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This Assignment of Rents prepareawy:. Midwest Bank of McHenry COunty ' 5
17622 Degg Street : - '
Usdon IL 50180 ‘ o

ASSIG.‘G!‘.@ENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED AUGUST 8, 139%, between Peeriess Developments, Lid., as tenants
in common, whose address i 140 Amber Court, West Cilepgo, iL. €0135 (referred to below as "Grantor");
and Midwest Bank of McHenry County, whose address is 2245 E. Algonquin Rd, Mgonquln, i 60102

{referred to below as "Lender”).

ASSIGNMENT. For vaiuable consideration, Grantor assigna, granis a -ontinuing securily Interest in, and
conveys to Lender all of Grantor's right, title, and inferest in and to the ®ents from the foilowing described

Property located in Cook County, State of iltinois:

Lot §, 7, 8 and 9 in the Subdivision of ihe Wes! 145 feet of Lot 9 in Biock 45 in Sheffields Addition to
Chicago in Section 28, Township 40 North, Range 14, East of the Third Prinr.pa Meridian (except that N
part of said Lots lying west of a line 50 feet East of and paraiiel with the We a =.0f sgid Seclton 29) .
in Cook County, lllinois S
The Real Properly or s address is commonly known as 2613-19 North Ashland Avenue, f"a:cago, lL. The
Real Pronerty tax identification number is 14-19-300-02¢ and 14-23-300-030. _

DEFINITIONS. The following words shall have the following meanings when used in this Assignment. Terms not o
otherwise defined in this Assignment shail have the meanings attrisuted to such terms in the Uniform Commerclal -
Code. All referances to dollar amounts shall mean amounts in lawful money of the United States of America.

Assignmenl. The word "Assignment” means this Assignment of Rents between Grantor and Lender, and
includes without limitation ail assignments and security Interest provisions relating to the Hents, :

Event of Default, The words "Event of Default" mean and inCiude wiitout !!mnat:on any of the Events of
Default set forth below in the section titfed "Everits of Default.” _ :

Grantor. The word "Grantor" means Peerless Developments, Ltd.,

Indebiedness. The word "indebtedness” means all principal and mterest payable unger the Nate and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender
to enforce obligations of Grantor under this Assignment, together with interest on such aimouns as provided in
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Lender. The word "Lender” means Midwést Bank'of McHenry County, Its successors and &ssigns.

Note. The word "Note" means the promissory note or credit agreement dated August 8, 1996, in the'original

princinal amount of $1,400,000.00 from Grantor to Lender, together with ali renewals of, extensions. of,
modifications of, refinancings of, consgnlidations of, and substitutions for the promissory note of agreement.
The Interest rate on the Note is a variable interest rate based upon an index. The index currently is 8.250%
per annum. The interesl rate to be applied to the unpaid principal balance of this Assignment shall be at a
rate of 0,500 percentage point(s) over the Index, resulting in an Initial rate of 8,750% per annum. NOTICE:
Under no circumstances shell the interest rate on this Assignment be more than the maximum rate aflowed by

applicabie law.
Progerty T word "Property” means the real property, and all improvements thereor., described alicve in

L

the "Assignmenit” section.

Real Prope;gﬁm'me words "Rea! Property” mean the property, [nterests and rights described above in the

*Propeny D cn® saction.

Related Documents. The words "Related Documents” mean and include without limitation enil promissory -

notes, credit ggreememv. loan agreements, environmental agreemenis, guaranties, securily agreements,
mortgages, deeds of trust.end all other instruments, agreements and documents, whether now of hereafler

existing, executed in conneciicn with the Indebtedness,
Rents. The word "Rents” meais a rents, revenuss, income, issues, profits and proceeds from the Property,

whether due now or later, inciuding without limitation all Rents from all leases described on any exhibit

attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (() >2YMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE

OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AKD THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: ‘

