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This instrument was prepased b « THO009 TRAR 4992 10/15/%6 15295100
LR Y- . - —
Whes Recorded Mail to ﬂg& *c:;(n Rfcm:;: 787445
PLATINUM HOME MORTGAGE CORP. *
2200 HICKS ROAD, SUITE 101
ROLLING MEADOWS, IL 60008
{Soace Above This Link For Sacording Dets)
AN yO. 191548 I
L MORTGAGE 131:8453082-729
T,
N Tﬁls MORTGAZE “Security lostrument”) is given on OCTOBER 11, 19% . The morngagor

OBERT MUNOZ, £2ORCED, NOT SINCE REMARRIED; NATASHA A. RAMOS, SINGLE,

MARRIED

whose address is 8646 WEST SERWYN V'bg

CHICAGO, 1L 80656 (*Bosrower")!
Thia Security Instrument is given 1w PLATINUM HOME MORTGAGE CORPORATION

AN ILLINOIS CORPORATION .
which is orgunized and exisiing under the lav's of THE STATE OF ILLINOIS , and whose
address is 2200 HICKS RCAD, SUITE 101

ROLLING MEADOWS, 1L 50008 (“Leader”).
Bomrower owes Lender the principa! sum of

ONE HUNDRED TWENTY-SEVEN THOUSAND LiG%T HUNDRED TWELVE AND 00/100
Dollars (U.S. §  122,812.00 ). This debt is cviaerces by Borrower's note dated the same datc a3
this Securily Instrument ("Noie*), which provides for montld; pavments, with the full de, if not paid

carlies, dut and payable on NOVEMBER 1, 2026 .. This Secwrity Instrument secures o Py
Lender: (s) the repayment of the debt evidenced by the Noke, with isieress, and all repewals, extensions 2nd LA
modifications of the Note; (b) the payment of all other sums, with interest, zdvanced undes paragraph 7 to t}
protect the secutity of this Security Instrument; and (c) the performance of Borrower's covenanis and "g
sgrecments under this Security Instrument and the Note. For this pwmprsc  Bosrower does hereby 9;
mortgage, grant and comvey to the Lender, the following descrived property located in ‘ﬁ
COOK County, iltinois: -
THE, NORTH 3 FEET OF LOT 14 (EXCEPT THE WEST 50 FEET THEREOF) IN SLOCK X

3 IN MONT CLARE, A SUBDIVISION OF THE NORTH 1/2 OF THE NORTHWEST i¢
OF SECTION 31 AND PART OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF
SECTION 30, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN#: 13-31-103-01 5-0600

04a426 M/
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which has the addresz of 2348 NORTH NEWLAND AVENUE CHICAGO
{Street] 1Cy
Hlinvis 60635 ("Property Addrese™);

IZip Codel

TOGETHER WITH all the improvements now or hereafter erecied on the properly, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shail also
be covemd by this Security Instrument. All of the foregoing is referred to in this Security instrument a3 the
& BORROWER COVENANTS that Borrower is Jawfuily seized of the estate hereby conveyed and bea the
right 10 morigage, grant and convey the Property and that the Property s unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against ali
claims and demands, subject (¢ any encembrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and aom-uniform
covenants with limited varistions by jurisdiction 1o constitute 3 uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paynient of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the dzli #idenced by the Note and late charges due under the Note.

2. Monthly Payn.es( of Taxes, Insurance and Other Charges. Borrower shall inciude in each monthly
payment, together with the principal and inierest a8 set forth in the Note and sny Inte charges, a sum for (a)
taxes and special assessment:-jevied or to be levied against the Property, (b) leaschold payments or ground
renis on the Property, and {c) prmium for insurance required under paragraph 4. In any year in which the
Lender must pay a motgags insv.ance premium to the Secretary of Housing and Urban Development
("Secretary™), or in any year in which vuch premium would have been required if Lender stil} held the Security
Instrument, each monthly payment shatt plzo include either: (i) a sum for the annual morigage insurance
premium to be paid by Lender to the Secreizry, or (if) a monthly charge instead of a mortgage insurance
premium if this Security Instrument is held b T Secretary, in a reasomable amousnt to be determined by the
Secretary. Except for the monthly charge by i Secretary, these items are calied "Escrow Items® and the
sums paid 1o Lender are called "Escrow Funds®.

