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" SPACE ABDVE THIS LINE FOR RECORDING DATA -
Cr3 17y COUNTY CODE: 016
- v MORTGAGE OFFICE NUMBER: 254
ADJUSTABLE INTEREST RATE MORTGAGE LOAN NO.: 1-770998-7

THIS MORTGAGE ("Secur'cy Instrument”) is given on October 1, 1996
The mortgagor i
ANNE § GALLAGHER AND BRIA"d G BODIE, WIFE AND HUSBAND %

{"Borrowsr™). [
This Security Instrument is given to
GREAT WESTERK MORTGAGE CORPORATLY,. A DELAWARE CORPORATION

which I3 organized end existing unger the laws of
address is
9451 CORBIN AVENUE, NORTHRIDGE, CA 91324
{*Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED EIGHTY THOUSAMD AND €0100

Dollars {U.S. 4180,000.00 ). This deb is evidenced by Birrower's note dated the same data as this
Security Instrument ("Nota”), which pravides for monthly paymedats, with the full debt, if not paid earlier, due
end payable on  Ntsembav 1, 2026 . This Sacurity Instrument sacuras to Lender: (s} the renaymsnt of the
dabt evidenced by the Note, with Interest, and all renewsls extensiors and modifications of the Note; {bl the
payment of all other sums, with interest, udvanced under Paragraph /-to protect the security of this Security
instrument; and {c} the performance of Borrower's covenants and agreersnis under this Security Instrument
and the Note. For this purpose, Borrawer Joss hereby mortgage, grant anvi cunvey to Lender the following
described property located in Co0K County, Wlinois:

LOT 10 AND THE WEST 12.25 FFET OF LOT 11 iN BLOCK 2 IN CLARKSON'S

SUBDIVISION OF PART OF THE SOUTHWEST 1/4 OF THE NORTHWEST 1/5 0OF

SECTION 36, TOWNSHIP 40 NORTH. RANGE 13, EAST OF THE THIRD PiiNC PAL

MERIDIAN, IN COOK COUNTY, ILLINQIS

PINTAX ID:  13-36-114-028

THE STATE OF DELAWARE , and whose

which has the address of 3053 W PALMER BOULEVARD

CHICAGO
Hingis 60647 [*Proporty Addraes”);

TOGETHER WITH all the improvements now or hereafter aracted on the property, and salf sasements,
appurtenances, and fixtures now or hereafter a pari of the property. All replacements and additions shall also
ba covered by this Security Instrument. Al of the foregaing is referred to in this Security Instrument es the
"Property.”

BORROWER COVENANTS that Borrowar is lawfully seised of the astate heraby conveyed and has the right
to mortgags, grant and convey the Property and that the Property is unencumbered, axcept for encumbrances
of record. Borrower warrants and will defand generally tha titla 10 the Property against all claims and demands,
subjact to any sncumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use and non-uniform covenafits
with limited vatiations by jurisdiction to canstitute a uniform security instrument covaring real proparty.
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UNIFORM COVENANTS. Borrower and Lender covanani and agrae as follows:

1. Payment of Principsl and interest; Prepayment and Late Cherges. Borrower whall promptly pay when
due the principst of and intarest on the debt evidenced by the Note end any prepayment and late charges due
under tha Nota, ‘

2. Funds for Taxes and Insurance. Subject 1o applicable iaw or to a written vzgiver by Lander, Rorrower
shall pay to Lender on the day moanthly paymaenrts are due under the Note, until the Note iz paid in full, 8 sum
{("Funds™} for: {a) yearly taxes and assessments which may attain priority over *his Sscurity Instrument as e
lien on the Property; (b} yaarly leaselnld payments or ground rents on the Froparty, if any; {¢) yearly hazard or
proparty insurance premiums; (d) yearly flood insurance premiums, if any; {e) yearly mortgage insurance
premiums, it any; and {f) any sums payabia by Borrower to Lender, in accordance with the provisions of
Paragraph 8, in lieu of the payment of mostgage insurance premiums. These items are called "Escrow ftems.”
Langer may, at any time, collect and hold Funds in an smount not to exceed the maximum smount a lfender for
a federally relsted rnortgage loan may require for Berrower's escrow sccourt under the federal Real Esiate
Settlement Proceduras Act of 1974 as amended from time to time, 12 U.5.C. § 2601 27 seq. ("RESPA™),
unless anather law that applias to the Funds sets a lesser amount. If 3o, Lender may, at any titne, coliect and
hetd Funds in an amount not to exceed the lasser amount. Lender may estimate the amount of Funds due on
the basis of cuirert data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordanca withenplicabls law,

