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THIS MORTGAGE 1S DATED OCTOBER 4, 1946, beiween Thomas J. Pallone, Jr.. divorced and nol since
remarriad, whose addruss s 35 Watergsts Roal, South Baminglon, I 60010 {reierred lo below as
"Grantor"); and Corus Bank N.A., whose sddress ll 7127 W. Lake Street, River Forost, IL 60305 (referred to

below as "Lender”).

E GRANT OF MORTGAGE. For valuable consiclerstion, Grantor riw.iages, warrants, and conveye to Lender all
y of Grantor’s right, title, and interest in and to the following desurived r=al proparty, together with all existing or
"{j-' subsequently erected or affixed bulldings, mprovements and fixtures, -all oasements, rights of way, and
- appurtenancas; all water, water rights, watercoursee and ditch rights (aziding stock In utiities with ditch or
frrigation rights); and a!l other rights, royaities, and profits relating to the real Zioperty, Including without limitation
all minerals, oi, gas, geothermal and similar matters, located in Cook Ccunty, State of Illimlt ({the "Real
Property™):
LOT 125 IN THE COVES OF SOUTH BARRINGTON, UNIT 5, BEING A SUDIMYISION IN THE SOUTH
EAST 1/4 OF SECTION 27, TOWNSHIP 42 NORTH, RANGE 9, EAST OF 7+ THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF REGISTERED IN THE OFFICER DF THE REGISTRAR
OF TITLE OF COOK COUNTY, ILLINCIS ON MAY 19, 1977, AS DOCUMENT NUMB:R L R2039053 AND
RECORDED IN THE OFFICE OF THE RECORDER OF DEEDS ON MAY 20, 1377 AS DOCUMENT
NUMBER 23935231, IN COOK COUNTY, iLLINQIS

The Real Properly or ltn address is commonly known as 36 Watergsie Road, South Barrington, (L 60010,
The Real Property tax identification number i 31-27-402-005-0000.

Grantar presently assigns to Lender all of Grantor's right, title, and interest in and to all (eases of the Property and
alt Rents from the Property. in addition, Grantor grants to Lendar a Uniferm Commerclal Code security interest In
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not

otherwise defined in this Mortgage shali have the meanings attributed to such terms in the Unitorm Commercial
Code. All refarences to dollar amounts shall mean amounts in fawfui money of the United States of America.

Credit Agreement. The words "Cradit Agreement” mean the revolving line of credit agreamant dated October
4, 1008, between Lender an¢ Grantor with a credit limit of $122,000.00, m\ug alt renewais of,
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extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The maturity date of this Mortgage is Octoder 4, 2003. The interest rate undor the Credit Agreement is a
variable interest rate based upon an index. The index currantly is B.250% par annum. The interest rate to be
applied to the outstanding account balance shall he at & rate 5.500 percentage points above the index, subject
however 1o the foliowing maximum rate. Under no circumstances shalt the interest rate be more than the

lesser of 25.000% per annum or the maximum rate aliowed by applicable law.

Existing Indebtednese. The words "Existing Indebtedness” mean the indebtednees described below In the
Existing Indebtadness secticn of this Mortgage.

Grantor. The word "Grantor® means Thamas J. Pallone, Jr.. The Granior is the mortgagor under thie
Mortgage.

Guarardor. (e word "Guarantor” means and includes without limitation each and all of the guarantors,
sureties, and aczommodation parties in conection with the Indebtedness.

improvements. T2 word "improvements” means and includes without limitation all existing and future
impravements, buildlogs, structres, moblle homes affixed on the Real Property, Tacilities, acditions,
replacements and othor cznstruction on the Real Property.

indebtedness. The word “l/idohtadness” means all principal and interest payable under the Credit Agreement
and any amounts expended or sivanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender 0 enforce obligations ol Grantcr under this Mortgage, together with interest o such amounts as

~ provided in this Morigage. In adrivod to the Credit Agresment, the word “Indebtodness” includes ail
obligations, debts and fiabliities, plus imerast therean, of Grantor to Lender, or any one or mare of them, as
well as all claims by Lender against Gran(>s or any one or more of them, whether now existing or haraafter
arising, whether related or unrelated 1o the-zoroose of the Credit Agreement, whether voluntary or otherwisa,
whether due or not due, absolute or contirgant, limidated or unliquidated &nd whether Grantor may be liable
ndividually or jointly with cthers whether obligaied as guarantor or otherwise, and whether recovery upon
such Indebtednsss may be or hersafter may bacoms tarred by any statute of imitations, and whether such
indebtedness may be or hereafter may bacome otherwice unenforceable. Specificaily, without limitatlon, this
Morigage secures a reveiving line of credit and shal surure not only the amount which Lender has
presently advanced to Grantor under thy Credit Agresment, hut siso any future amounts which Lender
may edvance lo Grantor under the Cregdit Agresment within ‘wenty (20) years from the date of this
Morigage to the same extent as if sush future advance ware mada us of the dale of the exacution of this
Mortgage. The revolving line of credit abligstes Lender to make advsiies to Grantor so long &8 Grantor
compiles with all the ierms of the Credit Agreement and Reisted Docmonts. Such advances may be
made, repald, and remade from time to time, subject to the limiation that ‘n» tolal cutstanding bat
owing at any ane time, not including finunce charges on such balance at a fixzu or varlable rate or su
ns provided in the Credit Agreement, any temporary overages, other chasges, ana 4y amounis expen
or advanced as provided in this paragraph, shall not exceed the Credit Limit as rervided In the Credith
Agresment. It Is the intention of Grantor and Lender that this Mortgage sscures the Lalxnce cutstanding®®
under the Credit Agreement from time to time from zero up to the Credit Limit as provided above and an‘?g
imermediate baiance. At no time shell the principsl amount of Indeltedness secured by the Mortgege,
not including sums advanced 10 protect the security of the Mortgape, excead $366,000.00.
Lender. The word "Lender" means Corus Bank N.A, its successors and assigns, The Lender is the
mortgagee under this Mortgage.

