L

UNOFEICIAL COPY

46766864

CETTR0 REIGRGING §30.56

TEOGG3  TRAN 5999 10/08/94 1104§:00

171 § RC #*—~SA-T7SEBLH4
ale

facE SLMTY RTenTniD
lrwa s WL e LIRS

MORTGAGE PROS, LTD.

110 Schiller, Suite 202
Clmhurstz, IL 60126
2(3~832-5100

FHA Case No.

State of Ilinois MORTGAGE 131:8446878

Loan ID: 3555412

THIS MORTGAGE ("Security Instrument”) is gived on September 24th, 1996

The Mortgagor is
SERGIO M. SOTQ, k Married Man and MATILDE M. SOTO, His Wife, Joint Tenants

INFESS 0 7,
2530 E. DEMPSTER STREET Gy«
SUITE 110 55864
DES PLAINES, IL 60016

(*Borrower"). This Security Instrument is given to

MORTGRGE PROS, LTD. 86?6‘186 1

which is organized and existing under the laws of ~ The State of Illincis ,and
whose address is 110 Schiller, Suite 202 , Elmhurst, IL 601.6

("Lender"). Borrower owes Lender e principal sum of

Ninety Eight Thousand One Hundred Fifty and no/100

Dollars (U.S. § 98,435,170 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument (*Note"), which
provides for monthly puyments, with the full debt, if not paid eartier, due and payable on  October 1lsat,

2026 . This Security Instrument secures to Lender: (a) the repayment of the debl evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,

th interest, edvanced under paragraph 7 to protect th securily of this Security Instrument; and (c) the performance
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of Borrower’s covenunis and agreements under this Security Instrument and the Note. For this purpose, Borrower

does hereby mortgage, grant and convey to the Lender the following described property jocated in
County, lllinois:

COOK
10T 7 {EXCEPT THE EAST 40 FEET THEREOF) AND LOT 8 (EXCEPT THE WEST 40 FEET
THEREOF) IN BLOCK 1 IN A.T.MCINTOSH AND COMPANY'S DES PLAINES HEIGHTS, A
SUBDIVISION OF BLOCK 10 OF NORRIE PARK SUBDIVISION OF THE NORTH PART (EAST
OF RAILROAD) CF THE SOUTHEAST 1/4 OF SECTION 20, TOWNSHIP 41 NORTH, RANGE
12, EAST OF THE THIRD PRINCIPAL MERIDIAN, ALSO THAT PART LYING EAST OF
RAILROAD AND SOUTH OF NORRIE PARK AFORESAID, NORTH 1/2 OF THE SOUTHEAST 1/4
OF SECTION 20, TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ALSO THAT PART WEST OF DES PLAINES ROAD OF THE RORTH 1/2 OF THE
SOUTHWEST 1/4 OF SECTION 21, TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Item #: 09-21-300-026
which has the address of 1704 VAN BUREN, DES PLAINES [Sireet, City),

Hlinois 60018 iZip Code] ("Property Address™);

TOGETHER WITH all the inpravements now or hereafler erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All Gf th foregoing is referred (0 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrewer is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that b< Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the ut'e to the Property against ali clairus and demands, subject to any

encumbyrances of record.

THIS SECURITY INSTRUMENT combines uniforia_covenants for national use and mon-uaiform covenants
with limited variations by jurisdiction to constitute a uniform eeurity instrument covering real property.

Borrower and Lender covenant and agres as follows:

UNIFORM COVENANTS.

1. Payment of Principul, Interest and Late Charge. Barrower shall oy when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowe. cuell include in sach monthly
payment, together with the principal and interest as set forth in the Note and any late chacyes, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leusehold paymkats o2 ground rents on the
Property, and (¢) premiums for insurance required under paragraph 4. In 2ny year in which th: Tender must pay &
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary’). Or in any yeur in
which such premium would have been required if Lender still held the Security Iustrument, eack rwnthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender iauw Secretary,
or (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by he Secretary,
in 8 ressonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow [tems” and the sums paid to Lender are called “Escrow Funds.”

