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THIS MORTGAGE ("Security Insirument } i) given ot ooropER 11, 1996

The Morigagor i ANpRES BURCIAGA AN UNI2ARIRD MAN
MARIA CONTRERAS AN UNMARRIZD WOMAN
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{"Borrower"), This Security Instrument is given to CTX MORTGAGE COM#ANY
"nt

» 731226

L3
which is organized and existing under the laws of , and
THE ATATE OF NEVADA

whose address is  p o, BOX 195000, DALLAS, TRXAS 75319
("Lender”). Borrower owes Lender the znincipal sum of

NINZTY BIGET THOUSAND NINE HUNDRED TWENTY SIX & 00/100
Doliars (U.S. § 98,926.00 )
This debt is evidenced by Borrowsr's note dated the same date as this Security Instrument (° Note” ) whnch
providss for monthly payments, with the full debt, if not paid earlier, duc and payable op  NoyEMERR 1,
2026 . This Security Instrumem secures to Lendzr; (a) the repayment of the debt evidenced by the
MNote, with interest, and all renewals, exicnsions and modifications of the Noie; (b the payment of all other sums, with
intcrest, advanced under paragraph 7 1o protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements uider this Security Instrumens and the Note. For this purpose, Borrower docs
hereby mortgage, grant and comvey (o the lécggt:' the following described property located in

County, llinois:
LOT 17 IN BLOCK 4 IN HOESMER'S SUBDIVISION OF BLOCK 21 IN J.H. REES’

SUBDIVISTON OF THX WEST 1/2 OF THE SOUTHEASY 1/4 OF SECTION 35, TOWNBMIP
39 NORTH, RANGE 1) EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

PING 16-3K-411-005

which has the address ol ’?fl WRST 38TH PLACE, CHICAGO [Street, Clty},
lllinois 62429 Zip Code] (*Property Address™);

TOGETHER WITH all the unprovements now or hereafter ecccted on the property, und oll easements,
appurtenances and fixtures now or nercafier a part of the property. All replacements and ndditions siinll siso be covered
by this Security Instrument. All of the forigolrp is referred to in this Security Instrument na the "Property.”

BORROWER COVENANTS that Bortow.r s lawfully seized of the esiate hereby conveyed and bas the righs to
mongage, grant and convey the Property and w2 the Property s unencumbered, cxcept for encumbrances of record.
Borrower warrants and will defend geaerally the tile to_the Property ngainst all claims and demands, aubject tc any
encumbrances of record,

THIS SECURITY INSTRUMENT comblnes uniform covenants for natlonal use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security i#gi:ument covering real property.

Borrower and Lender covenant and agree as foliows:
UNIFORM COVENANTS,

1. Payment of Principal, Intcrest and Late Chargo. Borrower shall pa; >when duc the principal of, and interesi
on, the debt cvidenced by the Nots and late charges due under the Note.

2. Monthly Puyinent of Taxes, Insurance and Other Charges. Borrower sha)!“iiclade In each monthly payment,
together with the principal a.d interest as sei forth in the Note and any late charges, & tum for () taxes and specin!
assessments levied or 1o be levied againat the Property, (b) leaseheld paymenis or ground reniz-un the Property, and (¢)
premiums for insurance required under paragraph 4. In any year In which the Lender must pay a morignge insurance
premium (o the Secretary of Housing and Urban Development ("Sscretary”), or in any year in'wiach such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall also invlude cither: (1)
# sum for the annual niortgage insurancs premium (o be paid by Lender to the Secretary, of (i) a monthiy chirge Instead
of a morigage insurance premium if this Security Instrument is held by the Sectetary, in & reasonable amount to be
determined by the Sccretary. Except for the monthly charge by the Secretary, these items are called *Escrow liems” and
the sumy paid to Lender are called "Escrow Funds,”