The Funds shall G2 heid in an institution whose deposite are ingured bv & fedaral agency, instrumentality,
or antity fincluding Lanvier, if Lender is such an institution} or in any Federa! Homs Loan Bank. Lender shall
aoply the Funds to pay *ne Escrow [tems. Lender may not chatge Borrower for holding and applying the Funds,
ennually ansiyzing the es¢row account, or verifying the Escrow ltems, unless Lender pays Borrower interast on
the Funds and applicable law gerniits Lender to make such a charge. However, tender may require Borrower ro
pay & one-tima charge for an indapendent real estate tax reporting service used by Lander i connection with
this loan, unless applicebie Jaw providag otherwise, Unless an agreement is made or applicable lew requires
interest to bu paid, Lender shall not he required to pay Borrower any interest or earnings on the Funds.
Borrowar and Lender may agree in writing, howaver, that interest shall be paid on the Funds. Lender shail give
to Borrowaer, without charge, sn annual a_counting ot the Funds, showing credits and debits to the Funds and
tha purpose for which each debit to the Funde was made. The Funds ere pledged as additional security for all
sums secured by this Security Instrument.

It the Furds held by Lender excead the amounts permitted to be held by eppiicable law, Lender shal!
account to Borrower for the excess Funds in cucordance with the requirements of epplicable law. If the
amount of the Funds helid by Lender at any time is nut sufficient to pay the Escrow items whan due, Lendar
mey so notify Borrower in writing, and, in such case Borrowwr shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiengy In no more than twelve monthly payments, at
Lander’s sole discretion.

Upan payment in full of all sums securad by this Securry lostrume-, Lender shall promptly refund o
Barrawer any Funds heid by Lander, it, under Paragraph 2%, Leraer shall acquire or seil the Property, Lander,
prior to tha acquisition or sale of the Property, shall apply any Fur<s hetd by Lender at the time of acquisition
or sale as a cradit against the sums secured by this Security Instrument,

3. Agoiication of Payments. Unless applicable taw provides otharwira, all payments received by Lender
under Puragraphs 1 and 2 shall be epplied: first, to any prepayment charges dus under the Note; second, t¢
amounts payabie under Paragraph 2; third, to intorest due; fourth, 1o princinat due; and last, to any late
charges due under the Note.

4. Charges; Liena. Borrower shall pay afl taxes, assessmants, charges, fines ‘and impositions attributable
to the Property which may attain priority over this Security Inatrument, snd leasshell payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in Paragrapy 2. or if not peid in that
manner, Borrower shall pav ther on time directly to the perscn owed paynent. Borrovier shali promptly
furnish to Lander all notices of amounts to be paid under this paragraph. f Borrowar mexes these payments
directly, Borrower shall promptly furnish 1o Lender receints avidencing the paymants.

Borrower shsll oromptly discharge any lien which has pricrity over this Security instrument unless
Sorrower: {a) agrees in writing to the payment of the obligation sacurad by the lien in 8 manner acceptable to
Lender; (b} contasts in good faith the lien by, or defends against enforcamant of the lier I, legal proceedings
which in the Lender’s opinion gnerste to prevent the enforcament of the lien; or (¢} securas from the holder of
the lien an egreement satisfactory to Lender subordinating the lien to this Security instrument. i Lender
detarmines that any part of the Property is subject to a lien which may attain priority over this Security
Irstrument, Lender may give Borrower a8 natice identifying the lien. Barrower shall satisty the lien or teke one
ot more of the actions set forth ahove within 10 days o! the giving of natice.

b. Hazard or Proparty insurance. Borrower shall keep the improvements now existing or haraafter erected
an the Properly insured against loss by fire, hazards included within the term "axtendeo coverage" and any
other hazards, including floods or floedine, for which Lender recuires inswranre, This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance cairier providing tha
insurance shall be chosen by Borrower subject to Lender's aspproval which shall rnot be unreasonably withheid.
If Borrower {ails to meintain coverage describad above, Lender may, at Lender’s aptior, obtain coverage to
protect Lendar’s rights in the Property in accordance with Faragraph 7.

All insuranne policies and renewals shall be acceptable to Lender and shall include a8 standard mortgage
clause. Lender shall have the right to hold the policies anrd renewals, If Lender requires. Borrower shall
pramptly give ta Lender all raceipts of paid pramiums and renewal notices. In the avent of lous, Borrower skall
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give prornpt notice 1o the Insurance carrier and Lahder. Lendsr may make proof of fogs if not made promptly by
Borrowsr.

