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NSRTGAGE

THIS MORTGAGE IS DATED OCTOBER 11, 1996, butween GEORGE K. MELLOS and VALERIE MELLOS, HIS
WIFE, JOINTLY, whose address is 209 KERRYBROOK LANE, ARLINGTON HEIGHTS, il 60004 (referved to
beiow as "Grantor"); and OXFORD BANK & TRUST, whoss pidreas is 1100 Wes! Lake Street, P.O. Box 128, Ff;‘
Addison, IL 60101 (referred fo below e8 "Lendes”). W

GRANT OF MORTGAGE. For valusble consideration, Grantor morigeZ<s, warrants, and conveys to Lender all -
of Grantor's right, title, and interest in and 10 the following descrined reai property, together with all existing or.
subsequently erected or affixed buildings, improvements and fixdures; “a'l easements, rights o way, and‘,,
appurtenances; all water, water rights, watercourses ang ditch rights (incivaing stock in uthities with ditch or’
irrigation rights), and a¥ other rights, royaities, and profits relating to the real prrpeity, including without limitation
all minerals, oil, gas, geothermal and simliar matters, Jocaled in COOK County, State of Iinois (lhe "Real
Property™:

LOT 15 IN KERRY-BROOK SUBDIVISION BEING A RESUBDIVISION OF PART JF ARLINGTON VISTA

SUBDIVISION AND PART OF THE EAST 1/2 OF THE SOUTH WEST 1/4 OF SECTI0# 8, TOWNSHIP 42

NORTH, RANGE 11, EAST GF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, I.(iINOIS.

The Resl Properly or it address ie commonly known as 208 KERRYBROOK LANE, ARLINGTON HEIGHTS, iLiw
600C4. The Real Property tax identification number is 03-08-320-015-0000. ¢

Grantor presertly assigns to Lender all of Grantor's right, title, and interest in and to all leages of the Property andl
ali Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest inff}
the Personal Propearty and Rents.

DEFINITIONS. The foliowing words shall have the foliowing meanings when used in this Mortgage. Terms not
otharwise defined in this Mortgage shall have the meanings attributed 10 such terms in the Uniform Commercial
Code. Ail references to doliar amounts shall mean amounts in lawful money of the United States of Arnerica.

Existing Indebtedness. The words “Existing Indebtedness” mean the indebtedness described below In the
Existing Indebtedness section of this Morigage.

Grantor. The word “Grantor® means GEORGE XK. MELLOS and VALERIE MELLOS. The Grantor is the
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Guarantor. The word "Guarantor* means and Includes without fimitation each and all of the guarantors,
sureties, and accommodation parties in connection with the Indebtedness.

improvements. The word “lmprovements” means and Includes without limiation all existing and uture
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other congtruction on the Real Property.

indebledness. The word "indebtedness” means all principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender
10 enforce obligations of Grantor under this Montgage, tcgether with interast an such amounts as provided in
this Mortgage. In addition to the Note, the word "indebtedness” inciudes all obligations, debts and liabllities,
plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against
Grantor, or any-ane or more of them, whether now existing or hereafter arising, whether related or unrelated to
the purpose ot 1@ Note, whether voiuntary or otherwise, whether due or not due, absolute or contingent,
liquidated or uriicuidated and whether Grantor may be liable individually or jointly with others, whether
obligated as guaramior-or otherwise, and whether recovery upon such Indebtedness may be or hereafier may
become barred by any e'atute of limiiatipns, and whether such Indebtedness may be or hereatter may become
otherwise unenforceaple: Zintlal Here 6/ _1/#1 ) At no time shall the principal amount of indebledness
:g;tﬁ’d ogy the Mortgage, act including sums advanced to protect the security of the Mortgape, exceed
Lender. The word "Lender” means CXFORD BANK & TRUST, its successors and assigng. The Lender is the
mortgagee under this Mortpage.

Mortgage. The word "Mortgaga" meens this Morigage between Grantor and Lender, and includes without
limitation all assignmenia and security interest orovisions relating to the Personal Property and Rents.

Note. The word "Note® means the promisso:y-note or credit agreement dated October 11, 1996, in the
original principal amount of $15,600.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of,-an<. substitutions for the promissory note or agreement.

The interest rate on the Note fs 9.500%. The Note s jayable in 24 monthly payments of $712.61. The
maturity date of this Mortgage is October 11, 1998,

Personal Property, The words "Personal Property” mean uff equipment, fixtures, and other articles of
rsonal property now or hereafter owned by Grantor, and nay._or hereafter attached or affixed to the Real
roperty; together with all accessions, parts, and additions 1o, sit replczaments of, and all substitutions for, any
of such property; and together with all proceeds (including without limitation ail insurance proceeds and

refunds of premiums) from any sale or other disposition of the Propeny.
Property. The word "Propesty” means collectively the Reai Property ano tie-Personal Property.
Resl Property. The words "Real Property” mean the property, interests 2.3 rights described above in the

"Grant of Mortgage™ section.

