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**NOTE : SEE LAST PAGE F(*1 INFO REQUIRED ON ARM LOANS.

THIS MORTGAGE ("Security Inssumeni’} i givenon October 17th, 1996
The Mortgagor is

RONALD § RAMEY, and JEANETTE RAMEY. Husband anu Wife

LAWYERS IXTLE INSURANCE CORPGRATION

C 7y

e 3754760
("Borrower™). 'lhlsSccunlylnsuummUsgmnto OMR FINANCIAL SERVICCS, INC.
which is organized and existing under the laws of  the State of Michigan ,and s
whose address is 24445 HORTHWESTERN HNWY #1060, '
SOUTHFIELD, MI 48075 ("Lender™). Borrower owes Lender the prinvipal sum of \
ONE HUNDRZD THIATY THREE THOUSAND FDUR HUMDRED THIRTY SIX AND 00/100 : .
Dollars (US. § 133,436.00 1.

This debt is cvidenced by Borrower’s noic daled the same date as this Sccurily Insrument ("Note"), which
provides for monihly payments, with the full debt, if not paid earlier, duc and payable cn November  0Olst,

2026 . Thiis Security Instrument secures to Lender: (a) the repaymeat of the debi evidenced by the
Note, with interest, and all renswvals, extensions and medifications of the Note; {b) the payment of al! other sums, with
interest, advanced under paragraph 7 10 protect the security of this Security Instrument; and (¢) the performance

FHA Dlinois Mortgage - 496

@ AR0L) w00
YMP MORTGASE FORUS - {800)521-7291
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, RBorrower does
hereby mortgage, grant and convey to the Lender the foilowing described property iocated in
CaoK County, linois:
THE WEST 30 FEET QOF THE EAST 65 FEET OF LOT 12 IN XQESTER

AND ZANDERA GRACE STREET ADDITION TO WEST IRVING PARK, BEING

A SUBDIVISION QF THE SQUTH 1/2 OF THE WEST 1/2 OF THE EAST

1/2 OF THE HORTHWEST 1/4 QF SECTION 21, TOWNSHIP 40 NORTH.

RANGE 13, EAST OF THE THIRD PRINCIPAL MERIGIAN, IN COOX

COUNTY, ILLINOIS.

PTN: 133-2)-122-015-0000

. e . .4
ok i PR &
L
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13-21-118-036-0G02
which has the address of 53315 W WARWICK, CHICAGO {Steeer, Civy),
Htlirois 603641 [Zip Code) ("Property Address”™);

TOGETHER WITH all the torcovements now or hereafier crecled on the property, and all casements,
appurtenances and fixtures now or hereaftrs a part of the property. All replacements and additions shall also be covered
by this Secunity Instrument. All.of the feregaing iz referred to in this Secusity Instrument as the “Property.”

BCRROWER COVENANTS that Borrowe! is Lwiully seized of the estaie hereby conveyed and has the right 10
mortgage, grant and cenvey the Preperty and ihat in: Property is unencumbered, except for encumbrances of record.
Borrawer warrants and will defend generally tite tite (¢ the Property against all claims and demands, subject 10 any
encumbrances of recorg.

THIS SECURITY INSTRUMENT combines uatform covenziits for national use and non-uniform covenants with
limited variations by jurisdiction 1o constituie 3 uniform security insto2al covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Ckarge. Borrower shall pay whepsipe the principal of, and intercst
on, the debt evidenced by the Mote and late charges duc under the Note.