Lender may, at any time, collect and hoid amounts for Escrow liems in un aggregate amount not to exceed the
maximum amourt that may be required for Borrower's escrow account under the Real Estate Settiement Procedures Act
of 1974, 12 U.8.C. Section 2601 e seq. and impletnenting reguiations, 24 CT'R Part 3500, as they may he aicnded
from time to time ("RESPA"), except that the cushien or reserve permitied by RESPA for unanticipated disburserments
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
TOTgage iNSUTANCE premivm,
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If the amountz held by Lender for Escrow lteins exceed the amounts permitted 1o be held by RESPA, Lemder shall
account to Borrower for the excess finds as required by RESPA. If the amounts of funds heid by Lender at ony lime is
not sufficient to pay the Escrow kems when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitted by RESPA.

The Escrow Funds arc pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all auch sums, Borrower’s account shalt be credited with the balance remaining for
ali instaliment items {n), (b), and (c) and any morigage insyrance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to Botrower. Immiediately prior to
a foreclosure sale of the Property or ils acquisition by Lander, Borrower's account shall be credited with any halance
rergaining for all instaliments for ema (a}, (b), and (c).

3. Applization of Payments. All payments under paragrophs 1 and 2 shall be applied by Lender as follows:

Eigst, to the twurigage insurance premium to be paid by Lender to the Secretary or 1o the monthly charge by the
Secretary instead ol Uv. monthiy mortgage insurance premiuin;

Sccond., to any w4 specinl assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as reouirnd;

Third, to inteeest due undze the Note;

Eourth, to amortization cf 2 principal of the Noie: and

Eifih, to late charges due under the Nate,

4. Fire, Flood and Other Hazard Ins»wrance, Borrower shall insure all improvements on the Property, wheiher
now in cxivtence or subsequently erected, agaiast any hezards, casualties, and contingencies, including fire, fir which
Lender requires msurance. This insurance shn’c br maintained {n the amounts and for the pertods that Lender requires,
Barrower shall also insure all improvemsnis on e Preperty, whather now in exisience or subsequently erecred, against
loss by foods to the extent required by the Secretary: 5il Insurance shal! be carried with companies approved by Lender.
The insurance policies and any renewals shall de held by render and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender

In the eveni of loss, Borruwer shall give Lender imimedizie notice by mail. Lender may make proof of loas if not
made promptly by Borrower. Esch insurance company concerned i liareby antherized and direcied to mike paymment for
zuch loss direcily 1o Lender, instead of 1o Borrower and to Lender jolin’y, All or any part of the insurance procesds may
be applled by Lender, at its optlon, cither (a) to the reduction of the/indebledness under the Note and thiy Security
tnstrumant, first e any delinquent amounts applied in the order in paragrap!i 3, and then to prepayment of principal, or
{b) 1o the restoratior. or repair of the damaged Property. Any application of tie-praceeds to the principa! shali not extend
or postpone the due date of the monthly payments which are referred 10 in paragragh 2. ar change the anmount of such
payments. Any excesh inaurance praceeds vver an amount required to pay all outtian’ng {ndebtedneas wikier the Note
and this Security Instrument shall be paid to the entity legally entitled thereto,

;
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In the event of foreciosure of this Security fnatrument or other transfer of title to the Tropesty that extinguishes the '
Indebiedness, all right, title and toterest of Borrower in sl to insurance policics in forcs shalt pass 10 the purchases. L
8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s pa2n Application; a,’
Leascholds, Borrower shall occupy, establish, and use the Properiy s Borrower's princlpal reaideiws »vithin sixty days A
after the exccution of this Security Instrument (or within sixty days of u later sale or transfor of the Poopoely) and shall ;\
continue to occupy the Property as Borrower't principal residence f{or a1 leas! one year afler the date sf occupancy,
unizss Lender deiermines that requiroment will cause undue hardship for Borrowee, or ubless exienuating clrcumstances

