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THIS MORTGAGE { Security nstrument”) is given on OCTOBER 1, 1996 . The mortgagor
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is BRADLEY ROLLINMG, SINGLE NEVER MARRIED; ANDREA WATSON, SINGLE NEVER
MARRTED '

whose address is 2511 W. HUTCHINSON
CHICAGY, II. 60618 {"Berrower”)..

* This Security Instrument is given 10 FLATDTUM HOME MORTGAGE CORPORATION

AN ILLINOIS CORPORATION
which is organized and existing under the laws'of THE STATE OF ILLINOIS /\l and whose
address s 2200 HICKS ROAD, SUITE 101

ROLLING MEADOWS, IL. 60008 "Leader")
Borrower owes Lender the principal sum of

ONE HUNDRED FORTY-EIGHT THOUSAND ONE EZ«DRED NINE AND 0G/106
Dollars (U.S. §  148,109.60 ). This debt is evidences by Borrowes’s note dated the same date as
this Security lastrument (*Note™), which provides for monthly payments, with the full debt, if not paid
carlier, due and payable on OCUTOBER 1, 2026 bis Security Instrument secures to
Leader: () the repayment of the debt evidenced by the Note, with interrst-and all renewals, extensions and
modifications of the Note; (b) the payment of all ether sums, with interext, <ivinced under parugraph 7 to
protect the security of this Security Instrument; and (c) the performance 7 Rorrower’'s covenants - and
agreements under this Security Instrument and the Note. For this purposs, 3orrower does hereby
mortgage, gramt and convey io the Lcnder. the following described piopwity located in
COOK ~ounty, Minois:
TEE SOUTH 37.5 FEET OF LOT 7 IN BLOCK 8 IN THE SUBDIVISION OF _
BLOCKS 1,2, 3,4,5,6,7 & 8 OF WALTER 8. DRAY’S ADDITION TO OAK

PARK, BEING A SUBDIVISION OF LOTS 5, 6 & 7 OF MC GREW'S SUBDIVISION

OF LOT 7 IN B.F. JERVIS SUBDIVISION IN SECTION 18, TOWNSHIF 39 NORTH,

RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT THE WENST 1/2 OF

THE SOUTHWEST 1/4 THEREOF), IN COOK COUNTY, ILLINOIS.

PIN #: 16-18-328-010-0000
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" which has the address of 1176 SOUTH KENILWORTH AVENUE OAK PARK

{Streat] 1Cityl

iilinois 60304 ("Property Address™);

12ip Cote)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all ensements,
appurienances, and fixtures now ot hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred (o in this Security Instramsnt 2¢ the
"Propetiy”.

BPSRROWER COVENANTS that Borrower is lawfully seized of the esiate hereby conveyed and has the
right 10 mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of tecord. Borrower warrants and will defend generally the title to the Property against all
claims and deruands, subjest 1o any encumbrances of record. ' ‘

THIS SUCURITY INSTRUMENT combines uaiform covenants for mnational use and non-uniform
covenants with-iimited variations by jurisdiction to constittle a uniform security instrumcut covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Fra.cpal, Interest and Late Charge. Borrower shall pay whea due the principal of, and
interest on, the debt evideace:? by the Note and late charges due under the Nate,

2. Monthiy Payment of ‘Caxes, Insurance and Other Charges. Borrower shalt include in each monthly
peyment, together with the princinat and interest ae set fontk in the Note and any late charges, a sum for (a}
taxes and special assessments letier, ~c 10 be levied against the Progerty, (b} leaschoid paymeats or ground
rents on the Property, and (c) premiums for insurance tequired under paragraph 4. In any year in which the
Lender must pay a morgage insurarce premium to the Secretary of Housing and Urban Development
("Secretary”), or in ary year in which such premium would have been required if Lender still held the Security
Insirument, each monthly payment shall also-iclude either: (i) 2 sum for the annual morigage insurance
prereium to be paid by Lender to the Secretary,or (ii) a monthly charge instead of 2 morfgage insurance
premium if this Security lastrument is held by the Secr=tary, in a reasonable amount to be determined by the
Secretary. Except for the monihly charge by the Secretiay, these items are calied *Escrow liems" and the
sums paid to Lender are calfed "Escrow Funds™, ' S

