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THIS MORTGAUE 1 "Swusity Instrument”) is given on  SEFTEMBER 30 1996
The mortgagoris  KRISTIN B, KNAAK SINGLE NEVER MARRIERD
NANCY PIERCE SINGLS NEVER MARRIED
("Barrower"),
This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, .TD, '
which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
address 18
£00 EAST OGDEN AVENUE, SUITE 103, NAPEItVILLE, ILLIMNOIS 60563 ("Londer®),

Borrower owes Lender the principal sumof  TWO HI/NDRED THREE TEOUSAND AND 00/100
Dollars

(US. § 203,000.00 ). ‘This debt is ovidgenced by Borrower's note dated the sume dats as this
Security Instrument (*Note"), which provides for monthly payneris. with the full debt, if not paid earlier, dus and payable
on OCTOBER 1, 2026 . ‘This Security Instoviwnt secures to Londer: {a) the repayment of
the debt evidenced by the Nots, wilh interest, and all renewals, extonsicus and maodifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 lo protect thi-security of this Security Instrument; und (c) the
performance of Borrower's convenants and agreements under this Security ‘(nstiumont and the Noto. For this purpose,
Borrawer does hereby mortgage, grant and convey to Lender the following descrives nroperty located in
COOX County, Ilinois:
LOT 101 IN WALNUT HILLS UNIT NO. 2, BEING A SUBDLV/ESYON OF PART OF THE
NORTHWEST 1/4 OF SECTION 27, TOWNSHIP 41 NORTH, RANG(.9, RAST OF THE
THIRD PRINCIPAL MERIDIAN, IN THE VILLAGE OF BARTLETT, (CCOK COUNTY,
ILLIROIS.

06-27-105-038
which has the address of 650 HAZELNUT COURT BARTLETT

o] IChy,
Minois 60103 ("Property Addresa");
() [y Code)

TOGETHER WITH all the improvements now or hereafter srecte) on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security {nstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and wilt defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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opliun, obain covermge'lo protect Londer's rights in the Properly in accardance with paragraph 7.

All insurance policies and renewals shail be acceptable to Lender and shail includo & standard mortgage clause. {.endor shall
have the right to hold the policies and ronewals. 1f Lender requires, Borrowur shall promptly give to Londer all receipts of paid
preniuuma and renewal notices, In tho svent of loss, Borrower shall give prompt notice to the insurance carrier and Lander,
Lender may make proof of loss if not made prompily by Borcower,

Unless Lander and Borrawer atherwise agree in writing, insurance procesds shail be applied to restorstion or repair of the
Property dsmaged, if the restoration or ropair is sconomically fonsible and Lendor's socurity is not lewsened, 1f tho roxlomtion
ot repair is nol economically feasible or Lendor's security would be lerseaed, tho insurance procesds nhall be applied to the
suma secured by this Security Instrument, whether or not thon dus, with any oxcess paid to Borrower. [f Borrower abandons
the Property, or does nol answer within 30 duys & notics frum Lendur that the insurunce carrior has offered to settlo & claim,
then Lerder may collect the insurance proceeds, Lender may use the proceeds to repsir or restore the Property or (o pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the nitice is given.

Unless Lendar and Borrower othenwise agree in writing, any application of proveeds 1o principal shall not oxtend or postpone
the duo date of the monthly psyments referred 1o in puragraphs | and 2 or chango the amount of the payments. |f under
puragraph 21 the Progurty is acquired by Lender, Borrower's right to mny insurance policies and proceeds resulting from
damage to the Propony orior to the acquisilion shall pass to Lender to the extent of the sums secured by thix Securlty
Instrument immediataly prioi to the sequisition.

