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THIS MORTGAGE IS DATED OCTOBER 8, 1996, Jetw=an Paulins Parinership, whose address is 1457 North .
Paulina Ave., Chicago, IL 60622 (raferrad o below ax "Grantor"); and South Central Bank & Truat Co., whou

'Y

f atidrees ia 555 W. Roosevelt Rd,, Chicago, Il 60807-484 /sferred to below as "Lender").
é

i

GRANT OF MORTGAGE. For valuable considaration, Granto: morigages, warrania, and conveys 1o Lender all
of Gramor's right, title, and Interest in and to the following desciibed real property, together with all existing or
subsequently eracted or alfixed bulidings, improvements and-iixtures: all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch righti {including stock tn utilities with diteh or -
irrigation rights); and all other rights, royalties, and profits ralating to the rarni oraperty, including without limitation
all minerals, oil, gas, geothermal and similar macers, iocated In Cook Ceuty, State of lilinoie (the "Real

Property™):

2 Lot 32 in Biock § In McReynolds Subdivision,part of the east 1/2 of te northeast 1/4 of soction 6,
l‘" Township 39 Narth, range 14 sast of the Third Principal Meridisn,in Cock Ccuntylilinols PO
g The Reai Property or s address Is commonly known as 1467 North Pauling Ave., Cous, . 80622. The Reg
g Praperty 1ax identification number is 17-08-211-004,
Grantor prasently assigns 1o Lender all of Grantor’s right, title, and inferest in and to ail ieases of the Property an
ali Renta from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security inferest |

the Peraonal Property and Rente.

DEFINITIONS. The following words ehall have the ioHowing meanings when used in thie Morigage. Terms not
otherwise defined in this Morigage shall have the meanings attributed to such terms in the Uniform Commerclal
Code. All references to dollar amounts shall mean amounts in lawiul money of the United Statea of America.

Existing Indebletness, The worde "Existing Indebiedness” mean the indebtednass describad below in the
Existing indebtedness section of this Morigags.

Grantar. The word "Grantor” means Paulina Parinership. The Grantor is the mortgagor under this Mortgage.
Guarantor. The word "Guaranior" means and Inciudes without fimitation each and all of the guarantors,
sureties, and accornmodation parties in connection with the Indetitedness.

improvements. The word “improvements™ means and inciudes without limitation all existing und future
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improvements, buildings, structures, mobile homes affixed on the Real Property, facitities, additions,
replacernents and other construction on the Real Property.

Indebiedness. The word "indebtadness” means afl principal and interast payable under the Note and any
amaourits expended or advanced by Lender to discharge obligations of Grantar o expsnees incurred by Lender
to enforce obligations of Grantor under this Mortgage, together with interest on such amounts as provided in
this Morigags. At no time ahall the principal amount of Indebtedness vecured by the Martgage, not
inciuding sums advanced fo protect the security of the Morigage, exceed {he nole amount of
31“.@-@.

Lender. The word "Lander" means Scuth Ceniral Bank & Trust Co., its successors and assigns. The Lender
is the morigagee under this Mortgage.

Mortgage. The word “Morigage” means this Morgage between Grantor and Lender, and includes without
limitation all assign-ients and security interest pravisions relating to the Personat Pruperty and Rents.

Note. The word "Nota® mears the promissory note or credit agreement dated Ostooer 3, 1996, in the arigined
principal smount of $7759500.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancirigs »l, consolidations of, and substitutions for the promiseory not2 or agreement.
The interest rate on the Note 1#8,275%. The maturity date of this Mortgage is November 8, 2003.

Personst Property. The worgs “Personal Property" mean alt equipment, fixtures, and cther articies of
reonal property now or hersaner owned by Grantor, and now or hereafter attached or affixed to the Real
roperty; topether with &ll accessions_pars, and additions to, all replacements of, and all substitutions for, any
of such properly; and together with 2% proceeds (including without limitalion all insurance proceeds and

refunds of premiums) from any sale or othe. dizpasition of the Proparty.

Property. The word "Property” means collectize'y the Real Property and the Personal Property.

Real Properw. Ths worcs "Real Property” mean the property, interests and rights described above in the
"Grant of Morigage” section.

Related Documents. The words "Reiated Documents™ mean and include without limitation all promissory
notes, credit agreements, jogn agreemente, environmental agreemenis, guaraniies, security agreements,
mortgages, deeds of trust, and all other instruments, ayrzements and documents, whether now or hereafter
existing, exacuted in connection with the indebtedness.

Rents, The word "Rents” means all present and futura rents; revenues, income, issues, rovaities, profits, and
other banefite derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND VHE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS #ORTGAGE AND THE RELATED
BOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWISG TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Montgage; 1araator shall pay to Lender all
amounis secured by this Mortgage as they become due, and shall strictly perform @' of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor'y poasession and use of
the Property shall be governed by the following provisions.

Possession and Use. Until in defauit, Grantor may sremain in possession and contril Of 2nd operate and
manage the Property and collect the Rents from the Property.