Related Documents. The words "Related Documents” mean and include whirout-iimitation all promissory
notes, credit agreements, loan agreements, environmental apreerments, guarantes, Security agreements,
mortgages, deeds of trust, and all other Instruments, agreements and documents, whe.1er ngw of herealter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, rcyaities, profits, and
other benefits derived from the Property.

IS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
ND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2}
ERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

YMENT AND PERFORMANCE. Except as otherwisa provided in this Mortgage, Grantor shall pay 1o Lender afl
ounts secured by this Morigage as they become due, and shail strictly perform all of Grantor's obligations
der this Mortgage.

WOSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the lollowlng provisions:

Possession and Use. Until in default or untii Lender exercises its ri%ht 1o collect Rents as provided lor in the
Assignment of Rents form executed by Grantor in connection with the Property, Grantor may remain In

possession and control of and operate and manage the Property and collect the Rents from the Praperty.

Duty to Maintain, Grantor shall maintain the Property in tenantable congitics and promptly perform all repairs,
replacemants, angd maintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal," “release,” and
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"threatensd release,” as used in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Fles;gonse. Compensation, and Liability Act of 1980, as amended. 42 U.S.C.
Section 9601, et seq. {"CERCLA"}, the Superfund Amerndments and Heauthorization Act of 1986, Pub. L. No.
99-499 ('SAAA") the Hazardous Materials Transportation Act, 49 U.S,C. Section 1801, et seq.. the Resource
Conservaticn and Recovery Act, 42 U.S.C. Section 6901, et seq., or other appiicable’ state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste” and “hazardous
substance® shal also inctude, without iimitation, petroleum and petroleum by-products or any fraction therepf
and asbestos. Granior represents and warrants 1o Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance by any person on, under, about or irom the Prope.'ter:
{o} Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed fo
and acknowledged by Lender In writing, (i) any use, generation, manufacture, storage, treatment, disposal,
release, or threatenad reiease of any hazardous waste or substance on, under, ahout or from the Propenx by
any prior owners or occupants of the Propgg or (Ig any actual or threatened litigation or claims of any king
by any person relating to such matters; {c) Except as previously disclosed to and acknowledged by
Lender in writng. (i) neither Grantor nor any tenant, coniractor, agent or other authorized user of the Proparly
shall use, geneiate, manufacture, store, treat, dispose of, or release any hazardmis waste or substance on
under, about o far: the Property and (i} any such activity shall be conducted in comPIiance with all
applicable federa.. <inte, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and orZmn;nces described above. Grantor avthorizes Lender and its agents to enter upon the
Property to make suc’ nspections and tests, at Grantor's expense, as Lender may deem appropriata to
determine compilance ot %;2 Property with this section ¢f the ortggge. Any inspections or tests macde by
Lender shall be for Lendar’'s purposes only and shall not be construed to create any responsibility or liabillty
on the part of Lender ta Grartz or to any other person. The representations and warranties contairied herein
are based on Grantor's aue ditipence in investigating the Property for hazardous wasie and hazardous
substances. Grantor hereby /8 rseases and walves any future claims against Lender for Indemnity or
contribution in the event Grantor ‘»ecomes liable for cleanup or other cests under any such laws, and ()
agrees to indemnify and hold harm'ess Lender against any and all claims, losces, labllities, damages

alties, and expenses which Lender m=v directly or indirectly sustain or sufer resufting from a breach ol
hig section of the Mon age or as a cinfanuence of any use, generation, manufacture, storage, disposal,
release or threatened refease occurring prcy {1 Grantor's ownershlp or imerest in the Property, whether or not
the same was or should have been knowr: '~ Grantor. The provisions of this section of the Mortgage
inciuding the obﬂﬁ%tion to indemnify, shall sunive the payment of the Indebtedness and the gatigiaction an
reconveyance of fien of this Mortgage and shill not be affected by Lender’s acquisition of any interest in
the Property, whether by foreciosure or otherwise.

Nuisance. Waste. Grantor shall not cause, conduc? o mermit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion o+ the Propeny. Without limiting the generality of the
foregoing, Grantor will not remove, or Erant to any other f:ty the right to remove, any timber, minerals
{including oil and gas), soil, gravel or rack products without ths rrior written consent of Lender.