2. Monthiy Payment of Taxes, Insurance and Other Charges. Borrower shall incluo’ in cach monthly payment,
together with the principal and interest as set forth in the Noie and any fate charges, a sum for{a) taxes and special
assessments levied or o be levied agamst the Property, (b} Jeasehoid payments or ground renals or *he Property, ané (c)
.premiums for insurance required under paragraph 4. In any year in which the Lender anust pay 2'rurigage insurance
premium (o the Secretary of Housing and Urban Development ("Secretary™). or in any year in which s'ch premium
woctid have been required if Lender still held the Security Instrument, each monthly payment shall also a<!oon: cither: (1)
2 sum for the annual mortgage insurance premiua (0 be paid by Leader Wo the Secretary, or (i) a monthly charge ingead
of a mortgage insurance preminm 3f this Secunity Instrument is held by the Secretary, in a reasonable amount 1o be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called “Escrow ftems™ and
the sums paid 0 Lender are called “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow liems in an aggregate amount not to exceed the
maximum amotnt that may be required for Bormower's escrow account under ithe Real Estate Seulement Procedures Act
of 1974, 12 US.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA”), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are avaiiable in the account may not be based on amounts due for the
MOTIZAgE INSUrdnce premian:.
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If the amounts held by Lender for Escrow liems exceed the amounis permitted to be held by RESPA, Lender shall
acceunt o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Sccurily Instrument. if Borrower
tenders 1o Lender the full payment of ail such sums, Borrower’s account shall be credited with the balance remaining for
al installment items (a), (b), and (¢) and any morigage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure salc of the Property or its acquisition by Lender, Borrower’s account shall be credited wath any balance
remaining for all installments for items (a), (b), and (c).

3. Appliiati n of Payments. All paymenis under paragraphs 1 and 2 shall be applicd by Lender as foliows:

First, to the «nortgage insurance premium to be paid by Lender to the Secretary or 1o the monthly charge by the
Secretary instead o. ib: monthly morigage insurance premium;

Second, o any «ixzss. special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as reauend;

Third. to interest due undzs the Nole;

Fourth, o amertizatior of 1 principal of the Note; and

FEifth. to late charges due under the Note,

4. Fire, Flood ard Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, agaiist any hazards, casualiies, and contingencies, including fire, for which
Lender requires insurance. This insurance siw’i b maintained in the amounts and for the periods that Lender requires.
Borower shall also insure all improvements on tre Property, whether now in existence or subsequently erected, against
Joss by floods to the extent required by the Secretary <Al insurance shall be carried with companies approved by Lender.
The insvrance poiicies and any renewals shali be held by Zeader and shall include loss payable clauses in favor of, and
in a form acceptable 1o, Lender.

In the event of loss. Borrower shail give Lender immediaze notice by mail. Lender may make proef of loss if not
made promptly by Borrower. Each insurance company conceme is hereby authorized and directed to make payment for
sach loss directly to Lender, instead of 1o Borrower and o Lender soin.d;. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) 10 the reduction of the indzbledness under the Note and this Security
Instrument, first 10 any delinguent amourits applied in the order in paragraph 5, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of e proceeds to the principal shal! not exiend
or postpenc the due daic of the monthly payments which are referred to in parapaph 2, or change the amount of such
payments. Any excess insurance procseds over an amount required to pay all outstzidiig indebtedness under the Note
and this Security Instrument shall be paid to the catity legally entitied thercto,

In the event of foreclosure of [his Security Instrument or other transfer of tide o the Froperty that extinguishes the
indebiedness, all right, titde and interzst of Bommower in and Lo insurance palicies in force shall pass 1 the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowes’s Zoan Application;
Leaseholds. Borrower shall ccoupy, establish, and use the Property as Borroweer's principal residence -«ithin sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property} and shall
continue Lo occupy the Property as Borrower's principal residence for at feast one year after the date of xccupancy,
unless Lender determines that requirement will canse undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control, Bormrower shall noify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or subs'antially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default Lender may take reasonable action to protect and preserve such vacan! or abandoned Property.
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Borrower shall also be in defauit if Borrower, during the loan application process, pave malerially false or inaccurate
information or statements to Lender (or failed o provide Lender with any maierial infermation) in connection with the
loan evidenced by the Note, including, but not limiied to, representations concermning Bomrower's occupancy of the
Property as a principal residence. If this Sccurity instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. [f Borrower acquires for: title 1o the Property, the leaschold and fee title shall not be merged
uniess Lender agrees w the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part af the Property, or for conveyance in place of condemnation, are hereby
assigned and shall b paid 1o Lender to the extent of the full amouni of the indebtedness that remains unpaid under the
Note and this Serurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Noic
and this Securivy Iastrument, fisst (o any delinquent ameunts applied in the order provided in naragraph 3, and then to
prepayment of prizcinal. Any application of the procecds Io the principal shall not extend or postpone the due date of the
maonthly payments, which are referrad (o in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount requized .0 nay ail outstanding indebicdness under the Note and this Security Instrument shall te paid ©
tw -utity legally entitled (heuera,