Lender may, at any time, collect and hold amounts for Zrorow ltems in an aggregate amount 1ot to exceed
the maximum amount that may be required for Borrower's escusiy accoun under the Real Estate Serilement
Procedures Act of 1974, 12 U.8.C. §2601 ¢t seq. and implemeritip regulations, 24 CFR Pant 3500 as they
may be amended {rom time t¢ rime (“RESPA"), except that the cushicn or reserve permitted by RESPA for
upanticipated disbursements or disbursemerts before the Borrower's payrenis are available in the account may
not be based on amounts due for the morgrge insurance premivm. '

If the amounts held by Lender for Escrow Items exceed the amouats psanitted 10 be hald by RESPA,
Lender shalt account to Borrower for the excess funds as required by RESPA. 15 (e amounts of funds field by
Lender at any time are not sufficient 1o pay the Escrow Iters when due, Lender zuty potify the: Borrower and
require Borrower to make up the shortage as permitted by RESPA. ‘

The Escrow Funds are pledged as additional security for all sums sccured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such suns, Borrower's account shall he credited with the
balance remaining for all installment items (a), (b}, and (c) and any morigage insurance preaun installment

that Lender has not beconie obligated to pay to the Secretary, anc Lender shall promptly refuns any excess .

funds to Borrower. Immediately prior 10 a foreclosure sale of the Property or ils acquisition by Lender,
Borrower's accoust shall be credited with any balance remaining for all instaliments for items (a}, (b), and (¢},
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as

follows; :
First, to the mortgage insurance premiur ¢ be paid by Lender (o the Secresary or 0 the reonthly charge

by the Secreiary instead of the monthly mongage insurance premiumn;

Second, 10 any taxes, special assessments, leasehold payments or ground rents, and fire, fiood and other

hazard insurance premisms, as required;
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note; and
Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Propenty,

. whether now in existeice or subsequently erected, against any hazards, casualties, and contingencies,

including firc, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether
now in exisience or subsequentiy erected, against loss by floods to the extent required by the Secretary. *All
insurance shall be carried with companics approved by Lender. The insurance policies and any renewaig sball
be held by Lender and shali inciude loss payable clauses in favor of, and in a form acceptable to Lender.

In the cvent of loss, Borrower shal! give Lender immediate notice by mail. Lender may make proof of loss
if not made promptly by Borrower. Each insuraice company concerned is hereby authorized amd directed 0
make payment for such loss directly 1o Lender, instead of to Borrower and to Lender jointly. All or any part
of the insurance proceeds may be applied by Lender, at its option, either (2) o the reduction of the
indebtedness under the Nnie and this Security Instrument, first 1o any delinguent amounts 2pplied in the order
in paragraph-3, and ther to prepayment of principal, or (b) to the restoration or repalr of the damaged
P:operty. £y application of the proceeds to the principal shall not extend or posipone the due date of the
monthly payménis which are referred 1o in paragragh 2, or change the amount of such payments, Any excess
insurance |
Security Justrumer. shall be paid to the entity legally entitied thereto. .

n the event of foreziosure of this Security Instrument or other transfer of title 1o the Property that

extinguishes the indebiesies=, all right, title and interest of Borrower in and to insurance policies in force shall
pass {o the purchaset. :