Duty to Maintain, Grantor shall maintain the Propenrty in tenantable condition and promptiy perianin all repairs,
replacements, and maintenance necessary 1o preserve its valua,

Hazardous Substances. The lerms "hazardous waste,” "hazardous substance,” "disposal.” "release,” and
"threatened release,” as used in this Morigage, shall have the same meanings as set forth in the
Comprenensive Environmental Hesponse, Compensation, and Liabllity Act of 1980, as amended, 42 USC.
Section 9801, et seq. ("CERCLA"), the Superfund Amendments and Heauthorization Act of 1986, Pub. L. No.
80-490 ("SAﬁA" the Hazardous Maleriala Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6301, et 8eg., or clher applicable tate or Federal laws,
rules, or regulations adopted pursuant tc any of the foregoing. The terms "hazardous waste” and "hazardous
substanca" shall also intiude, without lirmitation, Fetroleum and petroleum b¥-prodqcts or any fraction thereof
and asbestos, Grantor represents and warrants 1o Lender that. (&) During the period = Grantor's ownership
of the Propenty, there has beenh no use, generation, manufactura, storage, treatment, disposal, release or
threatened refease of an¥ hazardous waste or substance by any person on, under, about or from thg Propert}f;
{(v) Grantor has no xnowledge of, or reason to believe that there has been, except as previously disclosed 3o
and acknowiedged by Lender in writing, () any use, generation, manufacture, storage, treatment, disposaai,
release, or threatened release of any hazardous waste or substance on, under, about or from the Properrr by
any p:lor owners of nccupants of the Property or (ﬁg any actual or thrzatened (itigation or claims of any kind
by any person relating 10 such matters, and {¢) xce(pt as previougly disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
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' ghall use, generate, manutacture, store, reat, dispose of, or release any hazardous waste or substance on
under, abaut or from the Property and (i) any such activity shall be conducted tn compliance with all
appiicable federal, state, and local laws, regulations and orginances, lncludlng without limitation those laws,
ragulations, and ordinances described above. QGrantor authorizes Lender and its agenis 10 éenter upon tne
- Property 10 make such ingpactions and tests, at Grantor's expense, as Lender ma? deem appropriate to
: determine comphance of the Property with this section of the Mnnggge. Any inspactions or fests made by

Lender shall be for Lendar's purpoges only and shall not be conatrued to create any responsiblity o llability
on the part of Lender to Grantor or t0 any other pareon. The representations and warranties conta ned herdin
are based on Grantor's due diligence In investipating the Propenty for hazardous wasle and hazardous
substances. Grantor hereby (a) releases and waives any future clalms against Lender lor indemnity or
confribution in the event Grantor becomes liable far cleanup or other costs under any such iaws, and (b)
agrees 1o indemnify and hold harmless Lender against any and ali claims, losses, liabilitias, damages
, nalties, and expenses which Lender may directly o indirectly sustain or sufter resuiting trom a breach ol
' his saction of the Mortgage or as a conesequence ol any use, generation, manufacture, storege, disposal,

- release or threatened release occurring prior 1o Grantor's ownership or Interest in the Property, wriether or not

: the same w.s or should have baen known to Grantor. The provisions of this secticn of the Mongage
; including the opligation 1o indemnily, shall survive the Paymem of the Indebtedness and the satisfaction and
: reconveyance of na lien of this Mortgage and shali not be alected by Lender's acquisition of any interest in
’ the Property, whethe: by foreclosure or Gtharwise.

: Nuleance, Waste. Cizavor shall not cause, conduct or permit any nulsance nor commit, parmit, ar suffer any

{ stripping of or waste o2 urto the Propary of any portion of the Proreny. Withowt limiting the generality of the

i foregoing, Grantor will (o vamove, or grant 10 any other party the right 1o remove, any timber, minerals
{inciuding oll and gas), soh, sraval or rock products without the prior written consent of Lender.

: Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
: without the priar writen consent-of wender. As a condition 0 the removal of any improvements, Lender ma
! yequira Grantor 10 ake arrangemanis salisfactory to Lender to replacé such Improvemenis wit
imarovernents of at least equal value.

i Lender's mﬁm to Enter. Lander and ita rgents and representatives may enter upon the Rea! Proparty at all
reagonable fimes 10 attend to Lender's ‘aterests and to inapect the Property for purposes of Grantor's
comphance with the terras and conditiong or s Martgage.

Complisnce with Governmental Requirementa. C:antor shall promptly comply with ait iaws, ordinances, and
reguiations, now or herealter in affoct, of ali goveramsntal authorities appticable 1o the use or occupancy of the
Property, Including without limitation, the Americans vwith Disabliities Act. Grantor may contest in good faith
any such law, ordinance, of regulation and withhold csmpliance durinP any proceeding, including appropriate
apraa!s. so long as Grantor has nolified Lender In wriiing aror 1o doing 86 and 80 iong a8, in Lender's sole
opinion, Lender's interests in the Property are net jeoparcized - Lender may requirs Grantor to post adequate
socurity or & surety bond, reasonably satisfactory 1o Lender, 10 yrotect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandon nor jeave unettended the Property. Grantor shail do all
other acts, in addition to thoae acts set forth above in this sectlo, which trom the character and use ot the

Property are reasonably necessary to protect and prasarve the Proport, ;

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declriu immediately due and payablo ali