Mort, . The word "Mortgage" means this Morigage between Grantor and Lender, and includes without
limitation all assignments and security interest provisions refating o the Personal Property and Rents.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now nr hereafter owned by Grantor, and now or hereafter attached or affined to the Real
Property; together with all accessions, paris, and additions to, all replacements of, and all substitutions for, any
of such property, and together with all proceeds (including without limitation all ineurance proceeds and
refunds of premiums) from any sale or othar disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property,
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Real Property. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage” section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreemen's, environmental agreements, guaranties, security agreements,
morigages, deeds of trust, and all other Instruments, agreements and documents, whether now or hareaiter
existing, exacuted in connection with the Inclebtedness.

Rents. The word "Rents” means all prasent and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSGNAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (?)
PERFORMANCE O/ ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. TH'S SYORTGAGE IS INTENDIZD TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS 23D ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LTiED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AROUNT
SECURED HEREBY. THIS WUPTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Er:cetxt as ctherwise provided In this Moripage, Grantor shall pay to Lender ail
mcyvmttgissﬁcotgggggy this Morigage 28 they become due, and shali strictly perform all of Grantor's obligations
r .

POSSESSION AND MAINTENANCE UF TS PRUPERTY. Grantor agraes that Grantor's possession and use of
the Property shall be governed by the folk wing pravisions;

Possesslon and Use. Untii in dsfault, Grantor may remain in pospession and control of and operate and
manage the Property and collect the Rents 1;0r the F?;operty. pe

to Maintein. Grantor ehall maintain the Fispery in tenamable condition and promptly perform all repairs,
replacements, and maintenance necessary to prese;vo its value,

Hazardous Substances. The terms 'haﬁardous wagle " “hazardous substanca,” "disposal,” "release,” and

Compreneasive o ::m“’@"mnaz nes, Connsalibe i ety Aol ooy s, 8 eet. forth Iy the

Ompr V ny y WOM ory, % v , 88 &Mmen 2,

Saction 9601, et seq. (" RgLA") ?Ige Sumrfur?gn Amenciosite and Hea qﬁotlzaﬂon Act of 1988, Pub. L. No.

99-49¢9 ("SAFIA") the Haxardous Materiaté. Transportation Acq, <8 U.S.C. Saction 1801, et saq., the Resource

Conservation and Fecovery Act, 42 U.S.C., Section 6301, el ‘80, or other applicable’ state & Fodeta laws,

rules, or regulations adopted pursuant to eny of the faregoing. rhe *=rms "hazardous waste” and "hazardous

substance” shall &lso InClude, without limitation, petroleum and pet clelm b -products or any fraction thereof

and ashestos. Grantor represents and warranis to Lender that: {a) Dviing the period of Grantor's ownership

of tha Property, there hag been no use, generation, manutacture, atrade, treatment, disposaal, release or

threatened relgase of any hazardous wasté or substance b(v any person o, wrder, about or from the Propenty;

() Grantor has no kno 8 of. or reason 10 belleve thaf thera has been. Gazopt as previously disclosed f‘:}

and acknowledged by L in writing, () any use, generation, rnanutaciure, storage, treatment, disposal,

releane, or threatened reveuse of any hazerdous waste or substance on, undsr. sbout or from the Proparty by

any prior owners or occugam of the Pronoﬁ or {1) any aciual or threatened itigzaion or clajims of any kind

by  any person ralaling 16 such matters; and (¢) Except as previously disclosed to and acknowledged by

Lender In writing. (J} neither Grantor nor any tenant, conlractor, agent or other authorizao user of the Proparty

shall use, generate, manufacture, store, t-eat, dispose of, or release any hazardous warie or substance on

under, about or from the Propeny and () any such activity shall be conducted in_:ornliance with &l

appiicable federal, state, and local laws, regulations and ordinances, lncluding without timutalton those laws,

regulations, and ordinances described above. GQrantor authorizes Lender and its agents (o enter upon the

Property to make such inspections and tests, ai Grantor's a::gense. as Lender may deem ap{:ropriate to

determine compliance of the Property with thig saction of the ortgeage. Any inspections or tests mada by

