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THIS MORTGAGE ("Security Instr(imen:"} is given cn SEPTEMBER 26, 195§
The Mortgagor is ELOISE MCKEE, A S.iFSLE PERSON

("Borrower"}. This Security Instrument is given to NORWEST MORTGAGF, INC.

36763453

)

which is organized and existing under the laws of THE STATE OF CALIFORNIA ,-and
whose address is , P.0. BOX 5137, DBS MOINES, 1A 503065137 _
(“Lender™). Borrower owes Lender Y2 principal sum of
IEICHTY FIVE THOUSAND) SIX HUNDRED TWENTY FQUR AND 00/100
Dollars (U8, $**###85,6.24,00 ).
This debt is evidenced by Borrower's note dated ihe same date as this Security Instrument ("I'nie"), which '
provides for monthly payments, with the full debe, if not paid eariier, due and payable on OCTOBER 01, 2026
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, excensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and {c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property locafed in

COOX Counyy, llinois:

10T 25 ( EXCRPT THE WRST 7 FEET THEREOF) THE WRST 17 FRET 6

INCHES OF LOT 26 1IN BLOCK 5 IN PETTERSON’S BUBDIVISION OF LOT 3,

THR SOUTH 33 FEET OF LOT 2 AND THE NORTH 33 PRET OF LOT 4 ALL IN

SOUTH WASHINGTON HEIGHTS SUBDIVISION OF THE NORTHWEST 1/4 OF

SECTION 30, TOWNSHIF 37 NORTH, RANGE 14 BAST QF THE THIRD

PRINCIPAL MERIDIAN, IN CCOOX COUNTY,ILLINOIS, P.I.N.#25-30-122045

*SE¥ ADJUSTABLR RATE RIDER

THRIS IS A SURCHASE MONEY SECURITY INSTRUMENT.

TAX STAT®UTE SHOULD BE SENT TO: NORWEST MORTHAGE INC., P.O. BOX 5137, DES

MOINES, IA 5N3065137

which has the address of- 2254 W. 120TH PLACE, BLDR ISLAND {5trect, City),
Hlinois 60406 [Zip Code] ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and el easements,
appurtenances and fixturss now o bureafier a part of the property. Al replacements and additions shall also be
covered by this Security Instrument. All Of thie foregoing is referred to in this Securily Instrument &s the “"Froperty.”

BORROWER COVENANTS that Borrow r is lawfully seized of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and tiat th< Property is unencumbered, excepl for encumbiances of record.
Borrower warrants and will defend genecally the <1 e to the Praperty against all claims and demunds, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ~ovenants for cational use and non-uniform covénants
with limited variations by jurisdiction 1o constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower siall ngy when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowe. chall include in each monthly
payment, together with the principat and inferest as set forth in the Note and any late chiapes, a sum for {a) taxes and
special assessments levied or to be levied against the Propenly, (b) leasehcid paynicats or grotnd rents on the
Property, and (¢} premiems for insurance required under paragraph 4. In any year in whith the Lender must pay a
mortgage insurance premiwm to the Secretary of Housing and Urban Development ("Secretary” ) «ir in any year in
whick such premium would have been required if Lender stilf held the Security Instrument, each ienthly payment
shail also include either: (i) a sum for the annual mortgage insurance premium to be poid by Lendcs 0 <> Secretary,
or (ii) a monthiy charge instcad of a morigage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable arount 1o be determined by the Secretary. Except for the momthly charge by the Sccrctary, these
items are called "Escrow ltems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow [tems in an aggregate amount not to exceed the
maximum amount that may be required for Borrewer’s escrow account under the Real Estate Seitlement Procvedures
Act of 1974, 12 U.S.C. Section 2501 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or seserve permiitted by RESPA for unanticipated
disbursements or disbursements before the Rorrower’s payments are available in the account may not be based on