Lender may, &t any time, collect and hold amounts for Escrow Iiems in an aggregate amount not (o exceed the
matimuin amount that may be required for Borrower's escrow account under the Real Estate Settfement Procedures
Act of 1974, 12 U.8.C. Section 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time o time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbussements before the Borrower’s paymenis are available in the account may not be based on

emounts due for the mortgage insurance pretium.
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If the amounts held by Leader for Escrow ltoms exceed the amounts permitted (o bo held by RESPA, Leades
shall account to Borrower for the excess funds as requised by RESPA. If the amounts of funds held by Lender at any
lime is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and requirs Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. if
Borrower tenders to Lender ihe full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all instaliment items (a), (b), and () and any mortgage insurance premium installment that Lender has
not become obligated 1o pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior 1o a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (&), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, fo the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead 1 the monthly mortgage insurance premium;

Second, to any taxss, special assessments, leasehold payments or ground renis, and firs, flood and other hezard
insurance premiums, s «2ouired;

Third, to interest due and'zr the Note;

Fourth, to amortizatior of the principal of the Nole; and

Fifth, to late charges due unde:-the Note.

4. Fire, Flood and Other Huzari Insurance. Borrower shall insure all improvements on the Property, whether

now in existence or subsequently erected “agiinst any hazards, casuallies, and contingencies, including fice, for which

Lender requires insurance. This insurancs chall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvoments on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent requiied by the Secretary. All insurence shall be carried with companies
approved by Lender. The insurance policies and any renewals shalt be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lende:.

In the event of toss, Borrower shall give Lendes immcdiste notice by mail. Lender may make proof of loss if not
made prompily by Borrower, Each insutance company conceraes! is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and %o Lander jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the cesuction of the indebtedness under the Noie and
this Security Instrument, first to any delinquent amounts applied intiie ord»+ in parsgraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Propery. Ary application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments-w!uch are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an sinraat required 1o pay all oulstanding
indebledness under the Note and this Security Instrument shall be paid to the entity iegally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebledness, all right, title and interest of Borrower in and to insurance policies iw furce shall pass to the
purchaser.

5, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’soan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal resicence within sixty
days after the execution of this Security Instrument (or within sixiy days of a later sale or transfer cf the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless exlenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of eay extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonsble actioni to protect and preserve such vacant or
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abendoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or stateraents to Lender (or failed to provide Lender with any ratorial
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property #s a principal residence. If this Securily Instrument s on 8
Jeasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee Litle to the Property, the
leasehold and fee title shall pot be merged unless Lender agrees to the merger in writing.

6. Condemnation, The proceeds of any awerd or claim for damages, direct or consequeatial, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned gnd shall be paid to Lender to the cxtent of the full amount of the indebtedness that remains uapaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indsbtedness
under the Nede and this Security Instrument, first to any delinquent amounts spplied in the order provided in
paragraph 3, s then to prepayment of principal. Any application of the proceeds to the principal skall not extend or
postpone the die Jate of the monthly payments, which are referred o in paragraph 2, or change the amount of such
paymenis. Any eicess proceeds over an amount required (o pay all eutstanding indebtedness uader the Note and this
Security Instrument skia'’ be paid 1o the entily legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shali pay all
governmental or municipal Chirges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time divectly 1o the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Propenty. uvjwn Lender's request Borrower shall prompily furnish to Lender receipls
evidencing these payments.

If Borrower fuils to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Sesurity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such a¢ s proceeding in bankruptey, for condemnstion or to enforce laws or
regulations), then Lender may do and psy whatever is necessary to protect the value of the Properly and Lender’s
rights in the Property, including payment of taxes, hazird iasurance and other items smentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Securily Instrument. These amounts shali-irar interest from the date of dishursement, at the Note
rate, and at the option of Lender, shall be immediately due and psysble.

Borrower shall promptly discharge any lien which has priodity over this Security Instrument unless Eorrower:
(a) agrees in writing to the payment of the obligation secured b die lien in & manner acceptable to Lender; (b)
contests in good faith the fien by, or defends against enforcement of (e len in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (¢) sorures from the kolder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrurewt - [f Lender determines that any part
of the Property is subject to & lien which may attain priorily over this Securi:y-Instrument, Lerder may give
Borrower & notice identifying the lien. Borrower shall satisfy the lien or take one oranore of the actions set forth
above within 10 days of Lhe giving of notice.