Lender shall be for Lander's purposes only and shall not be construed to create any reafmnslbﬂ or Habiiity

on the pait of Lender to Grantor or to any other person, The representations and warranties contained herein

are based on Grantor's due diligence i1 Investigating the Property for hazardous waste and hazardous

substances, Grantor heraby (a) releasas and walves any future claims against Lender for indsmnity or

: contribution in the event Grantor becomes fiable for cleanup or other costs under any such laws, and (b}

agraes to indemnily and hold harmless Lender againet any and all claims, losses liabilities, damagas

&enams. and expenses which Lender may directiy or indiréctiy fustain or suffer reaufting from & breach of

P I8 section of the Mon’gage or as a consequence of any use, ?eneratlon. manufacture, storage disposal,

retease or threatened rafease occurring prior (o Grantar’s ownership or interest in the Property, whether or nat

the same was or should have been known to Grantor. The Drovisions of this section of the Mostgage

5 including the obligation to indemnify, shall survive the payment of the Indebtedness and the gatistaction and

raconveyance of the lien of this Mortgage and shall not be afectsd by Lender's acquisition of any Interest In
¥ the Property, whather by foreciasure or otlierwise.

Nuisance, Waste. Granlor shall not causs, conduct or permit any nuleance nor commit, permit, or suffer any
Etripping ot or waste on or to the Property or any portion of the ProPer(y. Without limiting the t?eneramy of the
faregoing, Grantor will npt remove, or Eram 1o any other parly the right to remove, any timber, minerais
(including oif and gas), oil, gravel or rock products without the prior writtén consent of Lender.
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Removal cf Improvements. Grantor shall not demollsh or remove any Improvements from the Real Property

without the prior written consent of Lender. As a condition to the removal of any Improvements, Londer maz
require Grantor to make arrangements satistactory to Lender to replacé such improvements wit

Improvements of at least equal value.

Lender's Right to Enter. Lender and iis egenls and representatives may enter upon the Rsal Prcipeny at all
reasonable limes to attend to Lender's nNterests and to inspect the Property for purposes of Grantor's

compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Re?ulumnu. Grantor shall premptly comply with all laws, ordinances, and
reguiations, now or hereafter in effect, of all governmaental authorities applicable to the use or occupancy of the
Pr . Grantor may contest In good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropr.ate appeals, 90 long as Grantor has nogﬂed Lander in writing prior to
doing 80 and 8o long as, in Lender's sole opinion, Lender's intarests in the Property are not jeopardized,
Lender may require Grantor 0 post adequate aecuﬂ'ty of a surety bond, reasonably satiefactory to Lenger, to
protect Lender’s interest,

Duty fo Priect. Grantor agrees nefther 19 abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above In this section, which from tha ¢haracter ang use of the
Property ara reasonably necessary to protect and preserve the Property.

DUE ON SALE - CO’(S!INT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mcngane upon the sale ar transter, without the Lender's prior written consent, of all or any
part of the Real Property, o ar.y. interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or literest therain, whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright seia, desd, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than thies (3) years, isage-option contract, or by sale, assignmant, or tranafer of any
beneficial interest in or to any land rust ackiing ttie to the Real Property, or by any other method of convayance
ot Raal Property interest. If any Grantor-¥2-3 corporation, partnership or iimited llability company, transfer also
includes any change in ownarahip of more thiar nwenty-five parcent (25%) of the vating stock, partnership interests
or limited Habllity company interests, as the caso 222y be, of Grantor. However, this option shal not be exercised
by Lender if such exercise i prohibited by fedesai law Si by lilinols law.

amaong;gguu LIENS. The foltowing provisionu relatitia to the taxes and liens on the Property are a par: of this

Pasyment Grantor shail pay when due (ard in all everis wrior to delinguency) all taxes, payroll taxes, speclal
taxes, assessments, water churges and sawer service charces levied against or on account of the Proparty,
and shall pay when due all claims for wark done on or ‘o~ rervices rendered or material furnished 1o the
Property. Grantor shall maintain the Progierty free of ail liene having priority over or equal to the interest of
Lender under this Montgage, except for the llen of taxes ana asesaamerids not due, except for the Existing
Indebtedness referred to balow, and except as otherwise provided n the following paragraph.

gm‘ht To Contes!. Grantor may withhold payment of any tax, asseseiran bor claim in connection with a good
arise

dispute over the obligation to pay, 80 Isng as Lender’s interest in the ,'ogeny is not AaoPardized. if alien
8 of ko filed as a result of nonpaymant. Grantor shall within fifleen (15} day= after the lien ariees or, If a
lien s filed, within fiteen (15} dayn affer Qrantor han notice of the filing, securg the dl%harge of the lien, or if
ro%ues!ed by Lender, deposit with Lencer cash or a sufficiemt corporate. vurety tond or other security
satisfactory 1o Lender in an amount sufficiant to dischurge the lien plus am" Cos8 an2 aftorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale under the lien. 1y any conte#t, Grantor shall
defend Htself and Lender and shall satisfy any adverse judgment before enforcemzn paainst the Property.
Ciranetg‘r;1 | shall name Lender as an additional obligee under any surety bond furrished in tha contest
proceedings.
Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence ¢t payment of the
taxes or assessments and shall authorize “he appropriate gavernmental official to deliver to Lsniier at any time
a written statement of the taxes and assessmente against the Property.

