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COAST SECURITY MORTGAGE, INC.

. 500 NORTH STATE COLLEGE, S'JITE

800

ORANGE, CALIFORNIA 92668 DEPT-B1 RECORDING

Loan No. CSM0227MCDO

. COOK COUNTY RECORDER

DEPT-10 PENALTY
{Space Above This Line For Reconding Dat)

MORTGAGE

THIS MORTGAGE - \*Cecurity [nstrument”) is givenon SEPTEMBER 26 , 1996 .
The mortgagor is JEROME 'A. MCDONOUGH AND PHYLLIS M. MCDONOUGH, HIS WIFE, AS
JOINT TENANTS.

("Borrower®). This Security Instrument is given to
COAST SECURITY MORTGAGE, TNC., A CALIFORNIiA CORPORATION ,
which is organized and existing under de laws of CALIFORNIA , and whose address is
500 NORTH STATE COLLEGE, SHUITE 830
ORANGE, CALIFORNIA 952668
("Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED THIRTY TWO THOUSAND AND 00/100**%&&sksk4
Dollars (U.S.$ 132,G000.00 ). This debi-is-cvidenced by Borrower’s note dated the same date as this
Security Instrument (“Note®), which provides for monthly-puyments. with the full delt, if not paid earlier, due and
payable on NOVEMBER 1, 2026 . This Security Instrument secures to Lender: (a)
the repayment of the debi evidenced by the Note, with interest. ara all renewals, cxtensions and modifications of the
Note; (o) the payment of ali other sums, with interest, advanced ‘:zder parzgraph 7 fo protect the security of this
Security Instrument; and (<) the performance of Borrower’s covenants 2. agreements under this Security Instrument
and the Note. For this purpose, Borrower does hereby mongage, grant aid cnuvey (o Lender the following described
property jocated in COOK County, Illinois:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
"A".

RETURN TO:
Wheatland Title
568 W. Galena
Aurora. IL 60506
O & dp G5 F
which has the address of 6924 WEST 26TH STREET : BERWYN .
[Streer) {Cityl
Hlinois 60402 ("Propety Address”),
{Zip Code]
mOB-Singkﬁmﬂqumicmmlﬁ:UM INSTRUMENT Form 3014 990 {page | &1 7 pages)

Borrower {nitials: M ‘—m

$39.50
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$35.00
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TOGETHER WITH ail the improvemenls now or hereafter erccted on tie property, and all easements,
apperienances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Secusity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiciion (o constituie a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the
Note.

2. Funis & Taxes and Insurance. Subject to applicable )aw or to a written waiver by Lender, Borrower shall
pay to Lender or'ths day monthly payments are due under the Note, until the Note is paid in fuil, a sum (*Funds®)
for: (a) yearly taxes »ue’ assessments which may attain priority over this Security Instrument as 2 lien on the Propenty;
(b} yearly leasehold “p2yracnis or ground rents on the Property, if any; () yearly hazard or property insurance
premiums; {d) yearly floud iuzurance premiums, if any; (€) yearly morigage insurance premiums, if any; and (f) any
sums payable by Borrower i Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of
morigage insurance premiums:. Toese items are called “Escrow ltems.” Lender may, at any time, collect and hoid
Fupds in an amount not to exceed the maximum amount 2 jender for a federally related mongage loan may require
for Borrower’s escrow account under ige fr2sral Real Estate Settlement Procedures Act of 1974 as amended from time
to time, 12 U.S.C. § 2601 et seq. ("RESI’A"), unless another law that applies 10 the Funds sets a lesser amount. I[f
s0, Lender may, at any time, collect and h¢id Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the bas's ~f current data and reasonable estimales of expenditures of future
Escrow Items or otherwise in accordance with appiicable law.