7. Charges to Borrow:r ‘and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal chor, &, fines and impositions that are not included: . paragraph 2. Borrower shall pay these
obiigations on tme directly 85 the eutity which is owed the payment. If failure 1o pay would adversely affect Lender's
interest in the Property, upon Lender’s reguest Borrower shall prompily fumish o Lender receipts cvidencing these
paymenis.

if Borrower {ails to make these payments o the payments required by paragraph 2, or fails (o perform any other
covenants and agreements conlained in this Secunty Insrument, or there is a legal proceeding that may significantly
affect Lender’s nghts in te Property (such as a procceding in bankrupiey, tor condemnation or (o enfarce laws or
regulations), then Lender may do and pay whalever is necZssay 10 protect the value of the Property and Lender's rights
in the Property, including payment of taxes. hazard insuraiice and oiher items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph <hall become an additional debt of Borrower and be
secured by this Security [nsaument, These amounts shal) bear 13'rest from the date of disburserment, at the Noie rale,
and at the aption of Lender, shall be immediately duc and payable.

Borrower shall promptly discharge any lien which has priority over Ziis Securnity Instnuinent unless Borrower: (a)
agrees in writing to the payment of the obligation secuted by the lien in a mannr aceeptabie to Lender; (b) contests in
good faith the lien by, or deferds against enforcement of the lien in, legal proceidings which in the Lender's opinion
operate 1o prevent the enforcement of the licr; or (¢) secures from the holder ol wh: lien an agreement sabisfactory o
Lender subordinating the lien to this Security Instrument. If Lender determines that aty. 2t of the Property is subject to
a lien which may aitain priority over this Security Instrument, Lender may give Borroveer 2 notice ientifying the fien.
Borrower shall satisfy the lien or take one or mare of the actions set forth above within 10 <2ys of she giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secrctary.

9, Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by reguiations issued by the Secretary, in the <732 of payment
defaults, require immediate payment in full of alf sums secured by this Sccurity Instrument if:
(i) Borrower defaults by failing to pay in full any monthly paymen: required by this Securiyy Instrument
prior 1o or on the due date of the next monthly payment, or
{ii) Borrower defaults by faiting, for a period of thirty days, 10 perform any other obligations contained in
this Security Insirument.
(b) Sale Withcut Credit Approval. Lender shall, if pennitted by applicable Jaw {incloding Section 341(d) of
the Garn-StL Germain Depository Institutions Act of 1982, 12 U.S.C. 1701;-3(d)) and with the prior approval of
. the Secrctary, require immediaie payment in fuli of 2l sums secured by this Security Instrument if:
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(i) All or part of the Property, or a heneficial interest in a trust owning ail or part of the Property, is sold o5
otherwise transferred (other than by devise or descent}, and
(4} The Property is not occupied by the purchaser or grantee as his or ker principal residence, ur the
purchases of grantee does so occupy the Property bt his or her credit has not been approved in accordance
with the requirements of the Secretney.
(¢) Ne Waiver. If circumsiances occrr that would permit Lender o require immediate payment in full, b
Lender does not reguire such paymentr, Lender does not waive its rights with respect to subsoquent events.
(d) Regulations of HUD Secretary. in many circumstances regulations issued by the Secretary will limit
Leader's nghis, in the case of payment defaults, to requirs immediste payment in fai] and foreclose if not paid.
This Sesvrity [nstrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secreany
{e) Mori ar= Not tosured. Bosrower agrees that if this Security Instrument and the Note are not determined to
be eligible Tou insurance under the National Housing Act within 60 days from the date hereof, Lender may, al
its opticn, ragur-immediate payment in full of all sums secured by this Security Instrument. A writien
statement of any sulpsnized agent of the Secietary dated subsequent to 60 days from the daie hereof, declining
to insure this Security ‘nsttument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithsianding the fzicgoing, this option may not be exercised by Lender when the unavailability of
insurance is solely dne to Leador’; failure 10 remit a morigage insurance premium w the Secretary.

