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MIDWEST FUNDLING CORPORATION
1020 31ST STREET, SUITE 300
DOWNERS GROVE, JLLINOIS 60515
State of Hiinois \,
FHA Cass No,
LOAN NO. 1095965 MORTGAGE 131:842 7760 703
THIS MORTGAGE {"Security Instrument”) Is giveyon September 30, 1996
The Mortgagoris CLARENCE POLK, MARRIED TO GE«TRUDE POLK
Nt N
s e RaqqIL
| {"Borrower”). This Security Instrument Is given to
| MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION
‘;
, which Is
organized and existing under the laws of TILLINOIS , and
whose addressis 1020 31st Street, Suite 300, Downers Grove, IL 60515 A
(“Lendar"). Borrower owes Lender the principal sum of i s

One Hundred Thirty £ight Thousand Seven Hundred Dollars and Zero Cents
Dollars (U.S. $ 138,700.00 |
This deht is evidenced by Borrower's note dated the same date as this Security Instrumant ("Note”), which
provides for monthly payments, with the full debt, ¥ not pald eaflier, due and payable on
October 1, 2026 . This Security Instrument secures to Lender: (a) the repayment of tho dabt
evidenced by the Note, with Interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the securlty of this
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LOAN NO. 1095965

Lender mav, at any tims, callect and hold amounts for Escrow ftams In an aggregate amount not 1o B
excesd the maximum amount that may be required for Borrower's escrow account under the Real Estate .
Settlsment Procedures Act of 1974, 12 U.S.C. Section 2601 et seq, and implemjanting regulations, 24 CFR
Part 3500, as they may be amended from time to tima (‘RESPA"), except ihat the cushion or resetve
permitted by RESPA far unanticlpated disbursements or disbursements befork the Borrower's payments
are avallable in the account may not be based on amounts due for the mortgage insurance premium,
¥ the amounts held by Lender for Escrow llems exceed the amounts permitted 10 be held by RESPA,
Landar shah a~.count to Borrower for the axcess funds as required by RESPA. If the amounts of funds held
by Lender at znv time is not sufficient o pay the Escrow items when due, Langasr may notify the Borrower
and require Boirover ta make up the shartage as permitted by RESPA, ,
The Escrow Funss are pledged as additional security for all sums secured by this Security Instrument.
# Borrower tenders to Lander the full payment of all such sums, Borrowar’s account shall bo credited with
the balance remalning Jor-all instaliment ftems (a), (b), and (c) and any mortgage Insurance promiwm
instaliment that Lender fas not become obiigated to pay to the Secretary, and Lender shall promplly
refund any excess funds o Borrower. Immediately prior to a fareclosure sale of the Propeny or its
arquisition by Lender, Borrower's ancount shall be credited with any balance remalning for all Instaliments

tor ftems (a}, (b), and ().

3. Application of Paymients. All geyrents under paragraphs 1 and 2 shall be appllerd by Lender as
follows: 2
First, to the morigaye Insurance premtur to be paid by Lender to the Secretary or to the moenthly
charge by the Secretary instead of the mor thly mortgage Insurance premium;

Secoiid, to any taxes, speclal assessments, | ;asehold payments or ground rents, and fire, ood and
other hazard insurance premiums, as raquired; _
Third, to Irtarest due under the Nots;

Foyrth, to amortization of the principal of the Note; a»4

Fifth, tv late charges due under the Naote.