exist which are beyond Borrower's cortrol. Borrower shall notily Lender of any exienuating ctrcuinsiances. Rorrower
shail not commit waste or destroy, damnge or sut.antially change the Property or ellow the Property to deteriorate,
reasonabie wenr and tear excepted. Lender may inspect the Property if the Property is vacant or abmwdoned o1 the Joan 1a
in default. Londer may take rcasonable action to protect and prescrve suwch vacant or abandoned Propurty.
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Berrower shall also be in default if Borrawer, during the loan application process, gave materially false or inaccuralc
information or staternents to Lender (or failed te provide Lender with any materia! information) in connection with the
loan evidenced by the Noie, including, but not litnited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instturent ls on a leasehold, Borrower shall comply with the
provisions of the iease. If Borrower acquires fec title to the Property, the leasehold and fes title shali not be merged
uniess Lender agrees (6 the merger in writing.

G. Condemnatlon. The proceeds of any award or claim for damages, dirsct or consequential, in connection with
any condemnation or other taking of any part of the Propeny, ot for conveyance in place of condemnation, are hereby
assigned and shalt be paid to Lender to the extent of the full amount of the indebledness that remains unpaid under the
Note and this Security Instrument. Lendzr shall apply such proceeds to the reducton of the indebtedness under the Note
and this Securiy Inssrument, first to any delinguent amounts applied in the order provided in paragraph 3, and then to
prepayment of prineipal, Any application of the proceeds to ihe principal shall not extend or postpone the due date of the
menthly payments. which are referred to in paragraph 2, or change the amount of such payments. Any cxcess proceeds
over an amount requir<d)to pay all outstanding indebiedness under the Note and this Security Instrument shall be paid fo
the entity legally eititled wxereto.

7. Charges to Borrow.: and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charees, fines and impositions that are not included in paragraph 2. Borrower shall pry these
obiigations on time directly io the exiity which is owed the payment, If failure to pay would adversely affect Lender’s
interest in the Property, upon Lends:’s request Borrower shall promptly furnith to Lender raceipts evidencing these
payments.

If Borrower faiis to make these paynwnte.or the payments required by parageoph 2, of fails to perform any other
covenaits and agreements contained in this Jecosity Instrument, or there is a legal proceeding that may significanly
affect Lender's rights in the Property (such as a-priceeding in bankrupicy, for condemnation or to enfocce laws or
regulations), then Lender may do and pay whatever L, necessary tc protect the value of the Property and Lendar's rights
in the Property, including payment of taxes, hazard insurince and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragripb shall become an additional debr of Borrower and be
secured by this Security Instrument. These amounts shail hearanizcest from the date of disbursement, at the Noig rate,
and at the option of Lender, shall be immediately duc and payable.

Borrower shall prompily discharge any lien which has priority Gver this Sccurity Instrument nnless Borrower: (a)
agreey in writing to the payment of the obligation secured by the lien'in a masner acceptabie to Lender; (b) contests in
good faith the lien by, or defends against enforcament of the llen in, legal srocezdings which in the Lender’s opinion
cperate to prevent the enforcement of the lieu: or (c) secures from the holder /o7 the lien an agreement satisfactory 1o
Lender subordinating the lien to this Security Instrument. 16 Lender determines thai piy zan of the Property is subject to
& lien which may attain priority over this Security Instrument, Lender may give Borrotver a notice identifying the lien,
Borrower shall satisfy the lien or take one or more of the actions sot forth above within 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorizedt by the Secretary.

