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THE TERMS OF THif ).OAN MORTGAGE

CONTAIN PROVISIONS WHICH WILL REQUIRE A BALLOON PAYMENT AT MATURITY.

THIS MORTGAGE ("Security Insuurment™) is givenon  SEPTEMBER 20, 1996 . The mortgagor is

ERIC H. W, A SINGLE MANM

("Boerower"). This Security Instrument is given to 9 €VE 270 7
PRISM MORTGAGE COMPANY

which is organized and existing under the lawsof THE STAYT OF ILLINOIS , and whose
address is 350 WEST HUBBARD~SUITE 222
CHICAGO, ILLINOIS 60610 (“L:nder™), Rorrower owes Lender the priacipal sum of
ONE HUNDRED EIGHTY THOUSAND EIGHT HUNDRED AND £0/100

Doliars (U.S.§  180,800.00 )
This debt is evidenced by Borrower's note dated the same date as this Secur’:y Instrument (*Note®), which provides for
monthly payments, with the full debt, if not paid earfier, due and paysble on OCT OLER 1, 2003
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all mnswals,
extensions and modifications of the Note; (b) the psyment of all other sums, with interect, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenats and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and cuzvev o Lender the following
described property located in COOK County, lllinois:
UNIT 3B TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN IiE COMMON
ELEMENTS IN MANSION VIEW CONDOMINIUM AS DELINEATED AND DEFINEC TN THE
DECLARATION RECORDED AS DOCUMENT NUMBER%6-721298 . IN THE EAST 1/2 OF
THE NORTHWEST 1/4 OF SECTION 6, TOWNSHIP 39 NORTH, RANGE 14, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK CQOUNTY, ILLINOIS.

17-06-112-042

the address of 1412 NORTH HOYNE-UNIT #3B , CHICAGO Strwt, City ,
60622 Zip Code  ("Property Address”);

Sngle Family-FNMAFHLMC UNIFORM
INSTRUMENT Form 3014 9/90
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this Security Instrument, Lander may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take ons or
more of the actions sat forth abave within 10 days of the giving of notice.

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “exteaded coverage® and any other hazards, including
floods or flooding, for which Lender requires insursnce, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unressonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordancs with paragraph 7.

All insurance policies and renewals shall be acceplable to Lender and shall include a standard mortgage clauss, Lender
shall heve the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower, .

Unless Lender and Borrower otherwise agree in writing, insurence proceeds shall bs applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s securily is not lessened. If the restoration or
sepair is ot econowicelly fessible or Lender's security would be lessened, the insurance proceeds shall be spplied to the sums
secured by this Securi*, Instrument, whether or not thea due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not aiswer within 30 days & notice from Lender that the insurance carrier has offered to seftle a claim, then
Lender may collect the iriurince proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrumeut, whether or oot then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise sgree in writing, any application of proceads to principal shall not extend or
postpone the due date of the month'y payments referred to in parageaphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the ecquisition sball pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

§. Occupancy, Preservation, Maintenance a7«d Protection of the Property; Borrower’s Loan Applicativn; Leaseholds.
Borrower shall occupy, establish, and use the Propert; as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy s Tioperty as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writinyg, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste cn ‘o5 Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lusder's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Iozirument or Lender's security interest. Borrower may
cure such & default and reinstate, as provided in paragraph 18, by causing th# sction or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrovier's interest in the Property or other material
impairment of the lien created by this Security Instrumeat or Lender’s security-in‘erest. Borrower shall also be in default if
Borrower, during the Joan application process, gave matecially false or inaccurate inlowastion or statements to Lender (or failed
to provide Lender with any materizi information) in connection with the loan svidenced bz the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as & principal residence, (¥ this Security Instrument is on a
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fea title to the Property, the
leasehold and the fee titie shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants ara »grsements contained in
this Security Instrument, or there is a legsl proceeding that may significantly affect Lender's rights in. 2o Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to eaforce laws or regulations), thez Tender may do and

~ pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Leiider's actions may

include paying eny sums secured by s lien which has priority over this Security Instrument, apparing in court, paying
rezsonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take a:tion under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paregraph 7 shail become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounty shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Leader to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required tc maintain the mortgage insurance in effect, If, fopjany reason, the
morigage insurance coverage required by Lender lapues or censes to be in effect, Borrower shall pay the ums required to
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Lender's address stated herein or any ather address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to havs been given to Borrower or Lender when given as provided in this paragraph.
15, Governing Law; Severability, This Security Instrument shall be governed by federal Jaw and the law of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
canflicts with applicable law, such conflict ahall not sffect other pravisions of this Securily Instrument or the Note which can be

2 given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

-

=207

.2

to be severable. . ‘

16. Borrower’s Copy; Borrower'shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or'§ Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial 'intérest in Borrower is sold or transferred and Borrower is not 2 natural person) without
Lender’s prior written consént, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law ac of the date
of this Security Instrament.

If Lender exer<isss this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less thag 30 days frop- the date ths notice is delivered or mailed within which Boirower must pay ell sums secured by this
Security Instrument. if Hoyrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Tasrument withaut further notice or demand on Borrower.

18. Borrower’s Rignt o Reinstate, If Borrower weets certain conditions, Borrower shall have the right to have
enforcement of this Security lnsirvssent discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicabls law may specify for reirstztement) beforo sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of 8 judgient enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender gll sums which then would be duc nuder this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any defaudt of any other covenanis or ggresments; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorusys’ fees; and (d) takes such action s Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's #iy%is in the Property and Borrawer’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged.-t’oon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if po.scceleration bad occurred, However, this right to reinstate shall
not apply in the case of acceleration under paragraph i7.

19. Sale of Note; Change of Loan Servicer. The Notc or a partial interest in the Note (together with this Securily
Inctrument) may be sold one or more times without prior notice to Borcower. A sale may result in a change in the eatity (known
as the "Loan Servicer”) that coilects monthly payments due under theiNp'e and this Security Instrument, There also may be one
or more changes of the Loan Servicer unrelated to s sale of the Note. If t'ier2 is a change of the Loan Servicer, Borrawer will be
given written notice of the change in accordance with paragraph 14 above und apzlicable law, The notice will stats the name and
address of the new Loan Servicer and the sddress to which payments should >e mede. The notice will alse contein any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, ' disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone dise to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall ot apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recogniz<a v be appropriste to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, c¢laim, demand, laws:it or other action by any
governtental or regulatory agency or private party involving the Property and any Hazardous Substance or BEnvironmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulaicsy authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. 1

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmenta! Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, foxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaidehyde, and radioactive materials, As used in
this paragraph 20, "Enviropmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection. ‘

NON-UNTFORM COVENANTS. Borrower and Lender further covenant and sgree as follows;
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follow
of any covenant or agreement in this Security Instrument (but not prior to acceleration under

Initie;
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BALLOGON RIDER

{CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this 20TH dayof SEPTEMBER , 1996
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Dead to
Secure Debt (the ‘*Security Instrument’”) of the same date given by the undersigned (the *‘Borrower™) to secure
the Borrower's Note to PRISM MORTGAGE COMPANY

(the “‘Lender'")
of the same date and covering the property described in the Security Instrument and located at:

1412 NORTH HOYNE-UNIT #3B, CHICAGO, ILLINOIS 60622
Property Addrezs

The interest rate atat:dl on the Note is called the ‘'Note Rate.’’ The date of the Note is called the '‘Note
Date.” § understand the Leadsr may transfer the Note, Security Instrument and this Rider. The Lender or anyone
who takes the Note, the Securiiy Instrument and this Rider by transfer and who is entitled to receive paymenta
under the Note is called the *‘Nuie dolder.”

ADDITIONAL COVENANTS.-Ir-wddition to the covenants and agreements in the Security Instrument,
Borrower and Lender further covenant uz apree as follows (despite anything to the contrary contained in the
Segurity Instrument or the Note):

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the Maturity Date of the Note and Security Insiniznent (the **Note Maturity Date'"), [ will be able to
extend the Note Maturity Date to OCTOBER 1, 2006 , (ibe *“*Extended Maturity Date’")
and modify the Note Rate to the “Modified Note Rate™ deterniinzd in accordance with Section 3 below if all the
conditions provided in Sections 2 and 5 below are met (the *'Conditiorsi Modification and Extension Option™’}. If
those conditions are not met, I understand that the Nots Holder is under ne obligation to refinance the Note of to
modify the Note, reset the Note Rate or extend the Note Maturity Date, and that I will have to repay the Note
from my own resources or find a lender willing to lend me the money to repa; bz Note.

