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THIS MORTGAGE IS DATED OCTQOBER 9, 1996, bet:sen JAMES L. MUCHOW und KEVIL W. MUCHOW, HIS
WIFE, AS JOINT TENANTS, whose address is 858 N. STARK DRIVE, PALATINE, IL 60067 (referred to below
a8 "Grantor"); and North Shore Community Bank & T:ust Co., whoae address ja 1145 Wilmette Ave,,
Wiimette, IL 60099 (referred to below as "Lender"),

GRANT OF MORTGAGE. For vaiuabie conslderation, Grantor murigages, warrants, and conveys to Lender all
of Grantor's right, title, and Interast in and to the following described-raal property, together with all existing or
subsequently erected or affixed bulidings, improvements and fix'ures: all easements, rights of way, and
appurtenances; all water, waler rights, watercourses and ditch rights (inciuding stock In utilitles with ditch or
irrigation rights); and al! other rights, royalties, and profits relating to tha rea' pruperty, including without limitation
all minerals, ofl, pas, gecthermatl and similar matters, located In COOK Counly, State of Hlinois (the "Real
Property"):

LOT 105 iN RESEDA SUBDIVISION, ALSO DESCRIBED AS THE NORTH 80 RODS OF THE SOUTH 111

RODS OF THE SOUTHEAST QUARTER OF SECTION 11, TOWNSHIP 42 NOn 4, SANGE 10, EAST OF

THE THIRD PRINCIPAL MERIDIAN, IN PALATINE TOWNSHIP IN COOK COUNTY, .LINOIS.

The Real Property or Its address ia commonly known as 988 N. STARK DRIVE, PALATING, IL 60087, Tha
Reai Property tax identification number 18 02-11-405-024,

Grantor presently assigns to Lender all of Grantor's right, title, and Interast in and to all |easas of the Property and
all Rents from the Property. In addition, Grantor granis to Lender a Unitarm Commaerclal Code security Interest in
tha Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Montgage. Terms not
otharwise defined in this Mortgage shall have the meanings atributed 10 such terms in the Uniform Commercial
Code. All references to dollar amounts shatl mean amounts in lawful money of the Unfted States of Amarica,

Credit Agreement, The words "Credit Agreement® mean the revolving line of credit agreemant dated Oclober
9, 1996, between Lender and Grantor with & credit Nimit of $100,000.00, together with all renewals of,
extensions of, modifications ol, refinancings of, consolidations of, and substitutions for the Cradit Agreement,
The Intarest rate under the Credit Agreement Is a varlable interast rate based upon an index. The index
currently (s 8.250% per annum. The Interest rate to be applied to the oulstanding account balance shal be at
A rate equal to the index, subject howaver to the following maximum rate, Under no circumstances shall the
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mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed In connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Praperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, iS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALl OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNY
SECURED HEFc8Y, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AND PZB=ORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as they become due, and shall sirictly parform all of Grantor's cbligations
under this Mortgage.
POSSESSION AND MAII(TT.MANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and ugse of
the Propernty shall be goverred Ly the following provisions:
Possession and Use. Unil-in delauit, Grantor may remain in possession and control of and operate and
manage the Properly and collect the Rents from the Property.

Duty to Maintain. Grantor shai-+nzmtain the Property in tenantable condition and promptly perform all repairs,
repfacements, and maintenance necessdty 10 preserve its value,