Notics of Construction. Grantor shall norify Lender at least fifteen (15) days before any work Is commenced,
g any services are furnished, or any materlais are supplied o the Property, if any mechanic’s lien, materiaimen'’s
lien, or other lien could be assarted an atcount of the work, services, or mat@rials. Grantor wil upon request
‘ of Lendar furnish to Lender advance assurances satiefactory 10 Lender that Grantor can and will pay the cost
of siich improvements,
mrtOPERTY DAMAGE INSURANCE. Tha following provisions relating to insuring the Praperty are a part of this
gags.
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements an a replacement basis for the full Insurable value covering all
Impravements on the Real Property in an amount sufficient io avoid application of any coinsurance clause, and
whh a standard mortgagee clause in favrv of Londer. Palicles shail be writien by such Insuranca companies
) and in such form as may be reasonably acceptable to Lender. Grantor shall dafiver to Lender cenificates of
o covarage from each insurer containing a sttl)?u ation that coverage will not be canceiled or diminished without A
rinimum of ten (10) days’ prior written notice 1o Lender and not containing any discigimer of the Insurer's
liability for fajlure to ?_fve such notice. Each insurance policy also shall include an endorsement providing that
coverage In favor of Lender will not be imipairad In any way by any act, omisaion or default of Grantor ar any

Tl Tl
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other person, Should the Real Proporty at any tme become located In an area desl?ﬂated by the Director of
the Federal Emargeé\gg Management Agency at a special floed hazard area, Granlor agrees to obtain and
maintain Federa! F insurance, to the exien: such insurance !8 required by Lender and is or becomes
available, for the term of the loan or for the full unpaid principal balance of the loan, or the maximum limit of
coverage that is available, whichever ie iess.

ication of Procesds. Grantor shal prcmdpaly notify Lander of any loss or damage to the Pr . Lender
may make proof of loss it Grantor fails to do 30 within fiteen (15} days of the casualty. Whether or not
Lorder's securlty is Impaired, Lender may, a: its election, apply the proceeds to the reduction of the
indebladness, payment of any lien affecting the Property, of the restoration and repalr of the Prol}n)erty. it
Lender elects to apply the proceads 1o restoration and repair, Grantor shall repair or repiace the da ed or
destrayed Improvements in a manner satisfactary to Lender. Lender shall, upon satistactory prool of such
expanditure, opay of reimburse Granior from the proceeds for the reasonable cost ¢f rapair or restoration if
Grantor s not In default hereunder. Any proceeds which have not been disbursed within 180 days ater thelr
receipt and which Lender has not committed 10 the repalr or restoration of the Property shall be used first 1o
pay any ameant owing to Lender under this Mortgage, then to prepay accrued interest angd the remalinder, if
any, shall o= applied to the principal batance of the Indsbtedness. if Lender holda any proceeds after
payment in Tult ! the Indebtedness, such procesds shall be paid to Grantor.

Unexpired insirsane s Sale. Any unexplred insurance shali inure 10 the benelit of, and pass to, the
purchaser of the rriperty covered by this Mortgage at an; trustee's sale or othier saie heid under the
provigions of this Mur.azge, or at any foreclosurs sale of such Property.

lance with Exist!ap indebtedness, During the period in which any Existing Indetitedness described

ow is in eHecl, compdaice with the insurance provisions centained In the instrument avidencing such

xigting Indebtedness sheli constitute comptiarice with the insurance provisions under this Mortgage, to the

extent compliance with the ters of this Montgags would constitute a duplication of insurance requirement. it

any oraceeds from the Insurasie Decomé payable on loss, the provisions in this Morigage for division of

ngm e%hall apply only to wnal pwtion of the proceeds not payable to the holder of the Existing
ness.

EXPENDITURES BY LENDER. |If QGrantol s to comply with any provision of this Mortgage, includlgﬂ any
obligation to maintain Existing indebteditess ir goo1 standing as reguired below, or if any action of eﬂr ] n%is
commenced that would materlally allect Lender'e interests in the Propeny, Lender on Grantor's benal! may, but
shall not be required 1o, take any action that Lendar deems appropriate. Any amount that Lender expends in 80

e ey = oot ey, Ay Py

doing will bear interest af the rate provided for in tha Tredit Agreement from the date incurred or paid by Lender to
the clate of reggrment by Grantor. Ali such expenses. at Lender's option, will a‘l??ab:n yahle on demand, (b) be

added to the balance of Lha cradit line and be apportiorec among and be pay anr Ingtaliment Paymants
to becoms due during either (1) the term of any applicabie ‘nsurance policy or (i) the remaining term of the Credit
Agreement, or (c) be ireated as a ballcon paymant whic: ».i be due and payabie at the Credit Agreement’s
maturity. this Mortgage alsc will secure paymen of these aro.nts. The rights provided for in this paragraph
ghall ba in addtitian to any other righis or any remedies to which Lunder may be entitied on account of the default,
Any such action b)“l Lender shall not be canstruad as curing the Seauit «o as to bar Lender from any remedy that
it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The toliowing provisions relating to uv.n=rahip of the Property are a part of this

