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THIS MORTGAGE ("Secunity Instrument”) s givenon  OCTOBER 1, 1996

The Mortgagor s
RUBEN HURTADO AND PATRICIA HUXTADO, HUSBAND AND WIFE AND SERGIO
MUNOZ, MARRIED TO PATRICIA MUNQOZ#+*+

3457 WEST 51ST STREEET, CHICAGQ, ILLIFOIS 60632

{*Borrower™). This Security Instrument is given to 3
PREFERRED MORTGAGE ASSOCIATES, LTD. Cﬁ
A
@

which is organized and existing undes the laws of THE STATE OF ILLINOIS , and

whose address s~ 12413 SOUTH HARLEM AVENUE-SUITE 202

PALOS HEIGHTS, ILLINOIS 60463 (*lendec”). Borrower vwes Leader the principal sum of

ONE HUNDRED NINETEEN THOUSAND EIGHT HUNDRED THIRTY NINE

AND 00/100 Dollars (1).5.§ 119,839,040 ).

This debt is evidenced by Botrower's note dited the same dale as this Securily Instrument ("Note”). which

provides for monthly payments, with the full debt, if not paid earlier, due ard payabis on OCTOBER 1

2026 , This Security Instrument secures to Lender: (8) the repayment of the debyt evidenced by the

Note, with interest, and all renewels, extensions and modifications of the Note; (b) the puyment of all other sures,

with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and {c) the parformarice
**#*PATRICIA MUNOZ IS EXECUTING THIS MORTGAGE SOLELY FOR THE PURPOSE

OF WAIVING ANY AND ALL MARITAL AND HOMESTEAD RIGHTS,
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Ii the amounts held by Lender for Escrow [toma exceod the amounts permitted to bo hoid by RESPA, Lomler
shull aecount to Boarrower {ue the oxcess funda as ragninsd by RESPA. 11 the amounty of fumdg held by Lender st any
timo i not sufticient to puy the Escrow llomy when due, Londor may nolify the Borrower wnd rapuire Borrower 1o
truke up the shortuge as permitted by RESPA,

The Esceow Funds uro pludged as additional security for all suma secured by thiv Socurity [nstzument, I
Borrower tendors 10 Lender the full payment of aft such sums, Borrower's account shall bo crelited with the balaice
romaining for all installment toma (a), (b), and {v) and any mortgage insvrance prominm installmont that Londor has
not hecome ohligated 1o pay to the Secrotary, wnd Lundor shall promptly cofund wny oxcess Sindn to Borrower.
lmmediutely prior to 4 foreclosure sate of the Property ur its scquisition by Lomder, Borrower's account shal) be
credited with any balance romaining for all astaliwents for itoma (n}, (h), and (¢},

3. Applivavion of Puyments. Ali paymonts under paragruphs | und 2 shall bo applied by Lander ay follows:

Eirst, o tho mortgage insuance premium to be paid by Lender 1o the Sociotary or 1o the nionthly charge by the
Secretary insteas o7 the monthly mortgage insurance pramiug;

Second, to any taxes, special assssaments, loaschold puymenty or geaund retts, ead fivs, fomd and other bnzard
INSUTANCE promiums, as repirsd;

Thitd. to interest due uadr the Note;

Fourth. to smortization af th: principal of the Note: and

Eifth. to lute charges dus underthe Note,

4. Five, Flood and Other Havars Insurance. Borrower shal! insuce all improvements on the Property, whethor
aow 1n existonce or subsequently vrected, against any hazords, casunltion, snd sontingencivw, including fire, for which
Lender requirer insurence. This insuranea ohall be maintained in the wmounts and $os the periods that Lender
roquiros. Borrower shall also inaure all impesvsments on the Proporty, whethur nuw in existence or subsequontly
erected, aguinst loss by floods to the extunt requited by the Secrotary. Al insurance shall be currisd with companias
approved by Lender The insurance policies and an) rep=valy shall ba hold by Lendur anid shell include lows puyable
clauses in fuvor of, and in  form aceeptable 1o, Lender

