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THIS MORTGAGE ("Security Instrupient™ is givenon ~ Soptember 25, 1836
The Mortgagor is

JOSE C. NORALES Married 3
ARTURO L, MORALES Unmarried :

{"Borrower™). This Security Instrument is given o CROWR KORTGACK CO.

which is organized and existing undor the laws of THE STATE OF ILLINOIS , and
whose addressis 141 w, 95TH ST., OAK LAWH, IL 60453 . .
("Lender”). Borower ewes Lender e, peincipel sumef ¢
OFR HUNDRED FIVE THOUSAND ONE AUNDRRD THIRTERN & 00/102 ’
, Dotlars (U 105,115.00 2
This deht is evidenced by Bomower's note dated the same date as this Security Instrument ("Note™), which
provides for manthly payments, with the full debt, if not paid earlies, due and payable on  goroper 1,
2026 . This Security Instrument secures 1o Lender: (a) the repayment of the debt ovidenced by the
Note, with interest, snd all renewals, exlensinng and modifications of the Note; (b) the payment of ali other sums, with g

intorest, advanced under paragraph 7 to protect the security of this Security Instrument; {c} the performance

CHICAGO TITLE INSURANCE €O

FHA lilinoin Mocigage - 496 ‘ mcﬂ"ﬂ 80134

BOX 333.01

@A) 000

VUP MORTOAGE FORMS - (800)021-72)
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If the amounts held by Lender for Bscrow Items exceed the amounts permitied to be held by RESPA, Lender shall
account to Borrower for the excess funds as roquired by RESPA. If the amounts of funds held by Londer al any time is
not sufficient to pay the Escrow liems when due, Lender may notily ths Borrower and requite Barsower W make up the
shortage as permitted by RESPA.

The Escrow Punds are pledged as additiona security for all sums secured by thiy Security Instriment. 1f Borrower
teaders to Lender the full payment of al) such sums, Borrower's account ghall be credited with the bilance remaining for
all inswflment items (a), (b), and (¢) and any mortgage insuraice premium installment that Lender has not become
obligated to pay 0 the Secrelary, and Lender shall promptly refund any excess funds io Borrower, Immediately prios o
a foreclosure snle of the Property or its acyuisition by Lender, Barrower's account shall be credited with any balance
romaining for all instillments for items (3), (b), and (c).

3. Appltation of Payments, All payments under paragraphs 1 and 2 shasl be applied by Lender as follows:

* Birst, to the ncrigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instoad « ¢ 17,6 monthly mortgage insuranca premium;

Secand, 1o any wax .y, special assessmonts, leasehokd payments or ground rents, and fire, flood and other hazard
insurance premiums, as (eyr.ired;

Third, o interust due unda the Note;

Fourth, o amortization of 4 principal of the Note; snd

Bifth. to late charges due unde: 2 Nots,

4. Fire, Flood and Other Hazad Insurance, Borrower shall insure all improvements on the Properly, whether
now in existence or subsequently erected, agrinst any hazards, casvaltics, and contingencies, including fire, for which
Lender requires insurance. This insurance sivsii e maintained in the amounts and for the periods thet Lender requires,
Borrower shail also insure all improvements on Yse Property, whether now in existence or subsequently erected, against
loss by floods W the exient required by the Secretary. Al insurance shall be carried with companies approved by Lender,
The inswsance policies and any renowals shall be hekd by Lender and shall include loss payable clauses in favor of, and
in a form acecptable 1o, Lender.

In the event of foss, Rorrower shall give Lender immediais notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Bach insurence comipany concemc< 1 ereby autherized snd directed to moke payment for
such loss directiy 1o Lendes, insizad of to Borrower and to Lendor juiruy. All or any part of the insurance procoeds may
be applied by Lender, at its option, either (a) to the reduction of 1ne iudebtodness under the Note ard this Security
ingtrument, first to any dolinquent amounts applied in the order in paragrapa 3, and then e prepayment of principal, or
{b) to the resioration or repair of the damaged Property. Any application of ti ninceeds to the principa! shall not extend
or postpone the due <lats of the monthly payments which ar¢ referred w in parciiph 2, or change the amount of such
payments, Any excess insurance proceeds over an amount required 1o pay al} ontstr ing. indebledness under the Note
ani} this Security Instrument shall be paid to the entity legally entitled thereto. '