amounts due for the mortgage insurance premium,

é%?7/'d,
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be hetd by RESPA, Lender
.,;” shall account to Borrower far the excess funds as required by RESPA. If the amounts of funds held by Lender al any
17 time are not sufficient to pay the Escrow Irems when due, Lender may notify the Borrower and require Borrower to B
= make up the shortage as permirted by RESPA. Y
The Escrow Funds are pledged as additional security for all sums securcd by this Security Instrument, i -
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all instailment items (a), (b). and (c) and any mortgage insurance premium tastaliment that Lender has . l
et become obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower,
Immediately prior to a foreclosure sale of the Property or irs acquisition by Lender, Berrower's account shull be
credited with any balance remaining for all instaliments for {iems (z), (b), and (c).
3. Appliration of Paymeats, All payments under paragraphs 1 and 2 shall be applied by Lender as fotlows:
First, 1o ttic mortgage insurance premium to be paid by Lender (o the Secretary or to the monthly charge by the
Secretary insteas of the manthly mengage insurance premium;
Second, to any duxes, special assessments, leasehold payments or ground rems, and fire, flaod and other hazard
insurance premiums, as roqiiced;
Third, to interest due xnder the Note;
Fourth, to amortization of the principal of the Nose; and
FEifth, to late charges due under-the Note,
4, Fire, Flood and Other Haroor (nsurence. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, zgainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insuraice shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall ulso insure all improsements on the Property, whether now in exisience of snbscqucmly
erected, against loss by floods o the cxient requirsd oy the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and aay rmewals shail be held by Lender and shall include loss payable
clauses in favor of, and in a form acoeplable ta, Lender
In the cvent of loss, Borrowar shall give Lender imsiediate notice by mail, Lender may make ptoof of loss if not
made prompily by Borrower, Each insurance company contcrreéd is bereby authorized and directed to make payment
for such lass directly to Lender, instead of to Borrower and > bender jointly. All or any paurt of the insurance
procesds may be applizd by Lerder, at its option, either (a) to the réanction of the indebiednest under the Note and
this Security Instoment, first to any delinquent amounis applied in theotder in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds fo the
principal shall not exiend or posipone the due date of the monthly payments viich are veferred to in paragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an wmupnt requived to nay all outstanding
indebiediess under the Note and this Security Instrument shali be paid to the entity 12322y entitled thereto,
In the event of foreclosure of this Security Instrument or otker transfes of title w0 the Propesty that extinguishes
the indebtedness, alt right, titie and interest of Berrower in and to insurance policics in force shall pass to the
purchaser, ' N
5, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower', ) »an Application; ”'-5
Leasenolds. Borrower shall occupy, establish, and use the Property as Borrower's principal residesce within sixty m
days after the execution of this Security Instrament (or within sixty days of a later sale or transfer of dhe Property) -3
and shail continue t occupy the Property as Borrower’s principal residence for at least ane year afisr the date of iy
occupancy, unless Lerder determines that requirement will cause undue hardship for Bosrower, or unless extenuating €7
circumstauces exist which are beyond Borrower’s controf. Borrower shafl notify Lender of any extenuvaling )
circumstances. Borrawer shall nat commit waste or destroy, damage or subsfanually change the Property or aliow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the ioan is in default. Lender smay take reasonable action to protect and preserve such vacant or

R ] . .
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abandoned Property, Borrower shall also be in default if Borower, during the loan spplivation process, gave:
materially {alse or inaccurale information or statemenis 10 Lender (or failed to provide Lender with any material
information) in copnection with the lean evidenced by the Note, including, but not limited to. represcniations
concerning Bofrower’s occupancy of the Property as 2 principal residence. ¥ this Security Mstrument i on 3
leaschold. Borrower shatl comply with the provisions of the lease. If Bosrower aequires fec title to the Property, the
feasehoid and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation. Toe proceeds of any award o claim for damages, direct O consequential, in conmection with
cmnation of other taking of any pare of the Property, o for conveyancs in place of condemnation, are
hereby assigned and shalt be paid fo Lender (o the exterl of the full amount of the indebtedness that remains unpaid

uader the Note aud tis Security Instrument. i ender shall apply such proceeds o the seduction of the indebtedness

ander the Noté.and this Security Instrument, first to any delinquent amounts applied in the order provided in
ds to the principat shail not extent or

paragraph 3. and tiea 19 prepayment of principal, Any application of the proceé

posipone the due dute f the monthly payments, which are referred to in paragraph 2, of chunge the amouns af such
payments, ALY €3cens proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shail o paid 1o the entity jegaily entitled thereto,

7. Charges to Borrowe. and Protection of Lender’s Rights in the Property, Borrower shall pay all
gevernmental of municipal charazs, fines and jmpositions that are 1ol included in paragraph 2, Borrower shall pay
these obligations on tire directly 10 {he entity which is owed the payment. 1f failure to pay would adversely affect
Lender's inerest in the Property, ufon Lender's request Borrower shall prompily furnish 10 Lender receipts

evidencing these payments. :
ateor the payments required by paragraph 2, or fails 10 perform apy othes

1f Borrower fails to make these paynil
coverants and agreemenis coniained in this Sesority Instrument, or there is a legal proceeding that may significantly
¢ condemnation or to enforce laws or

affect Lender's rights in the Propemty {such as aproceeding in baskruptey, fo
regulations}, then Lender may do and pay whatever is pecessary 1o protect the value of the Property and Lender's
rights in the Propesy. including pavment of taxes, haza d insurance and other itemns meniioned in paragraph 2.