In the event of loss, Borrower shall give Lender imikdivio notice by mail, Londor may make proof of foss if not
made promptly by Borrower, Euch insurance company concerne! is kereby authorized und directed to make payment
for such loss directly 10 Lendor, instead of to Borrower and 20 Lander joinidy, All ar any part of the insurance
proceeds may be applisd by Lander, at its option, cithar (a) to the @oduction of the indebtedness undor the Nots and
this Security Instrument, first 1o any delinguent amounts applisd in'Siwe ord=céu paragraph 3, andd thes (o prepayment
of principal, or (b) to the rstoration or repair of the damayed Propery. Ary application of the procesds to tha
principal shall not extend or postpone the due dats of the monthly payments wiich are refarred to in paragruph 2, or
change the amount of such payments. Any excess insurance proceeds over an auvsan! required to pay all outstanding
indebtednesa uniler the Note and this Security Instrumant shal! be paid to the entity 4 galiy entitled theseto,

In the event of forsclosure of this Security Instrument or other transfer of title to e Property that oxtinguishes
the indebtedness, ail right, titls and intermst of Borrower in and to insurance policies ird turce shall pass 1o the
purchaser,

5. Occupuncy, Preservation, Maintenance und Protection of the Property; Borrower s t.oun Application;
Leaseholds. Borrower shall occupy, estublish, and use the Proponty as Bortowor's principn) residence within sixty
days alter tho execution of this Securily Instrument (or within siaty days of u later salo or trunsfor o the Pioperty)
and shall continue to occupy the Property as Borrowor's principal residencs for at least one year after tho date of
occwpancy, unless Lender detsrmines that requirenent will cause undue hurdship for Borrower, or unleay oxivnusting
circumstances exist which are heyond Borrower's control, Bosrower shall notify Lendor of any extenuating
circumstances. Borrawer shall not cominit waste or destrey, damsge or substantiaily change the Property or wllow the
Property to deteriorate, reasonublo wear and tear oxcopted. Lender may inspect the Proporty if the Property is vacant
or shandened or the oan is in default. Lender may take reasonable aclion to protact and presesve such vacant or
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13. Notices. Any notice (o Borrower provided for in this Security Insteumont shall he givow by delivering it or .
. by mailing it by first class mail unlees applicable law requiror uso of another methd. ‘The notice shall be directed to
" the Property Address or uny other addreas Borrower designal es by notice lo Lender. Ary natice to Lender shall be
given by first clazy mail 1o Londer's address stated horsin or any sddsess Londer dosignatos by notice lo Borrower,
Any notico provided for in this Secunity Instrument shall be doemed 10 have boen givon to Borrower or Lender when
given as provided in this paragraph,
t4. Governing Law; Severnhility, Thin Securnity lustrument shall ho governed by Fadoral law and the law of
the jurisiclion in which the Property is focated. [n the svent thut sny provision or cliuse of this Securdy Instrument
or the Note conflicts with applicabls law, such conflict xhelt nit affost other provisions of thia Security Instrument or
* the Nuto which can be given offect without the corflicting provision. To this und the provisions of this Security
Instrument anct-the Note re declnied to be sevarable.

15, Barcover’s Copy. Borrower uhall be given one conformed copy of the Note and of thiy Security
[nstrument.

16, Hazroord Substapces. Borrower shall not cause o1 pormit the prescnce, uso, disposal, storage, or releass
of any Huzardous Sobsences on or in the Property. Borrowur shall not do, nor allow anyone olse o do, anything
aftecting the Propesty taal ie-ia violation of any Environmental Law, The preceding twa sentences shall not apply to
the presence, uso, or storegs on the Property of smidl quantitios of Hazardous Substances that aro gonerally
recugnized to o appropriate.toitormut residontial uses and 1o maintenance of the Property.

