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THIS MORTGAGE ("Szcurity Instument”™) is given on  SEPTEMBER 27, 1996 .
The Mortgagor is O8CAR B. FLORES AKD LIDIA B, FLORES, HUSBAND AND WIFE

¥h1ay
. . . o aad o
{"Borrower™). This Security Instrument is given o NORWEST MORTQACE, INC. :‘; “3 1 3

‘which is organized and existing under the Jaws of THE BTATE CF CALIYORNIA , and
whose nddress is . P.0. BOX 5137, DLRS MOINES, IA 503065137
(*Lender”}. Borrower owes Lender 1t principal swm of
ONE HUNDRRED THIRTY 'THOUSARD WINK KUNDRED THIRTY ONE AND 00/100
Dollars (U.8, §*e**130,937.00 }.
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note®), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on OCTOBER 01, 2026
. This Securily Insirument sccures to Lender: (2) the repayment of the debt evidenced by the
Nole, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Nniwe. For this purpose. Borrower
doss hnereby moitgage, grant and convey to the Lender the f{ollowing described property located in
COOK County, Ilinois:
LOT 3 I¥ BLOCK 60 IN HANOVER HIBHLANDS UNIT NO. 8, A SUBDIVISION

OF PART OF THE NORTHEART 1/4 OF SERTION 30, TOWNSHIP 41 RORTH,

RANGE 10, EAST OF THE THIRD BRINCIPAL MBRIDIAN., ACCCRDING TO THE

PLAT TRERECOY RECORDED ON DECEMBER 20, 1568 A3 DOCUMENT NO.

20710037 IN COUX COUNTY, ILLINOIB.

PIN: 07-30-207-003-GO00

*SER ADJUITABLE RATE RID2R

THIS I8 A PTRCHASE MOMERY SECURITY IMSTRUMENT,

TAX STATENAN"E BHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BQOX 5137, DES
MOINRS, IA L5C3065137

which has the address of 4% YORKSHIRE DRIVE, RANOVER PARK {Strezt, City],
Hiincis §0103 Zip Code] ("Property Address™);

TOGETHER WITH ol the Zaprovements now or hereafter erected on the properiy, and =il easements,
appustenances and fixtures sow or herealter & pant of the propenty. All replacements and additions shall also be
covered by this Sccurity Instrument. All of the foregoing is reforred to in this Security Instrument as the "Property.”

BORROWER UOVENANTS that Borrower iz lawfully seized of the estate hereby cenveyed and has the right to
mortgage, grant and convey the Property and thit the Property is unencumbered, except for encumbrances of recond.
Horrower warrants and will defend generally the tit: to the Property against all claims and demands, subject to any
enzimbraness of reeord.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use und son-uniform covenants
with {imited variations by jurisdiction to constitite a uniferm sicwrity instrument covering real praperty,

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Lute Charge. Borrower siail pay when due the principsl of, and
sntzrest on, the debt evidenced by the Note and late charges due under the Noie!

2. Monthly Payment of Taxes, insurance and Other Charges. Borrower shall include in each monthiy
payien!, tegether with the principal and intarest as set forth in the Note and any late charges, a sum for {a) taxes and
special assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the
Property, and (¢) preatiums for insutance required under paragraph 4. In any year in which the Lender must pay a
mortgage insorance premium fo the Secretary of Housing and Urban Development (*Secretary ™), ar in any year in
which such premurm would have been required it Leader still held the Security Instrumen, exch renthiy payment
shal! also include either: (i) 2 sum for the annual morigage insurance premium (o be paid by Lender 12 4w Secretary,
of {ii} a roonthly charge instead of a mortgage insurance premium if this Seeurity Insinument i3 held by the Secretary,
in a reasorable amount 1o be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are calied "Escrow ftems” and the sums paid 1o Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrew Items in an aggregate amount net to exceed the
maximuin amount thal may be required for Borrower’s escrow account under the Reat Estate Setilement Procedures
Act of 1974, 12 UL5.C. Section 2601 ef seq. and irplementing regulations, 24 CFR Part 3500, as they may be
amended from time 10 time ("RESPA™), except that the cushion or reserve permitied by RESPA for unanticipated
dishursements or disbursements before the Borrower's payments are available in the account may not be based on
anounts due for the motigage insurance premium.
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If the amounts held by Lender for Escrow liemis exceed the amounts permitted to be held by RESPA, Lender
shali account to Borrower for the excess funds as required by RESPA, if the amounts of funds held by Lender at any
time are nut sufficient te pay the Escrow ltems wien due, Lender may notify the Borrower and require Borrower to
make up the shortage as permilied by RESPA,

The Escrow Funds are pledged as additionn) security for ali sums secured by this Security lnslrumem. If
Borrower tenders to Lender the Tull payment of all such sums, Borrower's account shall be eredited with the batance
rematnicg for ail installment items (), {b), and (c) and any mortgage insurance prerium instaliment that Lender has
not become obligated te pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with zny balance remaining for all ipstatlments for items (), (b), and {c).