Mortgage.
Tile. Grantor warrants that: (a) Grantor holds good and markstable 1t of record to the Proparty in fee
simple, free and clear of all ﬂené and encumbrances other than those set fo'th in the Real Pro descrigtion
or in the Existing Indebtednass section below or in any thle Insurance policy. Mite report, or tinal ﬂne opinion
issued In favor of, and accepted by, Lender in connection with this Mongage, anc-. (b) Grantor has the tull g
right, power, and authority to exerufe and deliver this Mortgage to Lender. A

Defense of Title. Subject to the axception in the paragraph above, Grantor warrants #:at will forever defend
the title to the Property against the lawful claims of all persuns, In the event any acunn or pmceadig’g is
commenced thaL&uest ons Grantor’s title or the interest of Lender under this Morigage, Grantor shal! defend o
the action at Grantor's expense. Grantor may be the nominal Party in such proceeding, tut Lender shall be
entitled 1o icipate in the proceeding and to be represented in the proceec]ing by counse: of Lender's own
choice, rantor will dellver, or cause to ke delivered, lo Lender siich instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
aif existing applicable iaws, ordinances, and rogulations of governmental authorities.

EXISTING INDEBTEDNESS. Tha following provisions concerning existing indebtedness (the "Existing
indebtedness”) are a part of this Mortgage.

Existing Lien. The llen of thie Mortgage sacuring the Indebtedness may be secondary and inferior 10 an
oxisting lien. Grantor expressly covenants and %rbees 10 pay, or see to the payment of, the Existing
indebtedness and to prevent an\‘tdefauit on such Indebtedness, any default under the Instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shail nat enter into any agreement with the hoider of any mangage, desed of trust, or

other security agreement which has priority over 1his Monqaegnb Brwhlal:atrl‘\t%tr aé rg’?r;l‘g% :f T&ﬁggt"’nﬁ?‘iﬁgﬁ&

extended, or renewed without tha prior writtan consent o
any future advances under any such security agreement without the prior written consent of Lendar.

CONDEMNATION. Tha following provisions relating to condemnation of the Property are a part ¢t this Mortgage.
Appilcation ot Nel Proceeds. !f all or any part of the Property is condemned by eminent domain proceadings
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or b|y an)‘ Proceedlng or purchase in ileu of condemnation, Lender may at its election require that all or any
Bon on of the net yroceeds of the award be applied to the indebtedngss or the repalr or restoration of the

roperty. The nel proceeds of the award shall mean the award after payment of ali reasonable costs,
expensas, and attorneys’ fees incurred by Lendar in connection with the condemnation.

k&  Proceedings. if any [proceeding in condermnation is filed, Grantor shall promptly notify Lender in writing, and
_;7 Qramtor shall promptly take such eteps as may be necessary to defend the action” and cobtain the award.
Grantor may be the nominal ?am{ in such proceeding, but Lender shali be entitled to participaie in the
4  proceeding and ta be represented In the procesding by counsel of its own choice, and Grantor will dellver or
cause to be delivered to Lender such instrumenta as may be requasted by it from time to time to permit such

particination.
IMPOSITION OF TAXES, FEES AND CHARGES HY GOVERNMENTAL AUTHORITIES. The foliowing provisions
relating to governmental taxes, fees and chargas are a pan of this Marigage:

Current Taxes, Fess and Charges. Upan reguest by Lender, Grantor ahall execute such documents In
addition to thic Mongage and take whatever other action is requested by Lender to perfect and continue
Lender's ller on the Rea) Property. Grantor shall reimburae Lender for all taxes, as desctibed below, together
with all expenses-incurred in recording, perfeciing or continuing this Mortgage, Inciuding without limitation ait
taxes, fees, docurnentary stamps, and other chiarges for recording or registering this Mertgage.

Texes. The foliowi g shall constiiute taxes to which this section applies: (a) 4 specific tax upon this type of

Mortgaga Of upon i nz any part of the indebtedness secured by this Mon%%g . (b) a specific tax on Grantor

which Grantor 1s authurienc or required 1o deduct from payments on the Indabtednass secured by this of

Mongage, {C) a tax on P type of Mortgage chargeable against the Lender or the holdar of the Credit

IA ;ag&nen;:d gng d)ar?t :rpec’tlc tax on all or any portion of the Indebtedness or on payments of principal and
raat m y Gr .

Subsequent Taxes. If any tax U which this section applies is enacted subsequent 10 the date of thie
Monqlaga, this event ahall have e ra:e effect as an Event of Default (as defined belowj, and Lender may
exercise any or all of its avallable remecies for an Event of Default as provided below unless Grantor either
[a) pays the tax before it becomes denrquent, or (b} conteats the tax as provided abovs In the Taxes and
h gei?a ggcuon and deposits with Lender ¢2on-or a sufficient corporate surety bond or other security satisfactory

ender.

SECURITY AGREEMENT: FINANCING STATEMENTS. . The following provisions relating to this Mortgage as a

security agraement are a part of this Mcrtgage.