Borrowei shall promptly give Lyndsr written aotice of any investigation, claim, denand, Sawsuit or othor action
by any governmental or regulatory zgencv.ur private party involving the Praporty and wny Hazardous Substance or
Environmental Law of which Horrower |as sctual knowledge, 1t Borrower foams, ur is notified by any governmental
or regulutory authority, that any remaval ar/otker remedintion of sny Huzrdous Substances sffecting the Property i
nocessary, Borrower shall promptiy take ull necissiry remodind acidons in seeondance with Bnviconmenial Law.

As used in this paragraph 16, "Hazardour Suimtances* are thoss substances defined us tovic or hazandous
substances by Fnvironmontal Law and the folluwin; suhstancos: gasoline, koroseno, olher flammabls or toxic
petroloum products, toxic pesticides and herbicidea, voiztitz-colvents, materials containing ashextos or formaldohyde,
and rudiouctive materialy. As used in thin puragraph 16, “Covironmoninl Law* means foderal laws ang Jaws of the
yurisdiction where the Proporty is located that rolate to hualth, #atzey or enviconmoental protection,

MON-UNIFORM COVENANTS, Borrower and Londer further covorsii and agroo sy follows:
17. Assignment of Rents, Botrower unconditionaity assigns and inaators to Lender afl the rents snd rovenues
of the roperty. Borrower wuthorizes Lendor or Lendor's ngonts 10 collocy-the rents uacd rovantas and heroby dirocis
euch tonant of the Proparty to pay the rents (v Leader or Landor's agonts. (tiewsver, prior lo Lender's notice to
Burrower of Borrower’s breach of any covenant or ngreement in sho Security Instneann), Borrower shull collect md
rocaive all rents and revenues of the Praperly as trusteu for the benafit of Lender ard Pasrower, Thin wssignmont of 8
renty constitles an absoluts assigniment and not an assigamunt for addidcnnl security ondy.
If Londor gives notico of breach to Borrower: {n) slt ronts recoivad by Borrewsr shalt be held by Borrower as a%
trusiee for honofit of Lendur only, to be applied to the sums secured by the Security Inutrumont, () Lendor shall bo
vntitled to volfect and recoive ull of the ronts of the Property; and (c) each tonant of the Properiy «p2ti pay all rentx
dug and unpaid to Lender or Lender's agent on Lender's written demund 10 tho tenunt, :
Borrowes has not onecuted any prion assignmont of the rents and has not and will ot porform kny st that woukt )
prevent Lendor from exercising ils rights undor this peengraph 17, '
Lender shall not be required to entor upon, taks control of or maintain tho Praperty before or afler giving notice .
of breach to Borrower. Howsver, Lendor or & judicially appointed recoiver may do so at any time thero in 8 hrouch,
Any application of rents shall not cucs or waive any dofuult or invalidate any other right or remedy of Lender. ‘This
wsaignment of rnts of the Property shull terminate when tho debt sectired by the Security luxteumont is puid in (.
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18, Foreclosure Procedure. If Lender requires immwediate payment in full under paragraph 9, Loender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled 1o coflect all expenves
incurred in pursuing the remedies provided in this puragrap 18, including, but not limited to, reasonable
aitorneys’ fees and costd of title evidence.

If the Lender’s inlerest in this Security Instrument is bdd by the Secretary and the Secrutary requires
tmmedinte payment in full under Paragraph 9, the Secretiry may invoke the nonjudiciad pewer of sule
provided in fhe Single Family Mortguge Foveclosure Act of 1994 ("Act") (12 U.S.C, 3781 ef seq.) by requesting
a forerlosure commissivner desigrated under the Act to coamence foreclosure and to sell the Property us
provided in the Act. Nothing in the preceding senicnce shill deprive the Secretury of any righis otherwise
availuble to n Lender under this Puragraph 18 or applicable 3w,

19. Relewse. Upon payment of alt sums securad hy this $wcurity Instrument, Londer shall release this Security
Instrument witanuc charge to Borrower, Borrowsr shall pay any recordation costs,