The Funds shall be held in an institution whose depost's are insured by a federal agency. instrumentality, or entity
(including Lender, if Lender is such an institution) or itrary Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems. Lender may not charge Bomowc: 4or holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow ltems, unless Lender pays Bomower interest on the Funds and applicable
law permiits Lender to make such a charge. However, Lender mav require Borrower to pay a one-time charge for an
independent real estate (ax reporting service used by Lemder ip.connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable Jaw reqaires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds, Bormower 2.7 Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, wiliout charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each <<hir to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security lInstrument.

If the Funds held by Lender exceed the amounts permitied 1o be held by applicavie [~ Lender shall account 10
Borrower for the sxcess Funds in accordance with the requirements of applicable law. Iftie azocunt of the Funds beld
by Lender at any time is nat sufficient to pay the Escrow ltems when due, Lender may so noufy Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency.” Forower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shail prompily retund 1o Borrower
any Funds held by Lender. [f, under paragreph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sate of the Property, shail apply any Fupds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Insirument. '

3. Application of Payments. Uniess applicable taw provides otherwise, all payments received by Lender under
paragraphs [ and 2 shall be applied: first, to any prepayment charges due under the Note; stcond, to amounts payable
under paragraph 2; third, to intecest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiribulable to the -
Propenty which may attain priority over this Security Instrument, and lcaschold payments or ground rents, if any.
Borrower shall pay these obligations in the maaner provided in paragraph 2, or if not paid in that manner, Borrower
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shal! pay them on time directly to the person owed payment. Bomrower shall promptly fumish to Lender all notices
of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promply
furnisk to Lender receipts evidencing the payments. :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the tien by,or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate o prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory
tc Lender subordinating the lien to this Security instrument. If Lender determines that any part of the Property is
subject to a lien which may anain priority over this Security Instrument, Leader may give Borrower a notice identifying
the lien. Borrower shali satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice.

5. Hazard or Propenty Insupmnce. Borrower shail keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazands,
including floods or flooding, for which Lender requires insurance. This insurance shail be maintained in the amounis
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lendec's approval which shall not be unreasonably withheld. If Borrower fails te maintain coversge
described above, Leudir) may, at Lender's option, obtain coverage to protect Lender's rights in the Property in
accordance with paragrapls 7.

All insurance policies 7iid cenewals shall be acceptable to Lender and shall include a standard monigage clause.
Lender shall bave the right o lo!d the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premium<-and renewal notices. In the event of loss, Borrower shall give prompt netice {o
the insurance carrier and Lender, Lcouer may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise' agree in writing, inswance proceeds shall be applied to restoration or
repair of the Property damaged, if the »=ctoration or repair is economically feasible and Lender’s security is not
lessened. Ifthe restoration or repair is not evoromically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured oy chis Security Instrument, whether or not then due, with any excess
paid to Borrower. If Borrower abandons the Property, ar does not answer within 30 days a notice from Lender that
the insurance carrier has offered 1o setile a claim, thet. Leuder may coliect the insurance proceeds. Lender may use
the proceeds (o repair or restore the Property or to pay suias secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, ary application of proceeds to principal shall not exiend

or postpons the due date of the monthly payments referred to 1o prragraphs 1 and 2 or change the amount of the

payments. If under parzgraph 21 the Property is acquired by Lender, Bormower's right to any insusance policies and
proceeds resulting from damage to the Property prior 1o the acquisition .hall rass to Lender to the exient of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Prupunv, Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower’s pnncipal residence within sixty days
after the execution of this Security Instrument and shall continue 0 occupy the Fruperty as Bomrower’s principal
residence for at least one year aftes the daie of occupancy, unless Lender otherwise agrees n: writing, which consent
shall not be unreasonably withheld, or wnless extenuating circumstances exist which are beyvond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorale,  oi commit wasie on the
Property. Borrower shail be in default if any forfeiture action or proceeding, whether civil or crimiual, is begun that
in Lender's good faith judgment could result in forfeilure of the Property or otherwise materiaily impair the lien
created by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18,by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements (o Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited 1o, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with il the provisions of the lease. If Borrower acquires fee title
to the Property, the leaschold and the fee tide shall not merge unless Lender agrees to the merger in writing.
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7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
coplained in this Security Instrument, or there is a iegal proceeding that may significantly affect Leader’s rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Leader’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in coutt, paying reasonable attorneys’ fecs and eniering on the Property 1o make repairs.
Although Lender may take action under this paragraph 7, Lender does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall becoms additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interes: from the date of disbursement at the Noic rate and shall be payable, with interest, upon notice from Lender
to Borrcwer requesting payment.

8. Montgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If,
for any reason, e morgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in eifect,
at a cost substanua’iy equivalent to the cost to Borrower of the morigage insurance previously in effect, from an
altzrnate mortgage irsursr approved by Lender. If substantially equivalent morgage insurance coverage is npot
available, Borrower shall piy to Lender each month a sum equal to one-twelfth of the yearly morigage insurance
premium being ypaid by Boriowsr when the insurance coverage lapsed or ceased to be in efiect. Lender will accept,
use and retain these payments 25 loss reserve ia lieu of morigage insurance. Loss reserve payments may no longer
be required, at the option of Lende”, if morgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approval by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage nsurance in effect, or to provide a loss reserve, until the requirement for
morigage insurance ends in accordance with ~ny writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent majy.irzke reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or pnic: o an inspection specifying reasonable cause for the inspection.

10. Condemmation. The proceeds of any awar] or ~'aim for damages, direct or consequential, in cornection with
any condemnation or other taking of any part of the Frope:ty, or for conveyance in lieu of condemnation, are hereby
assigued and shall be paid to Lender.

In the event of a total taking of tne Property, the proce.ds-shall be applied to the sums secured by this Security
Iastrument, whether or not then due, with any excess paid to Boziosver. In the event of a pantial :iaking of the Property
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before ine taking, uniess Borrower and Lender otherwise
agrez in writing, the sums secured by this Security Instrument shall ‘e reduced by the amount of the proceeds
multiplied by the following fraction: () the total amount of the sums secure’ immedialely before the taking, divided
by (b) the fair market vaiue of the Propenty immediately before the taking. ‘Ary bulance shall be paid to Borrower.
In the event of a partial taking of the Property in which the fair market value of inz Property immediately before the
taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds stail he applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borower, or if, after notice by Lender to Borrower that«bs condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond (o Lender within 30 uzys after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restorsticn or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

il. Bommower Not Relcased; Forbearance By Lender Not a Waiver, Extensicn of the time for payment or
mondification of amortization of the sums secured by this Secusity Instrument granted by Lender 1o any successor in
interest of Borrower shall not operate 1o release the liability of the original Borrower or Borrower’s successers in
* interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instruinent by veason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
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any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy. :

12. Successors and Assiges Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mongage, grant
and convey that Borrower’s interest in the Property under the terms of this Security [nstrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and {(c) agrees that Lender and any other Borrower may
agree 10 exiznd, modify, forbear or make any accommeodations with regard to the lerms of this Security Instrument or
the Note without that Borrewer's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be seduced by the amount
necessary (o reduce the charge 10 the permitied limit; and (b) any sums aiready collected from Borrower which
exceeded permiiied limits will be refunded to Borrower. Lender may choose to make this refund by reducisg the
principal owed un'er the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as = partial prepayment without any prepayment charge under the Note.

14. Notices. A%y notice to Borrower provided for in this Security Instrument shall be given by deliveriag it or
by mailing it by first cia’s r1ail unless applicable law requires use of another method. The notice shall be directed 10
the Property Address or any cther address Borrower designates by nutice to Lender. Any notice to Lender shall be
given by first class mail to Lead.r’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Secusity Instrument shall be desmed o have beer given to Borrower or Lender when
given as provided in this paragrapl.