9. Grounds Tur Acceleration of Debt,

(») Defsuit. Lender may, except as limited by regulations iswued by the Secrelary, in the znse of paynemt
defaults, require immediate payment in fuil of all sums secured by this Securlty Instrument (f:
{i) Borrower defauiis by failing 1o pay in full any monthly payment required by this Secutity. [nsirument
prior io or on the due date of the next monthly payment. or
(i} Borrower defoults by faiting, for a period of thirty days, to perform any other obligutions contained in
this Security Instrument,
(b} Sale Without Credit Approval. Lender shail, if permitted by applicable law (including Section 341(d) of
the Can-S1. Germain Depository Inatitutivns Act of 1982, 12 U.8.C.1701}-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:

EraL) won ‘%L hicatn M
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3 (i) All ot pant of the Property, or a beneflcial interest in a trust owning all or part of the Property, is sold or
4 otherwise transferred (other than by devise or descent), and
j (1 The Property is not occuplied by the purchaser or granice as his or her principnl residence, or the
- purchaser or grantes does %o occupy the Property but his or her credit has not been approved In accordance
i with the requirements of the Secretary.
) ¥ () No Walver, If citcumstances occur that would permit Lender o require immediate payment in full, b

Lender does not require such payments, Letder does not waive ita rights with reapect to subscquent events.

(d) Regulatlons of HUD Secretary. In many circumstances regulations issued by she Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument dues not authorize acceleration or foreclosure If not permitted by regulations of the
Secreiary

(2) Mort;age Not Insured. Borrower agrees that If this Security lustrumnent and the Nofe ars not determined to
be cligiblc for insurunce under the National Housing Act within 60 days from the date hereof, Lander nway, at
ity option, riquire impuediate payment in full of aff sums scoured by this Security Insitument. A wrliten
statement of any auihorized agent of the Secretary dated subsequent to 60 days from the date hercof, declining
to insure this Securily, Insttument and the Note, shall be deemed conclusive proof of such ineligibitity.
Notwithstanding the foicgoing, this ontion may not be excrcised by Lender wher the unavailability of
insurance is solely due to E<nder’s failure to remit a motignge insurance premium to the Secretary.

10. Reinststement. Borrower hara right to be reinstated if Lender has required immediate payment in ful! because
of Borruwer’s iuilure te pay an amount due tnder the Note or this Security Instrument. This right applies even afisr
foreclosure proceedings are instinuted. To wciumate the Security Instrumient, Borrower shall tender in & lump sum all
amounts required 1o bring Borrower's accouni curpsny including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and rzzsonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reizsivtemwnt by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if L=nder bad not requited immediate payment in full. However,
Lender is not required to permut reinatatement if: (1) Lencer oss accepled reinstaternent after the commencement of
foreclnsure proceedings within two years immediately preerding the commencement of a current foreclosure
proceeding, (ii) reinstatement wili preclude foreclosure on differer: ;rounds in the future, or (ili) reinstaiement wil)
adversely affect the priority of ihe lien created by this Secusity Insrumer:

11, Borrower Not Released; Forbearance By Lender Not a Walver. Exiension of the time of payment or
modification of amortization of the sums secuted by this Sccurity Instrumest sranted by Lender to any successor in
interest of Borrower shall not operate (o releasc the liabiliry of the origiral Borrower or Borrower’s successor in imerest.
Lender shall not be required to commence proceedinga against any successor in intesest or refuse to exterdt time for 3
payment or otherwise modify amortization of the sums secured by this Securily Instramest by reason of any demand

made by the original Borrower or Borrower's successors in interest, Any ferbearance by Uznder in excrcising any right &.‘
or remedy shull not be a waiver of or preclude the exercise of any right or remedy, A
12, Successors and Assigns Bound; Juint and Several Liabitity; Co-Signers. The covenuris snd agreements of N
this Security lnstrument shall bind and benefit the successors and assigns of Lender and Borrower. subjeci to the ?}
provisions of paragraph 9(b). Borrower's covenants and agreemems shall be joint and several. Ay Rorrower who I‘h
co-signs this Security Instrument but does not execule the Noie: (a) is co-signing this Security Instiwent only te oy

morigage. grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) s
not personally abligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender andd any other
Borrower may agree lo extend, modify, forbear or make any accommoduations with regard to the terins of this Security
Instrument or the Note without that Borrowet's consent,

_
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13. Notlces, Any notice to Borrower provided for in this Security Instrument shafl be given by delivering it or by
maiting it by first class mail unless applicable law requires use of another method. The notice shall be direcied 10 the
Property Addreas or any other address Berrower designates by nolice 10 Lender. Any notlce to Lender shall be given by
firs ciass mail to Lender's address siated herein or any address Lender desigriates by notlce to Borrower, Any notice
provided for tn this Security Instrumient shall be deemed (o have been given to Borrower or Lender when given as
provided in chis paragraph.

