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PURCHASE MONEY

MORTGAGE

LOAN ID: 241837 3751’,‘7
o

THIS MORTGAGE ("Security Instruzaent”) is given on OCTOBER. 157TH, 1396 . Tho mortgugor is

KRREN M. MCCANN, UNMARRIED AND BRIAN M. MCCAMNN, UNMARRIED

{*Bomrowsr®). This Sceurity Instrument is given to

RYLAND MORTGAGE COMP)WY . AN OHIOQ CORPORATION

which is organized and existing under the laws of THE ETATE (07 OHIO
sddress is 11000 BROKEN LAND DARXWAY, COLUMBIA, MALYTA"D 21044

, and whosc

{“l'epder™). Borrower owes Lender the principal sum of

NINBTY SIX THOUSAND AND NQ/100~~-r--n-

Dirilars (U.S. § %6, 000,00 %
This debt is evidenced by Borrower's pote dated the satne date ag this Secdricy Instrument (*Note"), which provides for

monthly payments, with the full debt, if oot paid eariier, duc and payable on  NOVB¥wp2: 18T, 2028
This Seeurity Inttrurneni secures to Lander: (a) the repayment of the debt evidenced by tie Note, with intersst, and afl rmcwa!s

extensions and modincations of the Note; (b) the payment of all other sums, with interes:,

advanced under patagreph 7 to

protect the security of this Security lastrument, and {(c) the perforinance of Borrower's covens.us and agreernents under this

Sceurity Instrumeat and the Note. For this purpose, Borrower does harcby mortgege, grant and vwre to Lander the following
County, Hlinois;

deneribed jvcated in COCK

10T 8 BLOCK 136 THM HIGHLANDS AT HOFFMAN BSTATBS X1 BEING A SUBDIVISSG!

OF PART OF THE EAST 1/2 OF THE S0UTHEAST 1/4¢ OF SECTION 9, TOWNSHIP

41 NORTH, RANGE 10, BAST OF THE THIRD PRINCIPAL MERIDIAN, IN

SCHAUMBURG TOWNSHIP RECORDED MAY &, 19£0 AS DOCUMENT 17848413 CTOOK

COUNTY, ILLINOIS

97-0G - 70 - 00 12
whick has the address of 1280 GENTRY ROAD, HOFFMAN ESTATHS
ineis 801958 (Tip Code] ("Property Address™);

ILIINOIS Single Family-FNMA/FHLMC UNIFORM
oven: g1 . INSTRUMENT Form 3654 9/90
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' ‘.F;'i; TOGETHER WITH all the improvements now or hereafter erected on the pioperty, and all easements, appurtenances, and
# ‘fixtures now or bereafier a part of the property. All replacements and additions shall also be covered by this Security
¢ Instrument. All of the foregoing is referred to in this Secuvity fastrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and conve; the Property and that the Property is unencumbered, except for encumabrances of record, Borrower waitanis
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenante with Jimited
varistions by jurisdiction to constitute a uniform securivy instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Pavment of Principa) and Intcrest; Prepayment and Late Charges. Borrower shal! promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject (o applicabie law or to a written waiver by Lender, Borrower shall pay to
Lender on the dsy monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments whirl: may aitain priority over this Security. Instrument as a lien on the Property; (b) yeasly leaschold paymenis
or ground rents on'the Croperty, if any; {¢) yearly hazard or property insutance premiums; (d) yeatly flood insurance premiums,
if any: (e) yearly morigesc insurance premiums, if any; and (f) any sums payable by Botrower to Lender, in accordance with
the provisions of paragnili %, in lieu of the payment of mortgage insurance premiums. These items are called *Escrow fiems,®
Lender may, af any time, vsitat and hold Funds in an amount ot to exceed the maximum amount & lender for a federally
related mortgage foan may requir: for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to tim?, 22 U.S.C. Section 2601 e¢f seq. ("RESPA"), uniess another law that applies to the Funds
sets & lesser amount, If so, Lender may, at any time, coilect and hold Funds in an amount not to excesd the lesser amount.
Lender may cstimate the amount of Funis Jic on the basis of current data and reasonable ealimates of expenditures of future
Escrow Items or otherwise in accordance with arglicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an instirution) o in any Federal Home Loan Bank, Lender shall apply the Funds fo pay the
Escrow Items. Lender may not chacge Borrower for kolding and 2pplying the Funds, annually analyzing the escrow account, or
verifying the Escrow liems, unless Lender pays Borrowst interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a oie-time charge for an independent real estate 1ax reporting service
used by Lender in connection with this loan, valess applicsbls-Taw provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or 2amings on the Funds.
Borrower and Lender may agree in writing, however, that interest stia'l be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits ard ebits to the Punds and the purpose for which each
debit (o the Funds was made. The Funds are pledged as additional security f>rall sums secured by this Security Instrument.