6. Occupancy, Preservaiion, Maintenince und Protection of {he Property; Borrower's Loan Application; Lenseholdy,
Borrower shall occupy, estabiirii, and uso the Property &x Borrower's principal residence within sixty dayn after the execution
of this Security Inatrument and shti <ontinue to occupy the Property as Borrower's principal residonce for at loast ono year
aflter the date of occupancy, unless Leidar othorwise agroos in writing, which consent shall not bo unreasonably withheld, or
unlear extonualing circumatancea exiat whickh are beyond Borfowor's control, Borrower shall not deatroy, damage or impair the
Property, allow the Property to deteriorais; ri commit wasta on the Property. Borrowor shall bo in default if any forfelture
action or proceeding, whether civil or criminal, i« tegun thut in Londor's good faith judgment could rexult in forfeiturs of the
Property or othorwiss matcrially impair the lien created by this Security Instrument or Lender's socurity intorest, Borrower
may cure such a default and reinatato, as provided \a jsragraph {8, by causing the action or proceediag o be dismissad with a
ruling that, in Lender's good faith determination, pywivien forfeiture of the Borrowae's interest in the Property or othor
materixl impairment of the fien croated by this Security Instrument or Londor's securily interest. Borrower xhall also be in
default if Borrower, Juring the foan application process, gave matcrially false or inaccurste information or siatemonts to Leader
{or failed to provide Lendor wilth any material infurmation) in coinection with the loan evidenced by the Note, including, but
not limited to, ropresentations concorning Borrower’s occupancy ¢( the Propeity s a principal reaidence. If thin Security
Instrument is on # leaschold, Borrower shall comply with all the proviatoix of the loase. 1f Borrower ucquires foo title to the
Property, the leaschold and the foe title shull not merys unlvas Lender agieas o the morgor in writing,

7. Protection of Lender’s Rights in the Property,  If Borrower fuilx 2 porform the covenants and agreemonts contained in
this Security instrument, or there is » legnl proceeding that may significantly (ffect Lander's rights in the Property (mich as
a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce iz or regulstions), then Lender mauy do
and puy for whalover is necessary to pratoct the valup of the Proparty and Lendor's-zipiiadn the Property. Lendor's actions
may include paying any aums sscured by & lien which has priority over this Socuriyy [astrument, sppoaring in court,
paying reasonable altomney’ fees and entering on the Property to make repains. Although' Lendur may take action under
this paragraph 7, Lendet doea not have to do so.

Any amounta disbursed by Lender undor this paragraph 7 shall hecome ndditional debt of Borrawr: zocured by this Security
Instrument. Unless Borrower and Lender agres (o other termx of pryment, these smounin shatl bex incereat from the date of
disbursement at the Note rate and shall bo payuble, with interest, upan aotice from Lender 1o Borrower roraeiting payment.

8. Mortgage Insurance.  If Londer required mortgugo inaursnce ax a candition of making the loan secu v by this Security
Instrument, Borrower shall pay the promiums rejuired to maintain the mortgage inaurance in offect. I, for uny reason, the
mortgnge insurance coveraye required by Lender lapsea or ceasos 1o ho in sffoct, Borrower shall pay the premiums required to
obtain caverage substantisily equivalent to the mortgage insurance previously in effect. ui & cost substantislly equivulent to the
cost to Borrower of the mortgage insurance proviously in offect, from an alterntto mortgage insurer approved by Lender. 1f
substantially squivalent mortgage insurance coverage is not available, Borrower ahali pay to Lender each month & sum equal to
one-twelfth of the yesrly mortgago insurance promium being paid by Borrower when tho insurance coverage Iapsad or ceased to
be in offect. Lender wilt accept, use and retain these payments as & loss resorve in lieu of morigage insuranco. Loss ruserve
payments msy no longer be required, at the option of Lender, if martguge insurance covorago (in the minount and for the perid
that Lencer requires) provided by an insurer approved by Lender again becomen available snd is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirsment for
mortguge insurance ends in accordance with any written ugreoment between Borrower and Lender or applicable law.

9. Inspection. Lender or is agsnt may mako reasonable entries upon and inspections of the Property. Lender shall give
Borrowsr notice at the time of or prior to an inspection specifying reasonable cause for thy inspection.