Removal of Improvements. Crantor shall not demolish or remove aitv Improvements from the Real Property
without the prior written consent of Lender, As a condition to the remuval of any Improvements, Lender ma
require Grantor to make arrangements satisfactory to Lendes ‘o replacdé such Improvements wit
improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may eater upon the Real Property at all
reasonable limes to attend to Lender's interests and to Inspect the Property for purposes of Grantor's
compiiance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall prompily comply wiin a'i laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to tha uze or occupancy of the
Proj . Grantor may contest in good faith any such law, ordinance, or regulation g withhold compliance
during any proceeding, includinpropriate appeals, so long as Grantor has notified Lerds: in writing prior 10
doing s0 and so long as, in Lender's sole opinion, Lender's interests in the Property sre not jeopardized.
Lenéef may require Grantor to post adequate securfty or a surety bond, reasonably satisfactey to Lender, 10
protect Lender's intoiest,

Puty to Prolect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do.all
gthér acts, in addition 10 those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property. 14

DUE ON SALE - CONSENT BY LENDER. Lender may, at ite option, deciare immediately due and payable ,'
sums secured by this Morigage upon the sale or transfer, without the Lender's pricr written consent, of all or a

past of the Real Property, or any interest In the Reai Property. A "sale or transfer” means the conveyance of He

Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary”

involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehofl
interast with a term greater than three {3) years, iease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or 10 any land trust holding title to the Real Propenly, or by any other method of conveyance
of Real Property interest. it any Grantor Is a corporation, partnership or limited llabllity company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership inierests
or limited lability company interests, ag the case may be, of Grantor, However, this option shall not be exerclsed
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%
. § paid to Grantor.

bv Lender if such exercise is prohibited by federal law or by Nlinoig law.
TAXIES AND LIENS. The foliowing provisions relating to the taxes and liens on the Property are a part of this

Mortgags.
Payment. Grantor shall pay when due (and in ali events prior to delinquency} all taxes, payroll 1axes, special
taxes, assessments, water charges and sewer service charges levied against or on account of the #’ropeny,
and shall pay when due all clalms for work dona on or for services rendered or material furnished to the
Property. Grantor ghall maintain the Property free of ali liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing
Indebtedness referred to below, and except as otherwise provided in the following paragrapt.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good
failt dispute over the obligation'to pay, go iong as Lander’s interest in the Property is not Ae ardized. If & lien
arises or (s flled as a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, if a
Hien Is filed, within fifteen (15) days after Grantor has notice of the flling, secure the disciarge of the lien, or if
requested by-lender, deposh with Lender cash or a sufficient corporate surety bond or other securlty
satisfactory %o Lunder i1 an amount sufficient (o discharge the llen plus ang\r costs and attorneys’ fees or other
charges that cowid accrue as a result of a foreclosure or sale under the lien. in any contest, Grantor shall
defend itself and Londer and shall satisrrv any adverse juggmem before enforcemert against the Property.
Grantor shaft name \ender as an additional obiigee under any surety bond furnished in the contest

proceedings,

Evidence of Payment. -iantor shall upon demand furnish 10 Lender satisfactory evidence of payment of the
taxes or agsessments and sanll authorize the appropriate governmental official to deliver to Lender at any tims
a written statement of the tavaz and assessments against the Property.

Notice of Construction. Grantrr vhall notity Lender at least fifteen (15) days before any work is commenced,
any services are furnished, or any rsaterials are supplied to the Propenty, if any mecharnic's lien, materialmen's
lien, or other iier could be asserted o account of the work, services, or materials. Grantor wi‘_l upan request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost
of such improvements,

l’;RRPEHTY GAMAGE INSURANCE. The folioving provisiong relating to insuring the Property are a part of this

ortgage.

Maintenance of Insurance. Grantor shall precyie and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full lnsurable value covering all
Impravements on the Real Property in an amount susficient to avoid appiication of any colnsurance clause, and
with a standard morigagee clause in favor of Lender, -PUlicies shall be written by such insurance companies
and in such form as may be reascnatly acceptable to Leirlar. Grantor shait deliver to Lender cenificates of
coverage from each insurer containing a stipulation that covesaze will not be cancelled or diminished without a
mirimum of ten (10) days' prior written natice to Lender ani rwat comaining any disclaimer of the insurer's
ifability for failure to gtive such potice. Each insurance policy /50 shall include an endorsement providing that
coverage tn favor of Lender will not be arn?alred in any way b'y any aci, omission or detaull of Grantor or any
other person, Should the Real Property at any time become located irun area designated by the Director of
the Federal Emergency Mangagement Agency as a special flood hazari area, Grantor agrees o obtain and
maintain Federal Fiood Insurance, 10 the extent such insurance is requirad by Lender and is or becomes
available, for the tarm of the joan or for the fuff unpaid principal balance ‘of :na ioan, or the maximum limit of
coverage that is available, whichever is less.