Secu A{umem. This instrumant shall consthuts & security agreemam to the extemt any of the Propenty
constitutes Thdures of other personai propesty, and Lenayr shall have all of the rights of & secured parly under
the Uniform Commercial Codle as amended from time to tivae.

Security Interest. Upon request by Lender, Grantor shail ‘eiacute financing statements and take whataver
other action Is requestett by Lender to perfact and continur, Lender's security interest in the Hents and
Personal Property. In addition to secordi %tnls ortgage i~ ne real property records, Lender may. at any
time and without turther authorization from Urantor, file axecuted r.ourterparts, coples or reproductions of thig
Mortgage as a ﬂnanclnq statement. Grantor ehall reimburse Lendor fo; all expanses incurred in perfecting or
continuing this security Interest. 'Jpon default, Grantor shall assembla iax Persona! Property in & manner and
a! u place reagonably convenlent 1o Grantor end Lender and make it ava?ab'e to Lender within three {3} days
after receipt of written demand from Lender.

Addresses. The mamn? addressas of Girantor (debtor) and Lender {sscured party), from which information
concerning the securfty interest granted by ttis Mon?.aqe may he obtained (e2:h a& required by the Uniform
Commercial Coda), are as gtated on the first page of 1his Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating w furher assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. Al any time, and from fima to time, upon request of Lender, Grantor witt make, execute
and deliver, or wil: cause {0 be made, executed or delivered, to Lender or to Lender's disignee, and when
requested by Lender, causa to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lendar may deem appropriaie, any and all such mortggFes, deads of trust,
security deeds, security agreements, financing statements, continuaiion statements, instrumenis of further
asayrance, certificates, and other documants 88 may, In the sole opinion of Lender, be necessary or degirable
in order Y0 effeciuate, complete, perfect, confinue, or presarve sa) the obligations of Grantor under the Cradit
Agreement. thli: Mortgage, and the Raiated Documents, and {b) the liens and security interesis created by this

ortgage on (na Property, whether now ownid or hereafter acquirad by Grantor. Unless prohibited by law or
agreed 1o the contrary by Lender in writing, Grantar shall relmburse Lender lor all costs and expenses

incurred in connection with the matters referred to in this paragraph.

Al!ormy-ln-ﬁm. if Grantor fails to do &ny of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
Irrevocably appoints Lender as Grantor's atorney-in~fact for the purpose of making, executing, dellverinf.
filing, recording, and doing all other things as may be necessary or desirable, In Lender's sole opinion, o
accomplish the matters referrad to in the preceding paragraph,

FULL PERFORMANCE. !t Grantor hays ali the Indebtedness wher due, terminates the credit line account, and
otherwise performs all the obligations Im upon Grantor under this Mot age, Lender shall execute and
deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any ﬂnanclnﬂ
statement on file evidencing Lender's security intergst In the Rents and the Personal Property. Grantor will pay,
permitted by applicable law, any reasonable ‘ermination fee as dstermined by Lender from time to time. it
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ment {8 made by Grantor, whether voluntarﬂ% or otherwise, oF b¥ guarantor or by any third party, on
the Indebledness and thereahar Lender is 1or:?gdto remR the amount of that payment ‘a) to Gramor's trustee in
bankruptcy or to anay aimiiar person under any federal or state bankruptcy law or law fur the rellef of debtors, ()
by reason of any judgment, decree or order o' any court of administr tve body having jurisciction over Lender or
any of Lender's property, or (C) bﬂ reason of any settiement or compromise of any claim made by Lender with any
claimant (lncludln? without limitation Grantor), the indebtednens shall be considersd unpaid for the purpose of
anforcement of this Mortgage and this Mortgage shall continue to be effective or shali be reinstated, as the case
mav be, notwithstanding any cancellation of tnis Morigage or of any note or other inatrument or agreament
evidencing the Indebtedness and the Property will continue to aecure the amount repald or recovered to ine same
gdent &8 if that amount never had been orginally recelved by Lender, and Grantor shall be bound by any
judgment, decres, order, settiement or comprumise relating to the ndebtedness of to this Mortgage.

DEFAULT. Each of the following, &t the option of Lender, shall constituta an event of delault {("Event of Defauit"}
under this Monﬂage: (a) Grantor commits fraud or makes a material misrepresentation at any fime In connection
with the credit fine account. Thig can inciude, for example, a fal&a statement about Grantor's Income, assets
liabitties, or any ruar aspects of Grantor’s financlal condilon. (b) Grantor does not meet the repa 1 tarms of
the credit line accuu i, (c) Grantor's action or inaction adversely affacts the collaterai for the credit Hine account or
Lender's rights in tre collateral. This can include, for examplg, fallure 1o maliniain required insurance, waste or
destructive use of thr, divelling, fallure 10 pay taxes, death of all persons llable on the account, tranafer of title or
sale of the dwelling, vipaiion of & lien on the dweihn% without Lender's permissicn, foreclosure by the holder of
anather lien, or the usc ¥ e:nds or the dwelling for prohibited purposes.

