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THIS MORTGAGE ("Security Instrumiend ) is given on September 27th, 1996

The Mortgagor is
DAVIL B. SHANK, AN UNMARRIED MAN

("Borrower"). This Security Instrument is given to
PRISM MORTGAGE COMPANY

which is organized and existing under the laws of  "THE STATE OF ILLINOIS” , dnd
whose address is 350 WEST HUBBARD, SUITE 222 . CHICAGO, IL 60610 )

{"Lender"). Borrower owes Lender theprincipal sum of

Ninety Four Thousand Eight Hundred and no/100

Dotlars (U.S. $ 94,800.00 ).

This debt is evidenced by Borrower’s nute dated the same date as this Sceurity Instrument ("Note™), whicl
provides for monthly payments, with the full debt, if not paid earlier, due and payable on  October 1st,

2026 . This Security Instrument secures to Lender: {a) the repayment of the debt esidenced by the

Note, with interest, and af! renewals, extensions and modifications of e Note; (b) the payment of ;i other sums,

with interest, advanced under paragraph 7 to protect the security of this Securily Instrument; and (c) the performunce
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of Borrower's covenants and agreements under this Security nstrument and the Note, For this purpose, Borrower
docs hereby morngage, grant and comvey to the Lender the following described peoperty located in

COOK Courty, Illinais:
SEE ATTACHED
Ivem #: 14-33-400.542-1030
which has the address of 1950 N.LINCOLN PK. ¥W. 508, CHICAGO [Street, City,
tlinois 60614 |2ip Code) {"Property Address™),

TOGETHER WITH all the inprovements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or heréafler a part of the property. Al replacements and additions shail also he
coversd by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowver is Jawfully seized of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and thal the Property is unencumbered, except for encumbranies of record.
Borrower warrants and will defend generally the titie 10 the Property against all claims and demands, subject to any
encuntbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and not-uniform covenants
with limited variations by jurisdiction to constitute a usiform seturity instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shait 2y, when due the principal of, and
interest on, the deht evidenced by the Note aud late charges due under the Nute,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower hial! include in each monthly (O
payment, together with the principal and interest us set forth in the Note and any late charyes, & sum for (a) taxes and (M
special assessments levied or to be levied against the Property, (b) leaschold payments ¢ ground rents on the =
Property, and (c) premiums for insurance required under paragraph 4. [ any year in which the'Logder must pay &
mortgage insuraice premium to the Secretary of Housing and Urban Development ("Secretary™y, v in any yesr in :-..-\
which such premium would have been required if Lender still held the Security Instrument, each wonthly payment L'r'i
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender 10 Vie Secretary, s
or (ii) a moathly charge instead of a mortgage insurance premium if this Security Insirument is held by the Secretary,
in 4 reasonable amount tu be determined by the Secrefary. Except tor the mondily charge by the Secretary, these
items are called "Escrow ltems” 2nd the sums paid to Lender are called "Escrow Funds.”

Lender may. at any time, cotect and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under (he Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
dishursements or dishursements before the Borrower’s payments are available in the account may oot be based on

amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow [tems exceed the amounts permitted to be leld by RESPA, Lender
shall account o Boitower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any
time is not sufficient (o pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Fuads are pledged as additional security for all sums secured by this Secunity Instrument. I
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaiting for all installment items (2), (b), and (c) and any mortgage insurance premium installment that Lender has
not become ohligated to pay to the Secretary, and Lender shall prompily refond any excess funds o Borrower.
Immediately prior to a foreciosure sale of the Property or its acquisition by Lender, Borrower's account shafl he
credited with any balance remaining for all installments for items (), (b), and (c).