8. Fees. Lender may collect fees and charges suthorized by the Secretary.

9, Grounds for Acceleration of Debt.

{a) Defavlt. Lender may, excepl as limited by regulations issued by the Secretary, int tie-case of payment
defaults, sequire immediate payment in full of all sums secured by this Security Instrument i
(i) Borrower defauits by failing to pay in full any monthly payment required by this Secuiity Instrument
prior to or on the due date of the aext monthly payment, or
(i5) Borrower defaults by failing, for u period of thirty days, to perform any other obligations contuined
in this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d)
of the Gam-St. Germain Depository Inslitutions Act of 1982, 12 U.8.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
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{i) All or part of the Property. or a beneficial interest in & trust owning all or part of the Property, is sold

o otherwise transferred (othe: than by devise or desceat), and

[ii} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser ot grantee does so occupy the Property but his or her credit hes not been approved in

necordance with the requirements of the Secretary,
{¢) No Waiver. If circumstance: occur that would permit Lender to require immediate payment in full, but
Lerder does not require such payments, Leader does not waive its rights with respect to subsequeat eveats.
{d) Regulations of HUD Secridary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defarilts, to require immediate payment in full and foreclose if not
paid. This Security Instrument does cot authorize acceleration o foreclosure if not permitted by regulations
of the Seretary.
{e: Morigaze Not Insured. Borrower agrees that if this Security Instrument rnd the Note are not determined
to be eligible for insuraace under the National Housing Act within 60 days tfram the date hereof, Lender
may, at ite’ontina, require inumediate payment in full of all sums secured by this Security Instrument. A
written stalemei:t uf any authc rized agent of the Secretary dated subsequent to 60 days from the date hersof,
duclining 1o insure sh's Security Instrument and the Noie, shall be deemed conciusive proof of suck
ineligibility. Notwithsindiay) the foregoing, this oplion may not be exescised by Lender when the
vnavailability of insurancs ig solely due to Lender's failure to remit & mortgage insurance premium to the
Lecretary.

10. Reinstatement. Bosrower tas 4 right to be reinstated if Lender has required immedinte payment in full
because of Boriower's failure to pay an auviint due under the Note or this Security Instrument. This right applies
even afir foreclosure proceadings are instituied. To reinstate the Security Instrument, Borrower shall tender in @
lump swn all amounts required to bring Borrawer's account current including, 1o the extent they are cbligations of
Borrower under this Security Instrumrent, foreclosure coris-and reasonable and customary attorneys’ fees and expenses
properl) associated with the foreciosiure proceeding. Unon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect a5 if Lender had not required immediste payment in full,
However, Lender is not reguired to permit reinstatement if” i) Lender has acospted reinstatement after the
commeacement of forectosure procuedings within two years iminesietely preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude fareclosire on different grounds in the future, or (iii)
reinsta ement will adversely affect tae priority of the liea created by this Security Instrument.

1. Borrower Not Released: Forbearanc By Lender Not a Waiver. Zxtession of the time of payment or
modifi sation of amortization of the sums secured by this Secunty Instrumen 4ranted by Lender 0 any successor in
interect of Borsower shall not operate to release the liability of the ariginal Beirower or Borrower's successor in
intere-t. Lender shall not be requived to commeace proceedings Against any success)r ia interest or refuse to extend
time {or payment or otherwise modify smortization of the sums secured by this Security listrument by reason of any
demaid inade by the original Borrower or Borrower’s successors in interest. Any forbearancs by, Lender in exercising
any right or semedy shall not be a waiver of or preclude the exercise of any right or romedy.

