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MORTGAGE

THIS MORTGAGE {"Securlty Instrument”) la given ue Saptumber 30, 1896. The mortgagor is David P.
Dunagan and Nadine M. Dunagan, Husband and Wife ("Borvwr"). This Scscumr Instrument Is given to Argo
Federal Savings 8ank, FSB, which is organized and exlsiing ur.der the laws of the Uniled sum of America
and whose address is 7600 West 63rd Streat, Summit, Il 6027 ("Lender”), Borrower owes Landesr the
principai sum of One Hundred Four Thousand Four Hundred & 00/150 Dollars (U.S. $104,400.00), This debt Is PH
evidenced by Borrower's note dated the same date as this Securiiy Insirument (“Note"), which provides for ¢ )
monthly payments, with the full debt, if not paid earligr, dua and payaa' on October 1, 2026. This Security «
Instrument securas to Lender. (a) the repayment of the debt evidenced Ly <he Nois, with interest, and allg;
renawals, extensions and maodifications of the Note; (b) the payment of all ¢irer aums, with Intorest, advanced a
under paragraph 7 to protect the security of this Security Instrument; and (c) tie pertormance of Borrower's
covenants and agreements under this Security Instrument and the Note, For this purpraa, Borrower does haraby
morigage, grant and convey to Lendger the following described property located in Cook Caunty, iinots: 1

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

DT CdRYE *Ji\'ﬁ'ﬁf"'.ﬂ"..
TITLE NETWOL:

which has the address of 1216 Evergreen Road, Homewood, lilinols 60430 ("Property Address”) and the Heal
Property Tax |dentification Number of 32—05-120—003 :

TOGETHER WITH all the improvements now or hereafter erected on the properly, and ail easements, -
appurtenarices, and fixtures now or hereafter a part of the property. All replacements and additions shali aiso be

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 9/90 (page 1 of 6}
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ggvarocrft by this Security Instrument. Al of the torégmng is referred to In this Security instrument as the
ropeny.” :

BORROWER COVENANTS that Borrower is twfully seiged of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Prdperty is unencumbered, except for ercumbrances of
record, Borrower warrants and will defend generally the title 10 the Property against all ciaims and demando,
.+ Bubject to any encumbrances of record.

: THIS SECURITY INSTRUMENT combinas uniform covenants for national use and non~uniform covenants with
- limited varlations by Jurisdiction to constitute a uniform security Instrument covering real property, .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ~
. Y. P nt of Principal and interest; Prepayment and Late Charges. Borrower shall prompily pay when
~ d:g th?‘ prncipai ot and interest on the debt evidenced by the Note and any prepayment and iate charges due

* undar the Note. .
: 2. Funde 701-(axes and Insurance. Subject to applicable law or to a written waiver by Lender, Boreowar
- ghali pay 1o Landsr 2 the day monthiy payments are due under the Note, until the Note is paid In full, & sum
("Funds”) for. (8} yoar taxes and assessments which may anain priority over this Security instrument as & lien
i on the Praperty. (b)-yeur'y leasehotd payments ar ground remts on the Property, it any; {c) vearly hazard or
- property insurance premwrie:  (d) yearly flood insurance premiume, i any; (e) yearly morigage insurance
", preimiums, i anr; and () any sums payable by Borrower to Lender, In accordance with the provisions of
ragraph 8, in lisu of the pry nznt of mortpage insurance premiums. These items are called "Escrow ltems.”
ander may, at any time, collect an<-hold Funds in an amount not to exceed the maximum amount a lender for a
_ fedorglly related mortgage loan iney <equire for Borrower's escrow account under the federal Real Estate
Saitlement Procedures Act of 1974 «8 amanded from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"),
. unless another law that applies to the Funds sets a lesser amount. it so, Lender may, at any tima, collect and
hold Funds in an amount not to exceed the ‘esser amount. Lender may edtimate the amount of Funds due on the
. basls of current data and reasonable estimaise o' expenditures of future Escrow items or otherwise in accordance

" with applicabla law.