‘sums secured by this Mortgage upon the sala or iranster, without the Lender's prior written consent, of alt or any

pan of the Real Property, or any Interest in the Real Property. A “sale or transfar" meana the conveyance of Real
Property or any right, titie or interest therein; wheiher iegal, beneficial or equitwole: whether voluntary or
involuntary; whether by oulright sale, dead, instaiment sale coniract, land coniract, conuyssl for deed, leasehold

interest with a term greater than three (3) years, lease-option contract, or by sale, assigurmernt, or transfer of any
benelicial interest tn or to any land trust holding titie 10 the Reat Property, ¢r by any other mathod of conveyance

o! Real Property interest. I any Grantor la a corporation, partnership or limited Hability compary, transler aigo ,
includes any change in ownership of more than twanty-five parcent (25%) of the voting stock, partnership tnterghisg

or imited Nabillty company Intorests, as the case may be, of Grantar. However, this option shall not be sxercb,edé _
by Lender if such exercise is probibited by federal law or By llinols faw. :
TAXES AND LIENS. The following provisions relating o the laxes and liens on the Proporly are & part of ihle%

~ -
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Mortgags.
Payment. Grantor shall pay when due (and In alf events prior 1o definquency) all taxes, payroll taxes, apecial
ta%s. aasessments, watgr zhar ) and( sewer service chg:ges lavied nuainsz or on account of the Property, &2
8 and sha'i pay when dus all claime for work done on or for services rendered or matenat furnished to the
Property. Grantor shall maintain the Proparty free of all lieng having priority over or equal to the Interest of
Lender undar this Mongaga, except for the fisn of taxes and assessments not due, axcept for ihe Existing
Incdebtedness referred to below, and except 88 otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim In connectlon with a good

lth dispute over the obligation to pay, 8o long as Lender’s imerest in the .broperty i3 not Aanpardizad‘ if a lien
arises oy is fled as a result of nonpayment, Grantor shall within fifteen (15} days aftar the llen arises or, if a
lien is filed, within Tifteen (15) days atter Granior has notice of the liling, secure the discharge of the llen, or if
requested 'by Lender, deposit with Lencdler cash or a sufficient corporate surety bond or other security

satiafactory 10 Lender in an amount sufficient to discharga the lien plus any costs and attorneys’ fees or other
charges that could accrua as a result of & foreciosure or eale under the |l

en. In any contest, Grantor shall
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defend itseif and Lender and shail satisfy any adverse judgment befare enforcement apainst the Property.
Grantor shall name Lender as an additional obligee under any surety bond flurnished in the contest
proceedings.

Evidence of Payment. Grantcr shall upon demand furnish to Lender satistactary evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at ieast fifieen (15} days before any work is commenced,
any services are furnished, or any materials are supglied to the Property, if any mechanic's ien, materialmen's
lian, or other Jien could be asserted on account of the work, services, or materials  Grantor wilt upon redquest
of Lender furnish to Lender advance assurances satisfactory to Lender that Gramtor can and will pay the cost
of such improvemenis.

E!;RPERT\' DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are a part of this
bortgage.
Maintenance of tneurance. Granior shall procure and maintain policies of fire insurance wilh standard
extended ccvera?c endorsements on a seplacement basis for the full insurable value covesing all
improvements on the P2al Praperty in an amount sufficient to avoid application of any coinsurance ciause, and
with a standard mortgance ciause in favor of Lender. Grantor shall also procure and maintain comprehensive
general liability insurarcs ‘n such coverage amounts as Lender may request with Lender being named as
additional insureds In euck lability insurance policies. Additionaily, Grantor shall maintain suca other
insuranca, including bul noi limited to hazard, business interruption and boiler insurance &s tender may
require. Policies shall be writer by such insurance companies and in such form as may be reasonably
accepiable to Lender. Grantor £ivl deliver to Lender certificates of coverage from each ingurer containing a
atipulation that coverage will not b« cancelied or diminished without a minivium of ten (10) days’ prior written
nolice to Lender and not comaining ary disclaimer of the insurer’s liability for faifure tc give such notice. Each
insurance policy also shall include wn. ewlorsement providing that coverage in favor of Lender will not be
impaired in any way by any act, omissicn or default of Grantor or any other person. Should the Real Property
at any time become located in an ared dzsignated by the Director of the Federal Emergency Management
Agency as a speciat flood hazard area, Granioragrees to obtain and maintain Federal Flood insurance, to the
extent such insurance is re?uired by Lender énd is or becomes available, for the term of the ivan or for the full
unpaid principai batance of the loan, or the maxinum limit of coverage that is avallable, whichever is iess.

Application of Proceeds. Grantor shall prom(,)ﬂy raiiiy Lender of any loss or damage 1o the Property. Lender
may make prool of logs If Grantor faiis 10 do 30 within fiteen (15) days of the casualty. ether or not
Lender's security is impaired, Lender may, at its cleciion, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Propeit;, o the festoration and repair of the Property. I
Lender elects to apply the proceeds to restoralion and repy, Grantar shall repair or replace the dama o
destroyed Improvementis In a manner satisfaciory to Lender *ender shall, upon satistactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for tha reasonable cost of repair or restoration if
Grantor is not in default hereunder. Any proceeds which nave nat Jeen disburged within 180 days afte; their
receipt and which Lendar has not committed 1o the repair or resto Sion of the Prapesty shall be used first 10
pay any amount owing to Lender under this Martgage, then to prepay acsrued interest, and the ramainger, it
any, shall be apphed to the principat balance of the indebtedness. If Lender holds any proceede after
payment in full of the Indebtedness, such proceeds shall be paid to Grantn

Unexpired Insurance ai Ssle. Any unexpired ineurance shall inure to-the benefit of, and pass to. the
purchaser of the Property covered by this Morigage at an; trustee’s saie v mther sale held under the
provisions of this Morigage, or at any foreclosure sale of such Property.