3. Applice’ion of Payments. All payiments under paragrapbs 1 and 2 shall be spplied by Lender as follows:

First, o'thenortgage insurance premivm 1o be paid by Lender to the Secretary or to the monthly cherge by the
Sceretary instead of £t monthly mortgage insurance premium;

Second, 1 any-tres, special assessments, teasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, s rinuived;

Third, to interest dueuoder the Note;

Fourth, to amoertization ! the principal of the Nwe; and

Eifth, to late charges due xader the Note.

4, Fire, Flood and Other Hazare! Tzsurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erectcd, apainst any hazards, casualties, and contingencies, including fire, for.which
Lender requires insurance. This insuranie shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in exisience or subsequenily
crecled, agoinst loss by floods to the extent requires) by the Seeretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and ary scnewals shall be held by Lender and shall incluge Joss payable
clauses in favor of, and in a form acceptable to, Lendar.

In the event of loss, Borrower shall give Lender imvediate notice by mail. Lendes may make proef of loss if not
made promptly by Borvower. Each insurance company concerwes is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrowar ano-fu Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the sediction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in e order in paragraph 3, and then to prepzyment
of principal, or (b) to the restoration or tepair of the damaged Propetty. Avy application of the proceeds to the
principal shall not extend or posipune the due date of the monthly pavments which are refesred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceids over an anaunt requived o pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity «raly entitled thereto.

In the event of foreclosure of this Security Instruroent or other transfer of title 1 the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shafl pass to the
pu.chaser.

5. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrowes"s Loan Application;
Leaseholds., Borrower shall cccupy, establish, and use the Propeny as Borrower's principal residsace within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer ‘of the Property)
and shall continue 10 occupy the Property as Borrower's principal residence for at least one year after whe date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or uniess extenuating
circumstances exist which are beyond Borrower's contiol. Borrower shall notify lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Praperiy to deleriorate, ressonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the foan is in default, Lender may take reasonable action to proiect and preserve such vacant or
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abapdoned Propenty. Borrower shall aiso be in defantt if Borrower, during the loan application process, gave

iy materially false or inaccurate information or siatemems to Lender {or failed to provide Lender with any material
b information} in connection with the loaun evidenced by the Note, including, but niot limited to, representations
iy ¥ g

:1 concernting Borrower's occupancy of the Propenty as a principal residence. I this Security Instiument is on a
i leaschold, Borrower sitall comply with the provisiens of the lease. If Borrower acquires fee title to the Property, ih¢
Qe.fi I=aschold and fee title shall not be merged unless Lender agrees to the merger i writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the exient of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument, Lender shall apply such proceeds o the reduction of ihe indebtedness
under the Note and this Security Instrument, first 1o any delinquent amounts applied in the order provided in
paragraph 3, 2ad.aben to prepayment of principal. Any application of the proceeds 10 the principal shalt not extend or
postponc (he due da.of the monthly payments, which are referred to in paragraph 2, or change the ameunt of such
payments, Any excee; rroceeds over an amouni requited to pey all outstanding indebtedness under the Note and this
Security Instruinent shalboopaid 1o the entity legatly entitled thereto.

7. Charges to Berrower_and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charpes, fines and impositions that are not included in paragraph Z. Borrower shal! pay
these oblizations on time directiy to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property,  upor Lender’s request Borrower shall promptly fumish to lender receipts
evidencing these payments,

1f Barrawer fails to make these paymnts or the payments required by paragraph 2, or fails 1o perform any other
covenans and agreements cotitained in this Scewitv Instrument, or there is a legal procecding that may significanily
affect Lender’s righis in the Property (such as a prorceding in bankruptcy, for condemnation or io enforce laws or
regulativns), then Lender may do and pay whatever is necessary to protect ihe value of the Property and Lender's
rights tn the Property, including payment of taxes, hazarg ingirance and other items mentioned in pacsaraph 2.

