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THIS MORTGAGE ("Security lastrument’ is'made on September 20, 1996 1617011366

The Mortgagor is - f
SERIIO GUERRERO, MARRIED anp < ) 50’
MOISES GUERRERO, MARRIED TO EACH CLEER I

LOV34626

whose address s
4720 N TROY, CHICAGO, IL 60625

("Bo‘tarver”), This Security Instrument ix given

HAJ
CHASE MANHATTAN MORTGAGE CORPORATION

which is organized and existing uader the taws of the State of New Jersey , and whose
address 38 343 THORNALL ST ELISON NJ 08837

J("Lender™). Barrower owes Yerder the principal sum
of

One Hundred Forty-Four Thousand, Two Hundred Seventy-Four and 00/100

Diollars (U.S. § 144,274.00 1. This debt is evidenced by Borrower's Note dated the same date as this
Securitv Instrument ("Note™s, which provides for monthly payments, with the full debt, if not paid carlier, duc and pavable on
Coroner 1, 2026 . This Security [nstrument secures to Lender: (a) the repaymens of the debt evidenced

by the Note, with inwerest, and all rerewals, extensions and modifications: (b the payment of ali other sums. with interest,
advanced under paragraph 7 to protect the security ot 1his Security Instrument; and {c) the performance of Borrower’s covenants

and agresments under this Security Instrument and the Noie. For this purpose, Borrower does hereby morigage, grant and convey
to Lender the following described property located in

CACK County . Iilinois:
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LOT 31 IN BLOCK %6 IN NORTHWESTERN LAND ASSOCTATION SUBDIVISION
OF THE WEST 1/2 OF THE NORTHWEST 1/4 OF SECTION 13, TOWNSHIP 40
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERILCIAN, (EXCEPT
RIGHT OF WAY OF THE NORTHWESTERN ELEVATED EAILROAD COMPANY) , IN
COOK FOUNTY, ILLINOIS. PIN# 13-13-100-025-0000

which has the address of
4720 N TROVY, CHICAGO, 1L 60625
{Praperty Address)
TOGE THER WIT#-al! the improvements now or nereafter erected on the property  and all easerments, rights, appurtenances,
rents, royahies, mireral| ofl and pas rights and profits, water rights and stock and all fixtures now or hereafier a part of the
property. Ali repiacements apd additions shall also be covered by ihis Securaty Instrument.  All of the foregoing is referred 10

in this Security Insirument as the" Properiy.”
BORROWER COVENANTS i Borrower is lawfully seised of (he estate hereby conveyed and has the right to mottgage,

grant and convey the Property and.thai the Property is snencumbered, except for encumbrances of record. Borrower warrants
anc will defend generalty the title 10 :he @eaperty against all claims and demands, subjecr to any encumbrances of record.

Barrower and Lender covenant and agiee a; fellows:

UNEFORM COVENANTS:
1. Payment of Principal, Interest and Late Cheipe. Borrower shall pay when dug the principal of, and inizeest or, the

debt evidenced by the Note and lute charges due under tae Note,

2. Manthly Payment of Taxes, Insurance, and Other € harjes. Borrower shat include in each monthly payment, together
with the principal and intcrest as set forth in Ihe Note and any-latc charges, a sum for (a) taxes and special sssessments icvied
or to be levied agains! the Property. th) leaschold payments or pround rents on the Property, and (c) premiums for insurance
required under Paragraph 4. In any year in which the Lender mustpry a morigage insurance premium {o the Secretary of
Housing and Urban Development ("Secretary "}, or i any year in whicii suc® premsur wouid have been required if Lender stiil
hetd the Security Instrument, each monshly payment shall also include either” (' 4 sum for the annual mortgage insurance premium
to be paid by Lender to the Secretary, or (i) 2 monthly charge instead-of a martgage nsurance premium if this Security
Instrument is keld by the Secretary, in a reasonable ameunt to be determined by the Secretary.  Except for the monthly charge
by the Secrerary, these items are called "Escrow Items” and the sums patd o Lende: are catled “Escrow Fuds”.

Lender mayv. at any time, collect and hold amounts for Escrow ltems in an agg-egars amount not to exceed the maximum
amount that may be required for Borrawei's escrow account under the Real Estate Settleiaen: Procedures Act of 1974, {2 U.S.C.
§ 2601 ci seq. and implementing regulations, 24 CFR Part 351, as they may be amended fom time to time ("RESFA™), except
that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursemerts before the Borrower's payments
are avaifable in the account may not be hased on amounts due for the mortgage insurance prremiur.