Compliance with Exislinﬂ indebledneas., During the period In which any Existng indebtedness described
below s in effect, comphiance with the ingsurance ?rovisiops contained in the instrument evidencing such
Existing indebtedness shall constitute compliance with the insurance provisions under.a's Morigage, 1o the
extent compliance with the terms of this Morigage would constitute a duplication of insuran_a requirement. 1f
any proceeds from the insurance become payable on loss, the provisions in this Mortyrys. for division of
Prggbefeddsn e%h:all apply only to that porticn of the proceeds not payable to the holder of the Existing
i 8.

vy
?‘ Grantor's Report on Insurance. Upon reques! of Lender, however not more than once a gear, Grantor shail
P furnish to Lender a report an each existing policy of insurance showing. (a) the name of the insurer; ) the
Dirisks insured; () the amount of the policy; (d)hthe property insured, the then current regiacement vaiue of
such property, and the mannar of determinlng that value; and {e} the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash vaiue
reptacement cost of the Property.

EXPENDITURES BY LENDER. It Grantor faiis 10 comply with any provision of this Morigage, including any
abligation to maintaln Existing Indebiedness in good standing as required belaw, or if any action or roceezﬁn i5
commenced that would matariaily atfect Lender's interests in the Property, Lender on Grantor's behalf may, but
shall not be rec’mred to, take any action that Lander deems appropriate. Any amcunt that Lender expends in so
doing will bear interest at the rate provided for in the Note from the date incurred or paid by L.ender to the date of
repayment by Grantor. Al such expenses, at Lender's option, will (a} he payable on demand, (b) be added to the
balance of the Note and be apportioned among and be payable with any instalment payments to become due
during either a‘;} the term of any applicable insurance policy or (il the rema}ninq_ﬁgrm nf the Note, or (¢) be
treated as a bailoon payment which will be due and payaoie at the Note's maturity. This Morigage also will secure
payment of these amounts. The righta provided for in this paragraph shall be in addition to any other nghts oF any
ramedies to which Lender may be entitled on account of the dafault. Any such action by lLender shall not te
onstrued as curing the defauit 8o as to bar Lender from any remedy that it otherwise would have had.
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constitutes fixtures or ogheggersonal propenty, and Lender shall have ail of the rights of a secured party undsr
the Uniform Commerciai Code 28 amended from time: to time.

Security interest. Upon reguest by Lender, Grantyr shall execute financing statements and take whatever
aother action is requested by Lender to perfect ard continue Lender's security Interest in the Rants and
Personal Propert)“.l In addition te recording this Morigage In the real property fecords, Lender may, at any
time and without further authorization from Grantor, file executed counterpans, copies or reproductions of this
Morigage as a ﬂnancinq statemant. Grantor shall reimburse Lender for all expenses incurred in perfacting or
continuing this security mterest. Upon default, Grantor shall assemble the Personal Praperty in a manner and
a1 a piace reasonably convenient to Grantor and Lender and make it available 1o Lender within three (3) days
after receipt of written demand rom Lender.

Addresses. The ma(tln? addresses of Grantor (dabtor) and Lender (secured party), from which Information
concerning the securily Interest granted by this Mortgage may be obfained (each as required by the Unitorm

Commercial Coda), ara as stated on the firit page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACY. The following provisions relating to further assurances and
attorney-in-fact are 3 part of this Mortpage.

Furthar Assurmions. At any lime, and from time to time, upon request of Lender, Granior will make, execute
and deliver, or vl cause to be inade, executed or dalivered, 1o Lender or to Lander's designee, and when
requested by Lenuer, cause to be filed, recorded, refiled, or rerecerded, as the case may be, al such times
and In such offices »:id places as Lendéer may deem appropriate, any and all such mongages, deeds of trust,
securlty deeds, secuiny _‘a(‘preemems. financing statementa, continuation statements, instruments of further
assurance, certificates, and cther documents as may, in the sole opinion of Lender, be necessary or desirable
in order to effectuate, comp’ate, perfect, continue, or praserve (a) tha cbligations of Grantor under the Note,
this Mortgage, and the Relaie/d Jecuments, and {b) the liens and security intarests crealed by ihis Mortgaqe
on the Property, whether now gwrcd or herealter acquired by Grantor, Unless prohibiied by law or agreed ta
the contrary by Lender in writina. Cantor shall relmburee” Lender for ali cosis and expenses incurred in
connection with the matters referra (1o in this paragraph.

Attorney-in=Fact. M Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do 8o for and in the name of Granlor and &t Granfor's expense. For such purposes, Grantor hareby
lrrevocably s}ppoims Lender ag Gramaor's aeuney-in-fact for the puwpose of making, er.ecut!g’g. delivennP,
filing, recording, and doing at cther things a= 7y be necessary or desirable, in Lender's sole opinion, to
accompligh the matters referred o in the precech g paragraph.

