UNOFFICIAL COPY

L 9o’ 197856

GRS RTCORDING 01,00
TPU TRAR RITY D189 15038

Tivr B o 3= b g
'_.:_ﬁ_:.”‘."t.,‘-J. ;’{:j‘?i‘:’r ~PRTELE
{Oof SOty RECORDER

PN

1 SPACE ABOVE FOR RECORDERS USE

PARCEL ID #: 19 23 227 (27 4

MSN SV-7¢ f DOCUMEN T CUNTROL DEPT. .
PO BOX 10265 Prepared by: T, OUBMAN

VAN NUYS, CALIFCRNIA 87 410-0486
2443 WARRENVILLE ROAD, STE.150 6
LOAN #: 4867925 LISLE, IL 60532- q / {

ESCROW/CLOSING 8.2369705 Wl

FHA Caso No.
1L1318427573

State of illinois MORTCAGE

THIS MORTGAGE ("Security Instrument”) is givenon  Serczmber 23, 1996 . The Mortgagor ig
MARIA D/*SANCHEZ, A SINGLE WOMAN AND RAYMUNDO SANUHEZ, A MARRIED MAN

*De La Lugz

("Bormower”). This Security Insrument is given 1o
PRIMERA MORTGAGE COMPANY OF ILLINOIS

which is organized and existing under the laws of  ILLINDIS - and whose eddress is

10526 W. CERMAX RD. #301 WESTCHESTER, IL 60154-
("Lender™). Barrower owes Lender the principal sum of 10
NINETY THOUSAND THIRTY ONE and 00/100 )
Doltars (U.S.$  90,031.90 ). This debt is cvidenced by Borower's note dated the sans dote as this w}
Security Insimmeat ("Nolz"), which provides for monthly payments, with the full debi, if not paid earior, due and O
payable on October 1, 2026 . This Securily Instrument secures o Lender: {a) the repayment of the dsbt ajf
evidenced by the Note, with interest, and all renewsls, extensions and modifications of the Notz; () the payment of all ‘m
other sums, with interest, advanced under paragraph 7 10 protect the security of this Security Instrument; and () the lop
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o CASE #: 111318427573 LOAN i 4867935
y performance of Borrower's covenants and agreements under this Secusity Instrument and the Moie. For this purpose,
i Borrower does hereby mongage, grant and convey o the Lender the following described propesty locaied in
t CooK County, Hlinois:
] {OT 91 AND LOT 92 IN BLOCK 10 IN JOHN F. EBERHART'S SUBDIVISION OF THE

NORHTEAST QUARTER OF SECTION 23, TOWNSHIP 38 NORTH, RANGE 13. EAST QF THE

THIRD PRINCIPAL MERIDIANH, IN COOK COUNTY, ILLINOIS.

PIN: 19-23-222-026

19-23-233-627
which has the address of
3312 W. 66TH STREET »
[Steeen]
CHICAGO Minos 60629 ("Property Address™);
{City) |Zip Code)

TOGETHER WITH al! the improvements row or hereafter erected on the property, and all easements,
appunenances and fixtures now or hereafter a part of e riuperty, All reptacements and additions shall also be covered
by this Security Jastrument. Al of the foregoing is referrel! to in this Security Instrument ag the "Property.”

BORROWER COVENANTS that Bomower is lawfully scized of the estte hereby conveyed and has the right 1
morigage, grant and convey the Property and that the Propesty is umincumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title 1o the Propesiy ajainst all claims and demands, subject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covanants for naiona) use and non-unifcrm covenants with
limited variations by jurisdiction to constitule a uniform security instrument covedireg )ea) property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the rinzival of, and interest

on, the debt evidenced by the Note and ate charges due under ihe Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each swsuihly payment,
together with the principal and interest as set forth in the Note and any lae charges, a sum for (a) wesen and special
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Prop=ity, and (c)

assessments
preminms for insurance required under paragraph 4. In any year in which the Lender must pay a morigage insurance
premium 10 the Secretary of Housing and Urban Development ("Secretary™), or in any year in which guch premium ¢
would have been required if Lender still held the Security Instrument, esch monthiy payment shall also include cither: (i) ™
a sum for the annusl mongage insurance premium t be paid by Lender 1o the Secretary, or (ii) a monthiy charge instead ~}
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount io be to
determined by the Secretary. Excepl for the monthly charge by the Secrutary, these items are called "Escrow Items” and ~
the sums paid to Lender are called "Escrow Funds.” G
Lender may, 3t any time, ccllect and hold amounts for Escrow Items in an aggregate amoust not to exceed the (ag)
maximum amount that may be required for Borrewer’s escrow account under the Real Estate Sewlement Procodurcs Act o

of 1974, 12 U.S.C. Section 2601 ¢! seq. and implementing regulations, 24 CFR Pan 3500, as they may be amended
from time 10 time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not be based on amounts due for the