Hazardous Substances. The terms. "hazardous waste," "hazardous substance,” “disposal,” "releass,”" and
“threatened release,” as used In this )Mortgage, shall have the same meanings as se! forth in the
Comprehensive Environmental Response, Ctmpensation, and Liablliar Act ol 1980, as amended, 42 U.5.C,
Section 9601, et seq. ("CERCLA"), the Supartand Amendments and Heauthorization Act of 1986, Pub. L. Na.
89499 ("SARA™, the Hazardous Materials Tranaportation Act, 49 U.S.C, Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Sectiun 0901, at se%. or other applicabie state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing, The terms "hazardous waste” and "hazardous

substanca” shall alsq inciude, without limitation, ?etx olFum and petroleum by-products or any fraction thersof

and asbestos. Grantor rapresents and warrants to Leraer that: (a) During the periad of Grantor's ownership
of the Property, there has been no use, generation, m@nufacture, storage, treatment, disposal, release or
threaiened release of any hazardous waste or substance Dy ar.y person on, under, about or from the Property,
(b} Grantor has no knowledge of, or reason to believe that t1e/s has been, except as previously disclosed (o
and acknowledged by Lender In writing, (2 any use, generadon, manufacture, storage, treatment, disposi,
release, or threatened release of any hazarcous waste or substan.e ¢1. under, about or from the Property by
any prlor owners or occupants of the PropertJ or (12 any aciual or-threatened litipatien or claims of any kind
by any person relaling to such matters; and {(c) Except as previcuaty disclosed 1o and acknowledged by
Lender in writing, () neither Grantar nar any tenant, contractor, agent < caner authorlzed user of the Property
shall use, generate, manufacture, stors, treat, dispose of, or release apy ‘:2zprdous waste or substance on
under, about or from the Properly and (li) any such activity shall be cencucted in compliance with all
apnlicable federal, state, and loca) laws, regulations and ordinances, :nctudiira. without Yimitation those laws,
reguiations, and ordinances described above. Grantor authorizes Lender and it agents to enter upon the
Property to make such Inspections and tests, at Grantor's expense, as Lende: m/v.deem appropriate to .
determine compliance of the Property with this section of the Monggga. Any inspesdeia or tesis mada by |
Lender shall be for Lander’s Purposas only and shall nol be conatrued to create any responsibility or Habillty
on the part of Lender to Grantor or to any other person, The representations and warran'es contalned herein
are based on Gramtor's due diligence in Investigating the Property for hazardous wastc and hazardous
substances. Grantor hereby (a) releases and waives any future ciaims against Lender-jor indemnity ur
contribution in the avent Grantor becomes liable for cieanup or other costs under any such laws, and  (b)
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages
Fenames. and expenses which Lender may directly or indirectly sustain or suffer resufting from a breach of
his section of the Mortgage or as a consequence of any use, generation, manufacture, storaﬁo disposal,
releass or threatened release accurring prior to Grantor's ownership or interest In the Property, w ether or nol
the same was or snould have been known io Grantor. The provisions of this section of the Morigage
including the obligatian to indemnity, shal! survive the payment of the indebtedness and the satisfaction and
reconveyance of the lien of this Moripage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreclosure or otharwise. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cammit, permit. or sulfar any
stripping of or waste on or to the Property or any portion of the Property, Without limiting the genaorality of the
foregoing, Grantor will not remove, or erant to any other party the right to remove, any limber, minerals
(Including oit and gas), soil, gravel or rock products without the prior written consent of Lender,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Propery
without the prior written cansent of Lender. As a condition Lo the remaval of any improvements, Lender ma

require Grantor to make arrangements wsatisfactory to Lender to replace such Improvements wit

Improvements of at least equal value,

Lender's Right to Enter. Lender and its apents and representatives may enter upon the Raal Properly at all
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Appiication of Proceede. Grantor shall promptly nutlrr Lender of any loss or damage 1o the Property. Lender
may rake proof of loss If Grantor falls to do so within filteen (15¥ days of the casualty. Whether or not
Langer's securlly is impaired, Lender may, at ils slection, apply the Froceeda to the rnduction of the
Indehtetness, payment of any lien allecting the Property, or the restoration and repair of the Proparly.
Lender elects to apply the proceeds to restoration and repalr, Gravitor shall repair or replace the damaged or
destroyed Improvements in a manner satisfaciory to Lender. Lender shall, upon satisfactory prool of fuch
expenditure, pay or relmburse Grantor from tha proceeds for the reasonable cost of repair or restoration if
Grantor I8 not in default hereunder. Any l?rocee{is which have not been disbursed within 180 days after their
receipt and which Lender has not commitied to the repair or restoration of the Property shall be used flrst to
pay any amount owie%g to Lender under this Mortgage, then to prepay accrued Interest, and the ramainder, if
any, shall be applled to the principal balance of tha Indeblednags. It Lander holds any proceads after
payment in 1ull of the Indebtedneas, such proceeda shall be paid to Grantor.