Single Family - Fannie Mue/Freddia Mac UNIFORM INSTRUMENT Form 3014 Rev. 9/00
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less than 30.days’from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. [f Borrower meets certain conditions, Borrower shali have the right to have snforcement
of this Security Instrument discontinued at any time prior to the earliest of: (a) § days (or such ather porivd as applicable law
may specify for reinstatoment) befors sale of the Property pursuant to any power of sale coutained in this Security Instrument;
ot (b) entry of a judgment onforcing this Security Instrument. Those conditions ure thal Borrower: (x) pays Lender all sums
which then would be due under this Security Instrument and the Note as if no scceloration hud occurred; (b) cures any default
of any other covenants or agreements; (c) pays alt expenses incurred in onforcing this Security Instrument, including, but not
limitod to, reasonable attorneys' fees; and (d) takes such action as Lender may reusonably roquire 1o nssure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums wecured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under parsgraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or a partial intorest in the Note (together with this Security Instrument)
may be sold one ¢t wure times without prior notice to Borrower. A sals may reault in & change in the entity (known as the
"Loan Servicer”) that ¢olscts monthly payments duo under the Note and this Security [nstrument. There also may be one or
more changes of the Lown 3xrvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will bo
given written aotice of the <%»zge in accordance with paragraph 14 sbove and applicable law. The notice will state tho name
and address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicatle law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storuge, or release of any
Hazardous Substances on or in the Pruper.s Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Enviroiimen:s!. Law. The preceding two sentences shall not apply 10 the pressnce, use, of
storage on the Property of small quantities of Huzardaus Substances that are generally recognized to be appropriste lo normal
residential uses and to maintenance of the Proparty

Borrower shall promptly give Lender wrilten notize ofany investigation, claimn, domand, lawsuit or other action by any
governmental or regulatory agency or private party invoiv ng the Property and any Huzardous Substance or Bnvironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or regulatory authority, that
any remaval or other remedintion of any Hazardous Substance wif-<iing the Property is neceasary, Borruwoer shall promptly take
wll necossary remodial sctions in accordancs with Environmontal Law:

As used in this paragraph 20, "Hazardous Snbstances® are thosc rubvances dofined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosens, cinor flammahls or toxic petroloum products, toxic
pesticides and herbicides, volatile solvenls, materials containing asbestos o7 {ormaldshyde, and radioactive materials., Aw used
in this paragraph 20, "Environmental Law” means federal laws and laws of the juri.diction where the Property ix located thal
relato to hoalth, safoty oc environmental protection.

21. Acceleration; Remedies. Lender shall give notice to Borrcwer prior to acceleration tullowing Borrower's hreach of
any covenant or agreement in this Security Instrument (but not prior to uccelerntion weixy paragraph 17 unleis
applicable law provides otherwise). The natice shall specify: (w) the default: () the wction raavieed to cure the default;
(c) & date, not less thun 30 dayx from the date the notice is given 1o Borrower, by which the defavls nust be cured; and
(d) that failure to cure the defwult on or before the dute specified in the natice may result in accelzention of the sums
secured by this Security Instrument, foreclosure by judiclal proceeding and sale of the Property. The nialca shall further
inform Borrower af the right to reinstate after acceleration and the right to ussert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to accelerntion und foreclosure. 1f the defwult iu not cured
on or before the dute specified in the notice, Lender at its option, may require immediate puyment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicinl
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in thix paragraph
21, including, but not limited to, reasonable attorneys’ feen and costs of title evidence.