MOTZAge INSurance premium.
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 CASE #: 101318427573 LOAN #: 4867335
for If the amaounts held by Lender for Escrow ltems exceed the amounis permitted 1o be held by RESPA, Lender shall
- account to Borrower for the sxcess funds as required by RESPA. If the amounts of funds held by Lender at any time is
' aot sufficient to pay the Escrow liems when due, Lender may nofify the Borrower and require Berrower to make up the
shortage as pemitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. f Bormower
tenders to Lander the full peyment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium instailment that Lender has noi become
obligated to pay 1o the Secretary, and Lender shall promptly refund any excesy funds to Borrower. Immediately prior to
s foreclosure sale of the Property or its acquisition by Lender, Bomrower’s account shall be credited with any balance
remaining for 8 tistaliments for items (a), (b), and {c).

3. Applicatiup of Payments. Al payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Figst, to the TvATyage insurancs premium (o be paid by Lender to the Secretary or to the monthly charge by the
Secreary instead of tie ¢ nthly morigage insurance premium;

Second, to any taxer, %hecial assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as requized:

Third, to interest due under 102 Note;

Founh, w amortization of the priicipal of the Notz; and

Fifth, to lat: charges due undey tic Mute.

4. Fire, Flood and Other Huzard Ipsurince. Borrower shell insurs all improvements on the Property, whether
now in existence o subsoquently erected, agoirst any hazards, casualties, and contingencies, including five, for which
Lender requires insurance. This insurance shali 2 asintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the ¥ ranerty, whether now in existence or subsequently erected, against
foss by floods 10 the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any rencwals shall be held by | ender and shall include loss payeble clauses in favor of, and
in & form acceptable w, Lender.

In the event of loss, Borrower shall give Lender imtnediai nedne by mail. Lender may make proof of Ibss if not
made promptiy by Borrower, Each insurance company concemed is nevehy suthorized and directed 10 make payment for
such loss divecily 10 Lender, instead of to Borrower and to Lender joinily, Al or any part of the insurance proceeds may
be spplied by Lender, at its option, cither (3} o the reduction of the mdely:iness under the Note and this Security
Insrument, first {0 any delinquent amounts applied in the order in paragraph 3, anc then to prepayment of principal, or
() to the restoration of repair of the damaged Property. Any application of the pioceeds o the principal shail not extend
or posiponc the due date of the monthly payments which are referred to in pasagraph. 2.of change the emount of such
payments. Any excess insurance proceeds over an amount reguired o pay all ouisiancr g iadebtedness under the Nole
and this Security Instrument shall be paid ta the entity legally entitied thereto,

In the event of foreclosure of this Security Instrument or other transfer of titie to the Prope:ty ihat extinguishes the
indebtedness, afl right, tide and inlerest of Borrower in and to insurance policies in force shall pass & e nurchaser.

§, Occupancy, Preservation, Mainteuance and Protection of the Property; Borrower’s Lara Application;
Leasebiolds, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence vithin sixly days
after the execution of this Security Instrument (or within sixty days of 2 later sale or transfer of the Propecty} and shall
continue to occupy the Property as Borrower’s principal residence for at least one year afier the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrawer, of unless cxienuating circumstances
exist which arc bavond Borrower’s control. Borrower shali notify Lender of any extenuating circumstances, Borrower
shali not commit waste or destroy, damage o substantially change the Properiy or allow the Property 1o deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Praperty is vacant or abandoned or the loan i8
in defaull. Lender masy take reasonsble action o prolect and preserve such vacant of gbandoned Property.
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CASE #: 1L1318427573 LOAN #: 4867933