5. Occepancy, Prescivation, Maintenance and Protection of the Property; Borrower's Losn
Application; Leaseholds. Borrowrr thall occupy, establish, and use the Propenty as Borrower's principal
residence within sixty days after th2 execution of this Security Instrument (or wilhin sixty days of a Jater sale
or transfer of she Property) and shall continue to occupy the Property as Borrower's principal residence for at
least one year afier the date of occupansy, ualess Lender determines this requirement will cause undue
hardship for Borrower, or unless extenuaties. circusnstances exist which are beyond Borrower’s control,
Borrower shuil notify Lender of any exienvaiing rircumstances. Borrower shall noi eommis waste or destroy,
damage or substantially change the Froperty o« allow the Property to deteriorae, reasonable wear and teay
excepted. Lender may inspect the Property if the Pioperty is vacant of abandoed or the loan is in defauit.
Lender may take reasonable action to protect and preserve-such vacant or abandoned Propecty, Borrower shall
also be in default if Borrower, during the loan applicziion process, gave materially false or inaccurate
information or statements to Lender {or failed 1o provide Lanrer with any material information) in connection
with the loan evidenced by the Nots, including, but not limates jo, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Secvrity asirument is on 2 leasehol, Borrower
shall comply with the provisions of the lease. If Borrower acquirec ice title 1o the Property, the leasehold and

fec title shall not be merged unless Lender agrees to the merger in writir g,
6. Condemnation. The proceeds of any award or claim for Cmmnges, direct of corsequential, in

connection with any condemnation or other taking of any part of the Propeiy. or for conveyance in place of -

condemnation, are hereby assigned and shall be puid to Lender to the exizat of the full amount of the
indebtedness (hat remains unpaid under the Note and this Security Instrument Lender shall apply such

proceeds 1o the reduction of ihe indebtedness under the Note and this Security, Imtrulhent, first to any

delinquent amounts applied in the arder provided in paragraph 3, and then to prepayinen-of principal. Any
application of the proceads to the principal shall not extend or postpone the due date of the micnthly payments,
which are refesred to in paragraph 2, or change the amount of such payments. Any excess riunids over an

atnount required to pay a1 ouistanding indebtedness under the Note and this Security Instrumeit shali be paid.

to the entity legatly entitled thereto. :
7. Charges to Borrower and Protection of Lender’s Rights in the Pronerty. Borrower shil: pay all

governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payment. If failure to pay would
adverseiy affect Lender’s intesest in the Property, upon Lender's request Borrower chal) prompily: furnish (o
Lender receipts evidencing these payments. :

If Borrowet fails to make these payments of the payments required by paragraph 2, o fails to perform any
other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender's rights in the Propeity (such as a proceeding in bankruptcy, for condemnation or
to erforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property and Lender's rights in the Propeny, including payment of laxes, hazard insurance annd other items