4. Fire, Fload and Other Hazard insurance. Sorrower shall insizre.all Improvemants on the Property,
whether now in existence or subsequently erected, against any hezaras; casualiles, and contingencies,
including fire, far which Lender requires insurance. This Insurance shatl o maintained In the amounts and
tor the periods that Lender requires. Borrower shall also insure all Improvesants on the Propenty, whether
now in existence or subsequently erected, against joss by foods ta the extent ~2qulsad Dy the Secretary. All
insurance shall be carried with companies approved by Lender. The insurancs peiicles and any rengwals
!s-haili be held by Lender and shai! Include lcss payable clausss in favor of, and i a form acceplable to, ‘ 33)

encer. - ,

In the event of loss, Borrower shall give Lender immediate natice by mail. Lender-ra; inake proof of
loss if not made promptly by Borrower. Each insurance company concemed s hereby atthorized and
diracted to make payment for such loss directly to Lendar, instead of to Borrower and to Lenuer jointly. All
o7 any pant of the Insurance proceeds may be applied by Lender, at ils option, aither (a) to the atvction of
the Indebtedness under the Note and this Security instrument, first to any delinquent amounts appiled in
the order In paragraph 3, and then to prepayment of principal, o (b) to the restaration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend o¢ postpone the due

B date of the monthly paymenis which are reterred to In paragraph 2, of change the amount of such

payments. Any excess insurance proceeds over ah amount required to pay all outstanding Indebtadness:

o undar the Note and this Security Instrument shall be pald to the entity fagally entitied thereto,

i In the event of foreciosure of this Security Instrument or other transfer of tile fo the Property that
axtinguishes the Indebtednass, ali right, titie and interest of Borrower In and to Insurance policles In force

shall pass to the purchaser.

yoves
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i LOAN NO. 1095965
e 8. Fees. Lender may collect fees and charges authorized by the Secratary.

9. Grounds for Acceleration of Debt. : _ |
(a) Default. Lender may, except as limited by regulations issued by the Secretary, In the case of B

payment defaults, require immediate payment in full of all sums sacured by this Security Instrumant

(" Eorrower defaults by falling to pay in full any monthly payment required by this Security
Insin:ment prior 1o or on the due data of tha next monthly payment, or :
(i Brivower defaults by faliing, for a period of thirty days, to perform any other obiigations
contalnar in this Security instrument,
{b) Sale “vit.rut Credit Approval. Lender shall, if permitied by applicable law (inciuding Section
' 341(d) of the Gurm-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701}-3(d)) and with
the prior approval ovthe Secretary, require Immediate payment In full of all sums secured by this
Security Instrumenit /.-
() All or part of the Praperty, cr a baneficlal intersst in a trust owning ell or part of the Property, is
sold or otherwise tranizienad {other than by devise or dascent), and -‘
{ilf The Property is not occupied by the purchaser or grantee as his or her principal residencs, or
the purchaser or grantee does so occupy the Praperty but his or her credit has not besn

approved In accordance with the equirsments of the Secretary.
{c} No Waiver. If circumstances occu” that would permit Lender to require immediate payment In
full, but Lender dees not require sucn -ayments, Lender doas not walve its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In maiw clicumstances regulations issued by the Secretary will
fimit Lender's rights, In the case of payment defaults, to require immediate payment in full and
foreclose # not paid. This Security Instrument aozs not authorize accelaration or foraclosure i not
permittad by regulations of the Secretary.
(e} Mortgage Not Insured. Borrower agrees that if <ol Security Instrument and the Note are not
determined to be eligible for insurance under tha Natlonz. +iousing Act within 80 days from the date
hereof, Lender may, at its option, require Immediate paymei'n full of all sums secured by this
Security instrument. A written statement of any authorized agant o! the Secratary dated subsequent.
to 60 days from the date hergof, declining ta insure this Security Jactrument and the Note, shal! be
deemed conclusive proof of such ineligibliity. Notwithstanding the {orzgning, this option may not be
exercissd by Lender when the unavallabliity of insurance Is solely dus ‘o \.ender’s fallure to remit a
mortgage insurance premium to the Secretary. '

