

Note, reduced by the smount of any prepaymeats to principal. The result of this calculation will be the amount of

the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount The -
notice must be given at least 25 days before the new monthly payment amount is due, and mus¢ set forth ) she
date of the notice, (i) the Change Daie, (iii) the old interest rate, {jv) the new interest rate, (v) the new monthly
payment sauonnt, (vi) the Curtent Index and the date it was published, (vii) the mzthod of calenlating the change
in monthiy pzyment amount, and (viif) aay other information which may be required by Jaw from time to tie,

(5} Effectize ¥ ate of Changes

A new interest rat, calevlated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Dute, Borroveer shall make 4 payment in the new monthly amount beginuing on the fitst payment |

date which ovcurs at lease 75 -days after Lender has given Borrower the notice of changes required by paragraph
{(F) of this Rider. Borrower sa)l have no obligation 1o pay aay iocrease in the monthly payment amount
calculated in accordance with paregraph (E) of this Rider for any payment date occurring Jess than 235 days afier
Lender has given the required notice. 4f th: monthly payment amount cafculated in accordance with paragraph (E)

of this Rider decreased, but Lender faiier W give timely notice of the decrease and Borrower mude any monthly

payment amounts exceeding the payment anmm t which should have been stated.in a timely notice, then Borrowes
has the option to either (3) demand the return 10 “crrower of any excess payment, with interest thereon at tire Note
raie (a 1ate equal to the interest rate which should have been stated in a timely notice), or (il) request that any
excess payment, with interest thereon at the Note a2, be applied as payment of principal Lender’s obligation to
Teturn any €xcess payment with interest cu demand is not <ssignable even if the Note i3 otherwise asmgned before

the dermand for return is made.

BY SIGNING BELOW, Borrower sccepts and agrees to the te.ms and covenants conmmed ir this Adjnsmhle.

Rate Rider,

‘N&j&\w EOAVAR QJ(L"’ (Seal) s

" MITCHELL D. WAMBOLDT - -Borrower -Borrewer

(Seal) o Seal)

-Botrower * <Burrower

[Space Below This Line Reserved for Ackuowledpment]
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