; Tha Fundsa shall be held in an institution whoue drnosits are insured by a federal agency, instrumentality, os
- antlty (Including Lender, it Lender I8 such an institution) or in any Fedaral Home Loan Bank. Lender shall apply
- the Funds to pay the Escrow ltems. Lender may not charge Borrower tor holding and applying the Funds,
- annually analyzing the escrow account, or verifylng the Eacrow items, uniess Lender pays Borrower interest on the
Funds an¢ applicable law permits Lander to make such a charga, However, Lender mey require Borrower to pay
& one-time char?e for an independent real estate tax reponiny service used by Lender in connection with this
loan, unless applicabie law provides otherwise. Unless an agreanent is made or applicable law requires imerast

** to be palg, Lender shall not be required to pay Borrower any interes' vr. earnings on the Funds. Borrower and

Lander may agrae In writing, however, that interest shall be paid on'the Funds. Lender shail give to Borrower,
* without charge, an annual accounting of the Funds, showing credits and @=dits to the Funds and the purposs fer
- which each debit to the Funds was made. The Funds are pledged as aduiosal security for all sume secured by
this Security Instrument.

it the Funds held by Lender exceed the amounts permitted to be held by applicabie law, Lender shail account
to Borrowsr for the excess Funds in accordance with the requirements of applivesle law. f the amount of the

. Funds heid by Lender at any time is not sufficlent to pay the Escrow items when due, Lender may so notify
Borrower In writing, and, in such case Borrower shall pay o Lender the amount nscessary to make up the
gleﬂcie?cy. Borrower shall make up the defictency in no more than twelve monthly paymants, at Lender's sole

acretion.

Upon payment in full of ali sums secured by this Security instrument, Lender shall promptly rehind to Borrower
any Funds held by Lender. If, under paragraph 21, Lender skall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale aa a
credit against the sums secured by this Security instrument. '

3. Application of P nts. Unless applicable law provides otherwisc, all payments recelved by Lender
under paragraph8 1 and 2 shall be aﬁplied: first, to any prepayment charges due under the Note;, second, to
gmou?g p?gabhl‘etunder paragraph 2, third, to interest due; fourth, to principal due; and last, to any late charges

ue under ihe Note. -

o 4 Charges; Liens. Borrower ghail pay all taxes, assessments, charges, fines and impositions attributable lo

che Property which may attain priority over this Security instrument, and leasehold payments or ground rents, if
*wany. Borrower shall pay these obligations In the manner provided in paragraph 2, or if not paid in that manner,
y~Borrower shali pay them on time directly to the person owed payment. Borrower shall promptly furnigh to Lender
{Dall notices of amounts 1o be paid under this paragraph. if Borrower makes these payments directly, Borrower shall
{ wpromptly furnish to Lender receipts evidencing the payments,

¢t ) Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borraowar:

\ §2) agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; ()




whiz -

r. - e = e
GRSt e g g o

-

BRI R O e TR LE L ¥
ot ‘{?’ ‘.\. b‘:’:“"'.‘."!'.:::‘]f.f-‘_‘ ke H:"\‘.“?',I

UNOFFICIAL COPY

\OT. 38 IN ANDERSON'® FIROT ADDITION, A SUBDIVIBION OF ‘PART .OF -THE s
NORTHEAST 1/4 OF ‘THE NORTHWERT 1/¢ OF SECTION 8, TONNBWIP X8 NORTR, .-
RANGE 14 BABT OF THE THIAD PRINOLPAL MERIOIAN, AOCORDING .1Q'THE MLAT

THERBOF MEQISTHRED IN THE OFFICE OF THE REQIBTRAR OF TETULES OF 000K~
COUNTY, ILLINCI® OK FEBRUARY 23, 1582 A8 DOCUMENT NO.'*RU&?SMI'.':,:N CooK )

OOUNTY, -LLINOZB: L
) ! : ;:' |
RN T,

| ol t

e ' { '}‘.




UNOFFICIAL COPY

1
’
-
i
i
i
1
)
1
!
|
&
il
4
i
g
{
A




___‘h!:::j*

LA D] P S kr S LR

R A A OR .
R AL ‘Wi?“m & ,ﬁ

UNOEFICIAL COPY
(9-30-1996 FNMA/FHLMC MORTGAGE Page 3017
Loar No : (Continued) :

contests in good faith tha fien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate 1o prevent the enforcement of the llen; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identitying the lier. Borrower shall satisty the lian or take one or more of the actions set forth
above within 10 days of the giving of notice.