12. Successors and Assigns Bound; Joint and Severnl Liability; Co-Signers. The coverun’s and agreements
of th's Security Instrument shall sind und benufit the successors and assigns of Lenler and Borrov er, subject to the
provisions of parsgraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borower who
co-5 gns this Securily Instrument but does got execule the Note: (s) is co-signing this Security Instrument only to
morgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is ot personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regurd to the terms of this
Sec rity Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall bo given by delivering it or
by mailing it by first class wail uniess applicable law requires use of another method. The nolice shall be directed to
the Praperty Address or any ather address Bosrower designates by notice to Lender. Any notice to Leador shall be
given by first class mail to Lender's aduress stated herein or any address Lender designates by notice 1o Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14, Gaverning Law; Severability. This Security Instrument shall be govesned by Federa! law and the law of
the jurisdiction in which the Property is located. In the ovent that any provision or clause of this Security Instrument
ot the Note conflicts with applicable law, such conflict shall not affect other provistons of this Secusity Instrument or
the Note which can be given effect withcut the conflicting provision. To this end the provisionsz of this Security
Instrument ap the Note are declared to be severable.

15. Boriuwer’s Copy. Borrower shall be given one conformed vopy of the Note and of this Security
Instrument.

16. Hazarduos Substances. Borrower shall not cause or permit the presence, use, disposal, storsge, ot ralease
of any Hazardous Subrianices on or in the Property. Borrower shall not do, nor allow anyone else o do, anything
sffecting the Property thatis ' violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or slorags ~a the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate 1o normal sesidential uses and to maintenance of the Property.

Borrawer shall promptly give Leiider wrilten notice of any investigation, claim, demaid, lawsuit or other action
by any govemmental or regulatory agercy or private party involving the Property and any Hazardous Substance or
Environmental Law of whica Borrower aas setusl knowledge. If Borrower Jeams, or is notified by any govemmental
or regulatory suthority, that any removal o 1in2c remediation of nny Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take ail nevars2(y remedial actions in accordance wilh Environmental Law.

As used in this paragraph 16, "Hazardous Substances” sre those substances defined us toxic ot hazardous
substances by Environmental Law and the followisg substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volat’ie wolvents, materials containing asbestos or formaldehyde,
end radioactive materials. As used in this paragraph 16, “Favironmental Law” meuns federal laws and laws of the
jurisdiction where the Property is located that relate to heaith, suiet) or environmental protection.

NON-UNIFORM COVENANTS. Borrawer and Lender further covénant prd agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and tansfers to Lender all the rents and revenues
of the Property. Borrower authosizes Lender or Lender's agents to collect tie ments and revenues and hereby directs
each tenant of the Property lo pay the rents to Lender or Lender's agents. Hraever, prior to Lender’s natice o
Borrower of Borrower's breach of any covenant or agreement in the Security Instivmest, Borrower shall collect and
recsive all rents and revcnues of the Property as trustee for the benefit of Lender and Surrower. This assigament of
vents constitutes an absolute assignment and not an assignment for additional security only.

1f Lender gives notice of breach to Borrower: (a) ali reats received by Barrower shall ko %eld by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrumcar; {hj Lender shall be
entitled to collect and receive all of the rents of the Property; and () each tenant of the Property shnll pay alt reats
due and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act thet would
prevent Lender from exercising its rights under this pamagraph 17. ‘

Lender shall not be requised to enter upon, take contro] of or maintain the Property before or afier giving notice
of bresch to Borrower. However, Lender or # judicially appointed receiver may do so at any lime there is a breach.
Any application of reats shafl not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrumeat is peid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this parugraph 18, including, but not limited to, reasonahle
attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 8, the Secretary may jnvoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shail deprive the Secretary of any rights otherwise
availahle io a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of ail sums secured by this Secusity Instrument, Lender shall release this Security
Instrument “without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Jomestead. Borrower waives all right of homestead exemplion in the Property.

21. Riders to this Sécvsity Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, thie covenants of each such rider shall be incorporated inte and shall amend and
supplement the covenanis and agrecments of this Security Instrument as if the rider(s) were a part of this Security
Instrurcent. {Check applicable box{so}l.

Condominium Rider [} Growing Equity Rider (X Other [specify)
"] Planned Unit Development Rides [} Graduated Payment Rider adjustable Rate Rider

P
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose thi Security Instrument by judicial proceeding, Lender shall be entiled to collect all expenses
incurred in pursuing the remedies provided in this paragraph I8, including, but not limiled to, reasonable
attorneys’ fe:s and cosis of title evidence.