Unexplred Insurance at Sale. Any unexpired Insurance shall inure to the benelit of, and pass 1o, the
purchaser of the Property covered by this Morigage at anz trustee's male or other sale hefd under the
provisions of4ms Morgage, or at any foreclosure sale of such Property.

Compillance wit': ExlstlnP Indebtedneas, During the perlod In which any Existing Indebtedness described

below Is in efien(, ,compliance with the insurance ?rovialons contained in the instrument evidencing such

Existing indebtedresa shall constitute compiiance with the insurance provisions under this Morigage, to the

extent compliance wit'i the terms of this Mortgage would constitute a duplication of insurance requirement. |f

any praceeds fram the..nsurance become payable on loss, the provisions in this Morigege for division of

Pnrggg;e:g; shalt apply ciiy-lo that portion of the proceeds notl payable to the holder of the Existing
ness.

EXPENDITURES BY LENDER. |If Grantor fails to comply with any provision of this Mortgage, Including any
obligation to maintain Existing Indestedrass in good standing as required below, or it any actlen or proce n%ls
commenced that wouid materially airedt Lender's interesis in the Pro?eny Lender on Grantor's behall may, dut
shail not be re?uired to, take any action inai Lender deems appropriale. Any amount that Lender expends in 80
doing will bear interest at the rate provided for In the Credit Agreement from the date incurred or paid by Lender to
the date of repayment by Grantor. Al sucn expenses, at Lander's option, will (a? ba %ayable on demand, (b) be
added ta the palance of the credit line and e apportioned among and be payable wil ani/ instaliment payments
to become due duzing efther (i) the term of any-apolicable ingurance poiicy or (1) the remaining tarm of the Credit
Agraement, or (c) be treated as a ballcon payinant which will be due and payable at the Credit Agreement’s
maturity. This artgage also will secure payment of these amounts, The rights Provided for in this paragraph
shall be In addition o any other rights or any remediex o which Lender may be entitied on account of the default.

BT - FORTIFRFY SR PRI AN

Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that

it otherwisa would have had.

mAERaAW; DEFENSE OF TITLE. T3 following provisions reiafng to ownership of the Property are a pan of this
dortgage.

Tile. Grantor warrants that. (a) Grantor holds good and marketable tltle of record to the Property in fee
simple, free and clear of all liens and encumbrances ather than these et forth in the Real ProFeny dascription
or in the Existing Indebledness section bejow or in any title insurunce policy, tile rapart, or finaltitle opinion
issued in favor ol, and accepted bly. Lender In connection with this-saitgage, and  (b) Grantor has the full
right, power, and authority to execufe and deliver this Mortgage 1o Lencar, ,

Defense of Title. Subject to the exception In the paragraph above, Grants warrants and will forever defend

the title to the Property against the lawful claims of all persons. In the everi.any action or proceeding is.
commenced that questions Grantor’s title or the interest of Lender under this Mortpage, Grantor shall defend
the action at Grantor's expense. Grantor may bg the nominal Pany in such procreding, but Lender shall be .
entitled to participate In the proceeding and to be represented in the proceeding Ly z¢nsel of Lender's own’
choice, and Grantor will deliver, or cause to be delivered, to Lender such instrumente ‘as Lender may request -
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Prepady complies with
all existing applicable laws, crdinances, and regulations of governmental authorities. :

EXISTING INDEBTEDNESS. The following provisions concerning exisiing indebtedness (the "Existing
Indebtednass”} are 4 part of this Mortgage.