In the event of foreclosure of this Security Instrumient ot other transter of title 1o the Propesty that extinguishes the
indebteditess, all night, title and interest of Borrowsr in and to insurance policies in farce shall pass .0 the purchaser. ‘

&, Gecupancy, Preservation, Mainienance and Protection of the Property; Borrower’s Locn Application;
Leaseholds. Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence within sixty days
after the exceution of this Security Instrument (or within sixty days of a later sale or tansfer of the Propany) and shall
comtinue i occupy the Property as Bonrower's principal residence for st Jeast one year after the date of oceupancy,
unless Lender defermines that requirement will cause undue hardship for Borrower, or unless exienualing circumstances
exist which are beyond Borrower's control. Borrower shall nolify Leader of any extenuating circumstances. Borrawer
shall not commit weste or destroy, damage or substantially change the Property or allow the Property 10 deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
i defaul. Lender may take reasonable action to protect and preserve such vecant or abandoned Propeny.

Fagadald inttate:_J
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{i) Ali or part of the Property, or a beneficial interest in a trust owning all or part of the Propenty, is sold or
atherwise transferred (other than by devise or descon), and
{ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not heen approved in actordance
with the requirements of the Secretary.
(e) No Walver, if circumsiances occur that would permit Lender % require immediaic payment in full, b
Lender doss not require such paymems, Lender does not waive its rights with respect to subsequent events.
{d) Reguiations of HUD Secretary. In many circumstances regulutions issued by the Secretary will limit
Lender’s rights, in the case of payinent defauhs, to require immediats payment in full and foreciose if not paid.
This Security Instrumens does not suthorize acceleration or foseclosure if not permited by regulations of the
Secretary.
(¢} Morts;zge Not Insured. Borrower agrees that if this Security Instrument and the Noic are not determined to
be cligible for insurance under the National Housing Act witkin 60 days from the date hereof, Lender may, at
its option, requie immediate payment in full of all sums securcd hy this Security Instrument. A writien
satement of any awvhorized agent of the Secretary dated sebsequent (o GO days from the date hereof, dectining
W inswre this Securiv; Instument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwishstanding the frogoing, this option may not be cxercised by Lender when the uvavailability of
insurance is solely due to Lragsr's failure fo remit 2 monguge insurance premium to the Secretary.

10. Reinstatement, Borrower has 4 right 1o be roinstated if Lender has required immadiate ppyment in full becanse
of Borrower’s fatlure 10 pay an amount ds wider the Note or this Security Insirument. This right applies even after
foreclosure proceedings are instituted. To 1cirsute the Security Insrument, Borrower shall tender in 2 lump sum all
amounts required 1o bring Borrower's accoum esront including, o the oxient they are obligaticns of Borrower undes
this Security Instrumert, foreclosure cosis and ccoannsble and customary agorneys’ fees and expenses properly
associated with the foreclosuse proceeding. Upon reinsiatement by Borrower, this Security Insirumont and the
obligations that it secures shail remain in effect as if Londer had not required immediate payment in [ull, However,
Lender is not requived w pesmric reinotatement if: {§) Lendcr 53 accepled reinstaiement alter the cummencement of
foreclosure procendings within two yeurs immediaely precedion the commencement of a current foreclosure
proceeding, (i) reinstniement will preclude foreciosure on differvnt grounds in the Guture, or (i) reinstatement will
adversely affect the priority of the lien created by this Security Instrumon:.

11, Borrower Not Released; Forbezrance By Lender Not a Walvie, Exiension of the time of payment or
maodification of amorlization of the sums securcd by this Security Instrument granted by Lender to any successor i
wterest of Borrower shall aot operaw to refease the linbitity of the origingt Borruv ot or Borrower's sutcessor in interest,
Lender shall not be required 1o commence proceedings against any successor iniremat or refuse o extend vime for
payment or otherwise modify amartization of the sums secured by this Security Insinmeat by reason of any demand
made by the original Borrower or Borrower's successors in inlorest, Aay forbearance by Lunder in oxercising any rigit
of remedy shall not be a waiver of or praciude the exercise of any nght or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The coveanits and agreements of
this Securily Instrument shall bind and benofit the successors and assigns of Lender and Bomvwe:, subjoct w the
provivions of paragraph %(b). Borrower's covenanis and agreements shall be joint and soveral. Any Borrower who
co-signy this Security Instrument but does not execute the Note: (8) is co-signing this Sccurity lastrumsant anly
morigage, grant and convey that Borrower's interest in he Property under the serms of this Securily Instrument; (h)-is
not personally obligated o pay the sums secured by this Security Instrument; and () agrees that Lender and any vther
Borrower may agree o cxiend, maxdify, forbear or make any accommodations with mgard ta the terma of this Security
Instrument r the Note without that Borrower’s consent.
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18, Foreclosure Procedure, If Lender requires immediste payment in full under paragraph 9, Lender may