3, Applidation of Payments. All payments under paragraphs | and 2 shall he applied by Lender as follows:

First. to thednortgage insurance premium to be paid by Lender t the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premiuny;

Second, 1o any.<axrs. special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as teguired;

Thigd, to interest due unler the Note:

Fourth, to amortization of tiie principal of the Note; and

Fifth, to late charges due under e Note,

4. Fire, Flood and Other Hazard (nsurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fre, for which
Lender requires insurance. This insurance siafl be maintained in the amounts and for the periods that Lender
requires. Borrower shall alse insuee all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods (o the extent requires by the Secretary. AH insurance shall be carried with companies
approved by Lender. The insurance policies and any repcwals shall be held by Lender and shall includ: loss payable
clauses in faver of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immeizie notice by mail. Lender may make proof of foss if not
made promptly by Borrower. Each insurauce company conceraed is hereby authorized and directed 10 make payment
for such loss directty to Lender, instead of to Barrower and 0 Lexder jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (2) to the seduction of the indebtedness under the Note and
this Security Instrument, first to any delinguent anwounits applied in the orderin paragraph 3, and then 1o prepayment
of principal, ot (b) to the restoration or repair of the damaged Property _Ary application of the proceeds to the
principal shall not extend or postpone the due date of the mounthly payments wiach are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds ovei an ameant required to pay all outstanding
indehtedness under the Note and this Security Instrument shall be paid to the entity jegally entitied therto,

In the event of foreclosure of this Security Instrument or uther transfer of title to thi Property that extinguishes
the indebtedness, afl right. tide and imerest of Borrower in and to insurance policies ir forze shall pass o the
purchaser.

5. Occupaitcy, Preservation, Maintenance and Protection of the Property; Borrower’s-.oan Application;
Leaseholds. Borrower shall occupy. establish, and uge the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument {or within sixty days of a fater sale or (ransfer af e Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year arter the date of
occupancy, unfess Lender determines that requisement will cause undue hatdship for Borrawer, or unfess extenuating
circumstances exist which are beyond Borrower's control. Borrower shall uotify Lender of any extenuadng
circumstances. Borrower shal} not commit waste or destroy, damage or substantially change the Propecty or ullaw the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vicant
ar abandoned or the loan is in default. Lender may take reasouuble action to protect and preserve such vacant or
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abandoned Property. Borrower shalt also be in default if Borrawer, during the loan application process, gave
materially false or inaccurate information or statements tv Lender {or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited 1o, representations
concerning Borrower's occupancy of the Property as a principal residence. 1f this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. [f Borrower acquires fee title w0 th2 Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shali apply such proceeds to the reduction of the indehtedness
under the Noe ind this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and zten to prepayment of principal. Any application of the proceeds to the principal shall not extead or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the :mount of such
payments. Any exceds rioceeds aver an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shal’ be paid to the entity legally entitled thereto.

7. Charges to Borrow:r and Protection of Lender’s Righis in the Property. Borrower shall pay all
governmental or municipal chazges, fines and impositions that are vot included in paragraph 2. Borrower shall pay
these obligations on time directly 10 the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, npon Lender's request Borrower shall promptly furnish to Letder receipts
evidencing these payments,

If Borrower fails to make these paymears or the payments required by paragraph 2, or fails to periorm any other
covenants and agreements contained in this Secviity Instrument, or there is a legal proceeding that may significantly
atfect Lender’s rights in the Property {such as @ proceeding in bankruptey, for condemmation or to enforce laws or
regulations}, then Lender may do and pay whatever is siccsssary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazavd insurance and other iteims memionzd in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bear fnserest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payzhls:

Borrower shall promptly discharge any lien which has priority ¢ver this Security Instrument unless Borrower:
(4) agrees in writing to the payment of the obligation secured by the liriin a manner acceptable 10 Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lier in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (¢} serares from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. H Zender determines that any part
of (he Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shali satisty the lien or take one or'nore of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

Y, Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrinient
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations conained
in this Security lastrument,
(h) Sale Without Credit Approval. Lender shall, if permitted by applicable taw (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

if:

3.
s
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(i) Ail or par: of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser ar grantee does so occupy the Property but his or her credit has not been asproved in

accordance with the requirements of the Secretary.
{r) No Waiver, [f circumstances oceur that would permit Lender 1o require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respest 1o subsequent evenis.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, (o require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not pennitted by reguiations
of tly Secretary.
{e) Mu<tgage Not Insured. Borrower agrees that if this Security Instrument and the Note are ot determined
to be clivitde for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, dt i spon, require immediate payment in full of all sums secured by this Security [nstrument. A
written stateiier @ of any authorized agent of the Secretary dated subsequent 1o 60 days from the date hereof,
declining to insurs this Security Instrument and the Note, shall be deemed conclusive proof of such
inetigibility. Notwithaanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance-is solely due to Lender's failure to remit & mortgage insurance premium (0 the
Secretary.