Borrower shall also be in defsult if Borrower, during the loan application process, gave materinlly false or inaccurate
informarion or statements 1o Lender (or failed 0 provide Lender with any material information) i connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the iease, If Borrower acquires fee title (o the Property, the leaschold and fee title shall not be merged
unless Lender agrees 0 the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, o for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender 10 the exient of the full amount of the indebledness that remains unpaid under the
Note and this Seomity Instrument. Lender shall apply such proceeds o the reduction of the indebtedness under the Note
and this Security Ip-zument, first 1o any delinquent amounts apptied in the order provided in paragraph 3, snd then (o
prepayment of princigal Any application of the proceeds to the principal shall not exiend or postpone the due date of the
monthly payments, whicn ire referred 1o in paragraph 2. or change the amount of such payments. Any excess proceeds
over an amount required & »9y all ouistanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitied thercw.

7. Charges to Borrawer nid Protection of Lender’s Rights in the Property. Bowower shall pay all
governmental or municipal charges, fiiies and impositions that ans not included in paragraph 2. Botrower shall pay these
obligations on time directly to the enthiy ‘which is owed the payment. If feilure 1o pay would adversely affect Lender’s
interest in the Property, upon Lendes’s reqisest Borrower shall prompuly fumish to Lender receipis evidencing these
paymenis.

If Borrower fails to make these payments o ‘¢, psyments required by paragraph 2, or fails 1o perform any other
covenants and agreements contained in this Secuniy Tastument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceedizg.in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may Jo and pay whatever is necissary to protent the value of the Propesty and Lender’s rights
in the Property, including payment of taxes, hazard insurance aad orher items mentioned in paragraph 2.

Any smounts disbursed by Lender under this paragraph hel hecome an sdditional debt of Borrower and be
secured by this Security Instrument. Thess amourts shall bear interest irzm the date of disbursement, a1 the Note raie,
end at the option of Lender, shall be immediately due and payable.

Borrower shall prompily discharge any Jlien which has priority over this Security Instrument unless Borower: (a)
agrees in writing to the payment of the obligation secured by the lien in a masner <cceptable Lender; (b} cantests in
good faith the tien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate 10 prevest the eaforcement of the lien; or (¢) sscures from the holder of the tier an agreement satisfactory io
Lender subordinating the lien 1o this Security Insrument. If Lender determines that any pan of the Property is subject o
a lien which may anain priority over this Security Instrument, Lender may give Borrower ‘a otice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days c4 the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lendsr may, except as fimited hy regulations issued by the Secresary, in the cse of payment
defaults, require immediate payent in full of all sums secured by this Security Instrument if:
(i) Borrower defauits by failing to pay in full any monthly payment required by this Security Instrument
prior 1o or on the due date of the next monthly payment, o
(if) Borrower' defaults by failing, for a period of thirty days, (o perform any other obligations contained in
this Security Instrument.
(b} Sale Without Credit Aoproval, Lender shall, if permitizd by applicable law (including Section 341(d) of
the Garn-St. Genmain Depository Instisutions Act of 1982, 12 U.S.C. 1701j-3(d}) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured oy thiy Security Instrument if:
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CASE #: 1L1318427573 LOAR #: 4867935
(i) Al or part of the Property, or a beneficial iterest in & trust owning all or part of the Propenty, is sold or
otherwise transferred (other than by devise or descent), and
(i) ‘The Property is not occupied by the pwchaser or grantee as his or her principal residence, or the
purchaser or graniee does 56 occupy the Property but his or hes credit has not been approved in accordance
with the requirements of the Secresary.
(c) No Waiver. If circumstances occur thet would permit Lender 1o require immediate payment in full, but
Lender does nat require such payments, Lender does not waive its rights with respect to subsequent events.
(6) Reguiations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaulis, to require immediate payment in full and forecloss if ot peid.
This $77w'ty Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
{¢) Mortga e }iot Insured, Bormower agrees that if this Security Instrument and the Note are noi determined 0
be cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, ut
its option, requir’ iramediatz payment in full of all sums secured by this Security Instrument. A writien
statement of any antorzed agent of the Secretary dated subsequent to 60 deys from the date hescof, dectining
to insure this Security ‘zsoument end the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing) this option may not be exercisea by Lender when the unavailability of
insurance is solely due to Lenger’s failure to remit a morigage insurance premium o the Secretary.