Lender may, at any time, collect and hold amounts * Fecrow Jiems in an aggrepate amount pot 10 exceed
the maximum amount that may be required for Borrower's zacrow account under the Rexl Estate Settlement
Procedures Act of 1974, 12 U.S.C. 82601 ¢t scq. and implezirating regulations, 24 CFR Part 3500, as they
may be amended from time to time ("RESPA"), except that tie Lv.aion or reserve permitted by RESPA for
unanticipated disbursements or disbursements before the Borrowe: ‘s 2;'ments are available in the account may
not be based on amounts due for the mortgage insuranve premium.

Jf the amounts held by Lender for Escrow ftems exceed the amounts peimitted to be held by RESPA,
Lender shalt account to Borrower for the excess funds as required by RESP/ 3¢ the amouits of fords heid by
Lender m any time are not sufficient to pay the Escrow Jtems whon due, Lendar sy notify the Borrower and
require Borrower to make up the shoriage as permitied by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Scourity Instrument. If
Borrower tenders to Lender the full psyment of all such sums, Borrower’s accownt shall ko credited with the
balance remaining for all instaliment items {a), (b), and (c) and any montgage insurance repium installment
that Lender has not become obligated to pay to the Secretary, and Lender shall prompuly relurs ony excess
funds to Borrower. Immediately prior to a fcreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remaining for ai! installments for items (2), &) «d ().

3. Application of Payments, All payments under paragraphs i and 2 shall be applicd by Linder as
follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Secrctary instead of the monthly mortgage insurance premium;

Secopd, to any taxes, special assessments, leaschold paymeats or ground rents, and fire, flood amd other
hazard insurance premiums, as required;

Third, 1o interest duz under the Note;

Foutth, 1o amortization of the principal of the Note; and

Fifth, to latc charges due under the Note,
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4. Fire, Flood and Other Huzard Insurance. Borrower shall insure all improvements on the Propenty,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender reguires. Borrower shall also insure all improvements on the Property, whether
now in exisience or subsequently erected, against loss by floods to the extent by the Sec . A
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include Joss payabie clauses in favor of, and in & form acceptable to Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss
if not made prompiiy by Borrower. Each insurance concerned is hereby authorized and directed to
make payment for such loss directly to Lender, instead of to Borrower and fo Lender jointly. All or any part
of the insurance proceeds may be spplied by Lender, at its option, cither (2) to the reduction of the
indebiedness under the Note and this Security instrument, firet to ug delinguant amounts spplied in the crder
in paragraph 3, and then to prepayment of principal, or (b) o the restoration or @3' of the dumaged
Property. Any appiicatior: of the proceeds to the principal shall not extend or the due date of the
monthly pav:ients which are referred (o in paragraph 2, or change the amouni of such payments. Any cxcess
insurance proceeds over an amount required te pay all cutstnding indebtedness under the Note and this
Security Instruroenr shall be paid to the entity legally entitled thereto.

3

In the eveni oi foreclosure of this Security Instrument or other transfer of litle to the y that
extinguishes the irceb.edness, all righe, title and imtevest of Borrower in and to insurance policies in foree shall
pass to the purchaser.

5. Occupancy, Praservation, Malntenance and Protection of the Property; Borrower’s Loan
Application; Leascholds. Bor-ower shall occupy, esiablish, and use the Property as Borrower’s principal
residence within sixty days after ‘G execution of this Secusity Instrument (or within sixry days of & laer sale
or transfer of the Property) and shzi) conlinue {0 occupy the Property as Botrower’s principel residence for at
least onc year after the date of occurancy, uniess Lender determines this requirement will cause undue
hardship for Borrower, or unless exisnuating circumsiznces exist which are beyond Borrewer's control.
Borrower shall notify Lender of any exteniatiag circumstances. Borrower shadl not commit waste or desiroy,
damage or substantially change the Property or allow the Property to deferigrate, reasonahle wear and tear
excepted. Lender may iaspect the Property it the Tropenty is vacant or abandoned or the loan is 1o defauit.
Lender may take reasonable action 1o protect and presz. v such vacant or abandoned Property. Borrower shall
also be in default if Borrower, during the loan apolication process, gave materially false or inaccurate
information or statemenia to Lender (or failed to provide Lrader with any material information) in connection
with the loan evidenced by the Note, including, but no imiicd fo, representations ing Borrower's
occupancy of the Propeny as & principal residence. If this Sacwity Instrument i on a ) d, Borrower
shall comply with the provisions of the lease. 1f Borrower acquirs e title 1o the Property, the leaseheld and
fee title shall not be merged unless Lender agrees to the merger in w/ung.