Unless Lendor and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration
or epair of the Property damaged, if the restoration or repair is economicelly feasible and Lendar's security is
not lessened. I the rastoration or repair is not economically feasible or Lendetr’s security would be lessened,
the insurance procesds shall be appliet to tha sums secured by this Security Instrument, whether of not then
due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days
a notice from Lender that the insurance carrier has offered to settle a claim, then lender may collect the
insurence proceeds. Lender may use the proceeds to repair or iastore the Property or to pay sums secured by
this Security Ingtrument, whather or not then due. The 30-day period will begin whan the notica is given.

Unless Lencer and Borrower otherwise agree in writing, any application of proceeds to principal shafl not
extend or postpone the due date of the monthiy paymerts referred to in Paragraphs 1 and 2 or change the
amount of the payments. i under Paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurancs policies and proceeds rasuiting from damage to the Property prior to the acquisition shall pess to
Lender to the extent of tha sums secured by this Saecurity Instrument immediately prior to the acgi:sition,

6. Occupancy, Preseryation, Maintenance end Protecticn of the Property; Borrower's Loan Application;
Leassholds. Borrowar shall nceupy, establish, and use the Property as Borrowar's principal residence within
sixty days &fter tiwu execution of this Sacurity tnstrument and shall continue to occupy the Property &s
Borrowei's principel residence for st least one year after the date of occupancy, urless Lender otherwise
agrees in writing, whick cansent shall not be unreasonably withheid, or unless extenuating circumstances axist
which are bayond Borrawar's control. Borrowsr ghall not destroy, damage or impair the Property, allow the
Property to deteriorate, or ccmmit wasts on tha Property. Borrower shall be in default if any forfeiture ection
or proceading, whather civil ur £iiminal, is begun thai in Lender’s good faith judginent could result ip forfeiture
of the Property or otharwise n.aterially impair the lien created by this Security instrument or Ltender’s security
interast. Borrowsr may cura such a d2{ault ang rainstste, o8 provided in Paragraph 18, by causing the action or
proceeding to be dismissed with a jui.u;that, in Lender’s good faith determinstion, precludes forfeiture nf the
Borrower's interest in the Property or ‘othe:-material impairment of the lien craated by this Security Instrument
or Lender's security interast. Sorrower st el! slso ba in dafault it Borrowar, during the loan application process,
gave materially false or inaccurate informaiian or stalements to Lender (or fsiled to provide Ler:er wlth any
material information) in connection with thie ioan evidenced by the Note, inciuding., but not limited to,
represantations concerning Borrower’s occupancy of the Property as a principel residence. If this Security
inatrument is on a leasehold, Borrowar shall comply with all the provisions of the lease. if Borrower acquires
fea title to the Praperty, the lsasehold and the fee tit e slisll not merge uniess Lender agrees to the merger in
writing.

7. Protection of Lander's FRights in the Property.«f Borrower faiis to perform the covenants and
agresements contained in this Security Instrument, or there i = legal proceeding thet may significently affect
lLender's rights in the Property (such as a proceeding in bankruricy, probate, for condemnation or forfeiture or
to enforce laws or rogulations), then Lender may do and pay for wortaver is necessary to protect the valve of
the Praparty and Lender’s rights in the Property. Lender’s actioiis mav-include paying any sums secured by a
iien which has priority over this Security Instrument, appearing in ccu't, pa;ing reasonable attorneys’ fees and
gntaring on the Property 10 make repairs. Although Lender may take putizn under this Paragraph 7, Lender
dces not have to do s0.

Any amounts disbursed by Lender under this Paragraph 7 shall becor«_additionsl debt of Borrower
secured by this Security Instrument. Unlass Borrower and Liender agree to other terms of payment, these
amounts shall baar interast from the uate of disbursement at the Note rate and sne !l be payable, with interast,
upen notice from Lander to Borrower requesting gayment.

8. Mortgsgoe insurance. Hf Lender requirad mortgage insurance as a conditien of mux'ap the loar secured
by this Securlty Instrument, Borrower shell pay the pramiums required to maintain tha inucigega insurance in
effact. if, for any resson, the mortgags insurance coverage required by Lendel lapses or cearas to be in effect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent v 1he mortgage
insurance previously in effact. at a cost substantially equivalent to the cost to Borrower of the mortgage
insurance previously in effect, from an aitornate mortgage insurer spproved by Lender. If suhatantinilvlﬁ
equivalsnt mortgage insurance coverage is not availuble, Borrowsr shall pay 1o Lender sach month & sum eque vi
10 one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insuranca coverage -+
lapsed or ceased to bo in eifect. Lander will accept, use and retain these payments as a loss reserve in lieu of ;‘\
mortgags insurance. Loss reserve payments mav ro longer be required, at the option of Lender, if mortgage -~
insurance coverage {in the amount and for the period that Lender requires) provided by an insurer spproved by o
Lender again becomes available and is obtained. Borrower shali pay the pramiums required 0 maintain 1
mortgage insurance in effect, ¢r 1v provide a loss reserve, until the requirement for mortgage insurance ands in
accordance with any written agresmunt between 3orrower and Lender or applicable law.