FULL PERFORMANCE. !t Grantor d)axa all the Indebterness when dus, and otherwise parforms all the obligations
imposed upon Grantor under this Morigaye, Lender shallexacute and deliver to Grantor a suitable satisfaction of
this Morigage and suitable siatements of termination of 87v financing statement on file svidencing Lender's
security interest in the Rents and the Personal Property. Casnror will pay, it permitted by applicable law, any
reagsonable termination fee as deterringu by Lender from time iz ume. f, however, payment Is made by Grantor,
whether voluntarlly or otherwise, or by guarantor or gy any third zany, on the Indebledness and therealter Lender
is forced to remit the amount of that payment (a) to Grantor's trustoe ir banksuptcy of to any simiiar persorn under
any federal or staig bankruptcy faw or law jor the relief of debtors, () by roason of any judgment, dacree or order
of any court or adminigtrative body having {urisdiction over Lender or any of Lender’s %?eny. or (¢} by reason of
any seitlement or compromise of any clalm made by Lender with a.y Claimant &)12 uding withou! fimitation
Grantor:, the Indebtedness ahall be considered unpaid for the purpose of entorcemant of this Martgage and this
Morigage shall continue to be afective or shall be reinstaled, as the Cewe may be, notwithstanding any
cancellalion of this Mortgage or of any note ar other instrument or agreemant eviconcing the Indabledness and the
Proparty will continug 10 secure tha amount repaid or racovered 1o the same extant o if that amount never had
been originally received by Lender, and Granicr shall be bound by any judgmaeni. Jecree, order, eettlement or
compromise relating 1o the indebtedness or to this Mortgage.

DEFAULT. Edch of the foliowing. at the option of Lendar, shall constitute an event of defauti i"Event of Default”)

under this Mongage:
Default on Indebtedness. Faikire of Grantor to make any payment whan due on the indebtdr.ess.

Defsult on Other Payments. Faliure of Grantor within the time required bF mlg Mct)rtge} 'ettg[ srgﬁ:? ea!g{!
ng o or to @ ge o

%ﬂem for taxes or (nsurance, or any other payment necessary to preven fil

an, .
Compliance Oefsull. Fallure of Grantor to comply with any ather term, obligatien, covenant or condition
contalned in this Mortgage, the Note or In any of the Related Documents, :
Defaull in Favor of Third Partles. Should Grantor defaull under any ioan, extension of credit, security
ggreement, purchase or sales agreement, or any other agreement, In favor of any ather creditor or persan that
may matartally alfect any of Grantor's property or Grantor's ahilly 1o rapay the Note or Grantor's ability to
per¥orm Grantor's obligations undar this Mortgage or any of the Related Documents.
False Stetements. Any warranly, representation or siatement magde or furnished t6 Lender by or on behalf of
Grantor under this Morigage, the Note or tho Relaied Documents is false or misleading in any material
respect, either now or at the time mads or {urnished.

- Defective Callateralization, This Moange or any of the Related Documents reases to be in {ull force ang
aftact {including fatlure of any collatersl documents to create a valid and perfectad securlly Interest or lien) at
any tima and lar any reason.

Death or inscivency. The dissclution or termination of Granior's existance as a going business or the death
of any pariner, the insolvency of Grantor, the appointment of a receiver for any part of Grantor’s property, any
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HA}?F&AW; DEFENSE OF TITLLE. The following provisions relating to awnership of th2 Property are a part of this
origage.

THie. Grantor warrants that: (a} Grantor holds good and marketable titte of record to the Properly in teg
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property description
or in the Existing (ndebtedness section below or in any titte insurance solicy, title report, or final title opinion
Issued in tavor of, and accepted Bty Lender in conneCtion with this Montgage, and () Grantor has the fulf
right, power, and authority to execufe and deliver this Mortgage to Lender.

Defenae af Title. Subject to the exception In the pargﬁraph above, Grantor warrants and will forever defend
the title to the Property against the lawful ciaime of all persons. In the event any actict or proceeding is
commenced that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shatt d Ci
the action ai Granior's expense. Grantor may be the nominat party in such proceeding, but Lenter shall be
antitled 10 gamclpate in the proceeding and 10 be represented in the proceeding by counse! of Lender's own
choice, and Grantor will deliver, or cause to ba delivered, to Lender such instruments as Lender may request
from tima to time to permit such participation.

Compllance Witr Lows. Grantor warranis that the Property and Grantar's use of the Property complies with
all existing applicabie iaws, ordinances, and regulations of govarnmental authorities.

EXISTING !NDEBTEDNESS.. The following provieions conceming exigting indebtedness (the “Existing
ingebtadness”) are a part of .ni) Mongage.

Existing Lien. The iien of this Mort Pe securin“_'the indebtedness may be sacondary and inferit: 10 the len
securning parment ol an exstina oblfigation. g existing obligation has a curtent principal balance of
gpfroximate $79.446.80. Granior axpressly covenans and agrees tc pay, of see 1o the payment of, the
‘xishing indebledness and to pievent any default on such indebtedness, any default under the instruments
gvidencing such indebtedness, or ary /Jefault under any security documents for such indebtedniess.

Defaull. it the paymant of any instalmen of principal or any interest on the Existing Indebledness is not mada
within the time required by the note evidencing such indebtedness, or should a default occur under the
instrument gsecuring such indebtedness and nat be cured during any applicable grace pericd therein, then, at
the optfon of Lender, the !ndebledness secure hy this Mortpage shall become immediately due and payable,
and this Morigage shall be in defauit.