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Document,
Grantor shall gay to Lender ail amounts secured by this Acsignment as they become due. #nd shall strictly
Perform alf of Giantor's obligations under this Assignment. Ur:ess and until Lender exercises its right to collect
he Rents as proviced below and so long as there is no defaul nnder this Assignment, Grantoi may remain. in
possession-and control of and cperate and manage the Property and coiiect the Hents, provided that the qzlm:.’ng
of thgercil ht to collect the Rents shall not constitute Lender's consent t) the use of cagh coilateral'in a bankiuptey
proceeding. Lo
GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECY 1T THE RENTS. Wilh respect to the
Hents, Grantor represents and warrants io Lender that: ‘
Ownership. Grantor is entitied to receive the Rents free and clear of all rights, loans, Hiens, encumbrances,
angd claims except as dieciosed to and accepted by Lender in writing,
m%m {o Assign. Grantor has the full right, power, and authority to enter into thiG Assignment and to sssign
and convey the Rents to Lender.
No Prior Aseignment. Grantor has not previously assigned or conveyed the Rents to & other person by any
instrumant now in force.
No Furlher Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any ar Srantor's rights
in the Reriis except as provided in this Agreement. o
LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any tima, and even thcugh no defauit
() shall have occurred under this Assignment, 10 sollect and receive the Rents, For this purpose, Lender is hereby
L given and granted the following rights, powers and authority: -
! Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lender's agent. :
% Enter the Propery. Lender may enter upon and take possession of the Property; demand, cotlect and receive
from the tenamts or from any other persons Hable therefor, all of the Rents; institute and carry on ail legal
praceedings necessary for the protection of the Property, including such proceedings &8 may be riecessary to
{ggog%‘pp%sysesslon of the Property; coflect the Rents and remcve any tenant of tenants or other persons from
erty.
Maintsln the Properly. Lender may enter upen the Property to maintain the Pro and _keep the same in
repair; to pay thg‘&o%ts thereof an’c'i of all gervices of gll rt-.%’mployeea. including ?ﬁg? equipme'm, and of gl
continuing cosis and expenses of .malntafnin%the Property in Eropar repair and condition, and alsa to pay ail
%g)éeg;o%sesr?gsmems and water utilities, and the premiumsg on fire and other insurance eifected by Lender on
Cempliance with Laws. Lender may do any and all things to execute and comply with tha laws of the State of
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;; Minois and also all cther laws, rulas, orders, ordinances and requirements of ali other governmental agencies '-
= affecting the Proparty. : § s

% Lease the Property. Lender may rem or lease the whole or any part of the Property for such term of tarms
e ang on such conditions as Lender may deem appropriate, : o

’6 Employ Agenis. Lender may engage such agent or a
P ld;a%dert g name or in Grantor's narme, o renl and manage {
ents.

Other Acts. Lender may do all such other things and acts with respect (o the Property as Lender rhay deem
opriate and may act exclusively and solely in the piace and stead of Grantor and 10 have ait of the powers

3
g?%ramcr for the purposes stated above.

No Requirement 1o Act. Lender shall not be required to do any of the foregoing acts of things, and the fact
that Lender shall have performed one or more of the foregoing acts or things snall not require Lender ‘o do

any cther specific act of thing.

APPLICATION L€ RENTS. All costs and expenses incurred by Lender in connection with the Prope shal! be for
Grantor's account =nd Lender may pay such costs and expenses f:om the Rents. Lender, in its sole discretion,
shall determine the apniication of any and aii Rents received by i, however, any such Rents received by Lender
which are not applied (s cuch costs and expenses shall be agphed 1o the Indebtedness. All expenditures meade by
Lender under this Asighment and not relmbursed from the Renls shall become a part of the Indebtedness
secured by this Assignrient. and shail be payable on ‘demand, with interest at the ‘Note rate from date of
expenditure unti! paid. } o , '
FULL PERFORMANCE. ! Granior pays all of the Indebtedness when due and otherwise performs all the
obligations imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender ghall
execute ang deliver to Grantor a suitub'e satisfaction of this Assignment and suitable statements of termination of
any financing statement oil file evizencing Lender's security interest in the Remts and the Property. Any
termination fee required by faw shall be paid by Grantor, if permitted by applicable law. IS, however, payment ig
made by Grantor, whether voluntarily or otherwise, ar by guarantor or by any third party, an the Indebtedness and
thergafter Lender is forced to remit the amount of that payment (a) to Grantor’s trustee in bankruptcy or 10 any -
similar person under any federal or state barkrzptcy law or law for the relief of debtors, (b) by reason of any
judgment, decree or order of any court or adnviistrative bedy having jurisdiction gver Lender ar any of Lender's
property, or {c) by reason of any settiement or caniprise of any claim made by Lender with any claimant (inciuding
without limitation Grantor), the Indebtedness shall b2 cunsidered unpaid for the purpose of enforcement of this
Assqnmem and this Ass:ﬂnmem shall continue 10 he 2ffective or shall be reinsiated, as the case may be,
nowithstanding any cancellation of this Assignment or ‘of any note or cther instrument or ae;geem,ent evidencin
the Indebtedness and the Froperty will continue 10 secure Yie-amount repaid or recovered to the same extent as
that amount never had been originally received by Lender, aro Grantor shall be bound by any judgment, decree,
order, settiernent or compromise relating to the Indebtedness oo this Assignment, . ‘ s
EXPENDITURES BY LENDER. If Grantor falis to comply with any'piovision of this Assignmant, or if any actian or
groceedmg is commenced that would materially affect Lender’s inte.ests in the P,rODBr‘R'. Lender on Grantor's
ehalf may, but shali not be required to. take any action thal Lender deems apgropnate. ny amount that Lender
expends in'so doing will bear interest at the rate provided for in the Note roim the date incurred ar paid by Lender
t0 the date of repaj{mem ty Grantor. Al such expenses, at Lender's opton, il (3} he payable on demand, {b)
a