9. Inapection. Lander or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time ot or prior to an inspection specifying reasonable cause for the
inapaction,

10. Condemnatilon. The procoeds of any award or claim for damages, direct or consequantial, in connaction
with any condernnation or other taking of any part of the Property, or for corveyance in Jieu of condsmnation,
are hareby assigned snd shall bs paid to Lander.
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In the avent of a total taking of the Property, the praceeds shall be applied 10 the sums secured by this
Security instrument whether or not then dua, with any axcess paid 1o Borrower, In the avent of # hartisl taking
of the Property in which the fair market value of the Property immediataly before the taking is enual to or
greator than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the procsads multiplied by the iollowing fraction: {a) the totai amount of tha sums secuied
immadiately before the taking, divided by {b) the fair market velue of the Property immediately before the
taking. Any balance shail be paid to Borrower. in the event of a partial taking of the Prcperty in which the fair
markat value of the Property immediately before the taking is less than ths amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agrea in writing or uniess applicable 'aw
otharwise provides, the proceeds shall be applied to the sums sacured by this Sacurity Instrument whethar or
not the sums are then due.

If the Property is abandoned by Borrower, or if, &fter notice by Lender to Borrower that the cordemnor
offers to make an sward or settle a claim for damages, Borrower fails to respond 1o Lender within 30 days
afta: the date the notice is given, Lender is authorized to collect and apply the proceeds, at its opticn, either to
restoration or repair of the Prczerty or to the sums secured by this Security Instrumant, whather or not then
dus,

Unless Lencer und Borrower otherwise agree i writing, any application of proceeds to principal shall not
axtend or postpons the dua date of the montnly payments referred to in Paragraphs 1 and 2 or change the
amount of such pay(ne'1s.

11. Borrowar Mot eliased; Forbecrance By Lender Mot a Weiver. Extension of the time for nayment or
modification of amcrtizatior of the sums sacured by this Security Instrument granted by Lender to any
successor in interest of Borrowsr shall not operate to release the iiability of the original Borrower or Borrower's
sucoessars in interast, Lender shall not ba reguired to commance proceedings against any successor in inierast
or rafuse to extend time for sayment or otherwise modify amortization of the sums secured by this Security
instrument by reasan of a:iy demand m2de by the original Borrower or Borrower's successors in intarest. Any
forbearance by Lender in exercising any rigtt or remedy shafi not be & waiver of or preclude tha exercise of
any right or remedy,

12. Successors and Assigns Bound; Jciri and Soverai Lisbllity; Co-signers. The covenants and agreamemts
of this Security instrumaent shall bind and bes2ft the successors and assigns of Lender and Borrower, subject
to the provisions ui Paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any
Borrowsr who co-signs this Security Instrument Lut does ot execute tha Note: (a) is co-gigning this Security
instrument only to mortgage, grant and convey that “orrawer’s interast in the Propierty under the terms of this
Security Instrument; ib) is not persanally obiigated to.pey the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower mav ngree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security «pstrument or the Note without that Borrower’'s
consent.

13. Loan Charges. !f the loen secuied by this Security Instriirvant is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the inte,est or other loan charges collected or to be
collected in connection with the loar exceed tha permitted Emits, ‘thau: {al any such ioan charge shall he
raduced by the amount necessary to reduce the charge to (ne permitad limit; and (b) any sums already
collectad from Borrower which exceeded permitted limits will be refunde +u Borrower. Lender may choose 10
make this refund by reducing the principal owed under the Note or by making = direct payment to Borrower. I
a refund reduces principal, the reduction will be treated as a partial prepa'ment without any prepayment
charge under the Nots,

14. Notices. Any notice to Borrower provided for in this Security Instrument shal'"i:a given by delivaring it
or by maiting it by first class mail unless applicable ‘aw requires use of another method. The notice shall he
directed to the Property Address ot any other address Borrower designatas by netice to Leader. Any notice to
Lander shall ba given by first class maii to Lendsr's address statad herein or any ot’e: address Lender
desigrates by notice to Borrower, Any notice provided for in this Security Instrument shali e #eemed to have
been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security instrument shali be governed by fedesal law and the law of

the jurlsdiction in which the Progerty is located. In the event that any provision of clause of this Secu:ity

Instrument or the Note conflicts with applicahle law, such conflict shall not affect other provisions of this
Security Instrumant o7 the Mote which can be given effect without the conflicting provisien. To this end the
provisions of this Sacurity Instrumant and the Note ars declared to be severable.