5. Hezard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
an the Property insured against loss by fire, hazards inciuded within the term "extended coverage™ and any other
hazards, Including floods or fiooding, for which Lender requires insurance. This insurance shall be maintained In
the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be
chosen by Berrower subject 1o Lender's approval which shall not be unreasonably withheld. |t Borrower fails 10
maintain coverage descriped above, Lender may, at Lender's option, obtain coverage to protect Lender's rights In
the Property in accordance with paragraph 7.

All insurance pulicies and renewals shall be acceptable to Lender and shall inciude a standard mongage
clause. Lender shai**have the right 10 hold the policies and renewals. If Lender requires, Borrower shall promptly
give 10 Lender all reczip's of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice 10 the insurance cartier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Uniess Lender ana Bortuwer otherwise agree in writing, Insurance proceads shall be applied to restoration or
repair of the Property dameaged, if the restoration or repair Is economically feasible and Lender's security is not
lessened. i the restoration 07 rapair i8 not economically feasible or Lender's security would be lessened, the
insurance proceeds shali be anziied to the sums secured by this Security Instrument, whether or not then due,
with any excess paid to Borrower. |/ Borrower abandons the Property, or does not answer within 30 days a notice
from Lender that the insurance caiiie, has offered to setle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds %0 Inpair or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The 3N-ray period wiill begin when the notice is given.

Unless Lender and Borrower otherwise ‘agiee in writing, any appiication of proceeds to principal shall not
extand cr postpone the due date of the monthly oryrents referred to In paragraphs 1 and 2 or change the amount
of the payments. |t under paragraph 21 the Propeny Is acquired by Lender, Borrower's right to any insurance
policias and proceeds resulting from damage to the Pioparty prior 1¢ the acquisition shall pass to Lender to the
extant of the sums secured by this Sacurity Instrument immadiately prior to the acquisitian.

6. Occupancy, Preservation, Maintenance and Prctesi/on of the Property; Borrower's Loan ization;
Leaseholds. Borrower shall occupy, establish, and use the “rrperty as Borrower's principal residence within sixty
days after the execution of this Security instrument and shail sontinue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupency, unless Lender otherwise agrees in writing,
which consent shall not be unreasonably withheld, or unless exiciuating clrcumstances exist which are beyond
Borrower's control. Borrower shall not destroy, damage or Impair the Property, allow the Property to deteriorate,
or commil waste on the Property. Borrower shall be in default It any foriaiture action or proceeding, whether civil
or criminai, is begun that in Lender's good faith judgment could result In furieiture of the Property or otherwise
materially impair the lien created by this Security Instrument or Lender's securnity interest. Borrower may cure
such a default and reinstate, as provided in paragraph 18, by causing the acticn or proceeding to be dismissed
with a ruting that, in Lender's good faith determination, precludes forfeiture of e Borrower's Interest in the
Property or other materiat impairment of the len created by this Security Instrument or cender’s securlty interest.
Borrower shall also be in default if Borrower, during the loan application process, ouvs materially false or
inaccurate informalion or statements to Lender (or falled to provide Lender with any <nnwnal information) in
connection with the loan evidenced by the Nots, including, but not limited to, represzriations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument ;2 on a leasshold,
Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to \he Propery, the
leasehold and the fee title shall nct merge unless Lender agrees to the marger in writing,

7. Protection of Lerder's Righis in the Property. If Borrower falls to perform the covenants and agreements
contained in this Security Instrument, or there Is a legal proceading that may significantly atfect l.ender's rights IA
the Property {such as a proceeding In bankruptcy, probate, for condemnation or torfelture or to enforce laws ok )
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Propenn ano-
Lender’'s rights in the Properly. Lender's actions may inciude paying any sums secured by a lien which had;)
priority over this Security Instrument, appearing in court, paying reasonable attornays' fees and entering on thew.
Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to dos «
$0. 3

Any amounts disbursed by Lander under this paragraph 7 shall become additiona! debt ol Borrower secured%ﬂ ;
by this Sacurity Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Nota rale and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

8. Mortgage Insurance. It Lender required mortgage Insurance as a condition ol making the loan secured by
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this Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance In effect.