No Moditication. Grantor shall not enter into any /igreement with the holder of any mongage, deed of trust, or
othar securfty agreernent which has priority over this !Act:dqa @ by which that agreement s medified, amended,
extended, or renewed without the prior written coneent ender. Grantor shall neither request iwor accept

any future advances under any such security agreament whhout the prior written consent of Lender. :

CONDEMNATION. Ths foliowing provisions relating to condemaation of the Property are a part of this Morngags.

Application af Ket Proceeds. 1 af! or any part of the Propery..s condemned by eminent domain proceadings
of by any proceeding or purchase In lieu of condemnation, Lerder may at its eiection require that all or aiy
artior: of the net proceeds of the award be applied to the Indzutedness of the repair or restoration of the
roparty. The net proceeds of the award shali mean the awarc aftor payment of all reasonable costs,
ipenses, and attorneys’ fees incurred by Lender in connection with the cundemnation.

Proceedings. If any proceeding in condemination is fited, Grantor shall (romptly notify Lander in writing, and
rantor shall promptly take such sieps as may be necessary to defend ‘ne action and obtain the award.
rantor_may be the nominal party in such proceeding, but Lender shall s <ntitied o participate in the

proceeding and to be represented i the proceeding by counsel of its own choics, and Grantor will deliver or

cause to be dellvered to Lender such instruments as may be requested by it from time to time to parmit such

participatian.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. 7Tns following provisions
raiating to governmental taxes, fees and charpes are a part of this Montgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute taich documents in
addition io this Mortigage and iake whatever other acfion is requested by Lender to pert¢et and continue
Lender's lien on the Heal Property. Grantor shall reimburse Lender for all taxes, as describea below, together
with all expenes incurred in racording, perfecting or continuing this Mortgage, includ:ng without limftation ail
taxas, fees, documeniary stamps, and cther charges for recording or registering this Mortgage.

Taxes. The fo!lowinF shall constiiute {axes to which this section applies: (2) a specific tax upon thig tyne of
Mmtﬁage ar upon all or any part of the indebtedness secured by this Mong%ge: ) a specific tax on Grantor
rantos is authorized or requlred to deduct from payments on the Indebiedness secured by this type of

o} Mon?ﬁga chargeable against the Lender ar the holder of the Note; and %i)

e indeblodness or on payments of principal and interest made by

whic!
Martgage; (c) a tax on this type
a spscific tax on ail or any portion of
Grantor,

Subsequent Taxes., If any lax to which this section_applies Is enacted subsequent to the date of this
Morigage, this event shall have the same effect as an Event of Default (as defined beiow). and Lender miy
exeicise any or all of its available remedies for an Event of Default as provided betow unless Grantor eithur
f_a) fays the tax befcre it becomes delinquent, or ‘ltl’} contests the tax as provided above in the Taxes and
t iailg g%{;'tion and deposits with Lender cash or a sufficient corporate surety bond of other security satisfactoly
0 Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as A
sacurity agraement are a part of this Morigage.

Securlly Agreement. This instrument shall constitute a security agreement to the extent any of the Property
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g assignment for the benefit of creditors, any type of crediior workout, o the commencement of any proceading
under any bankruptcy ar insoivancy faws by or against Grantor. -

Foreclosure, Forfallure, elc. Commancament of foreclosure or forfelture procesdings, whether by judicial
procaeding, seli-heip, repossession or any other method, by any creditor of Gramtor or by any governmental
aFency against any of the Praperly. However, this subsection shall not a?p% In the event of a good faith
dispute by Grantor as to the validify or reasonableness of the claim which 1s the basis of the foreclosure or
forefeiture proceadln?], provided that Grantor gives .ender written notice of such ¢claim and furnishes reserves
or a surety bond for the cialm satisfactory to Lender.

reach of Other Ageeement, Any breach by Grantor under the terms of any ather agreement between

rantor and Lender that is not remediad within any grace period Provmed therain, Incluging without limitation
té‘tgratgna»emant concerning any indebtedness or other obligation of Granior to Lender, wheiher existing now or

Exisling Indebtadness. A default shali accur under any Existing Indsbtedness or under any Ingtrument on the

Property securing any Existing Indebtedness, or commencemant of any suit or other action to foreclose any
- auieting lien o tha Property.

Events Affechic Guaranior. An}( of the preceding events occurs with respect to any Guarantor of any of the
Indebtedneas ¢ siv Guarantor dles or becomes incompstent, or revokes or disputes the validity of, or labiiity
under, any Guaraniy.of the Indebledness. Lender, at iis option, may, but shall not be required 10, parmit the
Guaranfor's astate tr assume unconditionally the obligations ariging under the guaranty in a manner
satisfactory to Lender, and, in deing so, cure the Event of Dafault,

Adverse Change. A materol adverse changs occurs in Grantor's financial condition, or Lender belleves the
prospect of payment or pastcrrance of the Indsbiedness is impalred. -

Insecurity. Lender reasonably reoms iisel! Insecure.

Right to Cure. 1f such a failure is Curabia and if Grantor has not been given a notice of a breach of the same
provision of this Mortgage within the Lreceding twelve (12) months, It may be cured {and no Event of Daefault
will have occurred; If Grantor, after Loader sends written natice demandin%cure af such fatiure: a) cures the
faliure within ten (10) days; or (b) it tha rure requives mora than ten (10) days, Immediataly initiates steps
sufficient to cure the fallura and thereaivur tontinues and completes ali reasonable and necegsary sieps
sufficient to produce compliance as so0n &s rensonably practical.

