Loan No, 2228136

Instrument Frepared by

GN MORTGAGE CORPORATION
Recond & Return b

N MORTGAGE CORPORATION
4000 YWEST BROWN DEER ROAD
BROWN DEER, WISCONSIN £3204

{Spuce Above This Line Fur Recording Duta]

e | [ JAS -
State of illino%;;r . 7 E ( MORTGAGE FHA Cage No.

131-8464445-703

THIS MORTGAGE ("Swourity lnstrument”™) is given on - QOCTOBER 9, {996
The mortgagor i JUAN ANTONIO RIVAS, A BACHELOR AND JOSE L. RIVAS, MARRIED TO
ROSA I LOPEZ
("Borrower®). This Security [nstrument ir gvento GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which is orgenized and existing under the v of STATE OF WISCONSIN
and whose address is 6700 FALLBROOK AVENUE SUITE 293, WEST HILLS, CALIFORNIA 91307
{"Lender"), Borrower owes Lender the principai suncai. One Hungred Twenly Six Thousund Seventy Four and 007100
Dallars (U5, 8 126,074.00 ). This debt is cyvidenced by Borrower's note dated the same date as this Security
Instrument ("Nute”), which provides for monthiy paymenis “with the full debt, if not paid earlier. due and payable on
NOYEMBER 1, 2026 . Thix Secunity instoiaiont secures to Lender: (n) the repayment of the debt eviden-
ced by the Note, with interest, and all renewals, extensions and 1nodifications of the Mote; (b} the payment of wil other sums,
wiih interest, advanced upder paragraph 7 to protect the security of i Security Instrumeat; and {¢) the perfurmance of
Borrower's covenkats and agreements under this Secunity Instrumens szdothe Note,  For thiy purpase, Dorrower does
herehy mortgage, grant and ceavey to Lender, the fullowing described property tocated in COOK
County, Hlinois:

LOT 36 IN BLOCK 9 IN DUNHURST SURDIVISION, UNIT NUMBER FOUR, A PALT OF THE
EAST HALF OF THE NORTHWEST QUARTER OF SECTION 10, TOWNSHIP 42 '[\ORTH, RANGE
11, EAST OF THE THIRD PRINCIPAL MERIDIAN, ALSO PART OF THE SOUTHWLST QUARTER
OF SECTION 3, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREQF RECORDED APRIL 24, 1956 AS DOCUMENT
NUMBER 16559719, IN COOK COUNTY, ILLINOIS,

PERMANENT iNDEX NUMBER: 03-11-105-020-0000
-~

DO* b7

which has the address of 25§ ALBERT TERRACE WHEELING _

| et

(Hinvis _600990- {("Property Address");
i ool
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N Together with all the improvements avw ar hereafter erecied on the property, and all easements, appertenances, and
¢ all fixtures now or hereatter a part of the property.  All replucements and additions shall alse he covered by this Securily
» Instrument. All of the foregning is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate herchy conveyed and has the right to
mortgage, grant and convey the Pruperty and that the Property is unencumbered, except for encumbrances of record,
Borrower wurrants and will defend generally the tide to the Property against all claims and demands, subject to any en-
cumbrunces of record,

UNIFORM COVENANTS. Borrower and Leader covenant and agree as foilows;

1. Puyment of Principal, Interest and Late Charge.  Borrower shall pay when due the principal of, and interest on,
the debt evidenced hy the Note and tate charges due under the Note,

2, Monthly Paymeats of Tuxes, Insurance und Other Charges, Borrowsr shall include in each moathly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (8) taxes and special as-
sensments levied or ¢ %o levied sgainst the Property, (b) leaschold payments er ground rents on the Property, and (v)
premiums for insurapcc required vnder Perngraph 4. In any year in which the Lender must pay a morigage insurance
premium to the Secretary o Housing and Urban Development {"Secretary™), or in any year in which such premium would
have been required if Lencoraall held the Security nstrument, each monthly payment shall also include either (i) a sum for
the anoual mortgage insurance jremivm to be paid by Lender to the Secretary, or {ii) & monthly charge instead of a
mortgage insurance preauum if this becurity Instrument is held by the Secretary, in a reasonable amount to be determined
by the Secretary. Except for the monialy churge by the Secretary, these items sre called "Escrow ltems” and the sums paid
tu the Lender are called *"Escrow Funas,”