Il the J.ender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may inveke the nonjudicial power of sale
pravided in the Single Family Mortgage Foreclosure Act of 1984 {"Act") {12 U.5.C. 3751 et seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided ir. the Act. Nothing in the preceding sentence shall deprive the Secretary of any righis otherwise
available tc a Lender under this Paragruph 18 or applicable law.

19. Rudeass. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withcat vharge to Borrower. Borrower shall pay any recordation costs,

20. V/aiver of Homestead. Borrower waives all right of homestead exemption in the Property.

21. Riders fo this Security Yistrument, If sne or more riders are exectled by Borrower and recorded together
with this Security Instrument, the crvenants of each such rider shall be incorporated info and shall awend and
suppleme 1t the covenants and agreemen’s of this Security Instrument as if the rider(s) were a part of this Security
Instrume &, [Check applicable box{es)].

( ondominium Rider .,'__..j Growing Equity Rider (¥ Other [specify]
() ¥i1anned Unit Development Rider _1Cmdunted Payment Rider Adjuastable Rate Rider
d ’D%-M(li.l won 5 /(/5 Page 7 el intiane;_
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BY SIGNING BELOW, Borrower accepts 744 agrees 1o the terms contained in this Security Instrument and in

__(Sea) e — e (Seal)

-Borrawer

Seal
Seul) g
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dl 18, Foretlosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
Vg i foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
i incusred in pursuing the remedies provided in this paragraph 18, including, but uot limited to, reasonable
o hy attorney:’ fees and costs of titie evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immedizte poyment in full under Parugraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™ {12 U.S.C. 3751 ei seq.} by requesting |
a fareclosure commissioner designated under the Act to commence foreclosure and fo sell the Property as ;
provided in the Aet. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19, Relegse. Upon payment of all sums secured by this Security Instrument, Lender shall releass this Security
Instrument without'charge to Borrower. Borrower shall pay any recordation costs.

30). Waiver of Huvstead. Borrower waives all right of homestead exeraption in the Proparty,

21. Riders io this Security instrument, If one or more riders are executed by Borrower and recorded together
with tais Security Instrument, the rovenants of each such rider shall be incorparated into and shall emend and
supplement the covenants and agreemeits of this Security Instrument as if the rider(s) were a part of this Securify
Instrument. [Check applicable box{es)].

E;g Condominium Rider Y3 Growing Equity Rider [ Other {specify]
{_| Planzed Unit Development Rider L} Zraduated Payment Rider Adjustable Rate Rider
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BY SIGNING BELOW, Borrower icoepts and agress to the terms contained in this Security Instrumeat and in
e any rid:r(s) gxaguted by Botrower and recorded with it.

[
Y - .
—F CUFEZ0 %ﬁﬂ)@ (Seal)
/ CT// SERGIO M. SCTO -Borrowsr
/¢
[ |
7)%731,6 Mo (Seal)
MATILDE M. SOTC -Borrower
L1, (Seal) (Seal)
~Horrowar -Boisower
- (Seal) (Seal)
-Borrower -Borrower
_ ~-(Seal) (Seal)
STairiowey -Borrower
STATE OF ILLINOIS, COGK County ss:
L The (NDELRICAED , a Notery #ublic in and for said county and state do hereby certify
that
SERGIO M. S50TO, b Marrind Man and MATILDE M. £O70, His Wife
R
g
&
%
, personally known to me to be the surie person(s) whose name(s) 4%
subscribed to the foregeing instrument, appeared before me this day in person, and acknowloaged that ~ THEY o
signed and delivered the said inst ument as THEIR  free and voluntary act, for the ness 7ad purposes therein '
set forth.
Given under my hand and official seal, this 24th
My Commission Expires: ()
AR (et by . %
X “OFFICIAL SEAL" Notary Pablic &
X Frederick J. Wrenn . "
X Notary Public. State of | linois ¢ o
« My Commission Sxpires {02199 _ &
TN A AR S B NSNS -
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Loany #: 3555412

ADJUSTABLE RATE RIDER.