be addad to the balance of the Note and be appertioned ameng and be payable with any installment payments 10
term of the Note, or

%ents as Lender may deem appropriate, either In
e Property, including the caltection and application

becorne dua during either () the term of any applicable Insurance poiicy or (i) the remairing -
J 0 il e P ht?m & his Assignment also-

{c) be treated as 3 balloon payment which will be due and payabie at the Note's maturity. i
will secure payment of these amounts. The rights provided for in this paragrapn snafi-te n additipn o any other
rights or any remedies 10 which Lender mae( e entitled on account of the default. | Anr such action by Lender -
ﬁhgﬂ not be canstrued as curing the defaulf so as to bar Lender from any remedy tiiai i otherwise wolld have
DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defauit {"Event of Default")
under this Assignment: : S
Detault on indebtedness. Faifure of Grantor to make any payment when due o the Indebtedness.
Compllance Default. Failure of Grantor to comply with eg(i}r other term, cbligation, covendnt or conditionyy
contained in this Assignment, the Note or in any of the Related Documents. ) - o
Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of.3

credit, security agreement, purchase oF saleg agreemant, or any other agreement, in favor ot any other creditot
or person that may materially affect anv of Borrower’s property or Borrower's of any Grantor's ability 1o rems.yJ

respect, either now or at the time made or furnished. .
Defective Coliateralization. This Assignment or any cf the Related Documents ceases 10 be in full force and’ -
effect (including fallure ot any collateral documents o create a valid and perfected security interest. or henj at
any time and for any reason. _ ' - o

Other Defaufts. Failure of Grantor to comply with any term, cbligation, covenant, or condition contained In any
other agreement between Grantor and Lender. _ o o
Insoivency. The dissolution or termination of Grantor's existence as a going business, the insclvency of
Grantor, the appointment of a recsiver for any part of Grantor's property, any assignment for the benelit of

the Loans or perform their respective obligations under this Assignment or any of the Related Documents, f\?‘

Faise Statements. Any warranty, representation or statement made or turnished to Lender by or on behall afur,
Grantor under this Assignment, the Note or the Related Documents is false or misleading in any__maietiai;ga‘ -
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creditors, any type of creditor workout, or the commencement of any proceeding under any bankruitcy or '

~ insolvency laws by or against Grantor.

Forecloaure, Forfelture, ete. Commencemant of foreclosure or forfeiture proceedings . whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or f:)y any geverimental
agency against any of the Property. However, this subsection shall not a?pl& in the event of a good faith
dispute by Granior as to the validity or reasonableness of the claim which is (he basis of the foreciosure or
forefeiture proceeding, provided thaf Grantor gives Lender written notice of such ciaim and furnishes reserves -

or a surety hond for the claim satisfactory to Lender.

Events Affecting Guarantor. Anr of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes Incom_?elent. or revokes or disputes the validity of, or liability
undler, any Guaranty of the Indebtedness. Lender, at its option, maF. but shall not be required to, parmit the
Guarantor's estate 1o assume unconditionally the obligations arising under the guaranty in a manner
satisfactory 10 Lender, and, in doing so, cure the Event of Default,

Adverse Chonge. A materlal adverse change occurs in Grantor's financlat condition, or Lender tielieves the
grospect of payiant or performance of the indebtedness Is impairad. .

insecurity. Lenderyoasonably deems itsell insecure.