1t the amounts tield by Lender for Escrow ltems excesd the 2mounis permitted to be heid by RESPA ~Lender shall deal with

the excess funds as required by RESPA. if the amourus of furds held sy Lender at any time are not seificient to pay the Eserow
Iters when due. Lender may notify the Borrower and require Borrower to make up the shortage or defilrncy as permitied by
RESPA.
The Escrow Funds are pledged as additiona! security for all sums secured by this Security Insrrument.  [EBorrower enders
t0 Lender the full payment of all such sums, Borrower's account shalt be credited with the balance remaining for all instatiment
ftems 1), (b) and c) and any moTigage insurance prewium instaliment that Lender has not become obligatzd to pay to the
Sccretary, and Lender shall promptly refund any excess funds to Bortower. Imnicdiately prior to a foreclosure sale of the
Praperty or its acquisition by Lender, Borrowee™s accovnt shali be credited with any balance remaining for ail installmemis for
wems ta1, (b and (c;.

3. Application of Payments. Ali payments under Paragraphs 1 and 2 shail be applied by Lender as follows:

Eirst. to the mortgage insurance premium to be paid by Lender to the Secretary or tr the monihly charge hy the Seerstary
instead of the monthly morgage insurance preminm;

Second, to any taaes, special assessments, leasehold payments or ground rents,
premiums. as required:

Third. to interest due under the Note,

Fourtk, 10 amertizatson of the principal of the Note;

Fifth, to latc charges due under the Note.

and fire, flood and other hazard insurance

LLLINOIS FHA DEEDR OF TRUST
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" existence or subsequently erected, agaths! any haza
- insurance. This insurance shall be maintaived in the 2
~ alf improvements on the Property, whethet aow in ex
. by the Secretary. Al) insurance shal! he carried with comipanies appraved by Lemder.

© promptty by Borrower. Lach insurance company concerned 15 herehy aathorized and ditected

4. Fire, Flood and {)thleiJﬂud ;schF BlerrIALm_ agm]g)cnlcmsxm Froperty, whether aow in

rds, casualtics and contingercies, incihading fire, for which Lender requires
amounts anG fov the peciods that Leader requires. Borrower shali 2lst insure
istence or subsequently erected, against loss by flaods to the extent required
The insurance policies and any remewsls
able clauses in favor of, and in a form acceptable to, Lender.

er may maks proof of loss if not made
to make payment far such loss

directly 1o Lender. instead of 10 Borrower and to Lendef jointly. All o7 any pars of the insurance proceeds tmay be applied by
Lender, at us option, either (a) w the reduction of the indetiedness under (he Note and this Security lastrument, first to any
desinguent arnounis applied in the order 10 Paragraph 3, and then to prepayment of principal, or (b) to the restnraticn or repair
of the damaged propery. Any application of the proceeds to the principal shall wof extend or posipone the due date of the tnonthiy
payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance nroveeds over
an amount required to pav all outstanding indebtedness under the Note and this Security instrument shall be paid to the eatity

legally entitled thereto.
In the event of foreclosure of this Security lnstru

shall be heid by Lender and shall inciude loss pay
by the event of loss, Borrower shall give Lender immediate aotice by mail. Lend

ment of other transfer of Iitle fo the Property that extinguishes the

indehiedness, alf right. title and interest of Borrower in and (o insurance policies in focoe shall pass o the purchaser.
5. Occupancy, Preservation, Mainfenance and Protection of the Property; Berrower's Loan Application; Leaseholds.
Borrower shall occupy - establish, and vse the Propeny as Borrawer’s principa residence within sixty days after the exccution

of this Security lostracneni-and shall connnue to occupy tive Property as Borrower's prineipal residence for at least one year after

the daie of occupancy, untose Lender determines this requirement will cause undue hardshin for Barrawer, or unfess extenuating
nders of any extepuating Cirfumslances.