' 16. Bonower's Capy. Borrower shall be given one conformed copy of the Note end of this Security
natrument.

17. Transtfer of the Property or a Benaficial Interest in Bosrower. |f all or any part of the Property or any
intarast in it is sold or transferrad (or if a beneficial interest in Borrower is sold or transferred and Borrower is
not & natural person) without Lender’'s prior written consent, Lender may, at its option, require immeadiate
paymend in full of all sums secured by this Sezurity Instrument. Howeves, this option shall not be exercised by
Lender if exsrcise is prohibitad by federal law as of the date of this Security Instrumsnt.
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ADJUSTABLE RAEE RIDER

Loan No.: 1-770996-7 RM G-3

THIS ADJUSTAALT RATE RIDER dated QOctaber 1, 1996 changes and adds to the
Mortgaga, Deed of Trust, or Security Deed {the "Security Instrumem”) | signad this day. Tha

Security Instrument secursy my Note (the "Nate”) 1o
GREAT WESTERN MOR1GACE CORPORATION, A DELAWARE CORPORATION

{the “Lender"), sleo signed (this. sy, and covers my property as described in the Sacurity
Instrumant snd located at:
3053 W PALMER BUULEVARD

CHICAGD, IL 60647
{Froparty Address!

ATTENTION: THE NOTE CONTAINS PRUMISIONS ALLOWING FOR ADJUSTMENTS TO MY
INTEREST RATE AND MY MOMTHLY INSTALLMENT, THE NOTE LIMITS THE MINIMUM ANOD
MAXIMUM INTEREST | MUST PAY AND HAS TAE POTENTIAL FOR NEGATIVE AMORTIZATION.

The amount of my scheduled monthly instament could be less than the amount required to pa
the interest due after a rate adjustmerit for that insiament period. If so, the Note Holder will
subtract the amount of my scheduled monthly instaliresi from the amount ot interest that | owe
for that month snd will add the ditference 10 the outstendiag principat balance of ry loan. Thig
occurrence is known as nagative smortizetion. Thiz unpaxd interest ie called “deferred interest.”
Undor the Note, } must pay interest on the amount added i< the rrincipal balance ai the sema rate
of interest | am required to pay on the cutstanding loan baiance sach month, -

INTEREST RATE AND MONTHLY INSTALLMENT ADJUSTMENTS
The Note providas for adjustments to my intarest rate and my monthly inztailments as foliows:

Initig! Interest Rate 4.500% First Interest Rata Adjustment Date ®obraary 1, 1997

Initiel Monthly Instaliment $912.04

Firgt Instaliment Dua Date December 1, 1996 Inaialiment Dua Date 1st

Maturity Date  November 1. 2026 First instaliment Adjustment Date December 1, 1497
Minimum Rate* 4,500% Maximum Rate® 11.950%

Rata Difterential 2.876
*The Minimum Rate and Maximum Rate are subject to adjustment as provided in Section Hd.
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1. METHOD OF COMPUTING INTEREST RATE ADJUSTMENTS.

{a] Adjustment Dates. The interest rate | will pay%.will be adjusted on the First interest Rate
#“d]USi{T\Bm Date (shown on the front of thie Rider] and on avery Installment Due Date
argufier,
b} % ¢ Indax. Beginping, with the Firat intavest Rate Adiystment Data,my interest rage will ba
asm:'1 on an ﬁngeg._n&eg"rrvaéax??s {]:te montﬁv we:’ ﬁtdg averags cost gf saving ,algorrow?ngs
and advarces published from time to time by the Federai Home Loan Bgrk of San Francisco
ﬁ:a!led the "Bank"). I1 tha Index it no ion?ﬁr published durinrg the term of the Note, or if Note
older, in ils sole disctetion, finds thst The indax no longer rePresen‘.s the current monthly
weighted averaga cost of savings, borrowings and advances by the Bank availsble to Arizona,
California and Nevaga savings institutions of a type that were eligitble to be members of the
Bank on August B, 1989. then the Note Holder may select an eltginate incdex to calcu'ata the
interast vute, and that #iternate index shah be the "Index.” If the aiternate index selected by
the Nute-dolder is no longer published durmgﬁthe term of the Nete, the Note Holder may
choosg onother altarnate index to calculate the interest rate. Each published update of tha
Indax is calied the "Current index.”