20. Waiver of ripinestend. Borrower waives sl right of homestead exemption in the Property.

21. Ridery to this Security I=utrument, If une or more riders are execuled by Rorcower and recorded together
with this Secunty nstrument, theCovspants of each such rider shall be incorporaled into and shall umond and
supplement the covenants and agreemen’s G this Security Instrument s 1f the rider{s) were o purt of this Secunty
Insirument. [Check applicable box{es)]. - -

Condominium Ridor ) Growing Equity Rider {XJ oter {specity]
Planned Unit Development Rider Ci Siatduated Payowent Rider

; // - DPS 734
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HA Casa No
131:84143532-729

ADJUSTABLE RATE RIDER

THIS ADFUSTABLE RATE RIDER is mauo this 187 day of
OCTOBER , 1996 , and is incorporated into and shall bs dremed o amend and suppbiment
the Martgage, Doed of Trust or Security Deed (**Securily Instrument’’} of the same date given by tho undersigned
{**Burrower' ") e secure Borrower’s Nats (**Note'') 1o
PREFERRED MORTGAGE ASSOCIATES, LTD.

{the **Laeprer’) of the sume dite and covaring the proparty described in the Security Instrument aid locatod &1

3404 WEST 54TH PLACE, CHICAGC, ILLINOIS 6061]2

Property Addresa

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEPST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE PORROWER MUST PAY.

ADDITIONAL COVENANTS. is aadition to the covenanls and agreemonts made in the Securily
Insteument, Borrower and Londer further covepcnt und agree as follows:

INTEREST RATE AND MONTHLY PAYMEN'" CLHANGES
(A} Change Dute

The interest rute may chunge on the fied day of JANVARY 1 , 1598 , wnd on that day
ot each succeeding year. "Change Dato” means each drle pnwhich the interest cate could change.
(B) The Index

Beginning with the first Change Dale, the interest rate will be bised on an Index. "Indox” means the weekly
average yield on United States Treasury Securilies adjusted (0 n constanit ionturity of one year, as made uvailable
by the Federal Reserve Board. "Current Index” means the most recent Index Figure availablo 30 days beforo the
Chinge Dute. If the Index (as defined above) iz no longer avatiable, Lender »1hvse &5 @ new Index any index
prescribed by the Secretary. As used in this Rider, "Secroiury means the Secriwry of Housing and Urban
Development or his or her designree.® Lender will give Borrower nutice of the new fudex.

(C} Caleulasion of Interest Rate Changes
Before each Change Date, Lender will calculute a new iisterest rate by adding u margin o1
TWO AND THREE FOURTHS percentags point(s) {  2.750 %) to the
Current Index and rounding the sim to the nearest one-sighth of one percentage point (0.125%). Subject to the
limits swated in paragrapbh (D} of this Rider, thiv rounded amcunt will be the new inlerest rate unfil the next
Change Date,

(D} Limits an Inderest Rute Changes
The interest rate will never increase or decreaso by more thar ons percentage point (1.0%) on any single
Chunge Date. The interest rate will never be more lhan five percentago paints Q higher or fower than the

wtial inlerest rate.
Page Vol 2 @;// unmw /9]

@5591("0;,@; VMP MORTOAOL FORMS + 131312820107+ (B00)821.7 181 Iretiade:




UNOFFICIAL COPY

$5L1 840

{1 mBpajmomyIy J0j paseiy WIY] VN wopg awdg)

st LAYLANY YIODIULYd  semeusa-

(ms)—"r}FVf»“Jq"W?h? 57 (e
duiog~ Y/ smouen- ZONNK, 019Y3S

o OQ¥JaOH N

(leog = ' f//z/z‘m;ifg]} (s S S 2007 01PFE5

e
/f /5 7 1 , :;7 IRy ey

ejquenipy #IY) VI pONIMUOI BURUIAC) PUR NHLIS) 31 82016 pia sideoow samosiog ‘MOTIH ONINDIS Ad