- |t, tor any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower

shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously
in effect, at a cost substantlally equivalent to the cost to Borrower of the mortgage Insurance previously In effect,
from an alternate mortgage insurer approved by Lender. |If substantlally equivalent mortgage insurance coverage
is not avallable, Borrower shail pay 1o Lender each month a sum equal to one-twellth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10 be in effect, Lender

| will accept, use and retain these payments as a loss reserve in lleu of mortgage insurance. L.oss reserve

paymants ray no longer be required, at the option of Lender, if mortgage insurance coverage {in the amount and

. for the period that Lender requires) provided by an insurer appraoved by Lender again becomes avallable and is

obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a ioas
reserve, untll the requirement for mortgage insurance ends in accordance with any writien agreement between
Borrowoer and Lender or applicable ‘aw. :

9. Inspecton. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shali give Sorrower notice at the time of or prior to an inspection specifying reasonable cause for the

inspection,

10. Condemnatior, "he proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or cther taking of any part of the Property, or for conveyance in lieu of condemnation, &re
hereby aseigned and shall ns pad to Lender.

In the event of a total tas<irp of the Proberty, the proceeds ahall be applied to the sums secured Dy ihig
Security Instrument, whether o not then due, with any excess paid to Borrower. in the event of a partiel taking of

. the Property in which the falr marlet vwiue of the Property immediately before the taking is equal to or grester

than the amount of the sums secured oy this Security instrument immediateiy before the taking, unless Borrower
and Lender otherwise agree in writing, ‘ne sums secured by this Security Instrument shall be reduced by the

~ amount of the proceeds multiplied by the tuiluwing fraction: (a) the total amount of the sums secured mmediately

before the taking, divided by (b) the fair marka! valug of the Property immediately before the taking. Any balance
shall be paid to Borrower, In the event of a paidal taking of the Property in which the fair market value of the

Property Immediately before the taking is iess than :he 2mount of the sums secured immediately before the 1aking,
unless Borrower and Lender otherwise agree in writin() or 'unless applicable law otherwise provides, the proceeds
shali ba applied to the sums secured by this Security Insirunent whether or not the sums are then due, :

If tha Property is abandoned by Borrower, or if, after nutice by Lender to Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fa's ' respond to Lender within 30 days after the data
the notice is givan, Lender is authorized to collect and apply the croceeds, at its option, either to restoration or
repalr of the Praperty or to the sums secured by this Securlty instiuraent, whether or not then due. -

Unless Lender and Borrower otherwise agree In writing, any app'ication of proceeds to principal shat! not
aextend or postpone the due date of the monthly payments referred to In parggraphs 1 and 2 or change the amaunt
of such payments, : .

. 11. Bomower Not Released; Forbearance By Lender Not a Waiver, Ex:ension of the time for payment or
modification of amortization of the sums secured by this Security Instrument graatod by Lender to any successcr
in Interest of Borrower shall not operéte to release the llabllity of the original Borrowes or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any succ2ssor in Intérest or refuse to
gxtend time for paymen? or otherwise modify eriortization of the sums secured by tlis Yecurity Instrument by
reason of any demand made by the original Borrower or Borrower's successors in intercat Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of <0y right or remedy.

12. Successors and Assigns Bound; Joint and Several Liablily; Co-signers. Tie covenants and
agreemants of this Security Instrument shall bind and benefit the successors and assigns of Lendar and Borrower,
subject to the provisions of paragraph 17. Borrower's covenants and agreemants shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) ie co-signing this Security

_Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this
Security instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
- agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations

with ragard to the terrns of this Securlty Instrument or the Note without that Borrower's consent. :
13. Loan Chargee. |f the loan secured by this Securlty Instrument I8 subject to a law which sets maximum

loan charges, and that law is finally Interpreted so that the Interest or other ioan charges collected or 10 be

collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduted

! by the amount necessary to reduce the charge to the permitied limit; and {b) any sums already collected from
* Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose 10 make this refund

by reducing the principal owed under the Note or by making a direct payment to Borrower. If a rafund reduces
principal, the reduction will ba treated as a partial prapayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shali be given by dellvering it or
by malling It by firet class mall uniess applicable law requires use of another method. The notice shall be direciad

{
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to the Property Address or any other addrass Borrower designates by notice fo Lender. Any notice to Lender ehall
be given by first class malt to Lender's address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph.