i'.g Calculation of Agjustmant, The Note Holder will datermine each adjusted interest rate by
adding the Rate Uifferanlial ishown on the front of this Rude_r’) to the most recently published
Current index. The sum or the Current index and the Rate Differential is the interest rate that
will eﬁpfy to my ioan urtil the poxy monti''s interest rate adjustment. | . . .
The Hote Holder may chaose 107 10 increase my interest rale even if an ircrease is permitted
because of an increase in the Cunant Index. The Note Molder is not required to give me
advance notice of intarest rate_ ad{uexraengj. , . _
(d) Limits on interest Rate Adjustmentr, “he intergst rate | am required to pay dunng the term
of this foan will not be greater than the. faximum Rate nor lese thun the Minimum Hate &show,n
on the front of this Rider), unless the prorarty securing this loan is sofd and tha loan is
assumed. Sale of thf property and assumption of my loar require the Note Holder's c.onsen&
It tha property is sold and my Joan is assunied, the Note Holder may adjust the Maximum Rate
up to five percentage points (5.0%) above (thr interest rate in effaci on the date of the
aé;sug‘r:{mnn. The Nole Holder moy also adjust i1 Minirnumn Rate up lo tive percantaqe points
{5.0%} beluw the interest rate in effect on the dzie of the sssumption. The Note Holder may
increase or decraase the Maximum Rate and the Miniraum Rate each time the property is sold
gnd the loan is assﬁmad. The Note Holder, however, (nuy choose not to adjust the Maximum
ata or Minimum Rate each time the property is saic_Gand the loan is assumned. The Note
Holder’'s choice whether 10 adjust the Maximum or Minimum. Mates will be made at the time the

R e R TG D ST MERTS 70 THE MONTRLY H4STALLMENT.

(a] Adjustmant Dates. My monthly instaliment will be adjusted on the First Installiment
Adiustment Date [shown aon the front of thiy Rider! and annuaity shi.»hier, The date the
instgliment will be a$usted i3 called the "instgliment Adjustment Cate”.

bl Calcuiation of Adms¢ments. The new ipstatimant will be celcuiailed raximeatalvy 50 days
i '113 nsta?fme t fustmen? Ba_ts By ﬁaﬁ“g t(he l%metest rote wn?gﬁ i5 1 en“m ef?ec?vand

fior 10 t
Pho loan halanca which would be gwing on the Instaliment Adjustmen. Data if alt regularly
scheduled instaliments are made. Tha new installment will be an emount. which would be
sufficient to repay the loar balan:e used in tha caiculaticn over the remainiitg furm of the loen
at the interest rate used in the celculation, In substantially equal payments.

{¢) Limltation on Adjustments to the Momhlﬁ Instalimant. The incraases ond dncrea;;a%; which
occur to the monthly instai'ment on the Instaliment Adjustment Date will not exceed 7 1/2% of
the pre\noua m%\th v ingtaliment except on the fifth {5th} anniversary af the First
Instaliment Due Dato, end on each fifth {bth) ﬂnnwersarx dunng the remaining term of the loan,
On the &ﬁh Gth anniversary, and each fifth [bth} anniversary following. the
increases cr re‘ase to the monthiy instellment may exceed 7 11_29§ of the previous
instaltmaent amount if the calculution of installment adjustment described in Section 2{b} would

resuit «n a greater adjustrnent.
are diustraent Page 20f 3
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ADDITIONAL COVENANTS. In addition to the covenants and agraemenis made in the Security
Jl;lstmmam, Borrower and Lender turther covenant and agree as follows:

TRANSFER 9F THE PROPERTY OR OF A BENEFICIAL INTEREST IN BORROWER
Paragreph 17 of the Security Instrument is amanded (G read as loflows:
%The ote Holder is called the "Lander:” | am called the “Borrowaer.™) . .