; RIGHTS AND REMEDIES ON DEFAULT. Upon the oczuirence of any Event of Delault and -at any time thareafter,
v Lender, at its option, may exercise any ong or more (f the following rights and remedies, in addition 10 any other
rights or remedies provided by taw: :

Accelerate Indeblednesa. Lender shall have the rign! ar-its vption without notice 1o Grantor 10 declare the
?;éﬁﬁ_ égcggbsggness Immediately due and payable, incluciryg any prepayment penalty which Granior would be
UCC Remedies, With respect to all or any par of the Perseas! “roperty, Lender shall have all the rights and
remedies of a secured parly under the Uniform Commercial Cods.

Collact Rents. Lender shall have the right, without notice to Granis:, 0 1ahe possession of the Property ang
collect the Rants, lncludim;l amaiunta past dug and unpaid, and apgiy the net proceeds. over and above
Lendar'a costs, againgt the Indebtodness. In furtherance of thie i ht, Leraer may require any tanant or other
user of the Property 1o make payments of rent or usa fees directly to Lerge. I the Aents are collected by
Lender, then Grantor irrevacab? Jdesignates Lender as Grantor's aiorney~in-fact 1o endorse instruments
raceived in payment thereof In the name of Grantor and 10 negotiate the s2ne and collect the proceeds.
Payman!s by ténants or other users to Lender in response 1o Lender's demand shrzat &\tisr?rs'lha obligations fok& .
which the payments are made, whether or not any proper grounds for the demans oxisted.  Lender mayQh ;>
exercise its righte under this subparagraph aither in person, by agant, or through a recaiver. 4

Mortgegee in Posseasion, Lender shall have the right to be glaced as mortgagee in poasersion or 1o have sl
recelrer appointed to take possession of ail or any part of tha Property, with the power to prciet and Breaerva,:.*t-
the Propesty, to cperate tha Proparty preceding foreciosure or sule, and to cotlact the Renta &om the Pr ntyap-
and apply the proceeds, ovar and above the cost of the recaiversh}ﬁ. a%ainst the indebtedness. The
mongagee in Foasession or recelver may serve wihout bond if permilted by law. Lender's right 1o the@
appoiniment of a receiver shall exist whether or nol the apparent value of the Properly exceeds thewd
;acgf}nfeardnms by a substantiai amount. Employment by Lender shall not disqualify a persen from serving as a
{’#d?lg:, ggacmtum. Lender may obtain a judicial decres foreclosing Grantor's imterest In all or any part of

o Pr : ‘ .
Deficlency Judgment. It permitted Dy applicable law, Lender may obiain a Juggmem for any deficiency
remaining in the Indebtedneas due to Lender afer application of all amounta received from the exercise of the
rights provides in this sectian. ‘
Other Remedies. Lender shall have all other rights and remadies provided in this Mortgage or the Nola or
available at law or in equity,
Sdle of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and & right to
have the prooery rggrshallod. In exergﬁ;ing its rlghtspgnd remedles, Landyr shan%)e free to agﬂl all or ang paen
of the Property together or separately, In one sale or by separate sales, Lender shall be enitied to bid at any
public sale on ail or any portion of the Property.

Notice of Sale. Lender shali give Grantor reasonable notice of the time and place of any public saie of the
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Personal Property or of the time after which anr private sale or other intended dispoeition of the “ersona
Property is t¢ be made. Reasonable notice shail mean notice given at least ten (10) days before thy time of
the sala or disposition.

Waiver; Election of Remedies. A waiver by an’\‘:l party of a breach of a provision of this Mcrtgage shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compiiance with that grovision
ar any other provision. Election by Lander ta pursue any remedy shall not exclude pursuit of any other
meBJV. and an election to make expenditures or take action to pertorm an obligation of Grantor under this
Mortgage after fallure of Grantor to perform shall not affect Lendsr’s right to decidre a default and exercise its
remedies under this Mortgage.

Alloineys' Fees; Expenses. f Lender institutes any suit or action 1o enforce any of tha terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adiudge reasonable as attorneys’
feas at inal and on any appeal. Whether or not any court action is invoived, alf reasonable expenses incurred
by Lender that in Lender's opinion are nece at any time lor the protection of its interest or the
enforcement of ite rights shall become a part of the indebtedness payabla on demand and shall bear interest
from the date of expenditure untit re at the rate provided for in the Nore. ExPenses covered by this
Paragraph include, wihout limitation, however subject to any limits under aPplecable aw, Lender's attorneys’
ees and Lender's leca! expenses whether or not there I8 & lawsuit, including attarneys’ fees for bankrupicy
proceedings (inciuding oiforts tc modify or vacate any automatc stay of mjun_cnon‘z appeals and any
anticipated post—ludgn.cirt coliection services, the cost of searching records, obtaining t ie reports (including
foreclosure reporis), su/veyors' reports, and appraisal fees, and fitle insurance, 10 the extent permitted by
applicable law. Grantor als( will pay any court costs, in addition to ali other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation an
notice of default and any notice of ssueto Grantor, shail be in writing, may be de sent by telefacsimilie, and sh
be eflective when actually delfverea, or-wnen deposited with a nationally recognized avernight courier, or, if
mailed, shall be deemed effective when 1ecsited in the United States mail first ciass. certified or registered mail,
postage prepaid, directed to the addresses shown near the be%inning of this Monggge. Any party may change its
address for notices under this Mortgage by ruving formal writen notice to the other parties, specifying that the
urpose of the notice is to change the party's address. Al copies of nctices of foreclosure from the holder of any
ien which has priority over this on?age shaii be sent to Lender's address, as shown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to veen Lender Informed at ail times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The foliowing misceqanecus provisions are a part of this Mortgage:
Amendments. This Mortgage, together with any Relatzd Documents, constitutes the antire understanding and
agreement of the parties as to the matters set forih 01 this Mertgage. No alteration of or amencment {o this