Application of Proceeus. Grantor shall prgren(s)t!% notify Lender of any loss ot <Jamage 1o the Property if the
estimated cost of rer)air or replacement exceeds $1,000.00. Lender may make preof ¢of loss if Grantor falls to
do so within fifteen (15) days of the casualty. Whether or not Lender's security (s itmnui=d, Lender may, at its
election, apply the oroceeds to the reduction of the Indebtedness, payment of any ke 2<acting the Propeny,
or the restoration and repalr of the Property. If Lender elects to apply the proceeds to rstration and repair,
Grantor shall repair or repiace the damaged or destroyed Improvements In a mamner sa.isfactory to Lender.
Lender shall, u?on satigtactory proof of such expenditure, nay or reimurse Grantor from the o oceeds for the
reasonable cos! of repair or restoration it Grantor is not It default hereunder. Any procesds which have not
been disbursed within 180 da‘ys after their receipt and which Lender has not committed to the repair or
restoration of the Property shail be used first to pay any amount owing to Lender under this MonFage. hen to
Frepa accrued intorest, and the remainder, if any, shall be agphed to the principal balance of the
ndebtedness. It Lender holds any proceeds after payment in full of the indebtedness, such proceeds shali be |

Unexplred Insurance al Sale, Any unexpired insurance shail inure to the benefit of, and pass to, the
gurchaser of the Property covered by this Mongage at ang trustee’s sale or other sale held under the |
provisions of this Mortgage, or at any foreciosure sale of such Property. :

Compliance with Ex!atlnF indebiedness. During the period in which any Existing (ndebtedness described
below is in effect, comﬁ 1ance with the insurance provisions contained in the instrument evidencing such
Existing (ndebtednesgs shall constitute compliance with the insurance provisions under this Morigage, to the .
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. |
any proceeds from the Insurance become payable on foss, the provisions in this Mortk?age for division of -
Jggg%sn essr;am apply only to that portion of the proceeds not payable to the holder of the Existing

EXPENDITURES BY LENDER. | Grantor fafls to comply with any provision of this Mon?age. including any
obligation to malintain Existing Indebtedness in good standing as required beiow, or if any action or proceeding is

commenced that would materially affect Lender's interests in the Property, Lender on Grantor's behall may, '
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*, shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in 80

I doing will bear interest a1 the rate provided for In the Note from the date incurred or paid by Lender to the date of
repayment by Grantor. Al such expenges, at Lender's option, will {a} be payable on demarnd, (b} be added to the

- balance of the Note and be apportioned among and be payable with any instalilment payments to become due

“«  during either (1) the term of any applicable Insurance aBgzilcy or (i) the remaining term of the Note, or (c) be
treated as a balidon payment which will be due and Paty ie at the Note's maturity. This Mortgage aiso will secure

.. payment of these amounts. The rights provided for In thig paragrth ghali be in addition to any other rei‘ghts or any
remedies to which Lender may be entitied on account of the default. Any such action by Lender shall not be
construed as curing the defauit 80 as to bar Lender from any remedy that it otherwise would have had.

mﬂnmm; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
gage.
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all ligns and encumbrances other than those set forth in the Real Property description
or In the Existing indebtedness section below or in any title insurance policy, title report, ar tinal title opinion
issued in favor of, and accepted B‘y. Lender in connection with this Mortgage, and (b} Grantor has the full
right, pawer, a7t authority to execute and deliver this Mortgage to Lender.

Dafense of Tide. Subject to the exception In the paragraph abave, Grantor warrants and will forever defend
the title to the Prurarty against the lawful claims of all persons, In the event any action or proceeding |8
commenced that zuestions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Gran‘lor'g oxpense, Grantor may be the nciminal Party in such P roceeding, but Lender shall be
entitied to participate w: ‘oo proceeding ang to be represented In the proceeding by counsel of Lender's own
choice, and Grantor will caliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit ~ucn perticipation.
Compliance With Lawa. Grarior wsrrants that the Property and Grantor’s use of the Property complies with
all existing applicable laws, ordu:ances, and reguistions of governmental authorities,
EXISTING INDEBTEDNESS. The friowing provisions concerning existing indsbtedness (the “Existing
Indebtedness”) are a part of this Mortgage.
Existing Lien. The lien of this Mortgage sacuring the Indebtedness may be secondary and inferior to an
existing flen. Grantor expressly covenant; and agrees to pay, or see to the paymani of, the Existing
indebtedness and to prevent am"dataun on &1 ch indebtedness, any default under the instruments gvidencing
such indebtedness, or any default under any secur«y documents for such indebtedness.