15, Governing Law; Seversbility. This Security Instrument shall be governad by federal law and the law of
the jurisdiction in which the Property 18 iocated. In the event that any provision or clause of this Security
Instrument or the Note canliicts with applicable law, such conflict shall not affect other provielons of this Security
Instrument or tha Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be saverable.

' t‘ls. Borrower's Copy. Borrower shall be glven one conformed copy of the Note and of this Security
nstrument,

17. Transfer of the Proparty or & Beneficlal Interest in Borrower. | ¥} or any part of the Property or any
interest In it is sold or transferred {or If a beneficial interest in Borrower s sold or transferred and Borrower is not a
natural person) withaut Lender's prior written consent, Lender may, at its option, require immadiate payment In full
of alt sums secued-Ly this Security Instrument, However, this opiion shall not be exercised by Lender it exercise
is prohibited by fedeiai taw as of the date of this Security Instrument,

It Lender exercisis this option, Lender shall give Borrowsr notice of accelaration, The notice shall provide a
period of not less than 20 <ays from the date the notice is deiivered or malled within which Borrower must pay al!
sums secured by this Secunty Instrument. | Borrower falis to pay these sums prior to the expiration of this peried,
!Lsender may lnvoke any remedics permitted by this Security Instrument without further notice or demand on

orrower,

18. Borrower's Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security Irstrumiant discontinued at any time prior to the earller of: () 5 days (or such
other period as applicable law may specity for reinstatement) before sale of the Property pursuant to any power of
sale coniained in this Security Instrument or' (b) entry of a judgment enforcing this Security Instrument, Those
conditions are that Borrower: (a) pays Lenarr il sums which then would be due under this Security Instrument
and the Note as If no acceleration had occurrew;” (9} cures any defaull of any other covenants or agreememnts; (c)
pays all expenses incurred in enforcing this Geourity instrument, including, but not limited to, reasonable
attorneys' fees, and {d) takes such action as Lender-may reasonably require to assure that the lisn aof this
Security Instrument, Lender's rights In the Property and Dorrower's abligation to pay the sums secured by this
Security Instrument shall continue unchanged. Upon reinsatement by Borrower, this Securlty instrument and the
obligations secured hereby shall remain fully effective as ! ro Acceleration had occurred. However, thig right 10
relnstate shall not apply in the case ol acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or 2 partial intarest in tha Note (together with this

Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer") that collects montb!y -nayments due under the Note and this
Security Instrument. There also may be one or mare changes af the Loan Servicer unrelated to a sale of the Note.
If there is & change of the Loan Servicer, Borrower wilt be given written rat'cs of the change in accardance with
paragraph 14 above and apelicable law. The notice will state the name and agc ass of the new Loan Servicer and
the |addbresls to which payments should be made. The notice will also contain .ny other information required by
applicable law.

20. Huzardous Subsiances, Borrower shall not cause or permit the presorica, u=e, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shalt not do, ncr allow anyone elseé to do,
anything affecting the Property that is in violation of any Environmental Law. The precedirg tyo sentences shalil
not apply to the presence, use, or storage on the Property of small quantitles of Hazardous Suhstances thet are
generally recognized 1o be appropriate to normal residential uses and 1o maimenance of the Propenty,

Borrower shail promptly give Lender written notice of any Investigation, claim, demand, lawsust «r other action
by any governmantal or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or i8 notified by any ?A
governmental or ragulatory authority, that any removal or other remediation of any Hazardous Substance afiecting 0
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with mﬁ
Environmental Law, X

As usgad in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous G;
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic , -
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or i
formaldehyde, and radioactive materials. As used In this paragraph 20, "Environmantal Law" means federal laws 2
and laws of the jurisdiction where the Property is located that relate to heaith, safety or environmental protection, v

NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agree as follows: .