Lender wmay, at any time, collect and haid amounts for Eserow ttems in an aggrepate amount not 1o exceed the max-
imut amount that may be required for Borrower's“escrow account under the Real Estate Settiement Procedures Aet of
1974, 12 U.5.C. Section 2601 et seq. and implementine regulations, 24 CFR Part 3500, as they may be amended from time
te time ("RESPA™),except that the cushion or reservd promitted by RESPA for unanticipated dishursements or dishurse-
ments belure the Borrower's payments are availahle in the acconat may not be based on amounts due for the mortgage in-
sursnce premium,

If the amounts held by Lemder for Escrow Items exceed th: amounts permitted 1o be held by RESPA, Lender shall
dexl with the excess funds as required by RESPA. [If the amounts of funos held by Lender at any time are not sufficient to
pay the Escrow ltems when due, Lender may notify the Borrower and reguire Borrower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders tw Lender the full payment of abl such sums, Borrower's account shall be'credited with the halunce remaining for all
installinent items (%), (b), s (¢) and any mortgage insurance premium installment thes Lender has not become obligated
0 pay tw the Secretury, and Lender shall promptly refund any excess funds to Borrowse)) Immediately prior o the
foreclosure sale of the Property or ity acyuisition by Lender, Borrower's account shall be credited win any balance remain-
iy fur all instllments for items (a), (), and (o),

3. Application of Puymenty, All payments under Parageaphs | and 2 shall be applied by Lendor as foliows:

Furst, 10 the mortyage insurance premium 1o be paid by Lender to the Secrilary or to the monialy charge by tie
Secretary instead of the moathly mortgage insurance premium;

Sgvond, o any taxey, special asuessments, leasehold payments or ground rents, and fire, Nood and othe: hzard in-
ArARCE Premiums, as required;

Third, W inter=st due under the Note;

Fuourth, to amortization of the principal of the Note;

Fifth, to lute charges due under the Note.

4. Fire, Flond und Other Huzurd Snsurance.  Borrower shall insure alf improvements on the Property, whether now in
existence or subsequently erected, agsinst any hazards, casualties, and contingencies, including fire, fur which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower
shall slso insure all improvements on the Property, whether now in existence or subsequently erected, ageinst loss by
flouds to the extent required by the Secretary, Al insurance shall be carried with comnpanies approved by Lender, The in-
surance policies und any renewals shall be held by Lender and shall inchude loss payable clauses in favor of, and in a form
acceplable to, Lender.
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Loan No. 2228836 UOFIIAL ,

{n the event of less, Borrower shall give Lender iminediate notice by mail, Lender may make proof of luws i net made
promptly by Borrower, Fach insurance company concerned is hereby authonized and directed 1o make payment for such
logs directly (0 Lender, instead of v Borrower snd o Lender jointdy. Al or any pant of the insurance proceeds may be ap-
plied by Lender, b ity option, either (u) to the reduction of die indebtedness under the Note aad this Secunty Instrument,
fird w any delinquent amoynts spplied in the order in Paragraph 3, and then to prepayment of principal, or () to the res-
toration or repair of the damaged Property.  Any application of the proceeds to the principal shall noi extend or postpone
the due date of the muithly payments which are referred (o {n Paragraph 2, or change the smount of such payinents. Any
excesy insurance proceeds over an amount requiced to pay all cutstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity Jegally entithed thereto,

In the event of foreclosure of this Security lastrument or other transfer of title to the Property that extinguishes the
indebtedness, ali right, title and interest of Borrower in and to insurance policies in force shall pass o the purchaser.