Detault. (f the payment of an)mgstallment of principal-cr any interest on the Existing indebtedness is not made

within the time required by note evidencing suac’, indebtedness, or should a default occur under the
Ingtrument securing such indebtedness and not be curzd during any applicable grace period therein, then, at
the ?Rﬁon of Lender, the indebtedness secured by this iurt)age shall become immediately due and payabls,
and this Mortgage shall be in default.

Nao Modificallon. Grantor shall not enter inlo any agreement v.iin the holder of any mongage, deed ol trust, or
other security agreement which has priority over thig Mmg‘aee %y whivh that agreement is modified, amended,
exiended, of renawed without the prior written consent of Lender.  Grantor shall neither request nor accept
any future advances under any such security agreement without the piizi written consent of Lender.

CONDEMNATION. The following provisions reiating to condemnation of the Prop sty are a part of this Mortgage.

Apgllcaﬁon of Nel Proceeds. It alt or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at I3 =iection require that all or any
rtion of the net proceeds of the award be applied to the Indebtedness or ine rgpair or restoration of the

toperty. The net proceeds of the award shall mean the award after payment ¢! all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnaiicit

Proceedings. il any proceeding in condemnation is filed, Grantor shali promptly netify b.ender in writing, and
Grantor shall prompily take such steps as may be necessary to defend the action ard ohtain the award.
Grantor may be the nomingl nr In such praceeding, but Lender shall be entitted to participate in the
proceeding and to be represented In the proceeding by counsel of its own choice, and Granior will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time to time to parmit such s

participation. ' :
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provtsioné} tcb. .
refating to governmental taxes, fees and charges are a part of this Mortgage: & g

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documenis int
addition to this Mongage and take whatever other action is requested by Lender to perfect and continug . =
Lender's lien on the Real Property. Grantor shall reimburse i.endes for all taxes, as described below. together

with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation &il* ﬁ
1axes, fees, documentary stamps, and other charges for recording or registering this Mortgage. . ‘

Texes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of
Mongaae or upon ali or zagr part of the indebledness sacured by this Mortgage: (b) a specific tax on Grantos
whick Grantor is authorized or required to deduct from payments on the indebtedness secured by this type of
Mortgage; (c) a tax on this type Mort?age chargeable against the tender or the holder of the Note; and %ﬂ)
a speciic tax on all or any portion of the Indebiedness or on payments of principal and interest made by

Grantor.

Subsequent Taxes. If any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as definsd below), and Lender may
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exercise any or ail of its available remedies for an Event of Default as provided beloy; uniess Grantor either

a) pays the tax before it becomes delinquent, or {b} contests the fax as grovided above in the Taxes and

iens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory

to Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions reiating to this Mortgage &s a
security agreement are & part of this Morgage.
Security Agreement. This instrument shall constitule a security agreement to the extent any of the Property
canstitutes Tixtures or othe&?ersonal property, and Lender shall have all of the rights of & secured party under
the Uniform Commercial Code as amended from time fo time,

Securlty Inerest, Upon request by Lender, Grantor shall execute financing statements and take whatever
ather action is requested by Lender to pertect and continue Lender’s security Interest in the Rents and
Personal Property, in addition 10 recordin& this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Monlgage ag P flnanqmq statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing tia eecurity Interest, Upan default, Grantor shall assemble the Personal Property in a manner and
at a place rease:ably convenient 10 Granter and Lender and make it available to Lender within three (3) days
ater receipt of wrinon demand from Lender.

Addresses. The raiing addressas of Granior (debtor) and Lender (secured party), frorn which information
concerning the securr, \nerest granted by this Mortgage may be obtained (each as reguired by the tniform
Commercial Code), are as 2tated on the first page of this Mortgage.

FURTHER ASSURANCES; A7(TRNEY~IN~FACT. The following provisions relating to further assurances and

attorney-in-tact are a part of thi>-‘mortgage.
Further Assurances, A! any tiine, 2ad from time 10 time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be ade, executed o delivered, 10 Lender or to Lender's designee, and when
requested by Lender, cause to be fil'd, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Leader may deem appropriate, any and all such mongeges, deeds of trust,
security deeds, securlty agreements, fiiancing statements, continuation statements, instruments of further
assurance, cenificates, and other docume:i’s a8 may, in the sole opinion of Lender, be necessary of desirable
in order to eftectuate, complete, perfect, cuniriue, or gregerve (a) the obligaticns of Grantor under the Note,
this Mortgage, and the Related Documents, and (b} the tiens and security interests created by this Mongagte
cn the Properly, whether now gwned or hereafter acqitired by Grantor, Unless prohibited by law of agreed to
the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragrepb.