If ti:e Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in sccordance with the requirernents of applicable law, If tic “nount of the Funds beld by Lender at any
time is not sufficient t pay the Escrow ltems when due, Lender may so notify Berrowes in writing, and, in such case Borrower
shail pay to Lender the amcunt necessary to make up the deficiency. Borrower shall me'2-un the deficiency in no more than
twelve monthly payinents, at Lender's sole discretion.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall piomrtly refund to Borrower any
Funds held by Lender. if, under paragraph 21, Leader shail acquire or sell the Property, Lender, drioy 10 the acquisition or sale
of the Property, shall apply any Funds hield by Lender at the time of acquisition or sale as o credit apay.-t the sums secured by
this Security Snsirument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lewde. under paragraphs
1 and 2 shall be applied: firt, to any prepayment charges due under the Mote; second, to amounts payable tuler paragraph %ﬂ
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessmems, charges, fines and impositions aitributable te the Frope
which may attain priority over this Security Instrument, and leasehold payments or ground renis, if any. Borrower shall p
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direct
10 the person owed payment. Borrower shall promptly furnish o Lender all notices of amounts 10 be paid under this paragrapipy
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender seceipts evidencing the paynents. ot

Borrower shall promptly discharge any fien which has priority over this Security Instrument unless Botrower: (a) agrecs isN
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the liea in, legal proceedings which in the Lender’s epinion operate to prevent the
cuforcement of the lien: or (c) secures From the holder of the lien an agrecment satisfactory 10 Lender subordinating the Hen 10
this Security Instrument. If Lender determines thas any part of the Property s subject 1o & lien which may attain priority over

KM m Inltials:
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this Security Instrument, Lender may give Borrower 2 notice identifying the Yen. Borrower shall satisfy he Liea o tske one of

"more of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvementz now existing or hereafter erected on the
Property insured agains: loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or tlooding, for which Lender requires insurance. This insurance shall be maintained in the amounis and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage (o protect Leader's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shell be acceptable to Lender and shall inciude a standard mortgage clavse. Lender
shal} have the right to bold the policies and resiewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give jrompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurarce proceeds shall be applied to restoration or repair of the
Property damaged; it the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economirzly feasible or Lender’s security would be iessened, the insurance proceeds shall be applied to the sums
secured by this Security 'nstrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answc) within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurvce proceeds, Lender may use the procceds to repair or restore the Property or to pay sums
secured by this Security Instrurens, whetber or not then duz. The 30-day period will begin when the notice is given.

Unless Lender and Borrowsr otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the duc date of the mouthly vayments referred to in parugraphs 1 and 2 or change the arsount of the payments, If
under paragraph 21 the Property is acquiie” by Lender, Borrower's right 1o any insurance policies and pruceeds resulting from
damage to the Property prior tn the acquisitior. shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. .