6. Condemmation. The proceeds of any awand or chim for damajes, direct of consequential, in
conpection with any condemnation or other taking of any part of the Properiv. or for conveyance in place of
condemnation, are hercby assigned and shall be paid to Lender 1o the (xey of the full amount of the
indebledness that remains unpaid under the Nowe and this Security Instrumvat -~ Lender shall spply such
proceeds to the reduction of the indebtedness under the Note and this Securtty I[ostrument, first to any
delinguent amounts applied in the order provided in paragraph 3, and then to prepayuvant of principal. Any
application of (he proceeds (o the principal shall not extend or postpone the due date of the muathly payments,
which are referred to in paragraph 2, or change the amount of such payments. Any excess riocoeds over an
amount required (o pay all autstanding indebiedness under the Nole and this Security Instrumay hall be paid
to the entity legally entitled thereto,

7. Charges to Borrower und Protection of Lender's Rights i the y. Borrower sud’: pay all
governmental or muricipa) charges, fines and irpositions that are nov inch in paragraph 2. Corrower
shall pay these obligations on time directly to the entity which is owed the psyment, If failure 10 pay would
wiversely affect Lender's interest in the Property, upon Lender's requast Borrower shali promptly furnish 10
Lender receipts evidencing these psyments.

If Barrower fails 10 make these payments or the payments required by paragrapht 2, or fails to perform any
other covenants and agreements contained in this Security Instrument, or there is & legal procecding that may
significantly affect Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or
to enforce laws of regulations), then Lender may do and pay whatever is necessaty to protect the vaiue of the
Property and Lendur’s rights in the Property, including payment of taxes, hazard insurance and other itoms
mentioned in paragraph 2.
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Any amounts disbursed by Lender under ikis paragraph shall become an additional debt of Borrower and
be secured by this Security Instrument. These amounts shall bear interest from the date of disbursement at the
Note rate, and at the option of Lender shall be immediately due and payable.

Borrower shal) promptly discharge any lien which has priotity over this Security Instrument unless
Borrower: (a) agrees in writing to the puyment of the obligation secured by the Hen in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to preven the enforcement of the lien; or {c} secures from the holder of
the fien an agreement satisfaciory to the Lender subondinating the lien to tuls Security instrument. If Lender
determines that any part of the Property is subjoct to 2 lien which may anain prierily over this Security
Instriment, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the fien or take
one or more of the actions sei forth above within 10 days of the giving of notice.

8. Fees. Lender may collect foes and charges authorized by the Secretary.

9. Grounds for Acceleration of Deht,

(a) anfault. Lender may, except as limiled by reguiations issued by the Secretary in the case of
payment defaults, require immediate payment fn full of all sums secured by this Security Instrument jf:
(1) ‘Borrower defaults by failing to pay in full any monthly payment required by this Security
Instruzaert prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
comained ip < Security instrument.
() Sale Without C-auit Approval. Lender shall, if permitted by applicable law (including section
341(d) of the Gam-St Gurmain Depository Institutions Act of 1982, 12 U.S.C. 1701j-¥(d)) and with
the prior approval of the Yecreiary, require immediaie payment in full of ail the sums secured by this
Security Instrument if:
(i) Al or part of the Property, or a beneficial interest in a trust owning all or pant of ihe
Property, is soid or otherwise treast>rred (other than by devise or descent), and
(ii} The Property is not accupied 0y ‘5 purchaser or grantee as his or ber principal residence, or
the purchaser or grantee does o occupy e Property, but his or her credit has not been approved
in accordance with the requirements of L= Sectetary,
(¢) No Waiver. If circusastances occur that wouis permit Lender to require immediate psyment in
full, but Lender dots not require such payments, t4racr docs not waive its rights with respect fo
subsequent cveats.
(d) Regulations of HUD Sccretary. In many circurestenczq reguiations issued by the Secretury wiil
Jimit Lender's rights, in the case of payment defauns, to requine immediste payment in full and
foreclose if not paid. Thia Security Instrument does net authorier »ocelerstion or foveciosure if not
permitted by regulations of the Secretary.
{¢) Mortgage Not Insured. Borrower agrees that if this Security Inszvawat and the Mot are not
determined to be eligible for insurance under the National Housing Act within 60 DAYS
from the daic hereof, Lender may, at its option require immediate payment in ful' o all siuns secured
by this Security Instrument. A wrilten statement of any authorized agent of the Sicretary dased
subsequent to SIXTY DAYS from the date hereof, declining 10 insays #hiz Security
Instrument and the Note, shall be deemed conclusive proof of such ineligibitity. Notwit'attnding the
foregoing, this option may not be exerzised by Lender whea the unavailability of fnsurancs i, solely
due to Lender's failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has b right to be reinsisted if Lender has yequired immediate payment in
full because of Borrower's fail1r¢ to pay an amount due under the Note or this Securiiy Instrumsent, This right
applies even after foreclosure proceedings are instituted. To reinstate the Security Insirument, Borrower shall
tender io s lump sum all amounts required to bring Borrower's account current including, to the extent they
are obligations of Borrower upder this Securty Instrument, foveciosure costs and reasonable and customary
atomeys’ fees and expenses properly associated with the foreclosure proceeding, Upon reinstatement by
Borrower, this Security Instrument and the vbligativns that it secures shall remain in effect as if Lender had
not required immediate payment in full. However, Lender ia not required to permit reinstatement if:

ILLINOIS - Single Family - FHA Gscunlty instrumiedt
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(i) Lender has accepied reinsiatement afier the commencement of foreclosure proceedings within twa years
immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstalement will preclude
foreciosure on difterent grounds in the future, or (iif) reinstaiement witl adverscly affect the priority of the fien
created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not & Walver. Exiension of the time of payment
or modification of amortization of the sums secured by this Security Instrumemt granted by Lender o any
successor in imerest of Borrower shall not operate 1o reizase the liability of the original Borrower of
Borrower’s successor in inlerest. Lender shail not be required (o cominence proceedings against any successor
in interest or refuse to sxtend time for payment or otherwise modify smortization of the sums secured by this
Security Instrument by reason of any demand made by the otigina! Borrower or Borrower’s successors in
interest. Any forbearance by Lender ir exervising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Cosigners. The covenants and
agreements of ‘this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subizat to the provisions of paragraph 9(b). Barrower's covenanis and agreements shall ve joing
and several. Ay Borrower who co-signs this Security Instrument but does pot execute the Note: (a) is
co-tigning this Securly Insirument only 1o mortgage, grant and convey that Borrower's inlerest in the
Propersy under the ietms of this Security Instrument; (b) is not personally obligaied 10 pay the wupss secured
by this Security Instrumeat; nd (¢) ageees thar Lender and any other Borrower may agree to extend, modify,
forbear or make any accomm x4ations wilh regard to the terms of this Security Instrument or the Noic withou
that Borrower s consent.

13. Notices. Any notice to Boauwer provided for in this Sccurity Instrument shall be given by delivering
it or by mailing it by first ciass mail uricas applicable Jaw requires use of another method. The notice shall
be directed to the Property Address or anv other addrese Borrower designates by notice to Lender. Any notice
to Lender shall be given by first class maii i ).cnder’s adiress statod herein or any address Lender designates
by notice 10 Borrower. Any notice provided fur in this Security Instrument shalt be deemed to have been
given o Borrower or Lender when given as proviced in this paragraph.

14. Governing Law; Severability. This Securi'y invtrument shall be governed by Federsl law and the
law of the jurisdiction in which the Property is locaicd. fn the event thal any pravision or clause of this
Security instrument or the Note coflicts with applicabie 1av, such conflict shalt not affect ather provisions of
this Security Instrutnent or the Note which can be given effect «i'hout the conflicting provision. To this end
the provisions of this Security Instrument and the Note are deciaier 1 be seversbie.

15. Borrower’s Cupy. Borrower shall be given one conform ;i conv of the Note snd of thiz Security
instrument.

16. Hazardous Substances. Botrower shall not cause or permit the prasemce, use, disposal, storage, or
release of any Hazardous Subsiances on or in the Property. Borrower shall i 4o, nor allow anyens else to
do, aaything affecting the Property that is in violation of any Environments' Lay. The preceding two
sentences shall sot apply to the presence, use, or storage on the Property of amall cwantities of Hazardous
Substances that are generally recognized 1o be appropriate 1o normal residential uses wid 10 :eintesance of the

oy
¥

mny.