7. LENDER’S CONSENT REQUIRED. Lender ma?r declare ail sums securad ha[atgy immediately
due and payaofe within 30 days after such declaration except as expressly limited by law, |
Borrower without Lender's prior written consent: (a} sefls, conveys, contracts to sell, slienates

¢ further encumbars all or any part of the property; or (b] leases all or any part of the Htoperw
or 8 term, togethar with al| exercisable options, ot b years or more, or (c] leases all or any
part of the property and, in connection with such lesse, grants the leasee an option to

urchase oY or any part of the property; or (d) suffers the title or any intacast ki the property

o0 be Cives:ad, whether voluntarily or invelumarily; or {e) changes or ?armits to be changed
the cheractzr or use of the property; ot él is a psrinership and anv of tha general partners’
interests ki e partrarship are ranslerrad or %s%gned whether valuntarily or mvolumg:ﬂy: or

g) is & corparstion with fewer than 100 stocknolders at the date of execution of thas agurity
1n23trurmra}?t anv, more than 10% of its cepital stock is sold, transterred or assigned during &

-month peiog,

UNDS FOEI TAXEY ~ND INSURANCE . N _

The third sentence ia ¥..a second paragraph of Uniform Covenant 2 ot the Sacurity Instrument
is amended 1o read s follows; Lender may not charge for holding and applying the Funds,
anai¥zm the account or venifying the ascrow items, uniess Lender pays Borrower interast on
the Funds and applicable lnw, permits Lender 10 make such a charge, Frpwded. howaver, that
Lender m?y impcse upon 3a.r.war at closing & fae o compensate a third p?\rtv who shalf be
responsibie tor the monitoring and payment of real estate taxes without ¢

oblcgated to 3%' Borronzver intare st on the Funds.

OCCUPANCY AGREEMENT " .
If Borrower was requiied 10 exacuts an Occupancy Agreemaent as a comimeon for obtaining the
loan secured by this Security Instrurecat, the terms of the Occupancy Agresement, including
the provisions which meke 8 viclatitri of its terrns an event of default under this Sacurity
Instrument, are incorpoiated herein by th.;alerence,

arebhy becoming

_SIGNATURES CF PORROWERS:
(Please sign your name exacily 8s it sppears befow.)

BY SIGNING BELOYY, ) )
| accept and agiee to the terms and covenanta i’ this Adjustable Rate Rider.

/j;? 7
4 e {Seall NE{:;IJI;’_ ,,_é- ;/ S o2(Seal)
{Seal) a iSeal)
(Seal) W (Seal}
Paco Jor3

»

Lt

Y -

- .
Sau’r :




'UNOFFICIAL COPY




B TR . T A = ' s .
‘ s ' -

UNOFFEICIAL COPYY twmw: rrssses
‘_;; M Lender exercises this option, Lender shall give Borrower notice of accetaration. The natice shall provide a
ariod of not lass than 30 days from the date the notice is delivered or mailad within which Borrower must pay
‘fu sums secured by this Security Instrument, It Borrower falis to pay these sums prior to the axpiration of this
iberlod, Leander may invoke any remedies permittad by this Sacurity Instrument without further notice or
ernend on Borrowaer.
% 18, Barrowac’'s Right o Reinstate. i Borrower meets certain conditions, Barrower shell have the right to
ghavs eniorcement of tis Security Insirument discontinued at eny time prior to the earlior of: {a) 5 days lor
~such other period ss applicable law may specify for reinstatement) betore sale of the Property pursuant to any
power of sale contained in this Security Instrument; or {b) entry of & judgment enforcing this Security
Inatrument. Those conditians are thot Borrowar: (s} pays Lendsr all sums which then would be due under this
Security !nstrument and the Note as if no acceleration had occurred; (b} cures any derault of any other
covenants or agreemants; (c} peys sll expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonabie attorneys’ fees; snd (d) 1akes such ection as Lender may reasanebly icquire to
assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligaticn to
pay the sums sacriad by this Security instrumaent shall continue unchanged, Upon reinstaterment by Borrower,
this Security Instrument and the chiigations secured hereby shall remain fully effective as if no acceleration had
pecurred. Howaver, this right to reinstste shall not apply in the case of accelaration under Paragreoh 17.

19, Sale of Note; Cranje of Loan Servicer. The Note or a partie! interest in the Note {together with this
Security nstrument} may re sold one or more thmes without prior notice to Boirowsr, A sale may result in &
change in the entity (known 45 thia *Loan Servicer®) that collects manthly payments due under the Note and
this Security Instrument. Thers eise may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. ¥ there it a change of thz-Loan Servicer, Borrower will be given written notice of tha change in
accordance with Paragraph 14 sbove el applicable law. The notice will state the name and address of the
new Loan Servicer and the address to whicn oayments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Subatences, Borrowar ghall nat cause or parmit the presence, use, disposal, sforage, or
release of any Hazardous Substances on or in the ?raperty. Borrowsr shall not do, nar allow anyons else to do,
snything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shal! not apply to the presence, use, or storage on tie Proparty of small quantities of Hazardeus Substances
that are genarally racognized to te appropriate 10 nurmul residentisl uses and to maintenance ot the Property.