10. Reinsiatement. Borrower has a right 10 be reinstted if Leader has required immediaie payment in full because
of Botrower’s fatiure to pay an amount due updes the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To reinswar die Security Instrument, Borrower shall teader in & lump sum all
amounts required 10 bring Borrower*s accoust Surtest neluding, to the exient they are obligations of Bormower under
this Security Instument, foreclosure costs and reasonab’c-and customary attomneys™ fees and expenses properly
associaed with the foreclosure proceeding. Upon reinstatement by Borrower, this Security instrument and the
obligations that i secures shall remain in effect as if Lendes hvd not required immediaie payment in full. However,
Lender is not required to permit reinststement if: (i) Lender hus nicepled reinstatement afier the commencement of
foreclosure proceedings within two years immediately preceding e commencement of a cumont foreclosure
proceeding, (i) reinstatemens will preclude foreciosure on different goovads in the future, or (i) reinstatcment will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearsnce By Lender Not @ Watver. Exension of the time of payment or
modification of amortization of the sums secured by this Security Instrument gizsied by Lender to any successor in
interest of Borrower shall not operate Lo release the tiability of the original Borrower o3 oz rower’s successor in ingerest.
Lender shall not be required 10 commence proceedings against any successot in intercst of refuse to exlend time for
payment ot otherwise modify amortization of the sums secured by this Securily Instrument by reason of any demand
made by the original Barrower or Borrower's successors in interest. Any fosbearance by Lender in exerciving any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Snccesscrs and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanty 2uo agreements of
this Security Instrument shall bind and benefit the sucoessors and assigns of Lender and Borrower, suoikect 1o the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several, Any Boaewes who
co-signs this Security Instrument but does not execule the Nete: (a) is co-signing this Security Instrument only to
mortgage, gramt and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrecs that Lender and any other
Yorrower may agree to extend, moddity, forbear or make any accommodatons with regard fo the wrms of this Security
Inserument or the Note without that Borrower's consent.
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CASE #: 101318427572 LOAN #: 4867935

13. Nofices. Any notice 0 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicabie law requires use of another method. The notice shail be directed o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address siated herein or any address Lender designaics by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Insmument shall be governed by Federal taw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clavse of this Security Instrument or the
Note conflicts with applicablc {aw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are decle.ad to be severable.

15, Borrowe."'s Copy. Borrower shall be given one conformed copy of the Nowe and of this Security Instrument.

16. Hazardow Svustances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances un-or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violabor 07 any Environmental Law. The preceding iwo sentences shall not apply o the presence,
use, or storage on the Properiy of small quantities of Hazardous Substances that arc generally recognized 10 be
appropriate to normal residential uses #d to maintenance of the Property.

Borrower shall prompdy give Lender wriiten notice of any investigation, claim, demand, lawsuit or other action by
any governmental or reguiatory agency or pivaie party involving the Property and any Hazardous Subsiance or
Environmental Law of which Borrower has ac.ua! knowledge. If Borrower leamns, or is notified by any governmental or
regulatory authority, that any vemoval or other resaediation of any Hazardous Substences affecting the Property is
necessary, Borrower shalt promptly ake alf necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the {ollowing subsionczs: gasoline, kerosene, other flammable or toxic petrolsum
products, toxic pesticides and herbicides, volatile solvemis; ruaterigle containing ashestos or formsidehyde, and
mdioactive maierials. As used in thiv paragraph 16, "Envircurinal Law" means federal laws and laws of dhe
jurisdiction whexe the Property is located that relste (o health, safety ¢i 2avironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ant’ agtie as follows:

17. Assignment of Rents. Borrower anconditionally assigas and transters 15 Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents (o collect the rents aid sevenues and hereby directs each
terant of the Property to pay the rents 0 Lender or Lender’s agents, However, prior to Lepder's notice W Borrower of
Borrower's breach of any covenant or agresment in the Security instument, Borrower shali vollect and receive all rents
and revenues of the Property as trustec for the benefit of Lender and Borrower. This assignmen!-of renis consiituies an
absolute assignment and nol an assignment for additional security only.

If Lender gives notice of breach to Borrowes: (a) all renls received by Borrower shall be %l vy Borrower a8
trustee for benefit of Lender only, to be applied (o the sums secured by the Security Instrument; (v Zonder shall be
entitied to collect and receive all of the rents of the Property; and (c) zach tenant of the Property shali pay aif reaits duc
and unpaid to Lender or Lender’s agent on Lender's written desnand 1o the tenant.