Any amounts disbursed by Lender under this paragiana shail become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear irierest from the date of disbursement, at the Note rate,
ang at the option of Lender, shall bs immediately due and payabie

Borrower shall promptly discharge any lien which has priority Ovar this Security Instrumens unless Borrower:
(a) agrees in writing to the payment of the obligation secured by k¢ lien.in a munner acceptable 1o Lender; (b)
contests in good faith the lien by, or defends against enforcement of the liew in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (¢) secvw<e from the holder of the lien an
agreement satisfactery to Lender subordinating the lien to this Security Instrument. 17 Lznder determincs thal any pary

of the Property is subject te a lien which may autain priority aver this Security Instrunne, Lender may give Borrower o)
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the activns set forth above within Ry
10 days of the giving of notice. -3
8. Fees. Lender may collect fees and charges authorized by the Secrctary. Jo

9. Grounds for Acceleration af Debt. e

{a) Defgult. Lender may, excepi as limited by regulations issned by the Secretary, ir the zas> of payment ™%
defaults, require immediate payment in full of all sums secured by this Security Insirument if; rd

€

(i) Borrowsr defaults by failing to pay in full any monthly payment required by this Security lnslmmem
prior to or on the due date of the next monthly payment, or
(ii) Borrowur defaults by faiiing, for a period of thirty davs, to perform any other obiigations contzined
in this Security Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by applicabie law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d); and with the prior
apptoval of the Secrclary, require immediate payment in full of all sums secured by this Security Instrument
it:

LEK
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(i) All or part of the Property, or a beneficial interest in a trust owning all or pan of the Property, is sold

i or otherwise transferred (other than by devise cr descent), and

g (i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
IL purchaser or graniee does so occupy the Property but his or her credit has not beer approved in
g accordance with the requirements of the Secretary.

" (c) No Vigiver, I7 circumstances occur that would permit Lender to require immediate payment in fulf, but

Lender does not require such payments. Lender does not waive its rights with respect 1o subsequent events.
(d) Regulations of HUD Secretary. In many circumslances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defavits, 1o require immediate payment in full and foreclose if not
paid. This Security Instrumeni does not authorize acceleration or foreclosure if not permittzd by regulations
of the Secretary,

(2} Mzrtyage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligitle for insurance under the National Housing Act within 50 days from the date hereof, Lender
may. at ity oution, require immediate payment in full of all sums secured by this Secusity Instrumeni. A
written stateren’ of any authorized agent of the Secretary dated subsequent to 60 days from the daie hereof,
declining to insuve this Security Instrument and the Note, shall be deemed conclusive proof of such
incligibility. Notwithsanding the foregoing, this option may nov be cxercised by Lender when the
unavaitability of insurzasc is solely due to Lender’s failure to remit a mortgage insnrance premium to the
Secretary.

10, Reinstatement, Borrower itac a right to be reinstated if Lender has required immediae payment in full
because of Borrower's failure to pay an ¢moum due under the Note or this Security Instrument, This right applies
even after foreclosure proceedings are insiiviad. To reinslate the Security Instrument, Borrower shall tender in a
lumnp sum all amounts required 1o bring Borruwir's account current including, to ihe extent they are obligations of
Borrower under this Security Instrument, foreclosurs costs and reasonable und customary attorneys’ fees and expenses
properly associaied with the foreclosure proceeding. Upui reinstatemem by Borrower, this Security Instrument and
ihe obligations that it secures shall remain in effect os if Lender hiad not required immediate payment in full,
However, Lender is not required to permit reinstatemeat«f: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years iwmeiately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosrie on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by thin, Sceurity Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument pranted by Lender to any successor in
interest of Borrower shall not operate 10 release the liability of the original Tsur.ower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successo: in interest or refuse to extend th

time for payment or otherwise modify armortization of the sums secured by this Security fustrument by reason of any o
desnand made by the original Borrower or Borrower’s successors in interest. Any forbeasance by Lender in exercising -3
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy. 0y

12. Seccessors and Assigns Bound; Joint and Severa) Linbillty; Cc-Signers. The covennair-and agreements [
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Bongwzr, subject to the  'vA :
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Berrower who J :
co-signs this Security Instrument but does not execute the Note: {a) is co-signing this Security Instrument only 0 )
mortgage, grant anl convey that Borrower's interest in the Property under the terms of this Security Instrument; (h)
is not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrower may agree 1o extend. modify, forbear or make any accommodations with regerd ro the terms of this
Security Instrument or the Note without that Barrower’s consent,

L.ER
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13, Notices. Any notice to Borrower provided for in this Secutity Instttiment shall be given by delivering it or
by mailing i1 by first cluss mail ualess applicable law requires use of aaciher method. The notice shall be directed to
the Property Address or any other address Borrower designates by netice to Lender. Any notice (o Lendey shal] be
given by first class mail 10 Lender's address atated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severahility. Thiz Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the evant that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. Te this end the provisions of this Security
Instrument and s Note are declared to be severable.