Borrowsr shall promptly give Lender written notice oi unv investigation, claim, demand, lawsuit or other
action by any gcvernmental of regulatory agency of private rarly involving the Property and any Hazardous
Substanze or Environmental Law of which Borrowar has actual x.owledge. it Borrower learns, or is notified by
sny governmental or regulatory suthority. that any removal or othiar remediation of any Hezerdous Substance
affecting the Property is necessary, Borrower ghall promptly teke alf tieceusary reredial actions in accerdance
wiih Environmentsl Law.

As uged in this Paragraph 20, "Hazardous Substances” sie those subsisiwras defined as toxic or hazardous
substances by Environmantal Law and the following substances: gesoline, keruzare, cther flammable or toxic
petroleum products, toxic pesticides and herbicides, volatila solvents, macerisis containing asbestos or
tormeldehyde, and radicactive meterials. As used in this Paragraph 20, “Environinent2! Law” means federal
laws snd laws of the Jurisdiction whare the Property is locatad that relate to heslth, sa'ety ar environmental
protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remetites. Lender shall giva notice to Borrower prior to acceloration following Borrower's
breach of sny covenant or agreement In thia Security Instrument (but not prior to scceleration under Paragraph
17 unieas applicable law provides otherwisel. The notice shall spacity: {(s! the default: {b} the actioh requized to

curs default; (c} a date, not less than 30 days from tha dats the notice {s glven to Borrower, by which the E_ﬁ
defsult must be cured; and (di that fsilure to curs the default on or before the Jate specifiad in the natlce may 1
result in acceeration of the sums secured by this Security Instrument, foreciosure by Judicial proceeding and '-'3
asie of the Property. Tiw notice shail further inform Borrower of the right to reinstata atter scceleration and the v
right to asaert in the foreclozure proceeding the non-existence of & dafault or any other defense of Borrower to T

sccelsration end foraciosura. if the defaidt is not cured on or before the date apecifiad in the notice, Lender at
its option may require immediate payment In full of sll sums 2ecursd by this Security Instrument without
further demand and may foieclose this Security Instrumaent by judiclal proceading. Lender shall be entitied to
collect all expenses incurred In purmiing the remedies pravided in this Paragraph 21, including, but not fimited
to, reasonable attorneys’ feea and coste of title avidence. Form 3014 3/80 [puge 3 of 6 pages/
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22. Relsase, Upon payment of ail sums secured by this Sscurity Iinstrument, Londer shail ralease this
Security Instrument to Borrower. Sorrower shall pay any recordation costs. Lender may charge Borrower » feo
for releasing this Security Instrument, but only i the fee is paid to a third party for services ronderad sno the
charging of the fee is permittad undar applicabla law.,

23. Waiver of Homesterd. Borrowasr walves all right of homestead exemption in the Proparty,

24, Ridera to thiz Security Instrument. If one or more riders are executed by Rorrower and recorded
togethar with this Security Instrument. the covenants snd sgreements of each such ridar shall be incorporated
into and thalt amend and supplemant the covenants end agreements of this Saecurity Instrument ss if the
rider{s) were a part of this Security Instrument. [Check applicabla line(si}

_X  Adjustabia Rete Rider ... Condominium Rider 1-4 Family Rider
Gradusted Payment Rider Planned Unit Davelopment Rider Biweakiy Payment Ridor
Ballcon Rider _____ Rote improvemaent Rider Second Homs Rider
Other(s) [specify]

BY SIGNING 5c20W, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any vider(s) executed by Borrower and recorded with it.

Witnesses:

{Soal}
~Borrower

< o / r____(Seal)

SRIAK G BODIE “Borrower

{Saall
~Barrower

{Seal}
--Borrowar

iSpace Below This Ling For Acknowledgment .

State of llinois, ()d ol Ceumy ss:

i, -#ixr umﬁu«:@u@ .8 Notary Pubiic in

and for said county and state, do hereby cortify that |.c 5 Galltgior ~ Beiin § Rk

personally known to me to be the same person(s! whose nameis) subscribad o the foraroing instrument,
apoeered before ma this day in person, and acknowledygad that e y

signed and defivered the said instrument a8 +heir freq and voluntary act, for the
uses and purposes therein ser farth,

Given under my hand and official seal, this | ¢4 day of O : 990 .

My Comimission expires:
Notary

VAR 0 A A

This instrument wes preparad by: " OFELIAL SEALT

< GINNY MILLIKAN . A LA FINN g
?.‘50 £AST ALGONOQUIN ROAD . By ot State of [tinslg t\:
I'surTe 108 R R N L
E.‘SSCHAUMBURG. L 60173 L TP R DR T SRR - N
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