mentioned in paragraph 2.
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Any amounts disbursed by Lerder under this paragraph shall become an additional debt of Borrower and
. be secured by this Security Instrument. These arnounts shall bear interest from the date of disbursemienti at the
Notc rate, and at the option of Lender shall be immediately due and payable. ‘
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (2) agrees in wriling 1o the payment of the obligation secured by the lien in a manner acceptable w
Lender; (b} contests in good faith the lien by, or defeuds against cnforcement of the lien in, legal proceedings
which in the Lender’s opinion operatc o prevent the enforcement of the lien; or () secures from the holder of
the lien an agreement satisfactory to the Lender subordinating the lien to this Security instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice idemtifying the lien. Borrower shall satisfy the lien or take
ene or more of the actions st forth above within 10 days of the giving of notice. :
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grovads for Acceleration of Debt. .
(8) Defzult. Lender may, except as limited by regulations issued by the Secrelary in the case of
paymant deiaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Braower defanlts by failing to pay in full any mionthly payment required by this Security
Instrumer< nrior to or on the due date of the next monthly payment, or _ '
(ii) Borrowe: G=faults by failing, for a period of thirty days, to perform any cther obligations
contained in ti1s Security Iastrument. '
(b) Saie Without Credl? Approval. Lender shall, if permitted by applicable law (including section
341{d) of the Garn-St Geanzin: Depository Institutions Act of 1982, 12 U.8,C. 1701j-Xd)) and with
the prior approvai of the Secreriry, require immediate payment in full of afl the sums secured by this
Security Insteument if: ,
(i) All or part of the Propcty ~or a beneficial interest in a trust owning all or part of the
Property, is sold or otherwise trancierred (other than by devise or descent), atid
(ii) The Property is not occupied by the purchaser or grantee as his or ber principal residence, or
the purchaser or grantee does so occupy the Yropeny, but his or her credit has not been epproved
in accordance with the requirements of the S.cretary. . .
() No Waiver. If circumstances occur that woulid pemit Lender to require immediate payment in
full, but Lender does not require such payments, Leide. does noi waive its righis with respeci to-
subsequent events, :
(d) Regulations of HUD Secratary. In many circumslatices rezu!ations issued by the Sccretary will
limit Lender’s rights, in the case of payment defaults, to reiiuire ‘mmediate payment in full and -
foreclose if not paid. This Security Instrument does not authorize’ 2cozleration or foreclosure if’ not
permitted by regulations of the Secretary. ' - R
{&) Mortgage Not Iasured. Borrower agrees that if this Securily Instrunerd and the Note are not
determined to be eligible for insurance under the Mational Housing Act within 60 DAYS
from the date hereof, Lender may, at its option require immediate payment in full i il sums secured
by this Security Instrument. A wriiten statement of any authorized agent of the/E-gretary .dated
subsequent to SEXTY DAYS from the date hereof, declining to insure this Security
Instrument and the Note, shall be deemed conclusive proof of such ineligibility. "Notwithstaiding the
foregoing, this option may not be exercised by Lender when the unavailability of ‘insuronce iz solely
due 10 Lender’s failure to remit 4 mortgage insurance premium to the Secretary. S
10. Reinstatement, Borrower has a right (o be reinstated if Lender has required immediaic payment in
full because of Borrower's failure to pay an amount due under the Note or this Security Instmment. This right
apolies even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Rorrower shall -
tender in a Jump sum all amounis required to bring Borrower’s account current including, 10 the exient they
are obligations of Borrower under this Security Instrumen, forectosure costs and reasonabic and customary
attorneys’ fees and expenses properly associated with the foreclosure pioceeding, Upon reinstaterent by
Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had
got required immediate payment in full. However, Lender is mot required to permnit reinstarement . ifs
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(i) Lender has accepted reinstatement after the commencement of foreclosure proceadings wilhin two years

. immediately preceding the ccmmencement of a current foreclosure proceeding, (i) reinstatement will preclude
coreclosure on different grounds in the future, or (jif) reinstatement will adversely affect the priority of the Jien -

created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment

or modification of amortization of the sums secured by this Security Instrument granted by Lender to any

quccessor in interest of Borrower shall not operate to release the liability of the original Borrower or -

Borrower's successor in interest. Lender shall n:t be required to commense procecdings against any successor
in interest or refuse to exiend tire for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Bormower or Borrower's successors in
interest. Any forbearance by Lender in exescising any right or remedy shall not be 2 waiver of or preclude the
exercise of sy right or remedy. ‘ o

12. Gmesesors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and
sgreements of s Security Insirument shall bind and bencfit the successors and assigns of Lender and

Borrower, subjer: +2. the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Asy Domrower who co-signs this Security Instrument but does not execute the Note: (a) iy -
co-signing this Secusity Jnstrument only to morigage, grant and convey that Borrower’s interest in the

Property under the terms o€ this Security Instrument; (b} is ot personally obligated to pay the sums secured
by this Security lostrument: and (c) agrees that Lender and any other Borrower may agree to extend, modify,

forbear or make any accommoditions with regard to the ierms of this Security Instrument or the Note without

that Borrower’s consent.
13. Notices. Any notice to Borrower provided for in this Security Instrument chall be given by delivering

it or by mailing it by first class mafl uzless-applicable law requires use of another method. The notice shall
be diretted to the Property Address or any-ouer address Borrower desigoates by notice to Lender. Any notice
to Lender shall be given by first class mail to Leuder’s address stated herein or any address Lender designates

by notice to Borrower. Any notice provided for in this Security Instrument shali be deemed to have been

given to Borrower or Lender when given as provided in Lais paragraph.