5. Govemning Law; Severability. Taws Security Instrument shalf be governed by federal law and the law of the
jurisdiction in which the Property is locai=d. fn the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such couflict shall not affect other provisions of this Security Iastrument or the
Note which can be given effect without the contlicuze provision. To this end the provisions of this Security Instrument
and the Note are declared o be severable,

16. Borrower’s Cooy. Borrower shall be given 01e cuniormed copy of the Note and of this Security instrument.

17. Tramsfer of the Property or a Beoeficial Intered in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interes’ ir Borrower is sold or transferred and Borrower is not
a patural person) without Lender’s prior written consent, Lende: riav, at its option, require immediate payment in full
of 2l sums secured by this Security Instrument. However, this opdca shall nat be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrumeni.

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall pmvxde 2
period of not less than 30 days from the dale the notice is delivered or ma'ad within which Borrower must pay all
sums secured by this Security Instrument. [ Borrower fails 1o pay these sums 7no: to the expiration of this period,
Lender may invoke any remedies permiited by this Security Instrument without fuitier ‘notice or demand on Bozrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borroser shall have the right to have
enforcement of this Security Instrument discontinued at apy time prior 10 the earlier of. () 5§ days (or such other
pericd as applicable law may specify for reinstatement) before sale of the Property purswsut. o any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrum<nt.  Those conditions
are that Borrower: (2) pays Lender all sums which then would be due under this Security Instniment and the Note
as if 0o acoeleration had occurred; (b) cures any default of any other covenants or agrecments; (C) pays ali expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attomneys’ fees; and (d) takes
such action as Lender may neasonably require (0 assure that the lien of this Security nstrument, Lender's rights in the
Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continuc unchanged.
Upon reinstatement by Borrower, this Security lnstrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right o reinstate shall not apply in the case of acceleration
under paragraph 17.

19. Sale of Note; Thange of Loan Servicer. The Note or a pariial inkerest in the Note (togetber with this
Security Instrument) may be sold one or more times without prior notioe to Borrower. A sale may result in a change
in the entity (known as the “Loan Servicer®) that collects monthly payments due under the Note and this Security

- Instrument. ‘There also may be one or more changes of the Loan Servicer unrelated to 2 sale of the Note. If there
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is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph
14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the address
te which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Propesty that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quaniities of Hazardous Substances that are generally recognized
to be appropriate (o normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuit cr other action
by any governmental or regulalory agency or private party involving the Property and any Hazardous Substance or
Envircnmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmenial
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall prompily take ail necessary remedial actions in accordance with Environmental Law.

As used ir this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazandous
substances by Enviconmental Law and tbe following substances: gasoline, keroseme, other flammable or toxic
petroleum products, totic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive matericus.” As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Prup=tv is located (hat relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remeaies.~ Lender shall give notice to Borrower prior to acceleration following Borrowes's
breach of any covenant or agreemer: in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwisz). The notice shall specify: (a) the default; (b} the action required to cure the
default; {c) a date, not less than 30 days fiom the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the defailt on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrumen:; vzicclosure by judicial proceeding and sale of the Property. The notice
shall farther inform Borrower of the right to rciuciate after acceleration and the right 1o assert in ihe foreciosure
proceeding the non-existence of a default or any other <afense of Borrower to acceieration and foreclosure. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate payment
in full of 21l sums secured by this Security Instrumem witapuwt further demand and may foreclose this Security
Instrument by judicial proceeding. Leader shall be entitled t) collect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, reasonatie attomeys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Securify 'nstrument, Lender shall release this Security
Instrument without charge io Sorrower. Borrower shall pay any recorda.on, costs.