Circumshances exist whick asr heyond Borrower's control.  Bocrower shall notify Le
Borrower shall nol commit wiste or destroy, damage of substantially change the Propenty o aflow the Property 16 deteriurale,
reasanable wem and tear exceptéd. §ender may inspeci the property it the properiy is vacant or abandoned or the Joan 15
default. Lender may taxe reasonabie astion to protect and preserve such vacant or abandoned proverty. Borrower shall aiso be
10 defat if Borrower, dunng the loap application process, gave materially false or inaccurme information or siatements to Lender
jor failed 10 provide Lender with any maierial irformation] in connection with the foan evidenced by the Note, including, but not
limited to, representations cancertinig Borrcwer 's-cccuparncy of the Property as a principal residence. if this Security Insteument
is un a asehold, Borrower shall comply withthe provisions of the lease. 1f Borrowet acquires fee title to the Property, the
seasehold and fee title shall nat be merged uvless Tenver agrees o the metger in writing.

$. Conderanation. The proceeds of any await or chaum for damages, direct or consequential, in connection with any
condernation of other taking of any part of the Propesiy o for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indehtedness hat remains unpaid under the Note and this Security
instrument. Lender shall apply such proceeds to the reductio of be indebtedness under the Note and this Security Instruinent,
firsi to anv deliaguent cmounts applicd w the order provided in Farzginph 3, and then te prepayment of principal. Any application
afl the proceeds « the principal shall oot extend or postpone the a0z date of the mouthly payments, which are referred to in
Paragcaph 1. or change the amount of such paymems. Any excess rocecds over an amount required to pay all cutstanding
indebtedness under the Note and this Secutrity Instrument shall be paud 1on< entity legally entitled thereto,

7. Charges to Borrower and Protectivn of Lender's Rights in the Preperty. Borrower shail pay all governmental or
municipsl charges, fines and impositions that are nal included Paragrajn 1. Decrower shall pay shese obligations on time
directly to the entity which is ow«d the paymene. 1f fatlure to pay would adverseiy afteot Lender's interest in the Property. upoa
Lender's reguest Borrower shall promptly furnish 1o Lender receipts evidencing thesd naymenis.

I Borrower fails tn make these payments or the payments required by Paragraph 2, o fa'ls (o perform any other covenan(s
and agreements concained in this Secusity [nstrumen?, or there is a fegal procesding that mas significantly affect Lender's rights
i the Propenty {such as a proceeding in bankiupicy, for condeninadion of v enferce faws cr requlations), then Lender may do
and pay whatever is necessary to protect ihe valuc of the Property and Lender’s rights in the Propeny, including payment of taxes,
hazard inswrance and other nems mentioned iu Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Bossawrand be secured by this
Secusity Insirument. These amounts shall bear mterest from the date of disursement, at the Note rate; 3 at the option of the
Lender, shaff be immediately due and pavable.

Borrower shall promptly discharge any lien which has priority over th
writing to the payment of the obligatior. secured by the lien tn a manner accepla
by, or defends aganst enforcement of the len i, {egal proceedings which in the Lender's opinion operate 10 prevent the
enloreement of the iien: or (¢} secures from the holder of the lien an agreeiuent sansiactory 1o Lender subordinating the lien w
this Security fustrument. I Lender determuies that any part of the Prepenty is subjccl to a Lien which may aitain priority over
this Security fnstrument, Lecder may give Botrower a uotice idennfying (he lien. Boviower shall satisfy the lien or take onc of
more of the actions sec forth above within 10 days of the giving of natice.

8. Fees. Lendcr may collect fees and eharges authorized by the Secretary.

9, Grownds foy Acceleration of Debt.

(a) Defau¥. Lender may, except as limited by regulations issued by the Secretary int
require immediate payrent in fult of all suts secured by this Security Instrument if;
(ii Borrower defaults by failing to pay in {ull any monthly pavinent requited by ihis Security instrument priot
10 or on the due date of the neat monthly payment, or
tir} Borrower defaults by failing, for a period of thirty days, to perform any ather obligations contained in this

Secuiity Instrument.