21. Accelerafion; Remedies. Lander shall give nolice to Borrower prior 1o acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless appiicable law provides otherwise). The notice shall specily: (s) the defaull; (b)
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the action required to cure the defeull; (c) a date, not lass than 30 days from the dste the notice is given 10
Borrower, by which the default must be cured; and (d) that fallure to cure the defaull on or before the dale
specifind in the notice may result in acceleration of the eums secured by this Security Instrumant,
toreclosure by judicial proceeding and asle of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to sssert in the foreclosure proceeding the non-existence of
‘8 defsult or any other defense of Porrower to acceleration and foreciosure. If the defaull s not cured on or
before the dato speacified in the notice, Lender at its oplion may require immediate nt in full of oll
sums secured by thia Security Instrument without further demand and may foreclose this rity Instrument
by judicisl preceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedies
pr?;:dcd in this paragraph 21, including, but not limited o, reasonable atiorneys’ tees and costs ot Iﬂh
evidence. :

22. Release. Upon payment of all sums secured by this Security instrument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recardation costs.

23. Waiver . homestead. Borrower walves all right of homestead exemption in the Property.

24. Ridera to *2ia Security instrument. |t one or more riders are executed by Borrcwer and recorded

- togethsr with this Securily Instrument, the covenants and agreements of each such rider shall be incorporated into

and shall amend and surplement the covenants and agreements of this Security Instrument as if the rider(s) were
a part of this Security listvment. [Check applicable box(es))

{ Adjustable Rate Rider -~ <[] Condominium Rider M 1-4 Family Rider
[] Graduated Payment Rider/[] Planned Unit Development Rider [ Biweekly Payment Rider
[] aalicon Rider [} Rat=-!mprovement Rider {] Second Home Rider

[] Cther(s) {specify]

BY S!GNING BELOW, Borrower accepts and anrses to the terms and covenants contained in this Securitv
(nstrument and in any rider(s) executed by Borrowor and recorded with it, )

Witnesses:

’”’dﬁﬁ.{  (Seal
adine M. Dunagan-Borrower
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF %_% )
-~ ) “
COUNTY OF Opet) \

On this day before me, the undersigned Notary Public, personally appeared David P. Dunagan and Nadine M.
Dunagan, 10 me known to be the individuals described In and who executeu the Mortgage, and acknowledged that
they signed the Morigage as their free and volumary and deed, for th g usag and purpos s therein mentioned.

Given under my hzad agd ofjjcla)- seal this ay ot

By ‘ /)

T"OFFIC! I.. R
Notary%ubuc in and fo7 tha State of lcum(; \ ,\;; } ‘i\{'l' g

)X Notary Public:. State: oof Hlinois

My commission expires __— = _—%Mn»mwwrﬁé-wmn
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ADJUSTABLE RATE RIDER
(3 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option}

THIS ADJUSTABLE RATE RIDER is made this 30th day of September, 1996, and Is incorporated Into and
shall be deemed tc amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate
Note (the "Note") to Argo Federal Savings Bank, FSB (the "Lender”) of the same date and covering the properly
described In this Security Instrument and located at:

1215 Evergreen Road, Homewaod, lilinols 60430

{Property Adarusa)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
FOMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
CME TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,
THe - NOTE ALSO CONTAINS THE CPTION TO CONVERT MY
ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVEMANTE. i addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covarant and agree as follows:

A. ADJUSTABLE INTEREST RATE AD MONTHLY PAYMENT CHANGES

The Note pravides for an initial interast raia of 8.000%. The Note pravides far changes In the Interest rate and
the monthly payments, as foliows:

4. ADJUSTABLE INTEREST RATE AND MON ™ ¥ PAYMENT CHANGES

(A} Change Dates

The interest rate | will pay may change on the first ¢y of Qctober, 1699, and on that day avery thirty slx {38)
mon(lggs)‘_'t‘:e!regnar. Each date on which my interest ratu could change is called a "Change Date.”

ndex

Beglinning with the first Change Dats, my Interest rate wi', ba based on an Index. The "index" is the weekly
average yleld on United States Treasury securities adiusted to '8 constant maturity of 3 year(s), as made avallable
by the Federal Reserve Board, The mast racent Index tigure avaliabie as of the date 45 days before each Change
Date Is called the "Current Index."

If the Index is no longer avaitable, the Note Holder will choose a nexv index which is based upon cornparable
information. The Note Holder will give me notice of thia choice.

C) Calculation of Changes

efore each Changa Date, the Note Holder will calculate iy new intereat rse by adding 2.750 percentage

points to the Curremt Index. The Note Holder will then round the result ¢/ inls calculation 10 the nearest
one-gighth of one percentage point {0.125%). Subject to the limits stated In Sactinn 4(D) below, this rounded
amount will be my new Interest rate until the next Change Date.