‘apuill §1 WHllal J0] punusp s
J0JOY POUSIESE SIAUIAUIO 81 G0N S} J1 U9AG SjqRUSIeVE 0K 1 PUTIAP L0 15e220UL Yt tuewAed see0xe Aue witynl
o3 nonedijgo s sapuor] *(ediouud jo uswAnd s pandds 3q ‘oye @rspy 3ty 18 noSIaY ARl Hita UAUI{ed ewacxa
A yays wonbay (1) Jo ‘(3010 A]OWIY 8 UT PAYIS 190G 9ABY Plnuye 4o1Ym Q181 JWaIatut 3g) o) penbs o ¥) e
QION FYY T8 UORIOY WNSIN) aim ‘yuewmAnd sma0ox0 LU JO JAMOLIOF 0) WIr i ) pURUBD (1) Jeise 0) uohido ey suy
Jomostog UGY) ‘PONOU APWN ¥ UL PATAS UORY GATT PIROYS YoM nowe juar:led o) AuTpaeax sjunoume yuowm (ed
AJquow At apety JomOL0g PNt 0FERIOAP OU) JO BONOU AR ALY 0 [S{YY JOpIa] NG ‘PRERIIP JOPKY STR jO
() ydwiSwaed yyrm eounpicoom Ul pajEpnopea Junowe juowsed Apquow @g) 1 0w paIinba oyl vaatd ey lapmey
oyw shwp ¢z ey 9m0] Juwunaso eyep jueindwd Luw 105 Jopry s1m Jo () Hdwsduisd yiist aoUBIOIN UL pAYRINOED
Jnows wowled Afguow s w osearounr At {wd o) uonwdi|Qo ou AWy |iwgs sIoLey Jepiy s Jo ()
ydriBoied £q pannbar salueyy Jo eonou ay) Jomoing Toa1d §8q Jopua] Jaye sAED C7 TR IR SINI00 YaTgm atep
wowAed 1821y g uo Fnundoy qunowy AIPUOW mau syl Ul waArd ¥ 3R fjBs J0m01I0g TaR(), oRUMgD M wo
OANIBLjO AU00aG []a Jopty sty Jo () pue () sydesdried (@im OmPPICIOR UT PAIBINI(ED Fpal {72UKT MAL Y
PRy Jo NBE 2407921 (D)

"QUIN O} AU WAL ME] A4 POsinbos vy AN Yagm uonFLICU) S5410 AUE (111A)} pUw Junowm yuswred Ajqyrow u
ofvyo et Bunenopes Jo poyiaw ot (11A) ‘pagstqnd Sem 1 AIED OYI PUR YpU] JuBMTY) A (1a) nowre wa £nd
Ajuow mou ey (A) ‘o) 1801031 MOU SI (AT) ‘9122 IFAIAIUT PlO S {111) "OT8CT AWM U (M) 20U O 10 NI
oty (1) yu0y 19 wnw pee ‘enp 81 unowe Juswded {ppUoE meu oY A0jaq 9Aup ST 1Fes] e 12A13 0q ENW Aonou
oy, "yonotw juanied Aguow puw e jseseiul agy vl odurys Au jo Jamouog o) 9alou 3.8 [jin tepua]

saduey) )0 330N (4)

ssasaiut puw fedound jo usmAed {jguom men s

O JUNOLY oY) 0 J[tM UOKEJRA[D Sy JO 1nsas oy pedisund o) suomAwrdasd Auw o Enowm ayy AQ pasnpas ‘AON

oy uo jeawAed up yjnegep ou uag pry s J1 Sje( SRy S 1O PaMO B PINOM QIIYm daumieq [adtauud predun

Sl N [ Japuat] ‘eonwnajzo yons Sunpn uj suawded (snbe Ajjenunsqns yInoys ojrr isassil Mo o 1w

op Apammu oy 3w (g wr ouwpug fediuud predon o) Aedaz 0) ANEVesan oG PNOM GOIYM ISLIU) PUY jedrouud
Jo 1owAnd A[yIuow Jo Junows oup Sm(nofEd jlm Jepue] ‘e eduen) W uo saBuwyd el I @) ]
aduwy ) wamdeg Jo uonriRye) (3)