22. Release. Upon payment of all numw secured by thin Socurity fnstrument, Lender shull rotousc this Security Instrument
without charge to Borrower. Borcower shall pay any recordation costa,

23. Waiver of Homestead. Borrower waives all right of homestoad exomption in the Property.

ILLINOIS  -Single Family - Pannis Mae/Freddie Mac,
PForm 3014 9/90
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THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30TH day of SEPTEMBER 19 96,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the *Security

"+ Instrument”) of the same date, given by the undersigned (tho "Borrower") to secure Borrower's Note to
* PREFERRED MORTGAGR ASSOCIATES, LTD.,

; AN ILLINOIS CORPORATION (the "Lender”)

- of the same date and covering the Property described in the Security Instrument and located at:

650 BAZELNUT COURT, BARTLETT, IL 60103

|Propecty Addrass)

. The Property includes, but is not limited to, a parcel of land improved with u dwelling, together with other such purcels and certain
" common areas and facilities, as described in

(the "Declaration”). The Property ia & part of a planned unit development known s
WALNUT HILLS
[Nams of Planned Untl Developmant!
{the "PUD"). The Progarty also includes Borrower's interest in the homeowners rasociation or squivalont entity owning or managing
the common areas and facitiies of the PUD (the "Owners Association”) and the uses, benefits and proceeds of Borrower’s interest.

PUD Covenants. [n addiion to the covenants und agreements made in the Securily Instrument, Borrower and Lender further
covenant and agree as foilows

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's Conatituent Documents, The
"Constituent Documents” are the: (i} D.cluration; (ii) articles of incorporation. trust instrument or any equivalent document which
creates the Owners Association; and (iil).zny by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dies and assesszionts imposed pursuant to the Constitusnt Documents,

B. Hazard Insurance. So {ong as the Owrurs Association maintains, with & generally accepted insurance carrier, & "imaster”
or “blanket” policy insuring the Property which is ratisfuctory to Lender and which provides insurance coverage in the amounts, for
the periods, and against the hazards Lender require:. incfuding fire and hazards included within the term “extonded coverage®. then:

(1) Lender waives the provision in Uniform (lotenant 2 for the monthly payment to Lander of one-tweltth of the yearly
premium instaliments for hazard insurance on the Proper'y: and

(i1) Borrower's obligetion under Uniform Covenani /) to maintain huzard insurance coverago on the Property is deemed
satisfied 10 the extent thal the required coverage is provided by tie Owners Association policy.

Borrower shall give Lender prompt notice of any Iapse in requiseZ hazard insurance coverage provided by the master or blanket
policy.

[n the event of a distribution of hazard insurance proceeds in licu ot aeiSmtion or repair following & {oss (o the Property, or to
common areas and facilities of the PUD, any proceeds payable to Borrower ece uereby assigned and shall be paid to Londer. Lender
shall apply the proceeds to the sums secured by the Security [nstrument, with #25 axcess paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be ressonibie to insure that tho Ownors Association
maintains a public liability insurance policy acceptable in form, amount, and extent of covernge to Lender.

D. Condemnation. The proceeds of any award or clgim for damages, direct or conseuitial, payable to Borrower in connection
with any condemnation or other taking of all or any part of the Property or the common arcas.and fucilities of the PUD, or for any
conveyance in lisu of condemnation, are hereby ascigned and shall be paid to Lender. Such proceeds shall be applied by Lender to
the surs secured by the Security [nstrument as provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender": pricr wrilten consent, either
partition or subdivide the Property or consent to:

{i) the abandonment or termination of the PUD, except for abandonment or tormination requires ¥y law in the case of
substuntial destruction by fire or other vasualty or in the case of a taking by condemnation or eminent domaicy;

(i) sny amendment to any provision of the "Constituent Ducuments® if the provision is for the express beuefit of Lender;

(ii1) terminwtion of professional management and aasumption of self-management of the Owners Assaciation; or

{iv} any action which would have the effect of rendering the public liability insurance covernge maintained by the Owners
Assotiation unacceptable to Lender.

F. Remedies, [f Borrower does not pay PUD dues and assessnients when due, thon Lender may pay them. Any amounts
disbursed by Lender under this paragraph F shall become addilional debt of Borrower secypad by the Security [nstrument. Unlosy
Borrower and Lender agree to other terms of payment, these undunts shall bear intarest frgm the date of dishursement ut the Noto
rale and shall be pgyable, with interust, uponnotice from Lender'tq Barrower requesting pymont.