Right fo Cure. If sucii  failure is curabie and if Grantor has not beert given a notice vf a breach uf the same
provision of ihis Assigmiment within the preceding twelve (12) months, it may be cured {and no Evert of Default
will have nccurred) it Giancer, after Lender sends written natice demanding cure of such faliure: (& cures the
failure within fifileen (35) uave: or (b) If the cure requires more than fifteen (15) days, lmmediatngly iniilates
stens sufficient to cure the iallur2 and thereafter continues and cornpietes all reasongble and necensary steps
sufficient ta produce compliance ar soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULY. ‘Upon the occutrence of any Event of Defauk and at any time thereafter.
Lender may exercise any one or morc of the following rights and Temedies, in addition to any other rights o

remedies: provided by law:

Accelerate Indebiedness. Lender shai Yave the right at its option without notice to Grantor 10 declare tmk
entire Indshtedness immediately due and pavable, including any prepayment penalty which Grantor woulkd bc}

required to pay.

Collect Renis. Lender shall have the right, without notice to Grantor, 1o take possession of the Property anc|
coliect the Rents, incruqu amounts past due ard unpaid, and apply the net groceeds over and above!
Lender's costs, against the Indebledness. In furthetance of this right, Lender shall have all the rights provided:
for in the Lender's Right to Collect Section, above.” ! the Rents are collecled bty lender, then Grantot'
irrevocably designates Lender as Grantor's attorney-in<fact 10 endorse Instruments received in payment
thereof in‘the name of Granter and to nr?c?atiate the same a7 collect the proceeds. PaYments by tenants or!
olher users to Lender in response to Lender’s demand shalt sat!cfy the obligations for which the payments are
mare, whether or nat any proper grounds for the demand exicted.. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Mortgagee (n Possession. Lender shall have the right to be placec. as tr.ortgagee in possession or to have a
raceiver appainied to take possession of ali or any part of the Property, with the power to protect and presefve
the Property, to operate the Props preceding toreclosure or sale, and o snlieci the Rents from the Property
and apply the proceeds, over and abave the cost of the receivership, #uainst the Indebtedness. The
mortgagee In poseession or receiver may serve without bond if permittes by law. Lender's right to fhe -
appaintment- of a recelver shall exist whether or not the apperent valug o the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disquialtiy a nerson from serving as a

receiver, \

gt!}er' Remedies. Lender shall have all other rights and remedies provided in: this Assizn uant or the Noteor
y law, - | i

Walver; Electicn of Remedies. A waiver by any Fart{ of a breach of a provision of this Avsipament shall ot
constitute a waiver of or prejudice the fan 8 rights otherwise o demand sirict comrpilance w.d that provision
of any other provision, ciection by Lender to pursue any remedy shall not exciude pursuit of any other
remedy, and an election to_make expenditures or take action to perform an obligation of Grantor under this

- Assignment after failure of Grantor 16 perform shall not aifect Lender's right to declare a defeidt and exercige
_its ramedies under this Assignment. :

Attorneys’ Fees; Expenses. |f Lender institiles any suit or action to enforce any of the terms of this
Assignment, Lender shall be entitled to recover such sum as the court ma &dljUGGEt réasonable as etiorneys’
fees at trial and or7 any appeal, Whether or not any court action I8 involved, all reasonable expenses incuriid
by Lender that in Lender's upinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the indebtecness payable on demand and shall bear interext
from the date of expenditure until repald at the rate Prowded for in the Naote, ExFenses covered by this
Pamgrap_h include, withaut limitation, however subject fo any limits under applicabte law, Lender's attorneys’
ees and Lender's legal expenses whether or noet there Is a lawsult, including attornays’ fees for bankruptoy
proceedings {including cfforis to modify or vacale an automatic stay or injuncuoniI appeals and any
anticipated post-judgment collection services, the cost of searching records, obtaining ¢ fe reports (inciuding

foreclosure reports), sutveyors’ reports, and appraisa! fees, and ttle insurance, to the extent permiited by
applicabie law. Granter also will pay any court costs, in addition to alf other sums provided by law.

MISCELLANEQOUS PROVISIONS. The fclowing miscellanecus provisions are a part of this Assignmient:
Amendmeuts. This Asstgnment, together with any Related Documents, constitutes the entire understanding
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# and agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to.

this Assignment shall be effective uniess given in wriling and signed by the parly or paitdes sought to be’

u chargad or bound by the alteration or amendment. .
5 Applicable Law. This Assignment has been detivered to Lender and sccepted by Lender in the State of
f llinois, This Assignment shall be governed by and conatrued in accordance with the laws of the State of
P illinois.