14, Governing Law; Severabllity, This Sccurity [nstrument shall be governed by Federn! law and the jaw of the
Jurisdiction in which the Property is fucated. 'n the svent that any provision or clause of this Security Instrament ot the
Note conflics with applicable Iaw, such conflict shail not affect other provisions of thix Securlty Instrumens or the Note
which can be given effect without the confifctlug provision. To this end the provisions of this Security Instrument and
the Note are rliclared (o be severable.

18, Borrows"a Capy. Borrower atwli be given one conformed copy of the Note and of this Securlty Instrument,

16. Hazardous Substances . Borrower shail not cause or permit the presence, use, disposal, storuge, or relense of
uny Hazatdous Subsrunczs on or In the Property. Borrower shall not do, nor nllow unyone else {0 do, anything affecting
the Property that is In viclaiion of any Environmentai Law. The preceding (wo sentences shall not apply to the presence,
use, ot storage on the Propecty of small quaniifes of Hazardous Substances that are generaily recognized to be
appropriate (o normnl residentisluses and to maintenance of the Property.

Borrower shall prompily give Lerdes weitten notice of any Investigation, claim, demand, Jawsult or other aclion by
any governmenial or regulatory agercy or privaie party involving the Propenty and any Hazardous Substance or
Environmental Law of which Borrower has acisal knowledge, 1f Burzower leans, of is notificd by any governmentat or
regulatory suthority, that any removal or ot'er remicdintion of any Hazardous Subatances affecting the Propetty is
necessary, Borrower shall promptly 10ke all necesiar ramedial uctions in accordance with Environmenial Law.,

As used in this paragraph 16, "Hazardous Sauatinces™ ate thoae substances defined s toxic or huzurdous
substances by Environmental Law end the following subriancsy: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicldes, volatile soiv=nts mnterialy containing ashestos or formaldehyds, wnd
mdioactive materials. As used in this paragraph 16, "Enviramental Law® meanms federnl laws and laws of the
Jurisdiction where the Psoperty is located that refate to health, sa'iy <z environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender turther covenan’ sad ngree as follows:

17, Asslignment of Remts, Borrower uncondivionally assigns and tranviers ‘o Lender all the remts nnd revenucs of
the Property. Botrawer authorizes Lender or Lender's agents to collect the sentr'and cevenues amd herehy directa each
tenant of the Property to pay the rents to Lender or Lender’s ugents, However, priec fo Lender's nutice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrnment, Borrower ahall collect and receive all renta
arid vevenues of the Pruperty as trustee fot the bonefit of Lender and Borrower, This amigument of ronis constituies an
absolute assignment and not an assignment for additional security only.

it Leader gives notice of breach 1o Borrower: (a) all rents recelved by Borrower shall be Leld by Borrower s
trusize for benefit of Lender ondy, to be applicd to the sums secured by the Sccurlry Inatrument: (¢ Lender shall be
entitled to callect and receive ail of the rents of the Properry; and {c) cach tenant of the Property shiel zay all roms due
and unipaid to Lender or Lender's ageat on Lender's writien demand to the tenant,

Borrower has not executed any prior assignment of the rems and nas not and will not perform any et that would
prevent Lender from exerciving lts rights under this patagraph 17,

Lender shall nat be required o enter upon, Iake cnntzol of or maintain the Property before or aficr giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do 5o at any time there s a breach. Any
application of rents shall not cure or waive any defsult or invalhdate any other right or remedy of Leader. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument Js paid In fuli.

i eraL) own Pape ol m e M
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18. Foreclosure Procedure, If Lender requires immediate payment in (ull under paragraph 9, Lender may
foreclose this Security Instrument by judicial procceding. Lendar shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ feea
and costs of title evidence.