10, Reinstatement. Borrower has - tight to be reinstated if Lender has required immediste payment in full
because of Borrower's failure 10 pay an amorat due under the Note or this Security Instrument. This right applies
even after foreclosure procesdings are instivuted. To reinstate the Seeurity Instrument, Borrower shall tender in a
fump sum all amounts required o bring Borrowe: vaccount current including, 1o the extent they are ohligations of
Borrower under this Security Instrument, fureclosur: costs and reasonable and customary attorneys” fees aud expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as it Lender had not required immediate pagment in fudl,
However, Lender is not required to permvic ceinstatement ifi- (1) Lender has accepted reinstatencent after the
commencement of foreclosure proceedings within two years inwiedlately preceding the commencenierd of a4 current
foreclosure proceeding, (ii) reinstatement will preclude foreclosuie on different grounds in the fiture, or (jii)
reinstaternient will adversely affect the priority of the lien created by tns Secnsity Instrument.

11. Borrower Not Releised; Forbearance By Lender Not a Waiver. Fuension of the time of payment or
modification of amortization of the sums secmed by this Security lustrument pravted by Lender to ary successor in
interest of Borrower shall not operate to release the liability of the original Borrower 6r Borrower's successor in
imerest, Lender shall not be reguired to commence proceedings against any successo” 1 interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security instrunient by reason of any
demand made by the origina] Hor;ower or Borrower's successors in interest. Any forbearance oy Lendur in exescising
any right or remedy shall not e & waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenaras aud agreements
of this Security Instrument shalt bind and benefit the successors and assigns of Lender and Borrowes, subject to he
provisions of paragraph 9(b). Borrower’s covenams and agreements shall be joint and several. Any Eowrawer who
co-signs this Security Instrument but does not execate the Note: (a) is co-signing this Security Insirument only to
mortgage., grant and convey tiat Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated 1o pry the sums secured by this Security Instrumenc; and (¢} agrees that Lender and any
other Borrawer may agree 10 extend, modify, forbear or make any accommodations with regard (o the terms of his
Security Instrument or the Note without that Borrower's cousent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given hy delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender wien
given as provided in this paragraph,

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. [n the event that any provision or clause of this Security Instrament
or the Note conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Secority
Instrument an< the Note are declared o be severable.

15, Bortuwer’s Copy. Borower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardoas Substances. Borrower shall not cause or permit the presence, use, disposal, stomge, or release
of any Hazardous Suiisramives on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Prooerty thards b vinlation of any Environmentat Law. The preceding two sentences shal! not apply 1o
the presence, use, or storage ou the Property of small quantities of Hazardous Substances that are generally
recognized to be sppropriate to noaal residential uses and to maintenance of the Property.

Borrower sl all promptly give-Lender written notice of any investigation, claim, demand, lawsuit or other action
bv any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Liew of which Borrower has-asial knowledge, 1f Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or etz remediation of any Hazardous Substances affecting the Property is
necesssry, Botrovver shall promptly take all necessp<v remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous Gubstances” are those substances defined as toxic or hazirdous
substances by Environmental Law and the following suostances: gasoline, keresene, other flammable or toxic
petrofeum products, toxic pesticides and herbicides, volatile salvents, materials containing asbestos or formaldehyde,
and radioactive naterials, As used in this paragraph 16, "Eqvitonmental Law" means federal laws anc laws of the
jurisdiction where the Property is [cated thai relate to health, saiety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant andagree as foliows:

17. Assignment of Rents. Borrower unconditionally assigns amd transfers to Lender afl the rents and reveaues
of the Pmperty. Eorrower autherizes Lender or Lender’s agents to collect the feits and revenues and hereby directs
each tenant of thi: Property to pav the rents to Lender or Lender's agents. Hewever, prior (o Lender's notice to
Borrower of Borrower's hreach of any covenant or agreement in the Security Instruinerit. Borrewer shall collect and
receive alt rents a1d revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignraent and not an assignment for additional security only,