Existing Lien. The lien of this Mortgage securln%lhe Indebtedness mear be secondarx} and inferlor to the llen
securi%agment of an exigting obligation to CHASE HOME MORTGAGE, AS ASSIGNEE FROM AMERICAN
FRON MORTGAGE described as; MORTGAGE LOAN DATED 8-25-92. RECORDED AS DOCUMENT
NO. 92664566 AND SUBSEQUENT ASSIGNMENT RECORDED AS DOCUMENT NO. 93868193 The existin
obligation has a current principa! balance of approximately $104,000.00 and is in the original rlnclgal amoun
of $125,000.00. The o Ii?at on has the following payment terms:. 15 YEARS AT $1,176 PE'3 MONTH.
Grantor expressly covenants and agrees o pay, or see to the payment of, the Existing Indebtedness and to
prevent any default on such indebtedness, any default under the Instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness,

No Modificatlon. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Monqage by which that agreement s modifieq, amended,
extended, or renewed without the Rrior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are & part of this Mortgage.
Application of Net Proceeds. If all or any pant of the Property is condemned by eminent domain proceedings
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howeaver &?mem is made by Grantor, whather voluntarily or otherwise, or by guaranior or by any third party, on
the Indebtedness and thereafter Lender is forced to remit the amount of tha payment (a) to Grantor's trustes in
hankiuptoy or to any similar person under an¥ federal or state bankrupxcy law of law for the relief of daebtors, (b)
by reascn af any judgment, decree or order of any court or adminisirative body having jurisdiction over Lender or
any of Lender's property, or (c) b¥ reagon of any settlement or compromise of any claim made by Lender with any
slainant (IncludlnP without limitation Grentor}, the Indebtedness shall be considered unpaid for the purpose of
anforcemant of this Morigage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, natwithstanding any cancellation of this Mortgage or of any note or ather Instrument or aﬂ:eement
evidencing the Indebledness and the Property will continue to secure the amount repaid or recovered to the same
extant as if that amount never had been originally received by Lender, and Grantor ehali be bound by any
judgment, decree, order, settlemant or compromise refating to the Indebtedness or 10 this Mortgage.

DEFAULT. Each of the following, at the aption of Lender, shall constitute an avent of default {"Event of Default”)
under this Mortﬂaga: {a) Grantor commits fravd or makes R material misrepresentation at any pme In connection
with the credit ine account. This can include, lor example, a faise statement about Grantor's income, assets
liabiies, or any wmer aspacts of Grantar's financial congition. (b) Grantar does not meet the g}dparmam tarms of
the credlt line account. (c? Grantor’s action or inaction adversaly atfects the coliateral for the credit line account or
Lender's rights in e colfateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the owaliing, failure to pay taxes, death of all persons llable on the account, transfer of title or
sale of the dwelling, craaon of & fien on tha dwelling without Lender's permission, fareclosure by the holder of
another llen, or the usa <f ‘unds or the dwelling for prohibited purposes,

RIGHTS AND REMEDIES Q) DZFAULT, Upon the occurrence of any Evaent of Default and at any time thereafter,
Lender, at its oPtlon. may exe:clie any one or more of the following rights and remedies, in additlon to any other
rights ar remedies provided by liw:

Accelerals Indsbtedness. Lender chall have the right at its option withoul notice to Grantor to declare ths
enur? égcgab!edness immediately cue and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect to all v sy part of the Parsonal Property, Lender shall have all the righte and
remedies of a secured party under the Lniierm Commercial Code,