5. Occupancy, Preservation, Maintenuace and Prolection of the Property; Borrower's Loan Application; Leaseholds,
Burrowey shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afler the execu-
tion of thiv Secunty Instrument (ot within sixty days of a later sale or transfer of the Property) snd shall continue to ogeupy
the Property as Boritever's principal residence for at least one year after the date of occupancy, unless the Lender deter-
mines this raquirement il cause uadue hardship for Borrower, of unless extenunting circumstances exist which are beyond
Horrower’s control, “Berower shall notify Lender of any extenuating circumstrnces.  Borrower shall not commit waste or
destroy, damage or subspiuslly change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted.  Lender may inspeel the Propenty if the Property is vacant or shandoned or the Joan is in default. Lender may
take reasonable action tu protect and preserve such vacant or abandoned Property. Borrower shall also be in default if
Borrower, during the loan applicstian process, geve materially false or inaccucate information or statements to Lender (or
faiied to provide Lonpder with any matenial fformation) in connection with the loan evidenced by the Note, including, but not
limited to, representntions concerning Bomavier's occupancy of the Property as & principal residence.  1f this Security
Instrument is oa & leasehold, Borruwer shall comply \with the provisions of the lease. 1f Borrower acquires fee title to the
Property, the leaschold and fee title shall not be mereedunless Lender agrees to the merger in wrting,

6. Condemnation,  The proceeds of uny awardarclaim for Jamages, direct or consequentind, in conaection with any
eondemnation or other taking of any nart of the Property, o0 fir conveyance in place of condemnation, are hereby assigned
and shait be paid to Lender 10 the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument.  Lender shafl mpply such proceeds to the reduction of the irdehtedness under the Note and this
Security instrument, first o any delinquent amounts applied in the order provided in Paragraph 3, and then w prepsyment
of principal.  Any application of the proceeds to the principal shall mic uriend or postpone the due date of the monthly
payments, which are referred o in Paragraph 2, or change the amount of 4ucli ayments.  Any excess proceeds over an
amount required to pay all owtslanding indebtedness under the Nite and this Security Instrument shall be paid to the entity
legatly entitled thereto,

7, Charges to Borrower and Protection of Lender’s Rights in the Property,| Buipswer shall pay all goveramental or
municipal charges, fices and impositions that are not inciuded in Parggraph 2. Borrower why'Upay these obligations on time
directly 1o the entity which is owed the payiment. I failure 10 pay would mbversely affect Lendor's spterest in the Property,
upon Lender's request Borrower shall promptly fumish to Lender receipts evidencing these paywieits,

If Borrower fails w0 make these payments or the payments required by Paragraph 2, or fails to perform any other
covenaniy and agrezments contained in this Secunty [nstrument, or there is a legal proceeding that may siznnicanty affect
Lender's rights in the Property (such as a proceeding in hankruptey, for condemnation or to eaforce lawa o rogulations),
then Lender may do gnd pay whatever is necessary to protect the value of the Property and Lender's rights in'ths Property,
inclinding payment of taxes, hazard insurance wnd other ilems mentioned in Paragraph 2,

Any amounis dishursed by Lender under this paragraph shall become an additional debt of Borrower agd e
secured by this Security Instrument, These amounts shall bear interest from the dute of dishursement, #f the Note rale, and
at the option of Lender, shall e immedistely due and payable.

Borrower shall promptly discharge any lien which has privrity over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in @ manner acceptable to Lender; (b) contests in
good faith the lien hy, or defends against enforcement of the lien in, legal proceedings which ie the Lender's opinion
uperate to prevent the enforcement of the lisn; or (¢} secures from the hulder of the lien an agreement satisfuctory to Lender
subordinating the lien to this Security Insttument, !f Lender determines that any part of the Property is subject to & Jien
which may atin property over thiz Security Instrument.  Lender may give Borrower & notice identifying the lien.  Botrower
shall satisty the lien or take one or more actions set forth ahove within 10 days of the giving of notice.