23. Waiver of Homestead. Borrower waives all right of homestead . exeription in the Property.

2A. Riders to this Security Instrument. If one or more riders are execvw0 by Borrower and recorded together -

with this Security Instrument, the covenants and agreemenis of each such rider sh<if be incorporated into and shall
amend and supplement he covenanis and agreements of this Security Instrument “a; if the rider(s) were a part of this
Security Instrument, [Check applicable box(es))

B
X | Adjustable Raic Rides D Condominium Rider ) 24 Tamily Rider
Graduated Payment Rider D Planned Unit Development Rider Biwexklv Cayment Rider
Balloon Rider D Rate Improvement Rider Second Home Rider
Octher(s) [specify]
TLLINOIS - Single Family — Fronie Mac/Froddic Mac UNTFORM INSTRUMENT Form 3014 $/90 (page 6 of 7 pages)
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Sccurity
Instrument and in any rider(s) exccuted by Borrower and recorded with it

Witnesses: ﬁ
Y 2 ooy ‘4
(Seal
EROME M. MCDONOUGH WE
Social Sectrity Number 334-32-7563
- /-)
X I W;& (Seal)
PHYLLIS M. MCDONOUGH « Bofrower
Social Security Number 345-32-4474
A (Seal) (Seal)
- Borrower - Botrower
Social Security Number . Social Security Number
2 X (Seal) (Seal)
- Borrower - Borrawer
Social Security Number —_ Social Security Number
STATE OF ILLINOIS, COOK fZountv ss:
1, Aamu M r , 2 Notary Public in and for said country and state,

. " A
do hereby certify that fmmé /Y. /’/&&M(/»ﬁ‘é ¢ y/A.S /7 /!/C&‘IO‘&!&#(
, personally known 10 me to be the szae peron(s) whose nane(s) %"“
subscribed fo the foregoing instrument, appeared before me this day in pe:son, and acknowledged that 7?){—'5
signed and defivered the said instrument as M free and voluriary act, for the uses and purposes

therein set forth, ; - /7?6
Given under my hand and official seal, this 27 day of 54467# -

My Commission expires: 4/ 3

Notary Public

This instrument was prepared by

OFEICIAL SEAL
(Nlm) AARON LEFFLERm .
F ILLINOT
(pares) worant e, STATE O LS
 APAANAY
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7/16/1896
Fidelity National Titls Insurance Company of New York

-~ SCHEOULE A CONTINUED -

wre FPile No, : HC96C0-1959
Effactive Dute: June 17, 1996

LEGAL DESCRIPTION

TOY &, 10 AND 1} IM BLOCK 3 IN J.BE. CURTIS ADDPITION TO BERWYN
A SUBDIVISION OF THAT PART OF THE EAST 1/2 OF THE SOUTHEWEST 1/4 ©
SECTION 30, 2OWNSAIP 3% NORTH, RANGE 132, ERAST or THE  THX

PRINCIPAL MURIDIAN, LYING NORTH OF THE CHICAGO, MADISON AND NORTHERN
RAILRCAD RIGR (¢ 2¥F WAY, IN {OCK COUNTY, XYLLINOIS.

PERMAKENT TAX N¥OVBER: 16-30-304-002 & 15-30-304-046

:ﬂus/u TUE 12 k1 W%FEI @FMNGOPY‘ COAST-K. BRASHBR @oo4 - .




FEICIAL COP

>

" UNO




UNOEEICIAL GOPY

(6 Month LIBOR I[ndex - Ratc Caps)  1,0an No. CSMO227MCDO

THIS ADJUSTABLE RATE RIDER ismadc this 26th day of SEPTEMBER . 1996
aml is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the samic date given by the undersigned (the “Borrower™) to secure Borrower's Adjustable Rate Note
(the "Nowe™yio COAST SECURITY MORTGAGE, INC., A CALIFORNIA CORPORATION

(the “Lender®) of the same datc and mvcﬁng the property described in the Security Instrument and located at:

6924 WEST 26TH STREET, BERWYN, ILLINOIS 60402
{Property Addiess]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
FAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'SINTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

AT I o

ADDITIONAL COVENANTS. In addition to the covenanis and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note orovides for an initial interest rate of 9.60C %. The Note provides for changes in the interest rate
and the monthiy payments, as fallows:

4. INTERES T RATE AND MONTHLY PAYMENT CHANGES

¢A) Change Lotes

The interest 272! will pay may change on the firsi day of MAY v 1997 , and on
that day every 6th mow’, Ueceafter. Each date on which my interest raie could change is called a "Change Date.”