Colisct Rents. Lender shall have the righi-wichout notice to Grantor, to take poseession of the Property and
collect the Rorg, Includlnq amounis past e and unpald, ang apply the nel proceads, over and above
Lender's costs, against the Indebtedness, in furtharance of this rl?ht. Lender may require any tenant or other
user of the Pro ertr to make puyments of rent o:_use tees diroctly to Lender. [ the Rents are collecled b
Lender, then Grantor Irrevocably designates Lendor 19 Grantor's attorney-in-fact to endorsg instrumenis
received In payment thareof in the name of Grantor 4nt! 10 negoliate the same and caliect the proceeds.
Paymams by ienants or other users to Lender in respotiza-«o Lender's damand shall satisfy the obligations for
which tha payments are made, whether or not any prope: jrounds for the demand existed. Lender may
exercise s rights under this subparagraph eithar in paerson, by acent, or through a receiver,

Mortlgageo in Possession. Lender shall have the right 10 be piacsd as mortgagee In possession or 10 have a
receiver appointed to take passession of all or any part of the Propanty, with the power 10 protect and preserve
the Property, 10 operate the Property preceding foreclosure or sate, anrl-to collect the Renis from the Proparty
and apply the proceeds, aver and above the cost of 1he raceive ehin, against the Indebledness. The
mortgagee In possession or receiver may serve without bond If permictes by law. Lender's right to the
appointment of a receiver chall exist whether or not the apparent vaiue of the Properly exceeds the
lrrécg_t:}g’dness by a substantial amount. Employment by Lender shail not disquailly a person from sarving as a
1 .

Judiclal Foreclosure, Lender may obtain & |udicial decree foreclosing Grantor's interest in all or any part of

the Propeny.

Deficiency Judgment. It permited by applicable law. Lender may obtain & wd nfwg:r!' fag g%r gggcé?rt\ﬁg |
r .

remaining in the Indebtedness due to Lendar after application of all amounts rece
rights pravided in this section.

Other Remedies. Lender shall have afi other rights and remedles provided in this Morigage or tha Credit
Agreamasnt or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all right to
have the property marshalled, In exercising iis rights and remedies, Lender shall be frae to sell all or any part
of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or &ny portion of the Propenty,

Nolice of Sale. Lender shall give Grantor reasonable notice of the tima and place of any public sale o the

Personal Propeny or of the time after which anr private sale or other intended disposition of the Parsonal

tf;‘ropegty is 5? be irl\imde. Raasonable notice shall mean notice glven a1 least ten (10) days belcra tha time of
@ sale or disposition.

Walver; Election of Remediea. A waiver by any party of a breach of a provision of this Morigage shall not
consatitute a walver of or prejudice the pany's rights otharwise to demand atrict comFi!anca with that provieion
or any other provision. Election by Lender 1o pursue any remedy shall not exciude pursult of any other

ramedy, anc an eiection to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender's right to declare a default and exorcise its
remedies under this Mongage.,

Afforneys' Fees; Expensea. If Lender institules any sult or aciion {0 enforce any of the terma of ihis
Mortgage, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’
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{Continued)

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: N

NS

RARNRREY %\\\N &‘\ .
s Wi

JAMES L\\MUCHOW N\

}.’eac DU et dee)

KEVIL W. MUCHOW

INDIVIDUAL ACKNOWLEDGMENT
STATE OF fo s ois )
y ) 88
COUNTY OF e \

On this day before me, the undersigned Notary Public.nersonally appeared JAMES {.. MUCHOW and KEVIL W,
MUCHOW, to me known t¢ be the individuals descrized in and who executed the Mongage, and acknowledged
that they signed the Mortgage as their free and voluriaty act and deed, for the uses and purposes thersin

mentioned.
Given under my hand and officlal aea! thia 57" day of /¢ e RTYAE

BV—_ﬁL_Lﬁ_u_.\f }/f"’T/ L Hesldlnga? St /7,34/

£ /( J )
Notary Public n and for the State of /£ ¢ /201§ N~ Gl b .

My commission expires /S /c’)(.‘)
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