10. Reinstatement. Borrower has a righs-10 be reinstated if Lender has required immediaze payment in foll because
of Bomrower’s failure to pay an amcunt dre under the Note or this Security Instrument. This right applies cven after
foreciosure proceedings are instituted. To remsiar: the Secusity Instrument, Borrewer shall tender in a lump sum ali
amounts required to bring Burmower's account curer including, to the extent they are obligations of Borrower under
this Security Inswrument, foreclosure costs and reassnable and cusiomary atiomeys’ fees and expenses properly
assecigied with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures sha'i remain in effect as it Lerleriiad not required immediate payment in full. However,
Lender is not requived to permit reinstatement if: (i) Lender 125 accepted reinstatement after the commencement of
foreclosure procecdings within two years immediasely preceding the commencement of a current foreclosure
proceeding, (i) reinstaement will prechide foreclosure on different/gronnds in the futwre, or (iiy) reinstatement will
adversely 2ffect the priority of the Jien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Leunder Not 2 Waiver. Yxiension of the time of payment or
maodification of amortization of the sums secured by this Security Instrumeni p-anted by Lender 1o any successor in
intercst of Borrower shall not operate o reiease the Liability of the original Borrower ur Sorower’s successor in interesl.
Leader shall not be required 1o commence procecdings against any successor in inters=t-or refuse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security Instruinen: hy reason of any demand
made by the origmal Borrower or Borrower's successors in interest. Any forbearance by Laider in exercising any right
or remedy shail not be a waiver of or preclude ke exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanys 2.3 agreements of
this Security Instrument shail bind and benefit the surcesscrs and assigns of Lender and Rosrowry. sobject 1o the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Sravwer who
co-signs this Security Instrument but does not cxecule the Note: (a) is co-signing this Security Instrument only (o
mortgage, grant and convey ihat Bommower's intersst in the Propenty under the terms of this Security Instrument; (b) is
not personally obligated io pay the sums secured by this Security Instrument; and () agrees thal Lender and any other
Borrower may agree 1o extend, modify, forbear or make any accommodations with regard to the tems of this Security
Instrusment or the Note without that Borrower's consenl.
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? 13. Notices. Any notice lo Borrower provided {or in this Security [nstrument shall be given by delivering it or by
i mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
1E Property Address or uny other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
: first class mail to Lender’s address stated hescin or any address Lender designates by notice 10 Borrower. Any notice
'fi provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
3 provided in this paragraph.

14. Governing Law; Severability. This Secunity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note
whick can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are de<iared to be severable.

15, Borrowe s Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument,

16. Hazardou: €u*stances. Bomower shall not cause or permit the presence, ase, disposal, storage, or release of
any Hazardous Substaices e or in the Propernty. Borrower shall not do, nor allow anyone else (o do, anything affecting
the Property that is in violalion o€ any Environmental Law. The preceding two sentences shall not apply to the presence,
use, of storage on the Propery of small quanttics of Hazardous Substances that are gencrally recognized to be
appropaate to nomat tesidentis! wses and to mainienance of the Property.

Borrower shall prompdy give Lind.r ~nien notice of any investigation, claim, demand, lawsuit or other action by
any governmenial or regulalory agency or privale party involving the Property and any Hazardous Substance or
Environmental Law of which Berrower has (ctual knowledge. Il Borrower leams, or is notified by any govemmental or
regulatiory authority, that any removal or other mmediation of any Hazardous Substances affecting the Property is
necessary, Bocrower shall promily take all necessz y “eredial actions in accordance with Environmental Law.