1f Lender gives notice of breach to Berrower: (a) all rents received by Borrower shali e Le)d by Borrower as
trustee for benefit of Lender only, to be applied o the sums secured by the Security Instrument; (%) Lender shall be
ewtitled to collect and receive all o the rents of the Property: and (c) each enant of the Properly sbhait-pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has ot and will not perform any act that would
prevent Lunder from exercising its tights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shal! not cure or waive any default or invatidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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i8. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender muy
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to coliect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees und costs of title vvidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payrnent in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.5.C. 3751 e seq.) by requesting
4 foreclcsure commissioner designated under the Act to commence foreciosure and te sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available: to a Lender under this Paragraph 18 or applicable law.

19. Refeie Lpon paymen. of all sums secured by this Security Instrumient, Lender shall release this Security
Instrament withoud cherge to Borrower, Borrower shall pay any recordaton costs.

20 Waivor of Horwestead. Borrower waives ail right of homestead exemption in the Propeny.

21, Riders to this Security Irsirument. If one or more riders are executed by Borrower and recorded together
with this Seccrity Instrument, +he coveaants of each such rider shall be incorperated into and shall amend and
suppleptent thi: covenants and agreement:” of this Security [nstrument as if the rider(s) were a part of this Security
Instruiy ent. JCheck applicable bux(es)).

[;_X—I Condgratnium Rider Lj Crowing Equity Rider [ oher {specify]

L1 Planned Unit Development Rider [ geaduated Payment Rider Adjustable Rate Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrumient and in

any rider{s) exect ted by Borrower and recorded with it.

Viitnesse:
§
X A7
V. Mk —{Seal)
DWID B, SHANK -Horrower
_ - {Seal)
-Borrower
_— /) {Seal) - - (Seal)
-Borsower -Harrower
~ {Seal) (Seal)
‘Borrower -Bermwer
N Seal) X — (Sealy
Sheniower -Bortower
STATE OF 1LLINOIS, CO0K County ss: .
! the undersigned , a Notary Pablic in and for suid county and state do hereby certify
that

DAVID 8. SHANK , AN UNMARKIED MAN

subscribed o the foregoing instrument, appeared before me his day in person, and acknowledged that

, personally known to me 1o e the same person(s) whose name(s)
HE

sigied and delivered the said instrument as HIS free and voluntary act, for the usesard purposes therein
set ford.

Given under my hand aad official seal, this 27th day of September , (1996
My Commitston Expires: -

*’ e -~
) /- -
el
Naotary Public - /
e

AeFPitgh,

i "DFFICIAL SEAL"

i MARC P. YURGAITIS

» Notary Public, State of Hlinois
% My Commission Expires 4/11/2000
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Loan #: 935658)

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this  27th day of September , 1996
and 1y incorporated)into and shall be deemed to amend asd supplement the Mortgage, Deed of Trust or
Security Deed {"Security Instrument™) of the samie datz given by the undersigned ("Borrower™) to secure
Barrower's Note ("Natg“).0

PRISM MORTGAGE COMPANY
(the "Lender™) of the same date-wae covering the propest described in the Security Tnstrument and located at:

1960 N.LINCOILN PK. W. 506
ChIZARD, ILLINOIS 60614
"Propeny \ddress)

THE NOTE CONTAINS PROVISIONS ALLCWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIWTS THE
AMOUNT THE BORROWER'S INTEREST HA(E CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATZ THE BORROV/ER MUST PAY.