The Note Holder will then determing the amount of the monthly payment that would be autficlant to repay the
unpald principal that | am expected to owe at the Ciiange Date in full on the maturity date # ry.new Interest rate
in substantially equal payments. The resuit of this calculation will be the new amount of my rieiithly payment.

D) Limits on Iniereat Rats Changes

he Interest rate | am required to pay at the first Change Date will not be greater than 10.000% or less than
8.00%. Thareafter, my interest rate will never be Increased or decreased on anr single Chan?e Date by more
than two percentage points (2.000%) from the rate of interest | have been paying for the preceding thirty six (36)
month(s). My Interest rate will never be greater than 14,000%, which (s cafled the "Maximum Rate".

(E) EHective Date of Changes L)

My new Interest rate will become eMective on each Change Date. | will pay the amount of my new monthly ( y
payment beginning on the first monthly payment date after the Change Date untll the amount of my monthly “f
payment changea again. 03

{F) Nelice of Changes wt

The Note Holder will deliver or mall 1o me a notice of any changes in my Interest rate and the amount of my ,, :
monthly payment before the effaclive data of any change. The notice wilt inciude information requlred by law to be )
%:ven me and also the title and teiephone number of & person who will answer any question | may have regarding &
the natice.

B. FIXED INTEREST RATE OPTION

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLAN 850-Single Famlly
Fannie Mae Unllorm Inatrument Form 3115 12/87 {page 1 of 3)
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The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits
to a fixed Interest rate, as follows;

8. FIXED INTERESY RATE OPTION

{A) Option to Convert to Fixed Rate
! have a Conversion Opticn that | can exarcise unless | am in default or this Sectian 5(A) will not permit me 1o
do 80. The "Conversion Option® is my option to convert the Interast rate | am required to pay by this Note from an
adjustable rate with interest rate limits o the fixed rate calculated under Section 5(B) below. ‘
The conversion car oniy take place on the first or second Change Date. Each Change Date on which my
interest rate can convert from an adjustable rate to a fixed rate also is called the "Conversion Date." | can
cenverl my Interest rate only on one of these two Conversion Dates.
It | want to exercige the Conversion Option, | must first meet certain conditions. Those conditions are that: (]}
- | must give the Noie Holder notice that | want to do 8o at least 30 dayu before the next Conversion Date: (i? on
- the Conversion Date, | must not be in default under the Mote or the Security instrument: {iii} by a date specified
by the Note Holder, /-must pay the Note Holder a conversion fee of 250.00; and {iv) ! must sign and give the Note
Holder any document. ihe Note Holder requires to effect the conversion. .
(B) Calcutation ¢! ¢'<ad Rate
My new, lfixed Inteies: ~ate will be equal to tha Federa! Natlonal Mortgage Assoclation's required net yield as
of a date and time of day syec!tied by the Nota Holder for (i) if the original term of this Note is greater than 15
ears, 30-year fixed rate mritrages covered by applicable 60-day mandatory delivery commitments, plus
ve-gighths of one percentape woinm (0.625%), rounded to the nearest one-eighth of one percentage point
(0.125%), or (il) it the original term ¢f this Note is 15 years or less, 15-year fixed rate mongages covered by
applicable 60-day mandatory delivery zommitments, plus five—elghths of one percentage point {0.625%}, roundad
to the nearest one-eighth of ona perceriags point (0.125%). If this required net yield cannot be determined
because the applicable commitments are not available, the Note Holder will determine my interest rate by using
comparable information. My new rate calcuiated under this Section 5(B) will not be greater than the Maximum
Raie atated In Section 4(D) abava, :
}c‘ New Payment Amount and Effective Daly
f 1 choose to exarcisa the Conversion Option, t'ie Note Holder will determine the amount of the monthir
paymant thet would be sufficlent to repay the unpeld piincizal | am expected to owe on the Conversion Date In full
on the Maturity Date at my new fixed interest rate in sut.startially equal payments. The result of this calculation
will be the new amount of my monthly payment. Beginnina_:#ith my first manthly payment after the Conversion
Date, | wiil pay the new amount as my monthly paymant until the *A=turity Date. .