6. Occupancy, Preservation, Maintenance sd Trotection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and vse the Propeny »< Rorrower’s principal resideace within sixty days after the execution of
this Security Instrument and shall continue to occupy the Preperty as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
exicnuating circumstances exist which are beyond Borrower’s eontrol. Borrower shall not desiroy, damage or impair the
Property, allow the Propesty to deteriorate, or commit waste on the Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security ins.rument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided i paragraph 18, by causing e ai*izn or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Propzrty or other materiel
impairment of the lien created by this Security Instrument or Lender’s security «ri<izst, Borrower shall also be in default if
Borrower, during the joan application process, gave materially false or inaccurate iniviaation or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evideaced oy the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principai residence. U this Security Instrument is on a
jeasebold, Borpower shall comply with all the provisions of the lease. If Borrower acquires uce title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Berrower fails 1o perform the covenants sns agreements contained in
this Security Insttument, or there is a legal proceeding that may significantly affect Lender's riglits in tue Property (such as a
procesding in bankrupicy, probate, for condempation or forfeiture or to enforce laws or regulations), then Lider may do and
nay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s sctions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may tzke action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of paymeat, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shalf pay the premiums required to maintain the mortgsge insurance in effect. I, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums reqguired to

.

VLA -

@-emn.) 195021.01 Page3of 3 Form 3014 9/90




UNOFFICIAL.COPY ,'

L]
)
4
;
|
j
)
h
E
‘
‘r
s
i
[
1
>
.
£
i
i
o
.- A
Ar .
LAY
= J
r_—'
- :
™Y ‘
{ v
- ‘.;
.Y .
8l .
N
3y .
o,

FEL VPP
"~ Ragitniict




e

UNOFFICIAL COPY

obtain coverage substantially equivelent to the mortgage insurance previously in effect, at a cost substantially equivalent 1o the

" cost to Borrower of the mortgage insurance previously in effect, from an alternaie mostgage insurer approved by Lender. If
substzntially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sam equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in liew of mortgage insurance. Loss rescrve
payments may no longer be required, a the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and i3 obtained. Borrower shall pay
the premiums required 1 maintain morigage insurance in effect, o to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shail give
Borrower potice at the time of or prior to an inspection specifying reasonable cause for the inspection.

19. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
conderanation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shafl be paid to Lender,

In the event of &-iotal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then doe —vith any cxcess paid to Borrower. In the event of a partial taking of the Property in which the fair
market vaiue of the Propcr; immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediziely hefore the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrumeat shal b reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immxdiciely before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shais be »aid to Borrower. In the event of a partial taking of ihe Property in which the fuir
market value of the Property immediately *%ce the taking is iess than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise gise in writing or unless applicable law otherwise provides, the procseds shall
be upplied to the sums secured by this Security Tnstrumeni whether or ot the sums are then due.

If the Property is shandoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers %o make an
award or settle a claim for damages, Bocrower fails to rispond to Lender within 30 days after the date the notice is given,
Lender is authorized 10 collect and apply the proceeds, at ‘ts option, either to restoration or repair of the Property of to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, aby application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragr-phr 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a ¥vrivir, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted o L :nder to sny successor ia inierest of Borrower shall
1ot operate 1o release the liability of the original Borrower or Borrower’s-cuccessots in interest. Lender shail not be required to
commence proceedings against any successor in interest or refuse to extend tim': for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand mad. by the original Borrewer or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remed;r sh2!l not be a waiver of or preciude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Scveral Liability; Co-signers. The ¢ovenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower whin-co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgege, yrant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obitzanst to pay the sums
secured by this Security Instrument; and () agrecs that Leader and any other Borrower may agree to exiena, wedify, forbear or
make any accommodations with regard o the terms of this Security Instrument or the Noie without that Borrower's consent.