15. Borrowrs’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Sudstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substzncons on or in the Property, Borrower shall not do, nor allow anyene else to do, anything
affecting the Properiy that i ip violation of any Environmental Law. The preceding two sentences shali not apply to
the presence, use, or storage on the Property of small ouvantities of Hazardous Substances ihat are generally
recegnized to be appropriste to notrial residential uses and to maintenance of the Property,

Borrower shall promptly give Lirucr written aotice of any investigation, claim, demand, lawsull or other action
by any governmental er regulatory agency ot privae party involving the Property ard any Hazardous Substance at
Environmental Law of whick Borrower ias-actsal knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or ot remediation of any Hazardous Substances aifecting the Property is
necessary, Borrower shall promptly take all necescar« remedial actions in accordance with Environmenial Law.

As used in this parograph 16, "Hazardous Substruces™ are those substances defined as toxic or hazardous
substances by Environmental Law mnd the following substances: gasoline, keroseme. other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatil: s lvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paregraph {6, "Ervironmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safetv o~ environmental protection.

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant ami ogree as follows:

¥7. Assignment of Rents, Porrower uiconditionally assigns and tracsfers'«o Lender afl the reats and revenues
of the Property. Borrower authorizes Lender or Lender's agents 1o collect the 4=pts and revennes and hercby dircets
cach tenam of the Property to pay the rents to Lender or Lender’s agents, However, prior to Lender's notice to
Borrower of Borrower's breach of sny covenant or agreement in the Security Instrurienc. Borrower shail collect and
receive all rents and revenues of the Property os trustee for the benefit of Lender and Burrower. This assignment of
rents constitutes an absolute assignment and not an assignmeni for additional security only.

If Lender gives nutice of breach to Borrower: (a) all rents received by Borrower shall bc biwt by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Securily Instrument; (b Lender shali be
entitled to tolleet and receive all of thie rents of the Property; and (c) each ienani of the Property <nall pay ail rents
due and umpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrowes has not executed any prior assignment of the rents and has not and wili not perform any act thai would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upen, take centrol of or maintain the Property before or afier giving notice
ot breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any cther right -or remedy of Lender. This
sssignment of renis of the Property shall ierminate when the debt secured by the Security Instrument is paid in full.

LEE
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) 18. Foreciosure Procedure, If Lender requires immediate payment in fuil under paragraph 9, Lender may
i foreclose this Security Instrument by judicial proceeding. Lender shall he entitled to collect all expenses
tncurred in pursulng the remedies provided in this paragraph 18, including, but not limited to, reasonable
i attorneys' fees and costs of title evidence.

‘ If the Lender's Interest In this Security Instrument is held by the Scerctary and the Secretary vequives
", immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
: provided in the Slugle Family Mertgrge Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act io commence foreclosure and to sell the Property as

provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avzilable to 8 Lender under this Paragraph 18 or applicable law.

19. Releuse, Upon payment of all sums secured by this Security Instrament, Lender shall release this uccunly
Instrument  withou charge 1o Borrower. Borrower shall pay any recordation rosts.

20. Walver of Yiowestead, Borrower waives all right of homestead exemption in the Property.

21, Riders to this Secur®; Instrument. If one or more riders are exccuted by Borrower and recorded together
with this Security Instrument, the worenants of cach such rider shall be incorporated into and shall amend and

supplement the covenants and agreemdnts ~f.this Security Instrument as if the rider(s) were a part of this Security
Ins ent. [Check applicable box{es)).

Condominium Rider

,-___

) Growing Equity Rider (x] other [specify]
L] planned Unis Development Rider E_J Grosuaied Payment Rider AR RILER

-}
o)
o
N
w

j
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Insirument and in
any rider(s) executzd by Borrower and recorded with it.
1
N
/: {Seal)

Wilnesses:
0O8CAP E. PLORES -Borrower

Aeitn & Fexe, (Seal)

LIDIA B, PLORES -Rorrower

(Seal)
-Barrower

(Seal)

Borower

- k8eal) . {Seal)

Lorravier Bovrower

STATE OF JLLINOIS, C0OK County ss:
LL Krisd é)r‘u X , & Notary miliz in and for said county and state do hereby centify
tht OSCAR E. FLORRS AND LIDIA E. FLORES, 4%UsDANC AND WIFR

, personally known to me to be the sautie person(s) whose name(s)
subscribed to the foregoing instrurent, appeared before me this day in person, and acknowiedgsa.that THEY
signed and delivered the said instrument as THEIR free and veluntary act, for the uces aud purposes therein
set forth.
Given under my hand and official seal, this 27718 day of SEPTEMBER {74936