ADDITIONAL COVYENANTS. In addition to the coverants and apreements made in the Security
Instrument, Borrower and Lender further covenant and sgree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date

The interese rate may change on the first day of  January . 1938  , and on that day e

of each succeeding year. “Change Date” means each date on which the interest rate could siange. (T%
-

(B) The Index ' "

Bepinning with the firsr Change Date, the interest rate will be based on an Index. “ludss” meas the W

weekly average yield on United States Treasury Securities adjusted to a constant maturity of one vear, as made i’\:

available hy the Federal Reserve Board, “Current Index” means the most recent Index figure availanie'30 days
hefore the Change Date. 1f the [ndex (as defined above) is no Tonger available, Lender will use as a new Index
any index prescribed hy the Secretary. As used in this Rider, “Secretary means the Secretary of Housing and
Urbag Development or his or her designee,” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 10/95
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{C) Calculation of Interest Rale Changes
Before each Change Date, Lend:r will calculate a new interest rate by adding a margin of Two and thre
percentage point(s) ( 2.75C %)
the Current Index and rounding the sum to the nearest one-eiglth of one percentage point (0.125%). Subject
to the limits swted in parageaph (D) of this Rider, this routided amount witl be the new interest rate until the

next Change Unte,

(D) Limits o7 Ivterest Rate Changes

The existing iutaect rate will never increase nr decrease by more than one percentage point (1.0%) on
any single Change Date: The interest rate wiil never be more than five percentage points (5.0%) higher or
lower than the initial interest/rate, as stated in Paragraph 2 of the Note,

(E) Calculation of Paymeni Coange

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would he wecrasary to tepay the unpaid principal balance in full at the Maturity
Date at the new interest rate through substantizily equal payments. In making such calculation, Lender will use
the unpaid principal bajance which would be veer on the Change Date if there bad been no detault in payment
on the Note, reduced by the amount of any prepaymente to principal. The result of this calculation will e the
amount of the new monthly payment of principal and ineeiest,

(F) Notice of Changss

Lender will give notice to Bortower of any change in thednfzrest rate and mondily payment amount, The
potice muse be given at least 25 days before the new mouthly payuient amouat is due, and ntust set forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest tme, (ivi-the new interest rate, (v) the new
rmonthly payment amount, (vi) the Current [ndex and the date it was pudlished!, (vii) the method of calevlating
the change in monthly payment amouni, and (viii) any other information vpich may be required by law fiom

time o time.

)
(G) Effective Date of Changes M
A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become ‘,“é
effective on the Change Date. Borrower shall make a payment in the aew monthly amoust. bezinning on the U‘i
first payment date which occurs at least 25 days after Lender as given Borrower the notices of changes o
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in'die monthly '{‘:'2
payment amount calcutated in accardance with paragraph (E) of this Rider for any payment date ocourstag less L—
than 25 days after Lender has given the required notice. 1f the monthly payment amoumt caleulated. in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrvase
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to either (i} demand the return to Borrower of any
2xCess payment, with imterest thereon at the Note rate (2 rate equal to the interest rale which should have been
stated in a timely notice), or (1) request that any excess payment, with interest thereon at the Note rate. be
applied as payment of principal, Lender’s obligation to return any excess payment wich interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants confained in this

Adjustable Rate Rider.

(Seal)

%:}p H WM (Seal)

AVID B. SHANK -Borrower

{Seab)

-Burrower

{Seal)

-Borrower

(Seal)

-Burrower

(Seas)

-Borrower

o (Seal)

~Borrower

{Seal)

- Borrower

@559119:;0‘1 Page 3ol 3

-Bogsrawer
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I‘HA Casc No.
1318465230

Loan #9356551

CONDOMINIUM RIDER

THIS CONDIMINIUM RIDER is made this 27th  dayof September , 1996
and is incorpurated im0 and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Dieed ("Security listrument”} of the same date given by the undersigned ("Borrower”) to secure
Borrower's Note ("Note™) o

PR1SM MORTGAGE COMTANY

("Lender”: of the same date and coverizg the Property described in the Security Instrument and located an:
1960 N.LINCOLN PK. W, 505
CHICAGC, ILLINOIS 60614
IPrapery Addicss)
The Propsrty includes a unit in, together wilh ar-undivided ireerest in the common elements of, a
condomin um project known as:

LINCOLN EARK TOWER
[Name of Condominiun: roject!