13. Loan Charges. If tie loan sacured by this Secusity Tnstrument is subject to a law which scts maximom loan charges,
and that law is fually interpreted so that the interest or other loan charges collected or to be collected in connection wilk the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge (f
to the penmnitted limis; and (b) any sums aiready collecied from Borrower which exceeded permitted limits will be refunded 1o
Borrower. Lender may choose to make this refund by reducing the priccipal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partisl prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Insirument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lendor shall be given by first class mail to

Kmm -

G, -

@.-snuu 502001 Form 3014 9/20

X I TCRNEIPORE ol e

CERTALNTAG Y







N DAV ST, L S R .
“ . . '

K3 Lender’s address staied herein or any ntber address Lender designates by notice 10 Borrower. Any notice provided for in this

£r " Security Instrument shall be deemed to have been given to Borrower or Lender when given ay provided in this paragraph.

o 15. Governing Law; Seversbility. This Security Instrument shall be governed by federal law and the law of the

‘. jurisdiction iz which the Property is located. In the event that any provision or clause of this Security Iustrument or the Note

m  conflicts with applicable law, such conflict shall not afferz other provisions of this Security Instrument or the Note which can be

£ given effect without the conflicting provizion. To this end the provisions of this Security Instrument and the Note are declared

" 1o be severable.

£ 16, Borrower’s Copy. Borrawer shall be given one conformed copy of the Note and of this Security Instrument,

17. Transter of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is niot & natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exer:izes this vption, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days hicin the date (he notice is detivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. if Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permiited by this Securit; fstrument without furthier notice or demand on Borrower.

18. Borrower’s Kigh¢ i Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Insiiumeat discontinued at any time prior to the earlier of: () 5 days (or such other period as
applicable law may specify for reivstatement) before sale of the Property pursuant o &ny power of sale contained in this
Security nstsument; or () eatry of a judement enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Leuder all sums which then would be du# yuder this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any othe. covenanis or aricsments; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorzeys” fees; and (d) takes such action os Lender may reasonably require to assure
that the lien of this Security Iastrument, Lender’d rizhts in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shali continue unchangec. 'Jron reinstatement by Borrower, this Security Instrument and the
abligations secured hereby shali remain fully effective a3 it no acceleration bad occurred. However, this right to reinstate shail
not apply ib the case of acceleration under paragraph 17.

19. Sale of Nute; Change of Loan Servicer. The Nuic ot a partiai interest in the Note (logether with this Security
instrument) may be sold one o more times without prior notice «o Porrower. A sale may result in a change in the entity (known
as the *Loan Servicer”) that collects monthly payments due under tic Mote and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If<bcrv is a change of the Loaa Servicer, Borrower wiil be
given written notice of the change in accordance with paragraph 14 above 22 applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should '« made. The notice will also contain any other
information required by applicable law.

20. Haxardous Substances. Borrower shail not cause or permit the presence. we®, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyese-else to do, anything affecting the
Property that is in violation of any Eavironmental Law. The preceding two sentences shall 1t apply to the presence, use, or
storage on the Property of smal! quantities of Hazardous Substances that are generally recoguizes to be appropriale to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lswrair or other action by any
governinental or regulatory agency or private party involving the Property and any Hazardous Substancs oi Havironmenial Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguiz.oy authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower sball promptly take
al] necessary remedial actions in accardance with Environmental Law.

As vsed in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous substances by {{
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic C%
pesticides and herbicides, volatile solvents, materiala containing asbestos or formaldchyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that N

relatz to health, safety or environmeatal protection.

N
NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows: a
21. Acceleration; Remedles. Lender shall give netice to Borrower prior to acceleration following Borrower's breach
of any covenani or agreement In this Security Enstrument (but not prior to acceleration under paragraph 17 uniess
{ém HA
an
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" spplicable law provides otherwise). The motice shall specily: (a) the defoult; (b) the actioa required to curm the default;
(<) » date, not less than 30 days from the date the notice is given to Borrower, by whick the defauit must be cured; and
(@) that faflure to cure the defanlt on or befors the date specifled in the nofice may resuif In acceleration of the sums
secured by this Security Instrument, forsclomire by fudicial proceeding and sule of the Property. The aotice shail further
inform Barrawes of the right to reingtate aftsr acceleration and the right to asizrt in the foveclosure proceeding tie
nog-existence of a defavit or any other defense of Borrower to acceleratica and foreclovure. If the deault s not cured on
aor before the date specified in the notice, Lender, at iix option, may requive immediate payment in ful} of all sums
secured by this Secyrity Instrumnent without further donand and muy foreclose this Security Ingtrument by judicial
proceeding. Lender shall be entitled o collect all expenses incorved in pursuing the remedics provided in this paragraph
21, Including, but not limited to, reasonable attorneys’ lees and costs of title evidence.