14. Governing Law; Severability. This Securiy Instrument shall be governed by Federal law and the

faw of the jurisdiction in which the Property is located. /in_the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable iaw, zuth conflict shali not aftect other provistons of

Jis Security tnstrument or the Note which can be given effect winout the conflicting provision, To this end

the provisions of this Security Instrument and the Note are declared 1 te severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Notc and of this Security.

Isstrument. |
16. Hazardous Substances. Borrower shall not cause or permit the presinee, use, disposal, slorage, of

release of any Hazardous Substances o or in the Property. Borrower shall nut #0, nor allow anyoue eise to

do, anything affecting the Property that is in violation of any Enviroamenta! Law. The. preceding two

septences shall not apply to the presence. use, or sterage on the Property of small quantities of Hazardous -

Substances that ate genesally recognized to be appropriate to normal residential uses and "o maimtenice of the
Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, Yawsuit or other
aciion by any governmental or regulatory agency or private party involving the Property aud ary {{azsrdous
Substance or Environmenta! Law of which Borrower has actual knowledge. 1f Borrower leamns, of s ictified
by any governmensal or regulatory authority, that any removal or otker remediation of any Hazerdous
Substance affecting the Property is necessary, Borrower shall promptly take ali necessary remedial actions in
sccordance with Environmental Law, ‘

As used in this paragraph 16, "Huzardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other fiammable or toxic
petroleum products, toxic pesticides and herbicides, volaiile solvents, materials containing ashestes or
formaidehyde, and radioactive materials. As used in this paragraph 16, "Environmental Law” means federal

laws and laws of the jurisdiction where the Property is located thet relate 1o health, safely or environmental

pratection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Bomower unconditionally aseigns and transfers 1o Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents (o collect the rents and revenucs and
hereby directs each tenant of the Property to pay the rents to Lender or Lender's sgeats. However, priot 1o
Lender's notice 1o Boriower of Borrower's breach of any covenant of agreement in the Secirity Instrument,

Borrower shall coliect and receive all rents and revenues of the Property as trustee for the benefit of Lender .
and Borrower. This assignment of rents constitules au sbsolute assipnment and not an assigntnent for o B
additional security only. o o
. If Lender gives notice of breach to Borrower: () all rents received by Borrower shall be held by Borrower
®. as trusiee for benefit of Leader only, to be applied to the sums secuced by the Security Insirument; (b) Leoder

' shall be ardtled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall
pay all remis duc and unpaid to Lender or Lender’s agent on Lender's written demand to the renant. '

Borrower his fiot exectited any prior assignment of the rents and has not and will not perform any act that
would prevent Lezder from exercising its rights under this paragraph 17. o

Lender shall not Ve rzauired to enter upon, take conire! of or maintain the Property before of after glving
notice of breach to Borrawri. However, Lender or a judiciaily appointed receiver may do so at any time there
is a breach. Any applicatien-of rents shall not cure or waive any default or invalidate any other right or
remedy of Lender. This assignient of rents of the Property shall terminate when the debt secured by the
Security Instrument is paid in full. ‘

18. Foreclosure Procedure. If lender requires immediate payment in full under paragraph 8, Lender
may foreclos this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
ipcurred in pursuing the mmedics provided i this paragraph 18, including, but not limited to, reasnnuble
attorney’s fees and costs of title evidence. _