ARy Amounts disbursed by Lender under this paragrpb chall become an additional debt of Borrower and be

secured by this Security Instrumeit. These amounts shall bear (aresest from the date of disburseren, at the Note 1ate,

and at the option of Lender, shali be immediately due and payabis.

Borrower shail promptly discharge ary lien which has prioriyy over this Security Instrument unless Borrower:
{2} agrees ip writing to the payment of the obligation secured by 4 lien in a manner acceptabie to lender; ()
contesis in good ith the lien by, or defends against enforcement of e livn in, fegal proceedings which in the
1 endet's opinion operate to prevent the enforcement of the lien; or (c) sziuses from the holder of the lien an
agreement satisfagtory 10 Lender sabordinaiing the tien to this Security Instrumen €] ender determines that any patt
of the Propesty is subject (o a lien which may attain priority over tis Security Instrument, Lender may give Borrower
2 notice identifying the Jien. Borrower shall satisfy the lien or take one or wore of the ;ctiens set forth above within ta

any cond

10 davs of the giving of notice. _ R
8. Fees. Lender may collecs fees and charges authorized by the Secrotary. Ve |
$. Grounds for Acceleration of Debt. C'Yz 1

{a) Dofault. Lender may, except a8 timited by reguiations issued by the Secretary, in thesase of payment o |
dafaults, require immediate payment in full of all sums secured by this Security lnstrumernt i :;,
(i) Borrower defanlts by faiting lo pay in full any monthly paymedt required by this Security Instrument m
ot

prior 1o of on the due dare of the next moathly payment, Of

{ii) Borrower defaults by faiting, fora period of thirty days, to perform any other obligations contained
in this Security Instrument.

() Sale Without Credit Approvat. Lender shali, if permitted by applicable law {including Seetion 341(d)

of the Garn-51. Germain Depository Institutions Aci of 1982, 12 U.8.C. 17013-3(d)) and with the piior

approval of the Secretary, require immediate payment in full of afl sums secured by this Security Instrument

if: .
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;5_' (i) Alf or part of the Property, or a beneficial interest in a trust owning 2ll or part of the Property, is sold
F or otherwise transferved (other than by devise or descent}, and

‘] (ii) The Property is not occupied by the putchaser or gramee as his or her principal residence, or the
\.tp purchaser or grantee does so occupy the Property but his or her credit has not been approved in
s accordance with the requirements of the Secretary.

:.éif (¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but

Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
{d) Regulations ¢f HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to requite immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulutions
of the Cecretary.
{e} [tur_gage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be elipitle for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at iic-ortion, require immediate payment in full of all sums secured by this Security Instrument. A
written stateirzot-of any anthorized ageat of the Secretary dated subsequent to 60 days from the date hereof,
declining to insurethis Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwidasianding the foregoing, this option may not be exercised by Lender when the
unavailability of insuiance is solely due 1o Lender's failure to remit a mortgage insurance premium to the
Secretary.

10. Relnstatement. Borrower lias a.wight 10 be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an ‘amount due under the Note or this Sccurity Instrument, This right apphcs
even after foreclosure proceedings are instituted. To reinstate the Sccurity Instrument, Borrower shall tender in 2
lump sum all amounts required Lo bring Borrowver's account current inchading, to the extent they are obligations of
Borrower under this Security Instrument, foreciosusc costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Ujon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect ws /¥ '.cnder had not required immediate payment in full.
However, Lender is not required to permit reinstatemeni (. (i) lLender has accepled reinstatement after the
commencement of foreclosure proceedings within two years immidiately preceding the commencement of a current
foreclosure proceeding, (i) reinstaiement will preclude foreclosar: on different grounds in the future, or (i) .
reinstatement will adversely affect the priority of the lien created by this security Instrument.

11. Borrower Not Relezsed; Forbearance By Leuder Not @ Waiver. Extension ef the time of payment or
modification of amortization of the sums secured by this Security Instrumeic zranted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Sairswer or Borrower's successor in
interest. Lender shall not be required 1o commence proceedings against any successze-in. interest or refuse to extend
time for payment or otherwise moaify amortization of the sums sccured by this Secwity dustrument by reason. of any
demand made by the origiro! Borrower or Borrower’s successors in interest, Any forbeayance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-Signers. The coveran.s and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrover, subject to the
pro-isions of paragraph 9(b). Borrower's covenants and agreements siall be joint and several. Any-Porower who ;a
co-signs this Security Instrument but does not execute the Note: (0) is co-signing this Security Instruinent only fo Eﬂ
mortgage, grant and convey thai Borrower’s interest in the Property under the terms of this Security Instrument; (b) )
is not personally obligated to pay the sums securad by this Security Instrument; and (c) agrees that f.ender and any -
other Borrower may agree to extend, modify, forbear or make any accommedations wath regard to the terms of this
Security Instrument or the Note withoul that Borrower's consent. :