("Condominium Projece”). If the owners association or other entity which acts for the Condominium Project
("Owners  Association™) holds title to property for the benefic or use siits members or shareholders, the
Property also includes Borrower's interest in the Owners Association and the uses, praceeds and bencfits of

Borrawer § ingerest.
COMDOMINIUM COVENANTS. [n addition to the covenants and agrzerecnts made in the Security
Instrumert, Borrower and Lender further covenant and agree as follows:

A. %o long as the Owners Assuciation maintains, with a generally accepted insuronce carrier, a "master”
ar "blanket” policy insuring all property subject to the condominium docuemis, including all
improvenents now existiog or hereafler erected on the Property, and such poliey is satisfactory to
lender and provides insurance coverage in the amounts, tor the periods, and ageinsi’ihe hazards
ender requires, including fire and other hazards included within the term "extended coverage,” and
loss by flood, to the extent required by the Secretary, then: (i) Lender waives the provision in
laragraph 2 of this Security Instrument for the monthly payment to Lender of one-tweliti of the
vearly premium installmenss for hazard insurance on the Property, and (1) Borrower's obligation
under Paragraph 4 of this Security Instrument o nraintain hazard insurance coverage on the Property
is deemed satisfied (o the extent that the required coverage is provided by the Owners Association
policy. Borrower shall give Lender prompt notice of any Iapse in required hazard insurance coverge
and of any loss occurring from a hazard. In the event of a distribution of hazard insurance proceeds it
“iew of restoratien or repair following a loss to the Property, whether to the condominium unit or 1o
‘he common elements, any proceeds payable to Borrower are hereby assigned and shall be paid to
_ender for application to the sums secured by this Security [nstrument, with any excess paid to the
mntity legally entitled therzto.

FHA Multstate Condominium Rider - 10745

@D-S&S (9801} |
VMP MORTGAGE FORME - (8UQIG21-7281
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B. Borrower promises to pay all dues and assessments imposed pursuant to the legal instruments creating
and governing the Condominium Project.

C. 17 Borrower does not pay condominium dues and assessments when doe, then Lender may pay them,
Ay amounts dishursed by Lender under this paragraph C shall become additional debt of Borrower
s=cared by the Security Instrument. Unless Borrower and Lender agree to other terms of payment,
these ~ounts shall bear interest from the date of dishursement ar the Note rate and shall be payable,
with inierest, upon notice from Lender to Borrower requesting paynient.

BY SIGNIN% FELOW, Borrower accepts and agrees to e erms and provisions contained in this

Condominium Rider.

%%/\A{ UW Z (Seab) (Seal)

DAVID 3. SHANK -Borrower -Borrower
hral) . (Seal)
-Borroxer -Borrower
{Seal) L. (Seal)
-Borrower -Dorrower B
(Seal) (Seal)
-Borrower -Borrower
™
1
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LE3AL DESCRIZTION:

UNIT NMUMBER S34 7@ LINCOLN PARK TOWER CONTOMINIUM AS DELINEATED ON SURVEY
OF LOTS € 70 ¢ BOTH INTLUSIVE, 48 TO 5& BOTH INCLUSIVE, IN HIRAM
JEFFERSON'S SUBDIVISION OF BLOCX 38 IN CANAL TRUSTEES' SUBCIVISION IN
SECTION 33, TOWNSHIP. .U NORTH, XAMNSEZ 14 EAST CF THE THIRD PRINCIPAL
MEFIDIAN AND LOTS 1 TC & BOTH INCLUSIVE ON SAID HIRAM JEFFERSON'S
SUBDIVISION OF BLCCK 38 AN) CERTAIN PARTS OF VACATED PUBLIC ALLEY

AND PRIVATZ ALLEY (HERTINAFTZR REFERRED TO AS PAKCEL} WHICH BURVEY IS
AUTACHED AS EXHIBIT A" T¢ DICLARATION OF CONJOMINIUM RECORDED AS DOCUMENT
21932192 TOGETHER MITR AN UNDIVIPZD PERCENTAGE INTEREST IN SAZD PARCZL
(EXCEPTING FROM SEID FARCEL ALL THF PROPERTY AND SPACE CCMEBRISING ALL

THE UNITS THEREQF AS CEFINED IN SAIC DETLARATION AND SURVEY) IN CODXK
QoUNTY, ILLINDIS.

PERMANENT INDEX NC,: 14-33-400-542-1030
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