BY §GNING BEL.OW, Bogitw to the terms ang provisions cc?‘lin in%his PUD Rider,

(@ (Seal) e T (Seal)

14

KRISTIN E. ENAAK Borowe  NARCY p;nnc: Sonews

(Seai) {Sex})

Betrows Botrower

MULTISTATE PUD RIDER - Singlo Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT form 3180 §/80
Baniung P Bupply Ca., Ing. 1800) 446.6088 LIFT #3180 /91
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ADJUSTABLE RATE RIDER
(I Year Treasury Index - Rate Cups)

. THIS ADJUSTABLE RATE RIDER ir made this 30TH day of SRPTEMBRR 19 96 | and in
_ incorporated into and shall be doamed to amend und supplemuent the Mortgage, Deed of Trust or Security Desd (the "Security
Instrument”) of the same date given hy the undersiyned (the *Borrawer”) to secure Borrower's Adjustable Rate Note (the
"Note") 10

! PREFERRED MORTGAGE ASHOCIATES, LTD.

‘T AN ILLINOIS CORPORATION (the *Lendec*)

of the sume date and covering the property described in the Security [nstrument and lovated at:
650 BAZELNUT COURT
BARTLETT, IL 60103

{Proparty Addrese)

THE NOTE ZONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MOMTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST FAY.

ADDITIONAL COVENANTS. [n addition (o the covenants and agroements made in the Security Instrument, Borrower and
Leader further covenant and agree v inllows:
A. INTERESTY RATE AND MONT2LY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.7%0 %. The Note provides for changua in the intorest rate and the
monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMZv¥ CHANGES

(A} Change Dates

The interest rate | will pay may change on the first uay -f OCTOBER 1 , 20 01 , und on that day
every 12th month thereafter. Euch date on which my intersst rue could chango is called & "Change Date.”

(B) The Index

Beginning with the first Change Dato, my interost rate will be bueed ~n an Index. The *ludex” s the weekly average yield
on Unitest States Treasury securities adjusted to a constant maturity of 1 vae:, s made availuble by the Faderal Reservo Board,
The mast recent index figure availablo as the date 45 dayn before each Chuag.s Date is called the "Current Indox,”

[f the Index is nv longer availuble, the Note Holder will chuose a new indox 'vhick is based upon comparable information.
The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before vach Change Date, the Note Holder will calculate my new intersst rate by addingTVC AND THREE QUARTEBRS
percentage points 2.7%0 %) 10 the Current Index. The Nece Hplder will then round the
result of this addition o the nearest ane-sighth of one percentage point (0.125%), Subject to the Nisats wated in Section 4(D)
below, thia rounded amount will be my new interest rute until the next Chunge Date.

The Noto Holder will then determine the amount of the monthly payment that would be sufficient to ‘wopay the unpaid
principal that | am expected to owe st the Change Date in full on the maturity date at my new interest rato in substantially oqual
payments, The result of this caiculation will be the new amount of my monthly payment.

{D) Limits on Interest Rate Changes
The intecest rate | sm required to pay at the first Change Date will not be great than 9,750 % or less than
5.750  %. Thercafter my interest rate will never be increased or decreased on any single Chenge Date by
moro than two percentage points (2.0%) from the rate of intersst | huve been paying for the proceding twelve months. My
interest rate will never be greate than 13.750 %,

(E) Effective Date of Chunges
My new inferest rate will become effective on each Change Date. I will pay tho amount of my new monthly payment bogin-
ning on the first monthly paymont date after the Change Date until the amount of my monthly payment changes again.

MULTISTATE ADJUSTABLE RATE RIDER. ARM 8-2 - Singls Family - Fannie Mee/Fraddie Mac Uniform Instrument  Form 3111 3/88
FN3111 = TS Pags 1 of 2
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