U 2 Th
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by deliveriag it or
by mailing it by first class mail nniess applicable law requires use of anather method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for ia this Security Instrument shal! be deemed te have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law: Severability. This Security Instrument shall be governed by Federal faw and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Insirument
or the Note conflicts with applicable taw, such conflict shali not affect other ptovisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and +he Note are declared to be severable,

15. Boaruwar's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. HMoazardows Sobstances. Borrower shall not cause or permit the presence, use, digposal, storage, or releasc
of any Hazardous Sualbetsnes on or in the Propenty. Borrower shall not do, nor aflow anyone clse to do, anything
affecting the Property thatagin violation of any Environmental Law. The preceding two sentences shail not apply 0
the presence, use, or storage Oon the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate $2/wormal residential nses and to maintenance of the Property.

Borrower shall prompily give (Lendes written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower his actaal knowledge. If Borrower learns, or is notified by any govenimental
or regulatory authority, that any reroval or ciier remediation of any Hazardous Substances affecting the Property Is
necessaty, Borrower shalf promptly take ald necessavy remedial actions I accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Diusiances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following sutstances: gasoline, kerosent, cther flammable or toxic
petroleum products, toxic pesticides and herbicides, volatife solvents, materials containing asbestos vr formaldehyde,

and radioactive materials. As used in this paragraph 16, "Erviconmental Law” means federal laws and iaws of the

jurisdiction where the Property is located that relate to health, sa’ety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covens 2 and agree as follows:

17. Assignment of Rents. Borcower unconditionally assigns and frarsfers to Lender all ihe rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to coilect ke rents and revenues and hereby directs
ecach tenant of the Property to pay the rents to Lender or Lendet's agents. Fovever, prior to Lender's notice (o
Bosrower of Borrower’s breach of any covenant or agreement in the Security Instiument, Borrower shall collect and

receive all rents and revenues of the Property as trustee for the benefit of Lender anc Beitower. This assignment of

rents constitutes an absolute assignment and not an assignment for additional security onty.

If Lender gives notice of breach to Borrower: (s) all rents received by Borrower shall (be i21d by Borrower as
trustee for benefit of Lender only, to be appiied to the sums secured by the Security Instrumeny; (6 Lender sbai: be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property #hp!! pay all renis
due and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the renis and has not and will not performn any a2t hat would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Praperty before or after gwmg notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so al any lime there is a breach.
Any application of rents shall not cure or waive ary default or invaiidale any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrumenl is paid in full.
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may

forectose this Security Instrument by judicial proceeding., Lender shell he entitled to collect all expenses
incui-ed in pursming the remedies provided in this paragraph 18, including, but not limited to, reasonable .

aftorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instruinent is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may Invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 {"Act"} {12 U.S.C. 3751 ef seg.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

available to a Lender under this Paragraph 18 or applicable law.

19. Re’exse, Upon payment of alf sums secured by this Security Instrument, Lender shall release this Security
Instrument wiibour charge to Borrower. Borrower shall pay any recordation costs. :

20. Waiver of (Iripsstead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securily Instrument. If one or more riders are executed by Borrawer and recorded together
with this Security Instrument, the covenants of each such rider shali be incorporated into and shall amend and
supplement the covenants and agreern.2nts of this Security Instrument as if the rider(s) were a part of this Security

Instrument. [Check applicable box{es}.
%m Condominium Rider E._j Growing Equity Rider Eﬂ Other fspecify] |

Planned Unit Development Rider |1 {tzduated Payment Rider ARM RIDER

@%4!!( 1) 8e01; Poge 7 of B
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in |
any rider(s) executed by Borrower and recorded with it.