As used tn this paragmaph 16, "Hazardous Sursiances™ are thosc substances defined as toxk or hazardous
substances by Environmental Law and the following substzices: gasoline, kerosenc, cther flammable or loxic petroleum
praducts, toxic pesticides and herbicides, volatile solveris. -materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Envisworaental Law” means federal laws andd laws of the
jurisdiction where the Propesty is Jocated that relaie to health, safely o7 environmental protsction.

NON-UNTFORM COVENANTS. Borrower and Lender further covenant 24 agree as [oliows:

17. Assignment ef Rents. Borrower snconditionally assigns and transfz.s to Lender all the rents and revenuss of
the Propertv, Botrower authorizes Lender or Lender™s agents i collect the renis 7~ revenies and hereby directs cach
tenant of the Property o pay the rents 1 Lender or Lender's agents. However, privy 0 Lender’s notice to Borrower of
Borrgwer's beeach of any cavenant or agreement in the Secunty Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This ass.ganaai of rents constitutes an
absofute assignment and not an assignment for additional security only.

If Tender gives notice of breach 1o Barmower: (a) all rents received by Borrower shall te he'd by Bomower as
trusice for benefil of Lender only, (0 be applied to the sums secured by the Sccurity Instrument; £ Lender shall be
entitled to collect and receive 2ll of the rents of the Property; and (c) cach tenant of the Propesty shall ze;-all rents due
and unpaid 1o Lemier or Lender’s agent on Leader’s written demand o the tenant ?

Borower has not executed any prior assignment of the rents and has not and wiil not perform any act that would L

prevent Lender from cxercising its nights under this paragraph 17. y 5‘

Lender shall not be required to enter upon, take control of or maintain the Property before of after giving notice of L
breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any o
appixation of rents shall aot cure or waive any default or invalidate any other right or remedy of Lender. This Ny
assignment of rents of the Property shali terminate when the debt secured by the Secunity Instrument is paid in full. \5}
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18§, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in thc Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 & :eg) by requesting 2
fureclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided i the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
availabk to a V.ender under this Paragraph 15 or applicable law.

-

v

e

19, Releare. non payment of ali sums secured by this Securily Instrument, Lender shalf releasc this Security
Instrument withous 2iizge 1o Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestzad. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Inst.viuent. If one or more riders arc executed by Bormower and recorded together
with this Security Instrument, the covenanis of cach such rider shall be incorporated into and shall amend and
suppiement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)). »

Condominium Rider [ Cmuwing Equity Rider X3 Other (specify] ARM Rider
Planned Unit Development Rider [ Graduated Payment Rider

SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART HEREOF FOR th
ADDITIONAL TERMS COVENANTS AND CONDITIONS OF THIS MORTGAGE

@AHIIL) {3604) Page7of 8
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¥ BY SIGNING BELOW, Botrower accepts and agrees (o the lerms contained in this Secunity Insirument and in any
H rider(s) exccuted by Boscower and reconded with it
5‘ Wilnesses:
i
- y
. JEANE
Q) {Scat) (Seal)
-Borrower -Borrower
Z )t {Seal) {Seal)
-Borrowes : -Borrower
e (Seal)
Bory wer -Borrower
e
STATE OF ILLINOIS, C0OK . County ss;
1, the undec Sigh € 4 . a Notary ivliw in and for said county and state do hereby certify
that

ROHALD S PAMEY, and JEANETTE RAMEY, Husband and Wife _.~

, personally known o me to be reoson(s) whose name(s)

subscsibed to the foregoing instrument, zppeared before me this day in person, A
signed and delivered the said instrumentas  their (@]
set forth. 2‘3
Given under my hand and official seal, this  17th b
a¢

My Commission Expires: g o a0 g & A A A A
4  VOFFICIAL SEAL”
4 Nancy-Ann Canchola ¥
4 Notars Public, State of illinois

¢ "y Commission Expires iC/25/36 >
LA A A A A A B & A & Aed

PO 80X 5084
SOQUTHFIELD, MI 48086

%muu @504  PageBold
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e FHA Case No. “’
4 1318456166729
/ 1
3 ADJUSTABLE RATE RIDER
&
THIS ADIUSTABLE RATERIDER ismade this  17th day of
October . 1996 , and is incorporaied into and shall e deemed to amend and

supplement the Mortgage, Deed of Trust or Security Desd ("Security Instrument™) of the same date given by the
undersigned ("Borpwer™) 1o secure Berrower's Note ("Noic™) 1o