W




UNOFFICIAL COPY




-~ UNOFFICIAL COPY

8. Feen, Lender may vollect fees and charges authorized by the Secretary.
9, Grounds for Acceleration of Debt.
(a) Defuult, Lender may. except as limited by regulutions issued by the Secretary in the case of payment
defaulty, require immediate payment in full of all sums secured hy this Security Instrument if:
(i) Burrower defaults by failing to pay in full any monthly payment required hy this Security Instrument prior to
or on the due date of the next monthly payment, or
{ii) Borrower defaults by failing, for & period of thirty days, to perform any other obligations contained in this
Security Instrument.
(b) Sule Without Credit Approval.  Leader shall, if permitted by applicable law (including Section 341(d) of the
Garn-St.  Germain Depository instilutions Act of 1982, 12 US.C. 1701j-3(d)) and with the prior approval of the
Secretary, require immedinte peyment in full of ali sums secured by this Security Instrument if:
(i) All or part of the Pruperty, or a beneficial intzr=at in a trust owning all or part of the Property, is scid or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not oecupied by the purchaser or grantes as his or her principal residence, or the pur-
chaseror grantee does so oceupy the Property, but his or her credit has not been approved in accordance
with theequirements of the Secretary.
(¢) No Wuiver~ If circumstances oceur that would permit Leader to require immediate payment in full, but
Lender does net migtire such payments, Lender does not waive its righty with respect to suhsequent events.
(d) Regututions 545D Secretury, [n many circumstances regulations issued by the Secretary will limit Lender's
rights in the case of payscat defaults to require immediate payment in full and foreclose if not paid. This Secunty
Instrument doey not suthviz’: acceleration or foreclosure il not permitted by regulations of the Secrelary.
te) Mortgag= Not lnsuresds Borrower agrees that should this Security Instrument and the Note secured therehy
nnt be eligible for insurance under 2ao@lationsl Housing Act within 60 DAYS __ from the date hereof, Lender
may, at its option and notwithstarding zavthing in Paragraph 9, require immedinte payment in full of aft sums
secured by this Security Instrument. A wntten statement of any authorized agent of the Secretary dated sub-
sequent 1o 60 DAYS from the date {ierrof, declining 1o insure this Security Instrument and the Not» secured
thereby, shall he deemed conclusive proof of such ipcligibility. Notwithstanding the foregoing, this option may not
be exercised by Lender when the unavailability Gt insurance is solely due to Lender’s failure to remit a mongage
insurance premium to the Secretary.

10. Reinstatement.  Borrower has & right to be reinstated i¥Lsnder has required immediate payment in full hecause
of Burrower's failure to pay an amount due under the Note or this Security Instrument.  This right applies even after
foreclosure proceedings are instituted. To reinstate the Security [nsirariert, Borrower shall tender in 8 lump sum all
amounts required to bring Borrower’s account current including, to the extentthey are obligations of Borrower under this
Security Instrument, foreclosure costs and reasonable and customary attorneys'tees and expenses properly associated
with the foreclosure proceeding.  Upon reinstatement by Borrower, this Security| Instioment and the obligativns that it
vecures shall remain in effect as if Lender had not required immediate payment in fuli,” However, Lender is rot required to
permit reinstatement if: (i) Lender has accepted reinstatement after the commencement ol Kireclosure proceedings within
twa years immediately preceding the commencement of a current foreclosure proceeding, (it} =iastatement will preclude
foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the priority «f the lien created hy this
Security Instrument.

t1. Borrower Not Relessed; Forbesrance By Lender Not s Waiver,  Extension of the time of oayrent or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interes: of Surrower
shall not operate to release the lishility of the original Borrawer or Borrower's successor in interest.  Lender vhal’ not be
mquired W commence proceedings against any successor in interest or refuse to extend time for payment ve athe wue
modify amortization of the sums secured by this Security nstrument by reason of any demand made by the uniginal
Gurrower of Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shali not be a
waiver of or preclude the exercise of any right or remedy.