22. Rejaase. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instoument
without charge to Borrower. Borrower shali pay any recordation costs.
23, Walver of Momnestead. Borrower waives all right of homestead exemption in the Propeny,

24. Riders to t*us Security Instrament. If one or more riders are executed by Borrower and recorded tegether with this
Security {nstrument, 1he couvenants and agreements of each such rider shall be incorporated Into and shalf amend and supplement
1he covenants and agreersnt. nf this Security Instrument as If the rider{s) were » part of this Security Instrument.

(Check applicable box{zs))
Adjustable Rate Rider Condominium Ridsr e 1+4 Family Rider
Graduated Payment Ridec Planned Unit Developmem Rider || Biweskly Payment Rider -
Balloon Rider Rate Improvement Rider L3 Second Home Rider

VA Rider i Other(s) [specify]

BY SIGNING BELOW. Borrower accepts st sz:mes to the wrms and covenants contaiped in this Security Instnument and
in eny rider(s) executed by Borrower and recori:d wath 'y

Witnessos; f\m.\i\a\ e b ae— (Sead)

FAREN M. MCCANN Borrawar

,ﬁ_ﬁ;;_%\, ; L (Seal)
BRIAN -1, MCTANN -Borrower

(Seal) (Seal)

-Barrower -Begnwer
STATE OF ILLINOJS, e DG e County ss:
LLHU W rﬁy‘;/ ke , @ Notary Public in and for said covnty 1nd state de hereby certify

that KAREN M. MCCAB
, personslly kaowr: to me o be the same perscn{s) whose name(s)

subscribed to the foregoing inatrument, appeared before me this day in person, and acknowiedged that THEY ol
signad snd delivered the said instrument as THEIR  free and voluntary act, for the uses and purposes therein sct forth. 0%

Given under my hand and official sesl, this  15TH day of QCTOBER . 19%6

4 7 H s
My Conunission Expires: i —
Nutaty <

OFF{CIAL SEAL
CYNTHIA L. MICKLE
NOTARY PUBLIC, STATE OF fLINDIS
MY SOMMISSION EXPIRES 5-8-2000

@) sAMiscacr  Psors  Form 3014 9/90
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FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasary Index - Rete Caps}
THIS FIXED/ADIJUSTABLE RATE RIDER is made this 15TH dayof OCTOBER .
1996 . and i1 incorpetated into and shall be deem=d to amend and suppiement the Morigags, Deed of Trust

or Security Deed (the *Security Instrument”) of the same date given by the undersigned (thie "Borrower”) io secure
Borrower’s Fixed/Adjustable Rate Note (the "Notz") to  RYLAND MORTGAGE COMPANY , AN OHIQ
CORPCRATION

(the "Lender™) of the same date xnd covering the property described in the Security Insiument and located at;
i280 GENTRY FoAD, HOFFMAM EBRSTATBS, 1. 60135

[Property Addrmss)

THE NOTE PRQV/CES FOR A CHANGE IN THE BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTAPLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
BORROWER’'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME ANO
THE MAXIMUM RATE THI. BURROWER MUST PAY.

ADDITIONAL COVENANTS. In aic.tivn to the covenants and agreomemts made in the Secnrity Instrument,
Borrower and Lendar further coveriant and agie == follows!