ortgage ahail be affective uniess given in writing and signad by the party or parties sought to be charged of
bound by the alteration or amendrent.
Annusl Reports. If the Property is used for purposes other rap Grantor's residence, Grantor shall furnish io
tender, upon request, a certified statemant of net operating intome received from the Property durin
Grantor's previous fiscal year in such form and detail as Lender thall require. "Net operaimc'“ income" sh
lrgeag g{i %glsh recalpts from the Property less all cash expendituras mads in connection with the operation of
e Property.

Applicable Law. This Morigags has been delivered to Lender and accepted by Lender in the State of
itinols. This Morignge ahall be governed by end cansirued in accordarce with the laws of the State of

fillnois.
Caplion Headings. Caption headings in this Morigage are for convenience purucses. only and are naot (¢ be
used to interpret or define the provisions of this Mortgage.

Merger. There shajll be no merPer of the interest or estate created by this Morigage wir any other interest or
estale in the Property at any time held by or for the benefit of Lender in any capacity, without the written
consant of Lender.

Severabillity. ¥ a court of competent jurisdiction finds ang provision of this Mortgage t) Le invaiid or
unenforceable as to any person or circumstance, such finding shall not render that crovision invalid or
unenforceable as 1o any other persons or circumstances. If feasible, any such offending provision shal! be
deemad to be modified 1o be within the iimits of enforceability or validity, however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shal!
remain valid and enforceable.

Succeasars and Assigna. Subject tn the limitations stated in this Mortgage or, transfer of Grantor's interest
this Montgage shai be binding Upon and inure to the benefit of the parties, thelr successors and assigns. i
ownership of the Property becomes vested in g person other than Grantor, Lender, without notice to Grantor
may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way of
{o&be%z:é%nce or extension without releasing Grantor from the obligations of this Mortgage or liability under the
n ness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homeslesd Exemption. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of linois as to aft indebtedness secured by this Mortgage.

glalgar ot Right of Redemption, NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY

TAINED IN THIS MORTGAGE, GRANTOR HEREBY WAIVES, TQ THE EXTENT PERMITTED UNDER
735 ILCS 5/15-1801(b), AS NOW ENACTED OR AS MODIFIED, AMENOED OR REPLACED, OR ANY
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IMILAR LAW EXISTING NOW QR AFTER THE DATE OF THIS MORTQAGE, ANY AND ALL RIGHTS OF
nggggﬁt}s}é} géﬂoglé}a%i: OF GRANTOR AND ON BEHALF OF ANY OTHER PERSONS PERMITTED TO

Walvers and Coneante. Lender shall not be deemed o have waived any rights under this Mortgags (or under
the Related Documents) unless such waiver Is in writing and sicned by Lander. No delay or omisslon on the
part of Lender in exerc.slnﬂ‘ anﬁ c;i?ht shall operate as & walver of such right or any olher right. A walver by
any pay of 8 Iprovlslon of this age shall nat constitute a waiver of or prajudice the party's right othgrwise
to demand strict compliance with tnat provislon or any other provision. No prior walver by Lender, nor any
course of dealing between Lender and Grantor, shall constitule a walver of any of Lender's rlat\ts or any of
Grantor's oblipations as to any luture trapsactions. Whenevar consent by Lender is required in

the granting of such consent ‘y Lender in any instancs shall not constitute continuing consent to subsequent
Instances where such consent /s required. .

i

GRANTOR ACKNGWLEDGES HAVING READ ALL THE PROVISIONS OF TiHIS MORTGAGE, AND GRANTOR
AGREES TO ITS TENNS. i

GRANTOR:
Pauling Parinership

7
Y. ‘ rrx . - fl’;‘, Mg il D7 R e
David L Baum, General Partner

-
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PARTNERSI;LP 2 LKNOWLEDGMENT

STATEOF __ T i}irais )
. ) 88
COuNtY OF (ool )

On this _& tx day of Qelobse . 19 8L, belore me, the uncersigned Notary Public, personally

- appeared David L Basum, Gereral Pariner of Psulina Partnership, anc iriown to me to be a pariner or

TR

. designated agent of the parinership that executed the Mortgage and acknowleiged the Mortgage to be the free
- and voluntary act and dead of the partnership, by authority of statute or its Parthe/shin Agreemant, for the uses

and purposes tharein mantioned, and on oath stated that he or she is authorized to eectte this Martgage and in

- fact executed the Mortgage on behall of the partnarship.

M_B&L_____ Realding st 171 (L Clwk - Chg,.m T

PUPSrW. W W VP

otary Public ks and for the State of _ T\ Lineus. CAN0oaL sear Y
; d  Francine E. Whalum 4
. My cammission expires Moty Publiz, Conk County, State ol Winets »

My Commission EXpiBS 120219% )
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