10. Relnstatemem. Borrower has a right to be reinstated i Lender has required 'mim adiate payment in
tull because of Borrowar's failure to pay an amount due under the Note or this Secuiicv :rztrument. This
right appiies even after foreclosure proceedings are Instituted. To reinstate the Securv Instrument,
Borrower shall tender in a lump sum all amounts required to bring Botrower's account currait licluding, to
tha extent they are cobligations of Borower under this Security instrument, foreclosure ousts and
reasonable and customary attcrneys’ fees and expenses properly associated with the foreclosure
proceading. Upon reinstatement by Borrower, this Security Instrument and the obligations that it securas
shall remain in effect as If Lender had not required immediate payment in full. However, Lender Is not
required to permit reinstaternent if: () Lender has accepted reinstatement after the commancement of
foreclosure proceedings within two vears immediately preceding the commencement of a curent
foreclosure proceseding, (i) reinstatement will preciude foreciosure on different grounds in the future, or {jil) ‘ .
reinstaternent will adversely affect the priority of the lien created by this Security instrument. o 5

e

11. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time of
payment or modification of amortization cf the suims secured by this Security instrtiment granted by Lender
to any successor in interest of Borrower shall not operate 1o release the Ilability of the original Borrower or

FHACaseNo. 131:842 7760 703
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:

17. Assignment of Rents. Barrower unconditionally assigns and transfers to Lender all the rents and
revanues of the Property. Borrower authorizes Lender ar Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Froperly to pay the rerts to Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Borrower’s breach of any covenant or agresment In the Security
instrument, Gurrower shall collect and recelve all rents and revenues of the Property as trusiee for the
benefit of Lenaer and Borrower, This assignment of rents constitutes an absolute assignmant and not an
assignment for additional security only. '

If Lender givas notice of breach to Borrower: (8) afl rents recelved by Borrower shall be held by
Borrower as trucee $or benefit of Lender only, to be applied 1o the sums secured by the Security
Instrument; {£) Lender snzil be entitled to collect and recelve all of the rents of the Properiy; and (c} each
tenant of the Property sna'; pay all rents due and unpald to Lender or Lendar's agent on Lender's written
demand to the tenarnt. o

Borrower has not executed any prior assignment of the rents and has not and will nct perform any act
that would prevent Lender from ce:clsing its rights under this paragraph 17.

Lender shall not be required 1o rier upon, take conlrol of ot maintain the Progerty before or after
ghving notice of breach 1o Botrower. However, Lender or a judicially appointed receiver may do so at any
time thers is a breach. Any appiication ¢f runts shall not cure or waive any default or invalldate any other
right or remedy of Lender. Thig assignment of rents of the Property shall terminate when the debt secured

by the Security Instrument is paid In full,

18. Foreclosure Procedure. If Lender requires immediate payment in full under peragraph 9,
Lender may foreciose this Securily Instrument by Juiiciat proceeding. Lender shall be entitied to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but
niot Hmited 10, reasonable altorneys’ fees and costs of titts evirdence.,

if the Lander's Interest in this Security instrument iy lield Dy the Secretary and the Secratary
requires immediate payment in full under paragraph 9, the Gecretary may invoke the nonjudicial
power of sale provided in the Singie Family Morigage Forecloaura Act of 1994 ("Act’) (12 U.S.C. 3751
et seq.) by requesting a foreciosure commissionsr designaicd under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in ‘he preceding sentence shall
doprive the Sacretary of any rights otherwise available to a Lender-urGer this paragraph 18 or
applicable law. - '

19. Release. Upon payment of all sums securad by this Securlty instrument, Lerder shall release this
Security instrument withaut charge to Borrowar, Borrowsr shali pay any racordation Losts,

20, Waiver of Homestead. Borrower waives all right of homestead exemption in the Fropsity.

21. Ritlers to this Security Instrument, If one or more riders are executed by Borrowar and tacorded
together with this Security Instrument, the covananis of each such rider shall be incorporated into and shall -
amend and supplement the covenants and agreements of this Securlty Instrument as if the rider{s) were a -
part of this Security instrument. ‘ ,
[Gheck applicable box{es}].

[] Condominlum Rider Dfircwing Equity Rider Dblhar {speacify]

D Plannad Unit Development Rider DGraduated Payment Ridar
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