¥f the Lender's interest in this Security Instiumesi-is held by the Sccretary and the Secretary requires
immediate payment in full nnder paragraph 9, the Secretary may invoke the nenjudicial power of sale provided
in the Single Family Morigage Foreclosure Act of 1954 (" Act”) (12 U.S.C. 3751 gt geq.) by requesting a
forcclosure commissioner designated under the Act to ccmruence foreclosure and (o sell the Property as
provided in the Act. Nothing in the preceding sentence shali deprive the Secretary of any rights otherwise
available to a Lender under this paragraph {8 or applicable law, . :

19, Release. Vpon payment of all sums secured by this Security Tustrument, Lender shall release this
Securify Insirumen without charge to Borrower. o

20.” Waiver of Homestead. Borrower waives all right of homestead excription in the Property.
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" Riders to this Security Instrument, If oge or more riders are executed by Borrower and recorded
. together with this Security Instrument, the covenants of each such rider shall be incorporated inio and shall

amend and supplement the covenants atd agreements of shis Securiry Instrument s if the nder(s) were a pan
of this Security Instrument. [Check applicable box(eg)]. :

|| Condominium Rider Growing Equity Rider
| Graduated Payment Rider Planned Unit Devslopment Rider

[ X Crher [specify] ARM RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contmned in t!ns Secunw hmmtmm and
in any ridens) executed by Borrower and recorded with it.

Witnessas:
£ A S /44/ 4 (s
BRADEEY ROLLINS “Bomrgwor
D JE0 . - uuk:r' (sea)
ANDREA WATSON -Bosrowst
N | (Seal)
-Bortawar
“{Seal)
. “Borrowet
[Spuce Below This Line For ackrawiedgment]
STATE OF ILLINOIS, COOK ‘ County ss:
L THE IAN%EQ&iG:U QB , a Notary Pubiic in and for said county and state, -

do certify that BRADLEY ROLLINS, SINGLE NEVER MARRIED; 4*OREA WATSON, SINGLE
NEVER MARRYFED

personally known to me to be the same person(s) whose name(s) ARE aubseribed to the foregring
instrument, appeared before mo this day in person, and acknowledged that THEY signed and dehwred
the said instrument as T H 2\ (1_free and voluntary act, for the uses and DUTPOSCS BIerei st forth,

Given under my hand and official seal, this 1ST dayof OCTOBER, 1996

My Commission expires: & —}—00 :

yon

= Motey Publc

OFFICIAL SEAL
JENNEY BELL
NOTARY PUBLIC, STATE OF Lol
MY COMMISSION EXPIRES 12000
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ADJUSTABLE RATE RIDER

gﬁban No. 14-1480

% THIS ADJUSTABLE RATE RIDER is made this 15T day of OCTOBER 19 96 | andis

%ﬂmoratcd into and shall be decmed tc amend and supplement the Mortgage, Deed of Trust or Security Desd ("Security Tustrument")

the same date given by the undersigned ("Borrower”) to secure Borrower's Note {"Note") to ' . '

PLATINUM EOME MORTGAGE CORPORATION, .
AN ILLINOIS CORPURATION _

(thé "Lender™) of the same date and covering the property described in the Security instrument and Jocated at;

1176 SOUTH RKENILWORTE AVENUE
OAK PARK IL 60304

IProparly Address]

THE NOTE CORNT2:4S PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAVMINT. THE MOTE LIMITS THE AMDUNT THE SBORROWER’S INTEREST
RATE CAN CHANGE A7 ANY ONE TIME AND THE MAXIMUM RATE THE BORRGWER MUST

PAY.

ADDITIONAL COVENANTS. In additivn tothe covenants and agresments made in the Security Instrument, Borrower and
Lender further covenant and agree as foliows: .

5. INTEREST RATE AND MONTHLY PAYMENT CPANGES

(A) Change Date C
The intevest rate may change on the first day of JANUARY "1 , 1998 . and on that day of each

succesding year. "Change Date” means each date on which the iniersst rate couid change.