is Security Instrument unless Barvorcr. {a} agrees in
ble (o Lender; (b} conlesls in gaud faith the lien

he case of payment defauits,

[LPANOIS FHA DEED OF TRUST
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(b} Sale Without Credit Approval, Lender shall, if permitied by applicadle law (ircluding section 38 1id) of the Gasmi-
Si Germain Depostiory Institutions Act of 1982, 12 U.S.C. 1704§-3(d}) and with the prior approval of the Secretury,
require immediate payrment n full of all sums secured by this Sccurity !nstrument if:
tis All or part of the Property, or a beneficial interest in 3 trast awning all or part of the Property, is sold or
otherwise transferred [pther than by devise or descent), and
tii) The property is not occupted by the purchaser of granee as his or her principal residence, or the purchaser
or grantee does se occupy the Property, but his or her credit has not been approved in accordance with whe
requirements of the Secretary.
{c) No Waiver, If circumsiances oceus that would permit Leader tor require immediate payment in full, but Lender
does ot tequire such payments, Lender dues rol waive is rights with respect to subseguent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Secretary will limit Lender’s
rizhis in the case of payment defanlts o require immediare payment o full and foreclose if not paid. ‘This Security
Insirument does not authorize acceleration of forcclosure if nol perminied by mgulations of the Secretary,
{e) Mortgage Not Insured. Bersower agrees taat if this Security Instrument and 1he Note are not Jetermined o be
ciigible for tnsurance under the Nationat Housing Act within 60 days from the dete hereof, Lender may, at its oplion
require imumediate payment in full of ail sums secured by this Sectirity Instrument. A writter: siatement of any
authorized agen: of che Secratary dated subsequent to 60 days from the date hereof, declining *o insure this Sccurity
bscrumen: and the Note, shals be deemed conclusive proof of such ineligibility. Notwithstanding the foregeing, this
optior: may nre-he sxercised by Lender when the unavailability of insurance is solely due (o Lender’s failure to remit
a mortgage insirance premivm o the Secrelary.

10. Reinstatement.~ Buirower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure o pay dn-arount due under the Note or this Sccurity fnstrument. This right applies even after foreclosure
proceedings are instiruted. To szinatale the Securiy [nstrument, Borrower shall tender in a lemp sum all amotunts required to
bring Borrower's accoust current including, to the cxtent they are abligations of Borrower under this Security Instrument,
soreciosure costs and reasanable and cosomary attorney’s fees and expenses properly associated with ihe foreclosure proceeding.
Uipon reinstatemeni by Barrowet, this Secarity Instrument and the obiigations that it secures shal) semain in effect as if Lender
had not required inunediate payment it futi= Fuwever, Lender is not required to permit reinstatement if: {1} Lender has accepted
reinstatement after the commencemene of forecloruie proceedings withitt two years immediately preceding the: commencement of
a current foreclosure proceeding, (i) cemstaiement will preciudz foreclasure on different grounds i the fuiure, or (iil}
reimstatement will adversely affect the priority of the bizn created by this Security [nstrunicnt,

11. Borrower not Released; Forbearance by Lender not & Walver. txtension of the lime of payment or modification
of amortization of the sums secured by this Security Insinriaent granted by Lender to any successor in interest of Borrower shall
pat operate to release the liabiity of the original Borrower or Bazrower’s suceessor in interest.  Lender shall not e required to
commence procecdings against any successor i interest ot refuse 1o extend time for payment o otherwise medify amortization
of the sums secured by this Security lnstrument by reason of any deaand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right ot reiyaly shall not be a waiver of or preclude the exercise of any
right o1 temedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.  The covenants and agreements of thie
Security [nstrumsent shali bind and benefit the successors and assigns of Lonicr and Borrower, subject 1o the provisions of
Paragrapn 9(h). Borrowes's covenants and agreements shali be Joint and severat Any Rorrower who co-signs this Security
Instrument but does not execute the Nate: (2} is co-signing this Security Instrunent enly {0 mortgage, grant and convey thal
Bariower's iniesest in the Propenty under the terms of this Security Instrument; (7). aat personally objigated to pay the sums
secured hw this Security insirument; and (C} agrees inat Lender and any uther Borrower may agreée o exlend, modify, forbear
or make any accormodations with regard o the terms of this Security instrument or the Neite without that Borrower's consent.

13. Notices. Any notice 1o fsorfower pravided for in this Secunty !nstrument shalt be/given by delivering it or by maibing
ii by first class mail unjess applicablc faw requires use of another method. The netice shall be directed to the Property Address
of ary other address Borrowe- designates by notice fo Lender. Any notice to Lender shail bz given by iirst ¢lass mail to Lender's
address stated herewn or any address Lender designates by notice to Borrower. Any notice provided for i this Security Instrament
skall be deemed o have been given to Borrower or Lender when given as provided in this Paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal faw and the iaw of the
jurisdiction in which the Property is located. o the event thal any provision ot ciauss of this Securily Istrument of the Note
conflicts with applicable law, such ceaflizt shall nol affect other provisions of this Security Instrument or 1he Noie which can be
given effect wilhout the contlicting provisien. To this end the provisions of this Security instrument and the Nate are declared
i he severable.