DMR FIM/RCIAL SERVICES, INC., A Michigan Corporation

24445 NORTUWESTERN HWY §100, SOUTHFIELD, MI 48075
(the "Lender™) of (e same date and covering the property described in the Secunty Instrument and Jocated ai:

6315 W WARWIZK  CHICAGO Il 60641

{Prupeny Addreas)
THE NOTE CONTAFNS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANv “HE MONTHBLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER § INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE TDZ BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition w ‘a2 Covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agres as follovs:

INTEREST RATE AND MONTHLY PAYMENT CHANIG:ZS

(A) Change Date

The interest rate may change on the first day of January , 1998 , and on thai day
of cach succeeding year. "Change Date™ means cach daie on which th interest rate covld change.

(B) The Index

Beginning with the first Change Date, the intesest rate will be based an an index. “Index” means the weekly
average yick] on Unitzd States Treasury Securities adjusted to a constant maturio of one year, as made available by
the Federal Reserve Board., “Curreat Index™ means the most recent Index figurs sralablke 30 days before the
Change Date. If the Ingex (as defined above) is no longer available, Lender will ase as a new Index any index
prescribed Ly the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Utban

Development or his or her designee.” Lender will give Borrower notice of the new Index. 'f,"f;
L A

(C) Calculation of Iaterest Rate Changes «}
Before each Change Date, Leader will calculate a new interest rate by adding a margin of (3‘)

THO AND 75071000 percentage poini(s) { 2.750 %) w

1o the Current Index and rounding the sum Io the nearest one-eighth of onc percentage poins (0.125%). Subject © o
the limits stated in peragraph (D) of this Rider. this rounded amount will be the new interest rate uniil the next
Change Daie.

{D) Lituits on fnterest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or Jowes than the initial
interest rate.
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(E) Calkculation of Payment Change

If the intersst rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which woukd be necessary to repay the unpaid principal balance in full at the maturity date at
the new interest rate through substanbally equal payments. In making such calculation, Lender will use the unpaid
grincipal balance which woold be owed on the Change Dale if there had been no default in payment on the Nots,
reduced by the amount of any prepayments to principal. The resuit of this calculation will be the amount of the new

monthly payment of princpal and interest.

[ n N e
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(¥) Notice of Changes

Lender will give notice to Barrower of any change in the interest rate and monthly payment amount. The
notice must be civen at least 25 days before the new monthly payment amount is due, and must set forth (i) the date
of the notice, (ify u:¢ Change Date, (iii) the old interest rate, (iv) the new inicrest rate, (v) the new monthiy payment
amouny, (vi) the Ururent Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, ana /vi') any other information which may be required by law from dme to time.

(G) Effective Date of Coznges

A new interest rate calculateii in accordance with paragraphs (C) and (D) of this Rider wil) become effestive
on the Change Date. Borrower siaif wiiake a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after “ender has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no ouligetion 1o pay any increass in the monthly payment amount calculated in
accordance with paragraph (E) of this Ridervor any payment dale occurring less than 25 days afier Lender has
given the reguired notice. If the monthly paymesi zunount calculated in accordance with paragraph (E) of this Rider
decreased, bor Lender failed 1o give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amouni which shoulc. have been stated in a timely notice, thea Berrower has the
option ta either (i) demand the return to Borrower of any exiess payment, with interest thereon at the Note rate (a
rate equal i the interest rate which should have been states in a timely notice}, or (i) request thal any excess
payment, with interest thercon at the Note rate, be applicd as pay:ao it of principal. Lender’s obligation (o return any
excess payment with interest on demand is not assignable even if thé Miote is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW, Borrower accepis and agrees 1o the ierms and rarcnants contzined in this Adjustable

(Scal) {Scat)
-Borrower Lorrower
[Space Below This Line Reserved for Acknowiedpment}-
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