{B) The Index .
Beginning with the first Change Date, the intevest rate will be hased on-an index. "Index” means the weekly average yield on

United States Treasury Securitics adjusted 10 a constant maturity of one year/as made available by the Federal Reserve Board.
" *Current Index” means the most recent Index figure availabic 30 days before the Chrage Date, 1f the Index (as defined above) is ne
longer pvailabie, Lender will use as a new Index any index prescribed by the Secretary (<5 defined in paragraph 7(B)). Lender will
give Borrower netice of the new Index. ‘ ~ o

(C) Calculution of Interest Rate Changss o
Before each Change Date, Lendet will calculate a new interest rute by adding a margin of D0 AND THREE
QUARTERS percentage poini(s) ( 2.750 %)1a the Current Indix an i rounding the sunt to the

nearest one-eighth of one percentage point (0.125%). Subiect to the limiis ytated in peragraph 5(D) of this Mot:; this rounded amount
will be the new interest raze unti! the next Change Date. : .

(D) Limits on [nterest Rate Changes

2 of this Note,

(E) Caiculation of Payment Change , ‘
if the interest rale changes on a Change Date, Lender will calculate the amount of monthly payment of principal and interest

which would be necessary to repay the unpaid principal balance in full at the maturity date at the new interest rate throbgh
substantially equal payments. In making such calculation, Lender will use the unpaid principal balance wiiich would he owed on the
Change Daic if there had been no default in payment on ihe Noie, reduced by the amount of any prepaymexts to principal. The result
of this calculation will be the amount of the new monthly payment of principal and interest, ' o

. .. <) /.
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The interest rate will never increase or decrease by raore than one percentzge point (1.0%) on any sin'glé Change Date. The
imerest rate wilt aever be more than five percentage points (5.0%) higher or lower than the initial interest raie stated in paragraph -
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&; Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice must he given
at‘feast 25 days before the vew monthly payment amount js due, and must set forth (i) the date of the notice, (i} the Change Date,
{#3) the old inetest rate, (iv) the new interest rale, {v) the new monthly payment amount, {vi) the Current Index and the date it was :
piz‘;blished, (vii) the method of calculating the change in monthly payment amount, and (viil) any other information which may be - - '
r%uired by law from time o time.

g {G) Eftective Date of Changes _

1/ A new interest raie calculated in accordance with paragraphs 5(C) and 5(D) of this Note will become effective on the Change
Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which occurs at least 25 days
afier Lendet has given Borrower the notice of changes required by paragraph S(F) of this Note. Borrower shall have no obligation
10 pay any increase in the monthly payment amount calculated in zocordance with paragraph 5(E) of this Note for any payment date
occurring less than 25 days after Lender has given the required notice. If the monthly payment amount calculated in accordance with
paragraph S(E) of this Note decreased, but Lender faited to give timely notice of the decrense and Borrower made any monshiy
payment amounits exceeding the payment amount which should have been stated in a timely notice, then Bocrower has the option 19
either (i) demand the reium to Borrower of any excess payment, with interest thereon at the Note rate (a rate equal to the interest rate
which should have bean stoted in a timely notice), or (ii) requesi that any excess payment, with interest thereon at the Note rate, be
applied as payment of prinzipal. Lender’s obligation to retum any excess payment with interest on demand is not assignable even
if this Note is otherwisz assipicd before the demand for return is made, : ‘ '

BY SIGNING BELOW, Borrowér ~ccepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

.. S s (el

BRADLEY ROLLINS | oo

a(@-ov AT

AYDREA WATSON Borroe

(Seal}
.-Bopnw

_ (Seal)
-Bafrawer

{Spave Below This Line Resarved ‘or Acknpwledgmarit]

-

POTASESS

L

Banking Forma Supply Co., Inc. {B00) 446-6655 _ Poge 2012 Inittels ;< _1/ ,,.&i/ LIFT #27612 6/B% .

—




UNOFFICIAL COPY