12, Successors und Assigns Bound; Joint und Several Linbility; Co-Sigaers. The covenants and agreements of this
Security Instrument shall hind 2nd beneiit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9.b. Borrower's covenanty and agreements shall be joint and several. Any Borrower who ¢o-signs this Security
Instrument but dues not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Rorrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that

Barrower's consent.
\m M
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1}, Notices.  Aay notice to Borrower provided for in this Secunty Instrument shall be given by delivering it or hy mail-
ing it by first clasy mail unless applicable (aw requires use of unother method. The notive shall be directed to the Property
Address ur sny other address Borrower designates by notice to Lender.  Any mtice to Lender shall be given by first class
mail to Lender's address stated herein or any address Lender designutes by notice to Borrower.  Any nutice provided for in
this Security Instrument shall be deemed b have heen given to Borrower or Lender when given as provided in this

paragraph.

t4, Governing Law; Severahility, This Security Instrument shall be governed by Federal law and the law of the jusis.
diction in which the Property is located. 1n the event thet any provision or clause of this Security Instrument or the Note cun-
ticts with applicable lsw, such contlict shall not affect other provisions of this Security Tnstrument or the Note which van be
given etfect without the conflicting provision.  To this end the provisions of this Security [nstnnnent and the Note are
declared to be severable.

15, Borrower’s Copy.  Borrower shall be given vne conformed copy of this Security Instrument.

16, Huzardous Substances,  Borrower shall not cause or permit the presence, use, disposal, sturage, or release of
any Hazardous Substauces on or in the Property.  Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in vizaction of any Environmental Law. The preceding twa sentences shall not apply to the presence, use, or
storage on *he Property < small quantities of Hezardous Substunces that are penerally recognized to be appropriate w
normal residential uves und the maintenance of the Property,

Borrower ahall prompuy sive Loader written notice of any investigation, claim, demand, lawsuit or other action by any
goveenmental or regulatory agency orpnvate party involving the Property and any Hazardous Substance ar Environmental
Law of which Borrower has actual knowlndge. [f Borrower learns, or is notified by any gavernmental or regulatory autherity,
that any removal or vther remediaion 50 any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take ull necessary remedial actions 'n #icordance with Environmental Law.

As used in this paragraph 16, "Hazardovs Substances® are those substances defined as toxic or hazardous substan-
ces by Enviconmental Law xad the following substinces: gasoline, kerosene, other lammable or toxic petroleum products,
toxic pesticides and herhicides, volatile solvents, material sontaining asbestos of formaldelyde, and radioactive materials.
As used in this paragraph 16, "Envivoemental Law” meany federnl laws and laws of the jurisdiction where the Property is lo-
cated that relate tn health, safety or envirunmental protection,

NON-UNIFORM COVENANTS. Borrower and Leader further povenant and agree as follows:

17. Assignment of Rents. Borrower uaconditions!ly essizos and transfers (0 Lender all the rents and revenues of
the Pruperty.  Borrower authorizes Lendee or Lender’s agents to col’eel the renls and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Leader's agents.dsvever, prior to Lender’s notice to Rorrower of
Borrower's breach of any covenant or syreement in the Security Instrument, decoower shall collect and receive ail rents and
revenues of the Property as trustee for the henefit of Lender and Borrawer, Thie eadigament of renls constitutes an shsolute
assignment and nut an assignment for additivnal secority only.

{f Lender gives netice of hreach to Borrower: (a) sll rents received by Burrowss slall be held by Borrower ay trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b, Lender shall be entitled to col-
lect and teceive all of the rents of the Property: and {c) each tenant of the Property shail pay <l rents due and wnpaid to
Lemder or Lender’s agent on Lender's writtes demand to the tenant.