forechose this Security Instrument by judiclal proceeding. Lender shall be entitied to collect all axpeuses ineurred
in pursuing the remedies provided in this paragraph 18, including, but not Lmited to, reasonable aitorneys' fees

and costs of tiile evidence, ,
if the Lender's interest in this Security Instrument is held by the Secretary and the Secrelary requires

amediate payment in full under Paragraph 9, the Secretary may Invoke the nonjudicial power of sale provided
in the Singie Family Mortgage Furetlosure Act of 1994 ("Act") (12 US.C. 3781 et sey) by requesting a
foreckssure commissioner designated under the Act to commence foreclosure snd to seil the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

avaiiable to a Lender under this Paragraph 18 or applicable law.
19, Refesc. Upon payment of ull sums secured by this Security Instrument, Lender shalt release this Security S
Instrumeam witheak charge i Borrower, Bortower shall pay any recordation cosls, C

29, Waiver of Homestend, Borrower waives all right of homusiead excmption in the Property
21, Riders to this Security tn/imvment, If one uf more riders are executed by Bormower and recorded logether

with this Security Instrument, the cavensmis of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemets of this Security Instrament as if the rider(s) were a part of this Security

‘ Insument. [Check applicable box(es)}. ).
; %m Condonsinium Rider | Growing Equity Rider [X] ower s [speciiyl
Planned Unit Development Rider t Craduated Payment Rider ARJUETAR TR

ZSETREDG

e
Initials:

.
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v FHA Case No.
" 131:8474413 739

ADJUSTABLE RATE RIDER

THIS ADJUSTABILE RATE RIDER is made this a5th day of
Septenber , 1996 , and is incorporated into and shall be deemed 10 amend and
supplement the Morigage, Deed of Trust or Security Deed ("Sccurity Instument") of the same daie given by the
! undersigned ("Borrower”) 1o secure Borrower's Nots ("Note™) to
CROWN ?.GRTGAGE CO,

(the "Lender) at ihe sams date and covering the propesty described in the Security Instrument and located at:

3 2061 BIM AVE HANOVER PARK Illinoip €0103
{Propenty Address]

THE NOTE CON7AINS PROVISIONS ALLOWING FOR CHANGES IN THFE
INTEREST RATE AwZr THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWZR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATZ THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addiizo o the covenants and agreements made in the Securily Insoument,
Borrower and Lender turther covenant and agree as fotlows:

INTEREST RATE AND MONTHLY PAYMENT ClLANGES

(A) Change Dale

The interest rate may change on the first day of JarurTy , 1998 , and on tha! day
of each succeeding year, “Change Date” means each date on whic! the interest rate could change.
¢ (B) The Index

Beginning with the first Change Date, the interest rate will be baced or an Index. "Index" means the weekly
average viekd on United States Treasury Securities adjusted to a constant mat.ey of one year, as made available by
the Federal Resecve Board, "Current Index” mieans the most recent [ndex figurs available 30 days before the
i Change Date. If the Index (as defined above) is no longer available, Lender will us: as 8 now Index any index
. prescribed by the Secratary. As used in this Rider, "Secretary means the Secyztuy of Housing and Urban
v Development or his or her designee." Lender will give Borrower notice of the new Indcx

menm e e goe R

. (C) Calculation of Interest Rate Changes

: Before each Change Date, Lender will calculate a new interost rate by adding a margin of

: THO percontage poini(s) { 1000 %)
to the Current Index and rounding the sum to the nearost one-gighth of one percentage point (0.125%). Subject to
the limits siated in paragriph (D) of this Rider, this rounded amount will bo the new intercst rate uniif the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Dalte, The interest rate will never be more than five percentage points (5.04%) higher or lower than the initial
interest rate.

-
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