Borrower shull promiuly give Lender written notice of any investigation, claim, demand, av. st o other
action by any governmental or reguigiory agency or privaie parly involiving the Property and .y Yazardous
Substance or Environmental Law of which Bozrower has actual knowledge. If Borrower fearss, o lrintified
by auy govemmenial or regulatory authority, that amy removal or other remediation of any h:zzardous
Substance affecting the Property is necessary, Borrower shall prompily take 2l necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 16, *Hazardous Substances” are those substances defined as loxic or hazardous
substances by Environmental Law and the following substances: gasoline, keyogene. other flammabie or toxic
petioleurs products, toxic pesticides and herbicides, volatlle solvents, maerials comaining asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 16, “Baviroomental Law™ means federal
laws and Jaws of the jurisdiclion where the Property is located that relate 0 health, safety or eavironmental

prolection.
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NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agree as foliows:

17. Assignment of Rents. Borrower unconditionaily assigns and wansfers to Lender all the rents and
sevenues of the Property. Borrower suthorizes Lender or Lender's agents to collect the rents and revenucs and
hereby directs each tenant of the Property to pay the rents to Lender or Leruder's agents. However, prior to
Lender’s notice to Borrower of Bosrower’s breach of any covenant or agreement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property s trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes at zbsolule assignment and not an assignment for
additional security only.

If Lender gives notice of breach 10 Borrower: (a) all rents received by Borrower shall be held by Borrower
38 trustee for benefit of Lender only, o be applied to the sums secured by the Security Instrument: (b} Lender
shall be entitled 10 collect and receive all of the rents of the Property; and (c) each tenant of the Property shall
pay all rentz<tue and unpaid to Lender or Lender’s agert on Lender's written demand (o the tenant,

Borrowes-Jias not exceuted any prior assignment of the rents and has not and will not perform any act that

. would preves L.cader from exercising its rights under this paragraph 17.

Lender shali ¢ b required o enter upon, take control of or maintain the Property before or afier giving
notice of breach @ Gravwer, However, Leeder or 2 judicially appointed receiver may do to & any time there
is » breach. Any appiication of renis shall not cure or waive any default ur invalidato any other right or
remedy of Lender. This ‘as.ignment of rents of the Property shall terminate when the debt secured by the
Security Instrument is paia 1o ful.

18. Foreclosure Procedury. £ Lender requires immediate payment in full under paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect ali expeases
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonsble
altoraey’s fees and cosis of title evidence.

If the Lender's interest in this Security Irstumen: is held by the Secretary and the Secretary requires
immediate payment in full under paragraph 9, the Secrstary may invoke the nonjudicial power of sale provided
in the Single Family Morigage Foreclosure Act of 1994 ("Act”) (12 U.5.C. 3751 gf goq.) by requesting 2
foreclosure commissioner designated under the Act & commence foreclosure and to sel! the Property as
provided in the Act, Nothing in the preceding sentence (i deprive the Secreiary of any rights othorwise
available o 2 Lender under this paragraph 18 or applicable law,

19. Release, Upon payment of all sums secured by this Secarty Instrument, Lender shall rejease this
Security Instrument without charge o0 Borrower.

20. Waiver of Homestesd. Borrower waives all right of homestead «xe.aption in the Property.
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Riders to this Security Instrument. If one or more riders are executed by Borrower and vocorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into snd shall
amend and supplement the covenants and agreemems of this Security Instrument as if the rider(s) were a part
of this Security Instrument. [Check applicable boxtes)].

_ vﬁi
‘ 5

Condominium Rider Growing Equity Rider
Graduated Paymeat Rider Planned Unit Developmeni Rider

Other [specify] ARM RIDER

BY SIGNING BELOW, Borrower accepls and agrees to the terms contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses:
4 (Sex)
~Homower
1Spaca Below This L Fre ACknowiadgrent]
STATE OF ILLINOIS, COOK , County s
L ‘ﬂs U “L(M&G. ¥ ﬂq . & Noviv.Public in and for sid county and state,

a3
do certify that ROBERT MUNOZ) DIVORCED, NOT SINCE REM/.:RIED; NATASHA 4. RAMOS,

SINGLE, NEVER MARRIED .
personaily knownto me o be the same person(s) whose name(s) ARE . subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that VLY  signed and delivered
the said instrument as 747 £  free and voluntary sci, for the uses and pusposes thesein set forth.