Attorney-in-Fact. If Grartor fails to do any of the things ieferred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Granfor's 2»pense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor’s attarney-in-fact he purpose of making, executing, deiiyerm?.
fiting, recording, and doing all other things as may be necesiy or desirable. in Lender's sole opinion, 1o
accomplish the matters raferred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, apu otherwise performs all the obligations
imposed upon Grantor under this Morigage, Lender shall execute and deiiv@ 1o Grantor & suitable satisfaction of
this Mortgage and suitable statements of termination of any financing swtaiment on file evide_ncinfa Lander's
security interest in the Bents and the Perscnal Property. Grantor will Pay, I* =armitted by applicabie law, any
reasonable termination fee as determined Dy l.ender from time to time. If, however. oayment is made by Grantor,
whether vo!untarllr or otherwise, of by guarantor or by any third party, on the Indeb'edness and thereafter Lender
is forced to remit the amount of that payment ia} to Grantor's trustee in bankruptcy or *o eny similar person under
any federal or state bankruptcy law or law for the reliet of debtors, (b) by reason of an; jur.oment, decree or order
of any court or administrative body having jurisdiction over Lender or any of Lender's prupaity, of (C) by reason of
any settiement or compromise of any claim made by Lender with anr claimant {incivaing without limitation
Grantor}, the Indebtedness shall be considered unpaid Jor the ?urpose of enforcement of tivls Morigage and ihis
Mortgage shall continue o be effective or shall be reinstaied, as the case may be, tvihstanding any
canceliation of this Mortgage or of any note of other instrument or agreement evidencing the IndeStedness and the
mProperty will continue to secure the amount repaid or recovered 1o the same extent as if that amount never had
been originally received by Lender, and Grantor shall be bound by any judgment, decree, order, settlement or
compromise ralating to the Indebtedness or to this Mortgage.
EFAULT. Each of the foliowing, at the option of Lender, shall constitute an event of default ("Event of Default")
nder this Mortgage:
Default on Indebtadness. Fallure of Grantor to make any payment when due on the indebtedness.
(0 Default on Other P nts. Failure of Grantor within the time required by this Mortgage to make any
o ggﬂgﬁt for taxes or {nsurance, or any other payment necessary to prevent filing of or to effect discharge of
Compliance Default, Failure of Grantor to comply with any other term, obligation, covenant or condition
contained in this Mortgage, the Note or in any of the Related Documents.
Defauit In Favor of Third Parties. Should Grantor default under any loan, extension of credit, securily
agreement, purchase or saies agreement, or any other a ree:'mantI in favor of any other creditor or person that

may materially affect any of Grantor's property or Grantor's ability to repay the Note or Granior's ability to
perform Grantor's obllgat¥ona under 1his‘l’uﬁoﬂg§‘ée or any of the Re}gted Dgcgnents. v

False Statemenis. Any warraniy, representation or statement made or furnished to Lender by or on behaif of

T
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Grantor under this Mortgage, the Note or the Related Documents I8 false or misleading In any material
respect, either now or g the time macde or furnished.

Defective Collateralization. This Monaj;age or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral documents 1o create a valid and perfecied security interest or lien) at
any time and for any reason,

Death or Insoivenicy. The daath of Grantor, the insolvency of Grantor, the appointment of a recelver for any
part of Grantor's property, any assignment for the benefit of creditors, an Pype of creditor workout, or the
commencement of any proceeding under any bankruptcy or ingoivency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whather by Judiciai
proceeding, self-heip, repossession or any other method, by any creditor of Grantor or by any governmental
a?ency againgt any of the Property, However, this subsection shall not a?p!{ in the event of a good faith
dispute by Grantor as to the validity or reasonabieness of the claim which is fhe basis of the loreclosure or
forsfeiture proceedin% provided thaf Grantor gives Lender written notice of such claim and furnishes reserves
or a surety bord for the claim satisfactory to Lender,

Breach cf (ahes Agreement. Any breach by Grantor under the terms of any other agreement between

Gramor and Ler.der that is not remedied within any grace period frovlded therein, including without fimitation

fgt!y agreement cuncaming any indebtedness or ather obligation of Grantor to Lender, whether existing now or
er.