If the Lender’s interest in this Security Instrument Is held by the Secretary and the Secretury requires
Immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3781 e req) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided In the Act, Nothing In the preceding sentence shall deprive the Secretary of any rights otherwise
availabie to a Lender under this Paragraph I8 or applicable law,

19, Releas:, Upan payment of all sums secured by this Security Instrument, Lendec shall release this Security
[nstrument witho'st c.anrge 1o Borrower. Borrower shall pay any recordation costa.

20. Walver of Hotucctead, Borrower waives all right of homestead exempiion in the Propenty.

21. Riders to this Security insirvment, {f one or more riders are executed by Borrower and recorded tugether
with this Security Instrument, the covenenis of cach such rider shall be incerporated into and shall amend and
supplement the covenarrs and agreemers ol this Securlty Instrument as if the ridei(s) were a part of this Security
Instrument. [Check applicable box(es)). )

Condominium Rider { Virowing Hquity Rider XX Qe [s wcilu‘
Plurned Unit Development Rider t_l ~.:adusted Payment Rider ADJUSTABLE RATE RIDER

-
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BY SIGNING BELOW, Borrower accepts and agrees to the terms confained in this Sccurity Instrument and In any
rider(s) executed by Borrower and recorded with it
Witnesses:

y 7 L ; ’
| e 4 ¢ et L (sea
/ RES BURCIAGA ' Bortowsr
V .
W ;mmﬂi /ﬂ‘rf"{'“} {Seal)

(Seal)

-Borrower

(Seal)
-Borrower

L = (Seal) {Seal)

Porower -Borower

STATE OF ILLINOIS, ny County sa:

1, o LT WY, ‘:ts-'-zﬁf' . & Notry Public in and for county and siae do hereby certity
tat supRES BIRCIAGN, on unfallied inan
MARIA CONTRERAS ) ap unMollilal Womoh

, personally known to me {0 be (e squie person(s) whose namz(s)
subscribed to the foregoing insttument, appeared before me this day in person, and acknowledp-a Mal  prygy HAVE
signed and delivered the said instrument 28 pyrIR free and volumary act, for th nezs wid purposes thesein
set forth, oy | L
Given under my hand and officlal seal, this ~ // —— day of (Mtibee, TIPS b

MyConmﬂuloanpljes:
/1997

. U ST
Tapgee ;',‘s‘ll' ',NJ’.AV . }: Wl M
RETTRTRCRRS (AU AL ELRAN
I A A SR
; :
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ADJUSTABLE RATE RIDER

THIS'ALUSTABLE RATE RIDER is made this ~ 31th  gpy of OCTOBER , 1996
and ir incorporaies into and shalt be deemed 1o amend and suppiement the Mortgage, Deed of Trust or Security
Deed ("Sccurity st itvent”) of the same date given by the undersigned ("Borrower") to secure Berrower's Note

("Note* to
L7, MORTQLAE COMPANY

(the "Lendet”) of the satne date =i covering the property described in the Security Instrument and located nt:

1541 NPST 307V, PLACR, CHICAGO, ILLINOIS 606219
Iroperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THMF
INTEREST RATE AND THE MONTHLY TAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST MATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRUWER MUST PAY.

ADDITIONAL COVENANTS. In addidon to the covenants wid agrcements made in the Security
Instrument, Borrower and Lender futther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

iA) Change Date

The interest tate may change on the first day of ~ JANUARY . 398 40g an that day
of each succeeding year. "Change Dale” means each date on which the inierest rate could c'@nge.