RIGHTS ANS REMEDIES ON GEFAULT. Upon the occurrence of any Event of Default and at any time thereaftar,
Lender, at its option, may exersi2a any ore X mors of the following rights and remedies, in addition to any other

righte or remedies provided ay g
Accelsrate Indebledness. Lenuat shall have the right at it option without notice 1o Grantor to declare the
aenélr% elgt{eb;geness immediataly v and payabls, including any prepayment penaity which Grantor would be
required to pay.
UCC Remedies. With respect to all or snv part of the Personal Property, Lender shall have all the rights and
remedies of a secured parly under the Uritfo'm Commercial Code.

Collect Rents. Lender shall have the right, witrout notice to Grantor, 1o take possession of the Property and
collac? the Rents, lncludinq amounts rast 0. and unpaid, end apply the net proceeds, over and above
Lender’'s costs, againet the Indebtedness. In furtherance of this right, L. may require any tenant or other
user of the Prrépanr 10 make payments of rent or use fees directly to Lender. [i the Rents ‘are collacted by
Lender, then Grantor ursvo_cabllf designates Lencer ay Grantor's attorngy-in-fact 1o endorss instiuments
received in payment thereci In the name of Grantot -Zrd 1o negotiate the same and collect the proceeds,
Pavments by tenants or other users to L.ender In respenve«r Lender's demand shall satisty the obligations for
which the payments are made, whethor or not any prapar 4rounds for the demand existed. Lender may
exevcise fta rights under this subparagraph either in person, Uy azent, or through a receiver.

Martgagee in Possession. Lender sheli have the right to be iaCed as mortgagee In possession or to have a
rac;tleer appointed 10 take ssion cf alf or any part of the Propedy, with tgggpawer to protect and presarve
the Property, to operate the Propeity pieceding foreclvsure or sale, and.a collact the Rants from the Property
and apply the proceeds, cver and above the cost of the seceivers'up, against the Indablecness. The
mortgagee in Poseession or receiver ma¥‘ serve without bond if penintwed By jaw. Lender'a right 1o the
ntment of a recelver ghall exis: whather or no[ th rent vala_of the Properly excesds the
| gﬁtadneas by a substantial émoun!. Employment by engar shall not disquarhfy a parson from serving as a
recelver.
Judicial Foreciosure. Lentier may obtain & judicial dacres foreciosing Grentor’s iriercst in all or any part of

the Property
Deficlency Ju

remaining In the indebledness due to '.ender after application of ali amounts rec
rights provided In this secticn.

Other Remedies. Lender shail have all cther rights and remedies provided in this Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor herab;i)walves any and all right to
have: the property marshallad. In exsrcising its rights and remedies, Lender shall be free t0 sell all or any pan
of the Propenty together or eparataly. In one sale or by separate saies. Lender shall be entfied to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and up!en:eu of any public sale of the
Personal Property or of the time aftar which an?r private sale or other intended dispositfon of tha Personal
Property is 10 be made. Reasonable notice shall mean notice given at leasi ten (1 0) days before the time of
the sale or disposition.

Walver; Elaction of Remedies, A walver by any party of a breach of a provision of this Mortgage shall nat
constitute a waiver of or prejudice the '8 rights otherwise to demand strict com])iiance with that provision
or any other provision. Election by Lender to pursue any romedy shall not exclude pursuit of any other
remedy, and an election to make expendiiures or take action to perform an obligation of Grantar under this
Mortgage after fallure of Girantor to parform ehall not affact Lendar’s right 10 de<lare a default and exercise its
ramedies undes this Mortgiage.

Altornays' Fees; noes. i Londer institutes any sult or action fo enforce any of the terms of this
Morigage, Lender shall be entitled ‘o recover such sum as the court may adjudge reasaonable as attorneys’

s = e e

m. |t permitted ly applicable law, Lender may obtain a gli‘.eggnfareg:; _i_o; :;\gr cdl:gctl,?rtngg
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fess af trial and on any appeal. Whether oy not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's cpinlon are necessary at any time for the protection of its interest or the
anforcement of its rights shall hecome a pan of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until repald i the rate provided for in the Credit Agreement. Expenses covered
by this paragraph Include, without fimhaiion, however sublect to any limits under applicable law, Lender's

orneys’ fees and Lender’'s legal expersss whether or not there I8 a lawsult, including attorneys’ fees for
bankruptcr procesdings éincluuing gffcrts to maodify or vacate ag{y automatic stay or injunction), am:eala and
any anticipated post-juagment collection services, the cost of searching records, obtaining title reporns
(mcludlgg foreclosure reporis), surveyors’ raports, and appraisal fees, and title insurance, 1o the extent

mitted by applicable law. tGrantor aiso will pay any court costs, in addition to alf cther sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgaga, including without fimitation anJ
notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shail
be effoctive when actually defivered, or wren deposited with a nationally recognized overnight courier, or, it
mailad, shall be dzoamad eHfective when deposited In the United States mail first class, conified or registared mall,
postage prepalc, diracted to the addresses 8 0own near the beginning of this Morigage. Any party may change e
address for notices under this Morigage by giving formal writen notice to the other partias, specitying thal the
rpose of the notice 18:to changa the party’s address. All coples i notices of foreciosurs from the holder of any
ian which has prigrity o0&+ this Mortgage shali be sent to Lendei’s address, as shown near the beginning of this
Mostgage. For notice purpntes, Gramtor agraes to keep Lender Informed at ali times of Grantor'a current address.