Borrower has not executed any prior sssignment of the rents and has not and will not perieom sov act that would
prevent Lender from exercising its rights under this Peeagraph 16,

Lender shall not be required to enter upon, take coatrol of or maintain the Propenty before or after giviag notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so a1 any time there iv a brescho Any ap-
plication of reaty shall not cure or waive sny default or invalidate any other right or reinedy of Lender. This assipiaiznt of
rents of the Property shall terminate when the debt secured by the Security instrument is paid in full.

18. Foreclosure Procedure. 11 Lender reguires immediste puyment in full under paragraph 9, Lender may, without
further demund, foreclose this Security Instrument by judicial proceeding und invoke any other remedies permitted by up-
plicuble law. Lender shull he entitled to collect ull expenses incerred in pursuing the remedies provided in this paragruph
17, including, but not limited to, regsonable attorneys’ Tees und costs of title evidence,

1T the Lender's interest in this Security Instrument is held by the Secretury und the Secretury requires immediate pay-
ment in full under Purugraph 9, the Secretary muy invoke the nonjudiciul power of ssle provided in the Single Family
Mortgage Foreclosure Act of 1994 ("Act”) (12 ULS.C. 751 et seq,) by requesting a fureclosure commissioner designated
under the Act to commence forecksure and to self the Property as provided in the Act, Nothing in the preceding sentence
shall deprive the Secretary of wny rights otherwise avuiluble to & Lender under this Paragraph 18 or applicable law,

19, Releuse.  Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security
Instroment without charge to Borrower, Borrower shall pay any recordation costy,

20, Weiver of Homestend,  Borrower waives all right of homestead exemption in the Property. } L R

Puge Suf a




NOFFICIAL COPY




UNOFFICIAL COPY

21, Ridery to this Security lastrument, 1If one or more riders are eaecuted by Borrower and recorded together with
this Security Instrument, the covenants and sgreements of cach such eider shall be incorporsted into and shall amend and
supplement the covenants and agreements of this Secunty [nstrument as it the rider(s) weee a part of this Security
[nstrument. [Check applicable box(es)]

D fehabilition Losn Rider D Tax-Exempt Financing Rider

Condominium Rider D Graduated Payment Rider
D Phanned Unit Development Rider
Other (Spevify)

D Rider for Section 248 Moripage
Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees to the jerms contained in this Security Instrument and in any
rider(s) executed by Borrowes and recarded with it

Aot
. ) Ll v
Witnesses: & X ¢

—— . . T
N (\J
Tucg;\ K\ ‘AL LD \\ AV {Seal)

JUAN ANTONIO RIVAS -Borrower

Jase L. Vaas

JOSE L. RIVAS

{Seal)
-Borrower

-y R
ROSA 1. LOPEZ, SIONING SOLELY FOR -KXhH¥
Tl PURPOSE OF WALVIRG HOMESTEAD RIGHTS.

4

Megal oy
ey

(Seal)
-Borrower

.96

LV A

R 2

Loag N,

STATE OF IL—I#_NGIS. _ 00K County ss:
IR . 8 Notary Public in and for said jouty and state,
do hereby certify that  _JUAN ANTONIO RIVAS AND JOSE L. R

1VAS AND ROSA 1. LOPLZ A
personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before

me this day in person, and acknowledged that  he/shefthey  signed and delivered the said instrument s his/her/their
free and voluntary act, for the uses and purposes therein set forth.

Given under my hund nnd official seal, this ~ STH day of QCTOBER

YA

I q
» -

. 19 1996

M, Commission Expires: Z’f/)w dxu/(-«éw

Motary Public

W
Vet }
DIANE SULLIVAN
NOTARY PUBLIC, STATE OF RUINGIS
MY COMAISSIGN EXPIRES 4302000
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