15. Barrower’s Copy. Barrower shall be given one conformed copy of lhe Note and of this Security Instrument.

16. Huzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone eise 10 do, anything affecting the Property
that 15 in vioiarion of any Environmental Law. The preceding two seniences shall not apply to tae presence, use, or siorage on
the Pronerty of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall prompily give Lender writien netice of any investigation, claim, demand, lawsuit or other action by any
governmenta or regulatory agency or private party involving the Praperty and ary Havardous Substance of Environmental Law
of whict Borrower has actual knowledge. I Borrower learns, ot is notified by any gavernmental or regulatory authority, that
any removal ov other remediation of any Hazardous Substances affecting the Property is necessary, Borrower shall promptly take

all necessary temedial actions in accordance with Environmental Law.

ILLINCIS FHA BEED OF TRUST
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As used in this paragraph 16, "Hazardius Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kevosene, other Mlammable or toxic peiroleam producls, ioxic
pesticides and herbicides, volatile soivents, materials containing ashestas or formaldehyde, and radioactive materials. As used
the paragraph 16, “Environmenial Law” means federal faws and laws of the jurisdiction where the Property is locaied that relate

to neallh, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and sgree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's ageats (o collect the rents and reveaues and hereby directs each tenant of the
Property 1o pay the rents to Lender or Lender’s agenis.  However, prior 0 Lender’s notice o Borrower of Burrower's breach
of anv covenan: or agrecment in the Security Instrument. Borrower shall collvet and receive all renis and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of tents constitutes an absolute assignment and rot an
assignment for additional security only.

If Lender gives notice of breack 1o Borrower: {2) ali rents received by Bermower snalt be held by Bocrower as trustee for
benefit of Lender only. 1o be applied 1o the sums secared by the Security Instrument; (b) Lender shall be entitled to collect and
roceive alt of the rents of the Property; and (¢) £ach tenant of the Property shall pay all reris due and anpaid to Lender or
Leadder's agent on Leader's written demand (o the teant.

Bortower has nolexecuted any prier assignment of the renis and has not amdl will not perform any act that
Lender [rm excreisingits rights under this Paragraph 17.

Lender skali not be Tequired to enter upon, take ccnirol of or maintain the Property befere or afller giving notice of breacit
to Borrywer, However,-Leader or a judicially appoiated receiver may do so at any time there is a breach. Any application of
rents shall not cure or warve 7ay default ot invalidate any oiher right or remedy of Tender. This assigament of rents of the
Property shail terminate when the debt secured by the Security Instrument is pad in fall.

LS. Foreclusure Procedure. it Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Securily Tnstrument by judicizi proceeding. Lender shall be entitled to ~olieck all expenses incurred in pacsuing the
remedies provided in this paragraph 18, including, but not iimited (o, reasonuble attorneys’ fees and cost of title evidence.

If the Leader's interest in this Serérity Instroment is held by the Secretary and the Secretary requires immedlate
payment in full under Paragraph 9, the Secresziy may invoke the nonjudicial power of sale provided in the Single ¥amily
Mortgage Foreclosure Act of 1994 ("Act™) (12 U.5.C. 3751 et seq.) by requesting a forectosure commissioner designated
unider the Act to commence foreclosure end to Seit the Property as provided in the Act. Nathing in the preceding sentente

would prevent

shall deprive the Secretary of any rights otherwise a¥pilpble to a Lender under this Paragraph 18 or applicable law,
19, Relense. Lipon payment of all sums secured Gyahis Security Insfrument,
without charge to Borrower, Borrower shall pay any recordation costs.
26, Waiver of Homestead. Barrower waives all rightt, of Lomestead exemption in the Property.
21. Riders to this Security Instrument. If one or more cirkis are exccuied by Burrower amd record

Lender shall release this Security nstrument

ed together with this
Security Insirument, the covenants and agreements of each such e shall be incomorated into and shall amend and supplerent
the covenants and agreemenis of this Security instiument as if the rides (=3 were a part of this Secunty Instrument.