, Conmion . 21 100 |
My Commission Expires: ot 1 e /“%,)/6“/ _ t \(9))
. - 7 [@J, S ' w

/)
OFFICIAL SEAL /’} ~

L. KRISTINE BRYER Notery Public
NOTARY PUELIC, BYATE GF ILLINOIS
MY COMMISSION EXPIAES 2.10:08
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i FHA Cags No,
!131-8440195 739

ADIUSTABLE RATE RIDER

THIS ALNZJSTABLE RATE RIDER is made this 27TH day of SEPTEMBER , 1996 ,
and is incorporued into and shall be deemed to amend and supplement the Mongage, Deed of Trust or

Security Deed ("Secwiit Instrument™) of the same date given by the undersigned (*Borrower") to secure
Borrower’s Note ("Nole">
NORWRST MORTGAGE, "G,

(the “Lender”) of the same date anu covering the property described in the Security Instrument and located at

930 YORKSHIRR DRIVE, HANOVE: PARK, TL 60103

Tropeny Address}

THE NOTE CONTAWNS PROVISIONS. ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY ZAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTENEST RATZ: ZAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MuS’ PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date
The interest rate muy change on the first day of JANUARY , 1958 . and on that day
of cach succeeding year. *Change Date” means each date on which the interest rate could char ge.

{B) The Index

Beginning with the first Chiange Date, the interest raie will be based on an Index, "Index* ‘means the
weekly average yield on United States Treasury Securities adjusted to a constant maturity of one yeur, 4s made
available by the Federal Reserve Board, "Curren: Index” means the most recent Index figure available 30 days
before the Change Date, If the Index {as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary. A used in this Rider, "Sccretary means the Secretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower notice of the new Index,
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(C) Caleulation of Interest Rate Changes

Before each Change Date, Lender will caiculate a new interest rate by adding a margin of
TWO AND SEVEN-EIGHTRS perceniage point(sy ( %. 878 %) to
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%), Subjact to
the limits siated in paragraph (D) of this Rider, this rounded amount will be the new interest rale until the nexi
Change Daic.

(D) Limitz ra Interest Rate Changes

The existingiricrest rate will never increase or decrease by mare than one percentage point (1.0%) on
any single Change Car. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial intcrect rate, as siated in Paragraph 2 of the Note.

(E) Calculation of Payr.er. Chiange

If ihe interest rate changes on 3 Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would Le necessary io repay the unpaid principal balance in full at the Maturity
Date at the new interest rate throush subtartially equal payments. In making such calculation, Lender will use
the unpaid principal balance which would bz o'#rd on the Change Date if there had been no default in payment
an the Note, reduced by the amount of any nrey ayments 10 principal. The result of this calculation will be the
amount of the new monthly payment of principal ard inierest,

(F) Natice of Changes

Lender will give notice to Borrower of any change in<p interest rate and monthly payment amouni, The
notice must be given al least 25 days beforc the new monthly pavinent amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest ruie, (iv) the new interest rate, (v) the new
mortithly payment amount, {vi} the Current Index and the date it was pablithed, (vii) the method of caleulating
the change in monthly payment amount, and (viii) any other informaticii which may be required by law from
time lo titne,

(G) Effccilve Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this-Rider will become
effective on the Change Date, Borrower shall make a payment in the new monthly amount beginning on the
first paymemt date which occurs a1 least 25 days after Lender has given Borrower the Jotice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase tnihe monthly
payment amonnt calculated in accordance with paragraph (E) of thie Rider for any payment date verarjing less
than 25 days after Lender has given the required notice. If the monihly payment amount caiculated in
zccordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in a timeiy notice, then Borrower has the opticn to either (i) demand the return io Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
stated in a timely notice), or (ii} request that any excess payment, with intcrest thereon at the Note rate, be
applied as payment of principal. Lender's obligation {0 retm any excess payment wish inierest on detnand is
not assignable even if the Note is otherwisc assigned before the demand for return s made.
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BY SIGNING BELOW, Borrower accepts and zgrees to the terms and covenamts comained in this

Adjustable Rale Rider.

A Seal) (Seal)
-Rarrower OHCAR E. .E(LORES ~Borrawer
—A) (Seal) %&5&"4’ (g C;‘M [Seal)
-Rortower LIDIK B. FLORES -Borrower
- (Seal) {Seal)
-Botrrower -Borrower
e (Sl - {Seal)
‘Borrmower -Dorrower
@,;Sﬁmson Pape 3012
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