Given under my hand ad official seal, this 1ITH dayof OCTOBER, 1996
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ADJUSTABLE RATE RIDER

an No. 14-1548

/ THIS ADJUSTABLE RATE RIDER is made this 11TH day of OCTOBER , 19 96 ,and is
ipforporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (*Security Instrumest®)
Wthe same date given by the undersigned ("Borrower”) to secure Borrower’s Note (*Note®) to
PLATINUM HOME MORTGAGE CORPORATION,

AN ILLINOIS CORPORATION
{the “Lender”) of the same date and covering the property described in the Security Instruniens and located ar:

4348 NORTH NEWLAND AVENUE
CRICAGO IL 60835
IPropeety Address)

THE NOTE COATAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY 7AYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In sddicon 1o the covenants and agreements made in the Security [nstrument, Borrower and
Lender further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMEN? VHANGES
(A) Change Date i
The inferest rate may change on the first day of JANUZSY 1 , 1998 , and on that day of each

succeeding year. "Change Date” means each date on which the iuteznst rate could change.

(B) The Index

Beginning with the first Change Date, the intcrest rate will be based-or. an Index. “Index” means the weekly average yield on
United States Treasury Securities adjusted to 2 constant maturity of one 221, as made available by the Federal Reserve Board.
*Curtrent Index" means the most recent Index figure available 30 days before the Cnance Date. If the Index (as defined above) is no
tonger available, Lender will use as a new Index any index prescribed by the Secretry (us dofined in paragraph 7(B)). Lender will ¢y
give Borrower notice of the new Index. a

(C) Calculation of Interest Rate Changes 9‘,

Before each Change Date, Lender will calculate a niew intezest rate by sdding a margin of T8O AND THREE oL

QUARTERS percentage paint(s) { 2.750 %)1o the Current index axd rounding the sum to the 6%
nearest one-¢ighth of one percentage point (0.125%). Subject 10 the limits stated in paragraph 3(D) of tiix 2r<. this rounded amount 4
will be the new interest rate until the next Change Date.

(D) Limits on Inferest Rate Changes

The interest rase will never increase or decrease by more than one percentage point (1.0%) on any single Change Date. The
interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interest rate stated in paragraph
2 of this Note.

(E) Calculation of Payment Change

If the intercst rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal and intersst
which would be necessary to repay the unpaid principal balance in fuli at the maturity date at the new interest rate through
substantially equal payments. In making such calculation, Lender will use the unpaid principal balance which would be owed on the
Change Date if there had been no default in payment on the Note, reduced by the amount of any prepayments to principal. The result
of this calculation will be the amount of the new monthly payment of principal and interest.
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1 st 28 days before the new mBbihly Pyt hmodnt i duE; aod mube 98 fortr{i) W e of the notice, (1) the Change Dass,

. (iifbihe oid inserest rate, (iv) the mew interest rate, (v) the new monthly payment amourit, (vi} the Current Index and the date It was
ished, (vii) the method of calculating the change in monthly paymem amount, and (viii) any other information which may be
ired by Iaw from time to time.

f'*((;) Effective Date of Chunges
':E'A new interest rate calculated in accordance with paragraphs S(C) and 5(D) of tais Note witl become effective on the Change

. Borrower shall make a payment in the new monthly amount beginming on the first payment date which occurs at Jeast 25 days
after Lender has given Borrower the notice of changes required by paragraph 5(F) of this Note. Borrower shall have no obligation
to pay any increase in the monthly paymeni amount cafculated in sccardance with paragraph 3(E) of this Note for any peyment date
occurring less than 25 days after Lender has given the required notice. 1€ the monthly payment amount calculared in accordance with
paragraph S(E) of this Note decreased, but Leader failed 1o give timely notice af the decrease and Borrower made any mouthly
payment amounis exceeding the payment amount which should have been stated in 8 timely notice, then Borrower has the option 10
cither (i) demand the reiurn o Borrower of any excess paymeat, with intercat thereon at the Note rate (a rate equal to the interest rme
which should have beer steted in a timely notice), or (ii) request that any excess payment, with interest thereon a1 the Note rais, be
applied as payment of riocipal. Lender's obligation to return any excess payment with intezest on demand is not assignable even
if this Note is otherwise aszigned before the demand for return is made.

BY SIGNING BELOW, bor.oveer accepts and agrees 10 the terms and covenants contained in this Adjustable Rate Rider.

{Snace Beow This Link Restrved for Acknawiadgment! Va3
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