The following riders are attached:

Adjustable Rate Rider

[LLINOIS FHA DEED OF TRUST
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RY SIGNING BELOW, Bowruwer accepts and agrees o the terms cantained in this Security Instrument and in any rider{s)
executed by Borrewer and recorded wih it

Witnesses:

* y e it s \‘}7//’94,,/4}’- b Love

! ~
BN 1Y ftd rar (0
\gi‘zRfSIO sruEro MOCSES GUERRERO

STATE OF ILLINOIS, CCOK COUMTY ss:

i, the undersigned, a Notary Public in and for said county and state do hercby ceify that

SERGIO CUERRERO, MARRIED AND :
MAIL'TO:

MOISES GUERRERC, MARRIED g0 sACHOTHER
CHASE MANHATTAN MORTCAGE CORP,
4015 INDEPENDENCE PARK 2
TAMPA, FLORIDA 33634

personally known to me 1o be the samne person(s} whose name(s) subscribed (o the forggoing instrument, appeared before me this
day m person, and acknowledged that (he, she, they} signed and detivered the sMd instrument as (his, her, their) free and

My Comaussion expires:
“LOOelat or

o lUTAL E! -
Dinng i

foliry Public o """I“"'""‘Fsme af Nlwois
CHASE MANHATTAN MORTGAGE CORP&W co bvres 13090 e
I

625 NORTH COURT, SUITE 300 T v,
PALATINS, ILLINOIS 60067

3
1
1"
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C-IJ0ILT PAGE O OF & {




UNOFFICIAL COPY ]




!

UNOFFICIAL COPY

1318438235729
61701136
1617011366
ADJUSTABLE RATE RIDER
THIS ADILSAGLE RATE RIDER is made this  20th  day of September, 1996

. and is incorporated inte and shall he deemed (o amend and supplement the
Mortpage. Deed of Trust o becerity Deud Security instrament 'y of the same date given by e undersigned
{"forrower™y @ secure Borrovisi s Note +"Naotz"i o
T MANHATTAN MORTGAHTE CORPORATION

) I3
ex:%rln ynder the laws of the State of New Jersevy,
“{ender™ of (he same date and coveringthe prepenty described inodhe Security fristrument and Jocaed at:

LI 20625

1 ety Aedoress !

4720 N TRCY, CHICAGO,

THE NOTE CONTAINS PROVISIONS ALLOWINGFOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMIYSTHE AMOUNT THE BORROWER'S INTEREST
RATE CaN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUSY

PAY.

ADDITIONAL COVENANTS.  In add:ion to the covenants o0d agreements made i the Security
fnstrement. Borrower and Leader further covenani and agree as follows

i INTEREST RATE ANG MONTHLY PAYMENT CHAGES

{A) Change Date

The interest rae may change on the first day of January, L1998  nd on that day of cach
succeeding year, “Change Date™ means each date on which the interese sate eould chartgc

{B) The Index

Beginning with the first Change Date, the interest rate will be based ort an Index. "Index” meausthe weekly
average yield on nited States Treasury Securities adjusted to 2 eonstam matority 0f one yesr, as made viilable
by the Federal Reserve Board.
Change Date. M the Index (ag defined above) is no jonger availahie, [ender will use as a new Index any index

EHA Adjusiahie Bate Ruder
CTHLT Pave 1 of 2 o808 (feplaces rov 1040

“Current Index”™ means the inest recent Index Ngure available 30 days tuloee the -

. a corporation organized and
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prescribed by the Secretary (as defined in Paragraph 7(BY;  Lender will give Borrower notice of the new Index.
{C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calcuiate a new interest rate by wdding a inargin of

Three
percentage poinis ( 3.000 %) tothe Current Index and rounding the sum to the nearest one-

eighth of onc percentage point (0.125%). Subiject 10 the limits siated i Faragraph 5(D) of this Nota, this rounded

amount will be the new interest rate uatil the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrcase by more than one perzentage point (1.3%) on any single
Change Date. The interest rate will never be more than five percentage points {5.0%) higher or lower than the
initial interest rate stated in Paragraph 2 of this Note.