(B) The Index

Beginning with the firsi Change Date, the interest rate will be based on an Index. "lrklex” merasithe weekly
average yield nn United States Treasury Securllics adjusted 1o 8 consiapt maturity of one year, as ma‘c s vailable
by the Federal Reserve Board. "Current Index” means the most recem Index figure available 30 days hefore the
Change Date. If the Index (as defincd above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in thiy Rider, "Secretary means the Secretary of Housing and Utban
Development or his or her designee.” Lender will give Borrower notice of the new Index.
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(C) Calculution of Intsrest Rate Changes
Before each Chnngc Date, Lender will calculate & new Inferest rate by adding a margin of
TWO AND 750/1000 percentage polni(s) 2.750 %) o
the Current Index and rounding the sum (o the ncarest onc-¢ighth of one perceniage point (0.125%). Subject to
the limits ~ated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Laic,

rI
.

(D) Limits ea interest Rate Changes

The existing increst rate will never increase or deceease by more than one percentage point (1.9%) on any
single Change Date. 102 ipiérest rate will never be more than five percentage points ($.0%) higher or lower than
the Inirial interest rate, as ‘stntes I Paragraph 2 of the Ncte.

(E) Calculation of Paymext Caange

If the interest rate changes on p'Cnange Date, Lender will calculate the amoun of monthly payment of
principai and interest which would be eceszary to repay the unpaid principal balance In full at the Maturity Date
at the new interest rate through substantia!’y coual payracnts. In making such calculavion, Lender wiil use the
unpaid principal balance which would be owez ra the Change Date if there had heen no default in payment on
the Note, reduced by the amourt of any prepaymen'=.to principal. The result of this calculation will be the
arcount of the new monthly payment of principal and ‘nterest,

{F} Notice of Changes

Lender will give notice to Borrawer of any change in the hutezest rate and monihly paymet amount. The
notice must be given at least 25 days before the new monthly paymnt amount s due, and must set forth (i) the
date of the notice, {ii) the Change Date, (ill) the old interest rote, (iv) thr-uww interest rate, (v) the new monihly
payment amount, {vi) the Current Index and the date it was published, (vil) th2 method of calculnting the change
in monthly payment amount, and (viti) any other information which may be tequirad by law from time to time,

(G) Effectlve Date of Changes

A rew intercst rate calculaled in accerdance with paragrapha (C) and (D) of this Jbder will become effective
on the Change Date. Borrower shall make a puyment in the new monthly amount beginnin on the first payment
date which occurs ot least 25 days after Lender has given Borrower the notice of changes requizcti by parngraph
{(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly pavaem amount
calculated in accordance with paragraph (E) of this Rider ior any payment date occurring less thar 28 Auys aficr
Lender has given the required notice. if the monthly payment amount calculated in accordance with muragraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrense and Borrower made any
monthly payment amounts exceeding the payment amount which should have bean stated in u timely notice, then
Borrower has the option (o either (i) demend the return to Borrower of any oxcess payment, with interest thereon
at the Note rate (a rate equal to the interest rate which should have been stated in a timely notice), or (i) request
that any excess payment, with interest theseon nf the Note rate, be applied as payment of principai. Lender's
obligation to return any excess payment with interest on dernand is not assignable cven if the Note is otherwise
assigned before the demand for return Is made.
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BY SIGNIMG BELOW, Borrower accepts and sgrees (o the terms and covsnunts contained in this
Adjustable Rate Rider,
Qﬁ ui')ﬁiq4%ﬂﬁwm (Seal}
ANDRES a'".cnm Borrower Barowes
227 et __,5/ o yknd {Seal) . (Scal)
MARIA CONTRKRA? «Bucrower -Borrower
4 (Seal) _— (Seal)
-Barrower ~Barmower
e (SB1) {Senl)
Rairowver -Borrewor

Q”I o) Pugs 3003

L 7 S AN



UNOFFICIA COPY