(B) The Index

Beginning with the iz70 Crange Date, my inierest rate willbe based on an Index. The “Index"is the average of interbank
offered rates for sixmonth Unitey ates dollar deposits in the London market based on quotations of major banks ("LIBOR"),
as published in the The Wall Swee: soumnal. The most recent Index figure available as of the date 45 days before each Change
Daie js called the "Current Iodex.”

If the Index is no longer availahlz, 1i.e Note Holder witlchoose a new index which is based upon comparable information.
The Note Holder will give me notice of tais choice.

(C) Caiculation of Changes

Before each Change Date, the Note HplZir will calculale my new interest rate by adding SEVEN AND

013/1000 percentage points ( 7.010 %) to the Current
Index. The Note Holder willthen round the result Of £iir addition to the nearest cne-cighih of one percentage point (0.i25%).
Subject 10 the limits statad in Section 4 (D) below, this (runded amount willbe my new interest rate until the next Change Date.

The Note Holder willthen delermine the amount of e monthly payment that wounld be sufficient 19 repay the unpaid
principal thar § am expected 10 owe at the Change Daie in 1) o1, the mawrity daie at my new iplerest rate in substantially squal
payments. The result of this cakculation will be the new amwun’ of my monthly payment.

(D) Limits on Interest Rate Changes

‘The interest rate [ am required w pay at the lirst Change(D2e will not be greater than 11.1006 % or less
than 9.600 %. Thereafter, my interest rate will azvey be increased or decreased on any singie Change Dare
by more than ONE AND 500/1000 percentage polars) ( 1.500 %) from the rate of interest { have
been paying for the preceding six months. My interest rate will never be gieter than 15.600 % or less than

9.6400 %.

(E) EfTective Date of Changes

My new interest rate will become effeciive on cach Change Date. | waurpzv.ihe amoum of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amouiit f my monthly payment changes again.

(F) Notice of Changes

The Note Holder wil) deliver or mail to me a notice of any changes in my intercs! raie and ihe amount of my monthty
payment before the =ffective daie of any change. The notice will include information required by law to be given me and also
the title and telephone number of a persor who will answer any question I may have regarding the nofice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propir, o any interest in it is
sold or wansfeired {or if a beneficial inlerest in Borrower is sold or transferred and Borrower is not 2 raranl person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in fuil of all sums sc @72 by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law ac of the date of tiis
Security instrument. Lender also shall not exercise this option i: (a) Borrower causes to be submitied w0 Lender information
required by Lender to evaluate the imended transferee as if a new loan were being made 1o the transferes; and (b) Lender
reascuably determines that Lender's security will not be impaired by the loan assumpiion and that the risk of a breach of any
covenant or agreemen! in this Security Instrument is acceplable to Lender.

To the exten: permitied by applicable law, Lender may charge a reasonabile fee as a condition to Lender’s consent 10 the
loan assumption. Lemder may also require the ransferee to sign an assumption agreement that is acceptable 10 Lender and that
obligates the transferee to keep all the promises and agreements made in the Note and in this Security Instrument. Berrower
will continue 10 be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option o require immediatc payment in full, Lender shall give Borrower notice of acceleration.
“The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay ail sums secuced by this Security Instroment.  If Borrower fails o pay these sums drior to the expiration of this period,
Lender may invoke any remedies permitied by this Security Instrument without further Notice or demand on Borrower.
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)"""““L 2 - M*& [Seal) /z}é% ﬁ”mf% [Seal]

V JEROME M. MCDONOUGH -Borrower is M. MCDONOUGH -Borrower

[Seal) 1Seal)
-Borrower -Bommower

TN vty . o

o

{Seal) fSecal}
-Borrower -Borrower
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