(E: 7 alvulation of Payment Change

B the wmterest rate changes en a Change Date, Lender will calculate the amount of monthly payment of
principal and inteieést which wouid be necessary to repay the unpaid principal balasice in full at the matuzity date
at the new interesy iz through substantially equal paymenis. In making such calculation, Lender will use the
unpaid principal balariewhich would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principat. The result of this calculation will be the amount
of the new monthly paymenyof principal and interest.

{F) Notice of Changes
Lender wili give notice to Pscrower of any change in the interest rawe and monthly payment amount. The

notice must be given at least 2§ davs efore the new monthly payment amount is due, and must set forth (i) the
date of the notice, (i) the Change Daie, 43 the ol interest rate, (ivk the new interest rate, (v} the new monthly
payment zmount, {vi) the Current Index and the date it was published, (vii) the method of calculaning the change
.n monthly paynent amount, and (vit) any ihier information which may be required by law from time to time.

(G} Elfective Date of Changes

A new interest rate calculated in accotdaple with Paragraphs S1C) and S5(D) of this Note will become
effective on tae Change Date. Borrower shall make a psvment in the new monthiy amount beginning on the first
payment date which occurs at least 25 days after Lerder aas given Borrower the notice of changes required by
Paragraph S(F) of this Note. Boerrower shall have no-oiipaiion to pay any increase in the monihly payment
armoun caleulated in accordance with Paragraph 3(E) of thiz ¥ate for any pavment date occurring less than 25 days
after Lender has given the required notce. If the monihly raviaent amount calculated in accordange with
Paragraph 5(F) of this Note decreased, but Lender failed to give tirely notice of the decrease and Borrower made
any monthly payment ameunts exceeding the payment amount which should have been staied in a timely notice,
then Burrower has the option to cither (i) demand the return to Burrower-of any excess payment, with interest
thorewn ai the Note rate {a rate equal to the interest rate which shonld hate been stated in a timely notice}, or (ii)
request that any excess payinert, with interest thereon at the Note rate, b annlied as payment of principal.
{ender's obligation 1o relrn any excess payment with interest on demand s ne assignable even if this Note is
otherwisc assigned before the demand for return is made.

Ry

I

(‘J\...,,,.\ .

. J JJJ'UES

Fila Adjustable Rate Ruder
C-THMLT  Page 2 0f 115:96) (Replaces ray. HIE4)
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ADJUSTABLE RATE RIDER

THIS ADJUSTALLE RATE RIDER is made this 20th  day of September, 1996
. and is incorporated into and shall be deemed to amend and supplement the

Morgage, Deed of Trust or Srcusity Deed ("Security Instrument”) of the same date piven by the undersigned
("Borrower”y (o secure Bowrower’s Hote ("Note™) 10

CHASE MANHATTAN MORTGAGE CORPCRATION , a corporation organized and

cxistin% under the laws cof the State of New Jersey.
(e *Lender™ of the same date and covering. the property described in the Security fistrument and located ab:

472% N TROY, CHICAGO, Ii 40625

[Iropermy Swinssk

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMI1IS THZ AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THEMAXiMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS. In addition to the covenants and apreements made in the Security
Instrument. Borrower and Lender furtiier covenant and agree as follows:

1 INTEREST RATE AND MONTHLY PAYMENT CHANGES
(a) Change Dute
The interest rate may change on the first day of January, 1938 | andonhat day of each
succeeding year. "Cliange Date” means each date on which the interes! rate could change.

{8) The Iadex
Beginning with the first Change Date, the interest raie will be based on ar Index. "Index” means (ke weekly

average vietd on United States Treasury Securities adjusted fo a conslant matutity of one year, as made available

by the Federal Reserve Board. "Current Index” means the mest recent Index figure available 30 days before ihe

Change Date. [ the Index (as defined above) is ne longer available, Lender will use as a ncw index any index

FFHA Adjustatee Rate Ruler
CIMALT Page Lot 3631000 (Roplaces rv. J0/54)
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N BY SIGNING KELOW, Borrower accepts and agrees 10 the terms and covenants contained izt this Adjustable Rate
e Rider.

-
-

_/'kx N £ E g (U _ Z"
SERGIO GUERRERC M

el le2ph e

CGISES GUERRERO

L i T ] »
:. o lfg""*uzb

FHA Adussahle Rate Rider
CTUMLT  Page 3 of 3 (5407 (Replaces rev. 10:94)
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