2. CONDITIONS TO OPTION

If T want to exercise the Conditional Modification and Extension Option, certain coadizons must be met as
of the Note Maturity Date, These conditions are: (1) I must still be the owner and occupeat of the property
subject to the Security Instrument (the *‘Property"’); (2) I must be current in my monthly payments and cannot
_have been more than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Note
Maturity Date; (3) there are no liens, defects, or encumbrances against the Property, or other adverse matters .
affecting title to the Property (except for taxes and special assessments not yet due and payable) arising after the
Security Instrument was recorded; (4) the Modified Note Rats cannot be more than 5 percentage points above the
Note Rate; and (5) | must make a written reguest to the Note Holder es provided in Section 5 below,

MULTISTATE BALLOCN RIDER (MODIFICATION AND EXTENSION) - Singte Family - Freddie Mac UMIFORM INSTRUMENT,

%BT!R 19208) Page 3 of 2 Form 3190 (10/90)  Kav. 120004 8
VMP MORTGAGE FORMS - (31312030100 - {1C01621:7291 Initiste
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CONDOMINIUM RIDER

THIS CONDOMINTUM RIDER is made this 20TH  dayof SEPTEMBER , 1996 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Security Instrument™) of the same date given by the undersigned (the "Borrower") to secure

Borrower's Note to
PRISM MORTGAGE COMPANY

(the "Lender®)
of the sane date and covering the Property described in the Security Instrument and locatad at:
1412 NOXTIi HOYNE~UNIT #3B, CHICAGO, ILLINQIS 60622

Property Ardrsss
The Property inciidér < uit in, together with an undivided interest in the common elements of, & condominium
project known as:
MANSION VIEW CCNDO
Nama of Condominlum Project

(the "Condominium Project™). ‘1f (b owners association or other entity which acts for the Condominium Project
(the "Owners Association”™) holds titl>-to property for the benefit or uss of its members or shareholders, the
Property also includes Borrower’s irterest in the Owners Association and the uses, proceeds and benefits of
Borrower's interest,

CONDOMINIUM COVENANTS. lo -diition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenat and agree as follows:

A. Condominiwm Obligations, Borrower shell perform all of Borrower's oblipations under the

_Condominium Project's Constituent Documents. The *Constituent Documents” are the: (i) Daclaration or any

other document which creates the Condominium Project; (fit by-laws; (iii) code of regulations; and {iv) other
equivalent documents. Borrower shall prompily pay, when Gvs, sll dues and essessments imposed pursuant to the
Constituent Documents, .

B. Hazard Insurance. So long ss the Owners Association maintains, with a generally accepted insurance
carrier, & "master” or *blanket® policy on the Condominium Project which is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and against «he hazards Lender requires, including
fire and hazards included within the term "extended coverage,” then:

(1) Lender waives the provision in Uniform Covenapt 2 for the muaihly payment to Lender of the
yearly premivm installments for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard ip~urance coverage on the
Property is desmed satisfied to the extent that the required coverage is provided by the Owners Association
policy. :

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverups.

In the event of a distribution of hazard insurance proceeds in lieu of resloration or repair folir ving a loss to
the Property, whether to the unit or to common elements, uny proceeds payable to Borrower are hereby assigned
and shall be paid to Lender for application to the sums secured by the Security Instrument, with any excess paid to
Borrower.

C. Pablic Liability Insurance, Borrower shall take such actions as may be reasonable to insure that the
Owners Associstion maintains 2 public lisbility insurance policy acceptable in form, amount, and exten! of
coverage to Lender,

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannis Mas/Freddie Mac UNIFORM INSTAUMERT Form 374

Pooe 1042 3
@-8 198),01 VMP MORTGAGE FGRMS - (31:31203.8100 « (80016217281 Initiele:
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