Mulliple Parties; Corporate Authorily. All obligations of Grantor under this Assignment shall be joint and
several, and all references 10 Grantgr shall inean each and every Grantor, This means that each of the
persons signing below is responsible for all obligations in this Assignmant, ' :

Ne Modification. Grantor shalf not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority Over this Assignment by which that agreement is maodified,
amended, extended, or renewed without the prior written consent of Lender, Grantor shali neither request nor
accept any futurs advances under any such security agreement without the prior written consent of Lendear,

Severability. ! 2 court of competent jurisdiction finds any pravision of this As:;lg:ment to be Invalid or
unenforceable as 0. any persor or cirsumstance, such finding shall not render that provision invalid or
unenforceable as 17 any other persons or circumstances. {f feasibie, any such offending ﬁrowg‘.on shall be
deemed to be modifier 10 he within the limits of enforceability or validity; however, If the offending provision
cannot be so modified, i shall be stricken and ail other provisions of this Assignment in all other resgects-shall
remain valid and enforceablc - S o -

Successors and Assigns. -subject to the limitations stated in this .Assignment on transiev of Grantor's
interest, this Assignment shall ke binding upon and inure to the benefit of the parties, thelr successors and
assigns. |f ownership of the Pronery becornes vested In a person other than Grantor, Lender, without notice:
to Grantor, may deal with Granto:‘s suscessors with reference 1o this Assignment and the Indebledness by
way of forbearance or extension witkcut releasing Grantor from the obligations of this Assignment. or Nability
under the indebtedness. _ ' ' L

Time Is of the Essence. Time is of the easénre in the performance of this Assignment.

Waiver of Homestead Exemplion. Granioi hereby releases and wajves all rights and benefits of the
homestead exemption laws of the State of Minc.s ast0 all tndebtedness secured by this Assignment. :

Waiver of Rtmt of Rademption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS Assignment. GRANTOR HERESY WAIVES ANY AND ALL RIGHTS OF REDEMPTION
FROM SALE UNDER ANY CORDER OR JUDGMENT &F FORECLOSURE ON BEHALF OF GRANTOR AND
ON BEHALF OF EACH AND EVERY PERSON,  LYUEPT JUDGMENT CREDITORS OF GHANTOR
ﬁgQUIRINtG ANY INTEREST IN OR TITLE TO THE PROFERTY SUBSEQUENT TO THE DATE OF THIS
signment. , ‘ ,
Waivers and Consenis. Lender shalfl not be deemed to have waived any rights under this Assignment (or
under the Related Documents) unless such waiver is in writing ard sijned by Lender. - No delay or omission
on the par of Lender in exercising any right shall operate as a waivar of such right or any othar right. A
waiver Dy any party of a provision of this Assignment shall not consintat® a waiver of or preitdice the 8
right ctherwise to demand strict compliance with that provision or any £inge provision, No prior waiver by
Lender, nor any course of dealing between Lender and Grantor, shall corstiule a walver of any of Lender's
rights or any of Grantor's obligations as 1o any future transactions. Whenever consent by Lender is required
in this Assignment, the granting of such consent by Lender in any instance shall not constiute continuing
consent to subseguent instances where such consent Is required. S -

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS. OF THIS ASSIGHME™ST OF RENTS, AND
GRANTOR AGREES TO (TS TERMS. /, Lo

GRANTOR:
ss Developments, Lid.

. DiCosola, Pre_aidehl

h
R A 7
By: Z jéjzé«;; A/ “/7/2%@%‘

Ldohn B, Mezir, Vice Présidept ” | BV I

Khurram Seyeed, Secretary { L
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 CORPORATE ACKNOWLEDGMENT

STATE OF _ T L- )
~ /)/ /( ] } 88

COUNTY osj)[ Ne Ww@‘«/ ) | .

N 3 \}, . \.- E l e

On this 2;“"’" day of_ LA&L@' : 1&? Lﬂ, before me, the undersigned Notary Public, personally

appeared Josaph R. DiCosoia, Président; John B, Mazur, Vice President; and Khurram Sayeed, Secratary of
Peeriess Developments. Lid., and known to me to be authorized agents of the corporation that executed the

Assignment of Rznis and acknowledged the Assignment to be the free and voluntary act and deed of the

cor n, by autnesity of its Bylaws or by resolution of its board of directers, for the uses and purposes thérein

menfioned, and on cath stated that they are authorized to execute this Assignment and,in fact executed the
Asatnmen on behalf of (hf corporgation. S 4/%
- /!/ M%L o % Residingat __( &7 ’

By

. . |

Motar,f. Public in and for th_a Stte v ( e 11
=] 3 - ‘? DIANNA L ST MARIB

Wy, commission sxplres =N OTARY PUBLIC STATS OF ILLINCiS]

| - My COMMISSION EXP. JULY 13.19% |

e

e, v
e
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