Existing Indeblednest. /. default shall occur under any Existing Indabtednesa or under any Instrument on the
securing any Cy.sung Indettedness, or commencement of any suit or other action to foreciose any

Property
exiating lien on the Propert..

Events Affecling Guaranio:. Anv of the preceding events accurs with respect to any Guarantor of any of the
Indebtedness or any Guaranter (fies ot becomas incompetent, or revokes or disputes the validity of, or iiability
under, any Guaranty of the indebieuness.

Adverse Change. A material advers(: change occurs in Grantor's financlal condition, or Lender belleves the
prospect of payment or performance o1 ths indebtedness is impaired.

Insscurity. Lender reasonably deems itseii 'isacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon tnz occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or moru of W2 following rights and remedies, in addltion to any other
rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the rignt at its option without notice to Grantor to declare the
egc:"ﬁ Q%eb‘t’ggnesa immediately due and payabie, inciuring any prepayment penalty which Grantor would be
requ .

UCC Remedies. With W to ail or any pant of the Perscra Property, Lender shail have all the rights and
remedies of a secured party under the Uniform Commercial Cad 2.

Collect Rents. Lender shail have the right, withcut notice to Grantor, 1 take possession of the Proparty and
collect the Rents, Encludlnq amounts past due and unpaid, and app'y the net proceeds, over and above
Lender’s costs, against the Indebtedness. in furtherance of this right, Lanier ma require any tenant or other
user of the Pr%penr to make payments of rent ¢r use fees directly to Loruer. [f the Renls are collecied by
Lender, then Grantor Errevocabir designates Lender as Grantor's attorne; -in-fact to endorse instruments
received in payment thereof in the name of Grantor and to negetiate the sama and collect the pioceeds.
Parmems by tenants or other users to Lender in response to Lerder's demand shali satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demnng existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a 13celver,

Morlgagee In Possasaion. Lender shall have the right to be placaed as monﬂagee in posgassion or 10 have a
recelver appointed to take possession of all or any part of the Property, with the power to Lruiact and preserve
tha Property, to operate the Prope preceding foreclosure or sale, and to collect the Renta fram the Propenty
and apply the proceeds, over and above the cost of the recetvershlﬁ. agairst the Indobledness.  The
mortgagee In Fossessicn or raceiver may serve without bond [f permitted by law. Lender's right 10 the
intment of a recelver ghall exist whether or not the apﬁarent value of the Property exceeds the
rnﬁg?tedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a.r
‘aceiver. i
i‘nué!%:d Foreclogure. Lender may obtain a judicial decrae foreclasing Grantor's interest In all or any part 9‘!,
Deficlency Judgment. |l permitted by spplicable law, Lender may obtain a Audagment for any deficien(';\;
remaining in the indebtedness due 10 Lender after application of all amounts recelved from the exercise o_i-_tae
rights providad in this section, i
Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or
avaiiable at law or in aquity.
Sale of the Property. To the extent permilted by applicable law, Grantor hereby waives any and all right 10
have the property marshalled. In exercising its rights and remedies, Lender shail be free to saii all or any pan
of the Property together or separately, in one sale or by separate sales. Lander shall be entitled o bid at any
public sale on all or any portion of the Property.

Notice of Saie. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Fersonal Property or of the time after which any private sale or other intended disposition of the Personal

‘.
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Property is to be made. Reasonable notice shail mean natice given at least ten (10) days before the time of
the sale or disposition.

Waiver; Election of Remedies. A waiver by ang party of a breach of & provision of this Mortgage shall not
constitute a waiver of or prejudice the Ights otherwise to demand strict compliance with that provision

B
or agg other provision. Election by B:;ger to pursue any remedy shaill nat excﬂide pursuit of any other
¥

rem and an election to make expenditures or take action to perform an obligation of Grantor under this
Morigage after failure of Grantor to perform shall not affect Lender's right to declare a dufault and exercise its
remedies under this Morigage.

Attorneys' Fees; Expenses. ! Lender Institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the count may adjudge reasonabie as attorneys
fees at triat and or any appeal. Whether or not any court action is invoived, ali reasonable expenses incurred
by Lender that in Lender's opinion are neceasan‘ at agg time for the protection of its interest or the
enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear interest
from the date »t expendilure until repaid at the rate provided for in the Note. Expenyes covered by thig
Paragraph inzu03e, without limitation, nawever subject 1o any fimits under applicable jaw, Lender's aitorne
ees and Lender’s legal expenses whether or not there is a lawsuit, including attorneys' fees for bankrupfCy
proceedings (inch:aing efforts to modify or vacate any automatic stay or Injunctlonz. appeals ar.d any
anticipated post-jucaraent collection services, the cost of searching records, obtaining title reports (including
foreclosure reports), surveycrs' reports, and appraisal fees, and fitle i1surance, to the extent permitted by
applicable law. Granto: a'30 will nay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND CHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default and any notice ¢f sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shai
ba effective when actually deilvered. or when deposited with a nationally recognized” overnight courier, or, if
mailed, shall be deemed effective wher daposited in the United States mail first class, certified or registered mail,
postage prepaid, directed to the addresses shown near the beginning of this Mongage. Any party may change its
address for notices under this Mortgage by giving formal written natice to the other parties, speci?g*n that the