Witnesses: :
(@ < ,@
‘( ";)// ﬂ{’ Lﬁ/%/ / 'Q‘ (Seal)
B DI‘-'IE UCKEE -Borcawer
(Seal)
<Borrower
s {Seal) - : —(Scal)
-Borrower -Borrower
. (Seal) {Seal)
-Borrower -Borrower
L (Seal) (Seal)
-Bermower xBurmwct_ :
STATE OF ILLINOIS, COoX Cuunty ss:
I, [,Vhﬁﬁl , a Notary'Pablic in and for said county and state do hereby certify”
that BLOXSE MCRZE, A SINGLE PERSON

, personally known to me (o be tic s2me person(s) whose name(s)

subscribed to the foregoing instrument, appearcd before me this day in person, and ackwowledged that SHE &3
signed and delivered the said instrument as HER free and voluntary act, for the/uses and purposes therein :\3 :
set forth, \
Given under my hand and official seal, this 26TH day of SEPTEMAER .. 1998 . -g’ :
My Commission Expires: e
OOWM W
OFFICIAL BEAL
DIANE SMITH Notary Public
TARY PUBLIC, sme OF ILLINOIS
Wy COMMISSION EXPIAES 4142000
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FHA Cass No.
131-8398425 729

ADJUSTABLE RATE RIDER

THIS ALJUSTABLE RATE RIDER is made this 26TH day of SEPTRMBER , 1986 |
and is incorpirares into and shall be deemed to amend and supplement the Mostgage, Deed of Trust or
Security Peed ¢ Secosity Instrument”) of the same date given by the undersigned ("Borrower™ to secure
Borrower’s Note {"Not:"x.to '
NORWRST MORTGAGK, '113C.

{the "Lender™) of the same date an] eavering the praperty deseribed in the Security Instrument and located at:
2254 W. 120TH PLACE, BLUE ISLARD, IL 60406
[Property Address)

THE NOTE CONTAINS PROVIS,ONG ALLOWIRNG FOR CHANGES IN THE
INTEREST RATE AND THE MONTILY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST R2.TE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER WUST PAY,

ADDITIONAL COVENANTS. In addition to the covensots and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as followe, 4

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date _

The interest rate may change on the first day of JANUAR , 1938 , and on that day
of each succeeding year. "Change Date” means each date on which the interest rate covld change.

{8) The Index

Beginning with the first Change Date, the interest rate will be based on an Index, "inccX” means the
weekly average yield on United States Treasury Securities adjusred to a consiant maturity of onc vear, as made
available by the Federal Reserve Board. "Current Index™ means the most recent Index figure avaiubie 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lénder will use as a new Index
any index prescribed by the Secretaty. As used in this Rider, "Secretary means the Secretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower notice of the new Index. .

FHA Multistute ARM Rider - 10/95
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(C} Caleulation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
percentage point(s) ( 2.750 %) to
the Current Index and rounding the sum to the nearast one-eighth of one percentage point (0.125%). Subject to
the limits sated in paragraph (D} of this Rider, this rounded amouat will be the new interest rate until the next

Change Liate:

(D) Limins o tnterest Rate Changes
The existing Gtcest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date: The interest rate will never be more than five percentage points (5.0%) nigher or

lower than the initial interes’ rate, as stated in Paragraph 2 of the Note.

(E) Calenlation of Paymunt (ange :
If the interest rate changes on a Cuange Date, Lender will calculate the amount of monthly payment of
principal and interest which would by necessary fo repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through subsianiatly equal payments. In making such calculation, Lender will nse
the unpaid principal balance which would be ov e on the Change Date if there had heen no default in payment
on the Note, reduced by the amount of any prepiyments to principal. The result of this caleulation will he the

arnount of the new monthly payment of principal ane intorzst.

(¥} Notice of Changes
Lender will give notice to Borrower of any change in ilicinterest rate and monthly payment amount. The

potice must be given at least 25 days before the new monthly payricnt amount is due, and must st forth (i) the
date of the notice, (i) the Change Date, (iii} the old interest rr.2, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was pralished, (vii) the method of caiculating
the change in monthly payment amount, and (viii) any other informativn which may be required by law from

time 10 titme,

{G) Effective Date of Changes

A mew interest rate calculated in accordance with paragraphs {C) and (D) uf this Rider will bcconm
effective on the Change Date. Borrower shall make a payment in the new monthly amcunt deginning on the
first payment date which occurs at least 25 days after Lender has given Borrower the puticc of changes
requived by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increasc i the mopthly
payment amount calculated in accordance with paragraph (E} of this Rider for any payment date orevzring less
than 25 duys after Lender has given the required notice. If the monthly payment amount caicuiated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthiy payment amounts exceeding the payment amount which should have been
stated i1 a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of priacipal. Lender's obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.
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A5 BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.
e TN flo
L o fa
il o
2 (Seal) -~ / Lot L (Seal)
-Borrower EL%IEE MCEEE -Borrowor
Zp- (Seal) : (Scal)
-Borrower -Borrower
4 (Seal) {Seah 3
-Bosrower -Barrower -
= ——(Seal) (Seal)
-Borrower -Borrower B
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