THIS ADJUSTABLE RATE RIDER is made this  24th day of
Saptember , 1396 . and is incorporated into and shall be deemed to amend and supplement
the Morigage, Deed of Trust or :Security Deed (**Security Instrument’") of the same date given by the undersigned
{*‘Borrower"") to stcure Borrowur's Note (“’Note™') to

MORTGAGE PROS, LID.
(the **Léndes") of the same dete and covering the property described in the Securit/ lostrument and located &t:

1704 VAN BUREN
DES PLAINES, ILLINOIS 60018

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE (DNTHLY PAYMENT. THE NOTE LIMIT; THE AMOUNT THE
BORROWER’S INJEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE 30RROWER MUST PAY.

ADDITIONAL COVENANTS. In adlition to the covenants and agrsements made in the Security
Instrument, Borrower and Lender further coveawi and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rale may change on the first dey of  Jenvary , 1998 , and on that day
of each succeeding year. *Change Date” means each date on wlura the interest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate will be bised ar. an Index. "Index" teans the weekly o
average yield on United States Treasury Securities adjusted to a constant ravirity of one year, as made available .
by the Federal Reserve Board, "Current Index” means the most recent Ingex {rguze available 30 days before the
Change Date. 1f the Index (as defined above) is no longer available, Lender "+!ii vse a8 a pew lndex any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Yecretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower nolice of the niw Index.

(C) Calculation of ¥nterest Rate Changes

Before each Change Date, Lender will calculate a new interest rats by addiag 8 margin o~ Two and
three quarters percentage point(s) ( 2.750 %) to the
Current Index nnd rounding the sum to the nearest ene-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (1) of this Rider, this rounded amount will be the new interest rale until the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rate will :1éver increase or decrease by mare than oné percentage point (1.0%) on uny singie
Chunge Date, The interest iate will never be moro than five percentage poinis (5.0%) higher or lower than the
initial interest rate,

yoRyeLI6

Page 1 0of 2 FIIA Multistaie ARM Rider - 291

@@.;551 19103152 VMP MORTGAGE FORMS - (3131203-8100 - {8001521-7291 inkdlale




UNOFFICIAL COPY




-

UNOFFICIAL COPY

(E) Calculation of Payment Change
If the interest raie changes on a Change Date, Lender wiil calculate the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
gt the new interest rate through substantially equal payments, In making stch calculation, Lender will use the
unpaid principal balance which would be owed on the Chunge Date if there had been no default in paymeat on the
Note, reduced by the amount of any prepayments to principal, The result of this calculation will be the amount of

the new monthly payment of principal and interest.

(F) Notice of Changes
Lender will give notice to Borrower of zny change in the inlerest rale and monthly payment

notice must be given at least 25 days before the new monthly payment amount is due, and must set forth i) the
date of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
paymenf amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly rayment amount, and {viii) any other information which may be required by law from tims to time.

amount. The

{G) Effective Date of Changes
A new interest icle caiculated in accordance with paragraphs (C} and (D) of this Rider will become affective

on the Change Date, Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at less’ 25 days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount
celculated i3 accordance with pazagraph (E) of this Rider for any payment dale occurring less than 25 days after
Lender has given the required noticr. If he monthly payment amount calcuiated in sccordance with paragraph (E)
of this Rider decreased, but Lender tail«i to give timely notice of the decrease and Borrower made any monthly
payment amounts exceeding the paymeni araount which should have been stated in a timely notice, then Borrower
has the option to either (i) demand the returi 1< Borrower of any excess payment, with interest thereon at the Note
rate (4 rate equal to the intercst rate which should-liave bee stated in a timely notice), or (ii) request that any
excess peyment, with interest thereon at the Note :ate, be spplied as payment of principal, Lender's obligation to
return any excess payment wilh interest on demand is‘uo’ #ssignable even if the Note is otherwise assigned before

the demend for return is made,

BY SIGNING BELOW, Borrower accepts and agrees to tie ierms and covenants contained in this Adjustable
Rate Rider.

ﬁ@f@@M sea) Dol 1 Lot (Seal)

SERGID M. SOTO -Barower MATILDE M. SOTO -Bommower
{5eal) — _ (Seal)
-Borrower -Botrower

[Space Below This Lin¢ Reserved for Acknowledgment] -
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