MISCELLANEOUS PROVISIVHR. The foliowing miscellaneous provisions are & part of this Mongage:

Amendmenta. This Mortgag, together with an¥ Related Documents, constitules the entire understanding and
agreement of the parties &2 t0 the matlars set in this Mortgage. No alteration of or amendment o this

ortgage shall ba effactive unleass piven In writing ang signed by the party or parties sought to be charged or
bound Dy the afteration or amenuiieat.

Applicable Law. This Morigage ha hean delivered fo Lander and accepled by Lender in the Siats of
fitinols. This Mortgage shall ba goveireo by snd construed In acoordence with the laws of the State of

lilinois.
Ception Headin Caption headings in this '~ on are for convenience purposes only and are not 10 be
ured (o lnterpretuo'F daﬂalﬁl the provis?onu ot this Mo%gge. purp Y

Me;?or. There shall be no merger of the interest o;-952%e created by this Mortgage with an
ustale in the Froperty at any time held by or for tha Lenefit of Lender in any capacity, w
conaent of Lender, :

Seversbity. (f a count of competert jurlsdliction finds a7y orovision of this Mortgage to be invalid or
unenforceable as to any person or circumstance, such findirg shal! not render that provision invalid or
unenforceable as to any other persons or circumetances. (f fsasible. any such offending P'rovislon ghall be
daemed to be modified 1o he within the limits of enforcagbility or valia'ty; however, If the offending provision
cannot be so modified, it shall be stricken and all othar provisions of this Mortgage In all other reapects shall
remain vaild and enforceable.

Succeasors and Asgigns. Subject to the limitations stated in this Mortge & un transfer of Grantor's intsres!

this Mortgage shali be binging upon and Inure 10 the benefit of the pariies, nei¢ successors and assigns. if

- ownership of the Property becomes vasted In & pereon other than Grantor, Lerxcey, without notice to Grantor

) may deal with Grantor's g%ceasors with_reference to this Morigage and Y.e Indebtedness by way

; Ig?ﬁre%?‘%%:r extension without ralessing Grantor from the obligatiena of this Mor.gage or Hability Under the
Time is of the Ensence. 7Time Is of the essance In the performance of this Mortgage.

iy Walver of Homeetead Exemption. Granor hereby releases and waives all rights and henefits of the
¥ homestead exemption laws of the State of Hlinols as t0 all Indsbtedness secured by this Mongag). '

Walvers and Consents. Lander shall not be deemed to have walved an{ rights under this Mortgage (ar under
the Related Documents} unfesa such waiver is in writing and signed by Lender. No defay or amissian on the
part of Lendor in exercislrg any right shall operate as a walver of auch right or any other right, A walver by
any party of a Provision of tnis ge?o shall not constitute a walver of or ﬁreludlce the party’s right otherwiea
to demand strict compliance with that provision of any other pravision. No prior walver by Lender, nor any
course of dealing between Lender and Gramor, shall constitute a walver of any of Lender's riﬂ?,ts or any of
i Grantor's obligations as 10 any future transactions. Whenever consent by Lendsr is raquirad in this Mortgdge,
the granﬂn% such consent ? Lender in any ingtance shall not constiriste continuing consent to subsaequent
g instances where uch consant is requirad.

)i‘other intarest or
hout the written

L COMPLIANCE WITH THE ILLINOIS MORTGAGE FORECLOSURE ACT. (a} In the event that any provision in this

; Mortgaie shall be Inconsistent with any provision of the Iiifinola Morigage Forgclosure Law (the "ACT"}, the Act
o shall take precedence over the pruvisicrie of this Mortgage, but shait not invalidate or render unenforceable any
other pravision of thia Mortgage that car. be construed in 8 manner consistent with the Act.

(b) if & provision of this Morigage shall jrant to Lender any rights or remedies upon default of the Borrower which

v ﬂ
a ara more limited than the rights that ‘vould otherwise be vested in Lender under the Act in absence of sald
provision, Lender shai be vested with the righta granted in the Act to the ful! extent permitted by law.
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agee to the extent relmbursable

(c) w&thout limm 5?_"‘9 generaiity of the foregolnc? all expenses lncurred by Mor!
Act, whether Incurred before or after any «lecree or judgement of

under Section 15-1510 and 15-1512 of the
toreclosure shal! be added to the indebtedness hereby secured of by the judgament of fore tlosure..

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORT3AGE, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

A INDIVIDUAL ACKNOWLEDGMENT
STATE OF l\\\f\@\f‘) )

COUNTY OF Q,gfﬁé e )

pefore me, the undmianad Notary @uolic, personally appearsd Thomaa J. Palione, Jr., to ma known
3 d who execute?, the Mortgage, and acknowiedged that he or she signed the

hadnd £ deec, for the uses and purpoaes therein_mentioned.
fidiai sani this %

O k) VIRV ‘}‘
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