Borrower has ot executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under ihis paragraph 17,

Lender shall not be required 0 enter upon, take conirol of or maintain the Property before or afier giving notice of
breach & Borrower, However, Lender or a judicially appointed receiver may do so a1 any time there is a breach, Any
application of rents shali not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Propesty shall terminate when the debt secured by the Security Instrument is paid in full,
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5 CASE #: I[L1318427573 LOAN #: 4867935
" 18. Foreciosure Procedure. If Lender requires immediute payment in fuil under paragraph 9, Lender may

I foreciose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred

: in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorueys’ fees

, and costs of title evidence,

- If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
tmmediate payment in full under Paragraph 9, the Secretary may invoke the nenjudicial power of sale provided
in the Single Family Mortgags Foreclosure Act of 1994 ("Act*) (12 US.C. 3751 et seq) by requesting a
foreclosure commissioner designated under the Act to comwence foreclosure and to sefl the Property as
provided in the Act. Nothing in the preceding seatence shull deprive the Secretary of any rights otherwise

availabie (o 3 ”.cuder under this Paragraph 1 or applicahle law.

19. Release. [ipon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without crucg:: to Borrower. Borrower shalf pay any recordation costs.

20, Waiver of Homest a0, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Insirr.ment. If onc or more riders are executed by Borrower and recorded ingether
with this Security Instrument, the covensais \of each such rider shall be incorporawd into and shall amend and
supplement the covenants and agreements of *4is Security Instrument as if the rider(s) were a part of this Security

Instrament. [Check applicable box(es)).

(] Condominium Rider ] Growing Squity Rider (X1 Other (specify]
[ Planned Unit Development Rider ] Graduited Payment Rider ~ ADJUSTABLE RATE RIDER
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CASE #: 111318427573 LOAN #: 4867935
BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any

7 rider(s) executed by Borrower and recorded with it

" Wimesses:
. . ., -’ ’
L = —7. (Seal)
MARYK Pl SAMLPRL Mar i De La Lug—" -Bomower
gy g 25 41
. ? J/w‘,’-;é (Seah) N
RAYMUND. Vo 2D B fa
< g p L
ped /2 0@ £ %18@)
C‘}S ~— — +Borrower
{Seal)
-Bomrower
STATE OF ILLINOIS, (oo~ Countyss:

I, Jame> E Wuntlew , @ Notarv "vhlic in and for said county and state do hereby cenify
the:

: A
NM*A ib-e e L\)Z, gﬂ.hcqu‘l_ (’.,.-\\‘Q (&{Lv:hunns.) shfl(‘_"\,CL 6* Mﬁ? A

NE LA huz SAnCuez the pTToRweY W Fael

, personally known 10 me to be the seme person(s) whose name(s)
subscribed to the foregoing instrument, appearcd before me this day in pesson, and acknowies ged that
signed and delivered the said instrument as free and voluntary act, for the uss a3d purposes therein

st forth, | :
Given under my hand and official sea, this 2370 gayof  Septenla T Mgy

My Commission Expires:
Qw.ffm& £ Mr/\;_.

Nota blie

v, Foni ~
‘\\\'\\.\\\\\ SR ANy .\'_"\\'\\\.‘LK‘;\'\
LEAN

>: “?FFICIAL SEAL"
y ames E. Vranicar

i, rf);’c»tary Public, State of iHinojs
3 My Commission Expires 0110200 ¢

ARARAY
ALEEN A RLARSKTTRY \\\\\\\\\\\\“ \'<

AT A

o

S3RLGL36
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MSN SV-78 / DOCUMENT CONTROL DEPT. ,
P.O. BOX 10266 Prapared hy: T. DUBMAN
VAN NUYS, CALIFORNIA 91413-0265

LOAN #; 4867935
ESCROW/CLOSING #:2369705 I

[ FHA GASE NG.
l 1L1318427573

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 23rd dw-of September ,1996 , and is
incorporated into and shall be deemed 10 amend and supplement the Martgage, Deed of Trust or Security Desd
("Security Instrument”) of the same date given by the undessigned ("Borrower") o secure Borrower’s Note
("Note") to
FRIMERA MORTGAGE COMPANY OF ILLINOIS
(the "Lender”) of the same date and cavering the property described in the Security Insurumont and locased att
3312 W. 66TH STREET CHICAGD, 1L 6062%-

{Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN 1Fz
INTERESY RATE AND THE MONTHLY PAYMENT. THE NOTE LIiMITS TH¢e
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AY ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS.  In addition to the covenants and agreements made in the Sccurity

Inscument, Bomower and Lender further covenant and agres: as follows: @
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CASE #: IL1318427573 LOAN #: 4867935

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rale may change on the first day of January , 1998 , and on that day of each
succeeding year. "Change Date” means each date on which the interest rate could change.