urpose of the notice ia ta change the pai'y's adaress. All copies of notices of foreclosure from the holder of any
len which has priority over this Mortgage siit ise sent to Lender's address, as shown near the beginning of this
Morigage. For notice purposes, Grantor agress *o keep Lender informed at all times of Grantar's current address.

MISCELLANEQUS PROVISIONS. The following i collaneous provisions are a part of this Mongage:
Amendments. This Mortgage, together with any Rziaiad Documents, constitutes the entire understanding and
agroement of the parties as to the matters set forih in this Morigage. No alteration of or amendment ¢ this

ortgage shall be effactive unless given in writing anc signed by the party or parties sought ta be charged or
pound Dy the aiteration or amendment.

Applicable Law. This Mortgage has been delivered to Le.c‘ar and accepted by Lender in the State of
linols. This Mortgage shal be governed by and construed /n sccordance with the iaws of the State of

Hlinole,

Caption Headings. Caption headings in this Mortgage are tor convenicace purposes only and are not to be
used to interpret or detine the provisions of this Morigage.

Merger. There shall be no merger of the interest or estate created by this mriigage with any other interest or
estate in the Property at any time held by or for the benefit of Lender in‘yny capacity, without the written
consent of Lender,

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and scveral, ang all references
to Grantor shall mean each and every Grantor. Thiz means that each of the perions signing below ie
responsible for all obligations in this Mortgage.

Severabilily. If a court of competent jurisdiction finds any provision of this Mortgage 10 be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or
unenforceable as to any other persons of circumstances. Jf feasible, any such offending grovision shall be

M deemed to be modified to be within the limits of enforceabllity or validity, hawever, if the oftending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall
[

remain valid ang enforceabie.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transter of Grantor's interest
this Mortgage shall be binding Upon and inure to the benefit of the parties, their successors and assigns. it
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor
may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way of
forbearance or axtension without releasing Granter from the obligations of this Mortgage o liability under the

Indebtedness,
" Time !s of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemﬁtlon. Grantor hereby releases and waives ail riﬁhts and benefits of the
homestead exemption laws of the State of lifinois as 10 al! Indebtecness secured by this Mongage.

Waivers and Consents. Lender shall not be dsemed to have waived an{ rights under this Morlgage (or under
the Rsiated Documents? unless such waiver Is in writing and signed by Lender. No delay or omission on the
part of Lender in exerc e;inﬁ_| ar% right shall operate &8 a waiver ¢f such right or any other right, A waiver by
any party of a provision of this Mo ga?e shall not constitute a wairer of or prejudice the party's right otherwise
to demand strict compllance with that provision or any other provision. No prior waiver by Lender, nor any

cuurse of dealing between Lender and Grantor, shall constitute & walver of any of Lender’s rights or any of
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“1 Grantor's obligations as to any future ransactions. Whenever consent by Lender is required in this Mongage,
v the granting of such consent ? Lender in any instance shall not constitute continuing consent to subsequent
Y instances where such consent [s required.

s EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS,

b A el NS A R
VALERIE MELLOS

Signed, scknowledged and delivered In ‘ne jresence of:
X

Witness

INDIVIDUAL ACKNOWLEOGMENT

state oF o) L )

)38
COUNTY OF L. )

QOn this day before me, the undersigned Notary Pubiic, personally appeared GEORGE K. TAFLLOS end VALERIE
MELLOS, HIS WIFE, JOINTLY, to me known to be the individuals described in and who zncuted the Mortgage,
and acknowiegged that they signed the Mortgage as their free and voluntary act and decd, tor the uses and

purposes therein mentioned. Y‘f\
Given yhder my hand and officil ses! thie __{ | day of mgkﬁ_]\ ' 19“

- Residing at
U \

Notary Public In and for the State of MM.T.MW
OFFICIAL SEAL
My commission expiros EAURA A LILJEHORN

NOTARY PUBLIC, STATE OF iLLINGIS

[L-GO3 MELLOS2.LN]
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