~ C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST i BORROWER

1. Until Borrower exercises the Conversion Option under the cond tions stated In Section B of this Adjustable
Rata Rider, Uniform Covenant 17 of the Security Instrument is amended io12ad as follows:

Transfer of the Property or a Beneficlal Intsrest in Borrower. If ali-or any part of the Property or any
interest in it Is sold or transferred (or It a bensficial Interest In Borrower is solc or transferred and Borrower is ot a
natural pereon) without Lender’s prior written consent, Lender may, at its option, reouire immediate payment in Rl
of all sums secured by this Security Instrument. However, this option shall not be e.ercised by Lender if exercise
is prohibited by federal law a8 of the date of this Security instrument. Lender aiso sha’ no' exercise this option It

- (e) Borrower causes to be submitted to Lender information required by Lender to evaluxe the intended transieree
as |f a new joan were being made to the transferee; and (b) L.ender reasonably determines inar Lender'a security
wiil not be impaired by the ioan assumption and that the risk of & breach of any covenant'c: ngreement in this
Security Instrument is acceptable to Lender,

To the extent permitted by applicable taw, Lender may charge a reasonahble fee as a concition 10 Lender's
consent of the loan assumption. Lender may also require the transferea to sign an assumption agreement that s
acceplable to Lender and that obligates the transferes to keep all tha pramises and agreements made In the Nota
and in this Securily Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Bariower In writing,

Il Lender exarcises the option to require immediats payment in full, Lender shall give Borrower notice aof
acceleration. The notice shall provide a period of not less than 30 days from the date the notice Is deliverad or

L/amalled within which Borrower must pay all sums secured by ihis Security Instrument. |f Borrower falls to pay

- 3hese sums prior to the expiration of this period, Lender may invoke any remedies permitted Dy this Security
- v ristrument without further notice or demand on Borrower. .

. Y% 2. It Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
{hate Rider, the amendmant to Uniform Covenant 17 of the Security Instrument containad in Section C 1 above

, {'3hall then cease to be in sffect, and the provisions of Unlform Covenant 17 of the Security Instrument shall instead

( } in affect, as follows: '
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5 Traniafer of the Property or a Beneficial Interest in Borrower. if all or any part of the Property or any
jgtmerest in it is sold or transferred (or if a beneficial interest in Borrower I8 sold or transferred and Borrower is not a
1w natural person) without Lender's prinr written consent, Lender may, at its aption, require immediate payment in tull
Jot all sums secured by this Security instrument. However, this option shall not be exarcised by Lender il exercise
.1 is prohibited by federal law as of the date of this Security fnstrument.

¢ ! Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of

|- acceleration. The notice shall provide a period of riot less than 30 days irom the date the notice I8 delivared or

® mailed within which Borrower must pay ail sums secured by this Security Instrumant. it Borrower falls to pay
these sums prior 10 the explration of this period, Lendar may invoka any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY dS|GN|NG BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

P. Dunagan-Borrower

I/ﬂw // /%'4.. %__T(Seal)

. (Seal)
s M. Dlunagan--Borrower

INDIVIDUAL ACKNOWLEDGMENT

3
STATE OF \g{b }
) ) 88
COUNTY OF { ?/5 6 &/’ )

On this day before me, the undersigned Notary Public, perscas’v. appeared David P. Dunagan and Nadine M,
Dunagan, 10 me known 10 be the individuals described in anc who executed the Adjustable Rate Rider, and
acknowledged that they sigred the Adjustabie Rate Rider as thelriree and voluntary act and deed, for the uses
and purposes therein mentioned. '8 4 ﬂg 2

Given under my hand and official geal this 30 = day of ] f;j; 19 ?é‘
By ¥ ) % Realding at J—’% @'a%l
NS

Notary Public in and for the State of _~.-
;?\\\\\\\\\\\\\\\\\\\\\\\\\\.\\\\\\\\)

My commission expiras % "OFFICIAL SEAL" &
X Jeanne Mclvosh §

X Notary Public, Stiic uf Wlinots | :
X My Commissien Sxp, 6/23/2000 §
)S)‘n‘n\“\\h\w\\ﬂ‘;\\\“}‘h“\‘:55