(B) Tt Iidex

Beginning with the first Change Date, the interest rae will be based on an Index. “index" means the
weekly average viru? on United States Treasury Sccurities sdjusted 1o 2 constant maturity of one year, as made
available by the Falerg! Reserve Board. "Curent Index” means the most recent Index figure available 30 days
before the Change Daie if the Index (as defined sbove) is no longer available, Lender will use as a new Index
uny index prescribed by the Necrelary. As used in this Rider, "Secretary means the Secretary of Housing end
Lirban Development or his o i=r designes.” Lender will give Borrower notice of the new Index,

(C) Caiculation of Intevest R7te Changes

Beforc each Change Date, Lender wifl calculate a new interest rate by adding a margin of
TWO & THREE-QUARTERS nercentage poiny(s) ( 2.750 %) 1o the Cumemt index and
rounding the sum to the nearest one-eight'i o7 one percentage point (0.125%). Subject to the limits stated in
paragraph (D) of this Rider, this rounded amouat 1/if’ be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Chauge,

The existing interest rale will never increase or drcresse by more than one percentage point (1.0%) on any
single Change Date. The inwerest rate will never be raore than five percentage points (5.0%) higher or lower
than the initial interest raic, as stated in paragraph 2 of the No‘2

(E) Calkculation of Payment Change

{f the inerest rate changes on a Change Date, Lender wili culculate the amount of monthly payment of
principa! and interest which would be neccssary 1 repay the uipro principal balance in full at the Maturity
Date a the new inlerest rate through substantially equal payments. I7.-wigking such calculation, Lender will use
the unpaid principal balance which would bc awed on the Change Dste if theve had been no default in payment
on the Note, reduced by the amount of any prepayments (o principal. The resuit of this calculation will be the
amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender wil} give notice to Borrower of sny change in the inicrest rate and mey iiily payment amount. The
notice must be given at Joast 25 days before the new monthly payment amount is due, aw must set forth (i) the
dste of the notice, (ii) the Change Date, (iif) the old interest rate, (iv) the new interest rate, {v) the new monthly
payment smasmt, (vi) the Current Index and the datz it was published, (vii) the method of ca.culgiing the change
in monthly payment amount, and {viii) any other information which may be required by law hicia Lime to ime,

(G) Effective Date of Changes »

A new inferest rale caiculated in accordance with paragraphs (C) and (D) of this Rider vt} become
effective on the Change. Date. Borrower shall make a payment in the new monthly amount beginfing ¢n the
first payment date which uccurs at least 25 days after Lender has given Borrower the notice of changes sequired
by paragraph (F) of this Rider. Borrower shall have no obligation 10 pay any increase in the monthly payment
amount calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25
days after Lender has given the required notice. If the monthly payment amount calculated in accordance with
pasagraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower
made any monthly payment amounts exceeding the payment amount whici should have been stated in a timel
notice, then Borrower has the option to either (i) demand the return o Borrower of any excess payment, wi
interest thereon at the Note rate (2 raie equal to the interest rate which should have been stated in a timely
notice), or (i) request that any excess payment, with interest thereont ai the Noe rate, be applied as payment of
principal. Lender’s obligation o returi any excess payment with intcrest on demand is not assignable even if the
Note is otherwise assigned before the desand for return is made.
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CASE #: 101318427573 LOAN #: 4867935

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis conigined in this

Adjustable Rate Rider, ;ﬁ 2"46
MARIA B/+SANCHEZ f-’ - Botrower
*De La Luz

D ' ; & ﬂéjﬁ’
o h"‘lifﬂﬂ’/:g\ﬁé M—&Lﬁ_’fﬁ%

RAYMUNDG -~ SARCHEZ “Borrower

|, (Seal)

- Borrawer

(Seal)

- Borrowrar
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