A. ADJUSTABLE RATF AND MONTHLY PAYMENT CHANGES
The Note provides for an {nitial fixed ingerest rate of B.250 %. The Note also provides for
a change in the injrial fixed rete to ap adjustable interest ra'e, 43 follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAVJANT CHANGES

(A} Change Dales
The initial fixed interest rate ¥ will pay will change to an ydjustebie interest ratc on the first day of
NOVEMBER , 2001 , and the adjustable interest rafc § wid pay may change on that day every 12th

month thereafter. The date on which my inltial fixed interest rate changes tu un adfuatable interest rate, and each
date on which my adjustablc interest rate could change, is called a "Change Date.”

(B) The Index
Beginning with the first Change Date, my adjustable interest rate will be based op-an Index. The "Index” i

the weekly average yield on United States Treasury securities adjusted to # consiant patwitv of 1 year, ar made
avnilable by the Fedaral Reserve Board. The most recent Index figure available as of the drie <3 days before cach

Change Daic is called the "Current Index.”
Ef the Index is no longer avallable, the Noie Holder will choote a new index that is bazed vion comparable

mformation. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE AIDER - 1 YEAR TREASURY INDEX- Single Family - Farnie Mas Uniform Instrumant
Page 10/ 2 Forre 3102 S/8s
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(C} Calculation of Changes
Before exch Change Date, the Note Holder will calculate my new interest rate by adding

TWO AND THREE QUARTERS percentage peint(s)
{ 2.750 %) to the Current Index, The Note Holder will then round the result of this addition to
the nearest one-sighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Change Date.
The Note Hoider will then determine the amount of the monthly payment that would be sufficient 1o repay tie
unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my new interest raie
in substantially equal payments. The result of this calculation will be the now amount of my monthly payment.

(D) Limits on Interest Rute Changes
The iuterest rate [ am required to pay at the first Change Date will not be greater than 10.250 %
or fess than 6.250 %. Thereafter, my adjustable interest rate will never be increased or

decreased on iy single Change Date by more than two percentage points (2.0%) from the rate of interest I have
been paying for th< preceding 12 months. My interest rate will never be greater than 13.250 %.

(E) Effective 1ate of Changes
My new interest rute will become effective on each Change Date. 1 will pay the amount of my new monthly

payment begianing on tie first monthly payment date afier the Change Date until the amount of my monthly
payment changes again.

(F Notice of Chang.s
The Note Holder will deliver ¢4 nuail i0 me a notice of the change in my initial fixed intercst rate to an

adjustable interest rate and of any chax.g#s in oy adjustable interest rate before the effective date of any change. The
notice will include the amount of my morr)):: payment, any information required by law to be given me and also
the telephone number of a person who will axeavs any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BEMEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEMEST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN S€UTION A ABOVE, UNIFORM COVENANT 17
OF THE SECURITY INSTRUMENT SHALL BE IN EFFECY /S FOLLOWS:

Transfer of the Property or a Beneflcial Interest in Borrwer. 'f all or any part of the Property
or any interest in it is sold or transferrsd {or if & beneficial interestin-Rorrower is sold or transferred
and Borrower is not a natural person) without Lender’s prior wriitsn corsent, Lender may, at its
aption, require immediate payment in full of all sums secured by this Seciuity Instrument. However,
this option shali not be exercised by Lender if exercise is prohibited by fedrrai law as of the date of
this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accelers,on. The notice
shatl provide a period of not less than 30 days from the date the notice is delivered ur inniled within
whick Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by thir, Security
Instrument without further notice or demand on Borrower.

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT' 17
OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Bi ABOVE SHALL THEN CEASE TO
BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY

INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Form 3182 6/94
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Transfer of the Property or a Beneficlal Interest in Borrower, If all or any part of the Property
or any intersst in it is sold or transferred (or if a beneficial imterest in Borrower is sold or transferred
and Borrower is not a natural person) without Leuder’s prior written consent, Lender may, at its
option, require immediate payment in full of all sums secured by this Security instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument. Lender 2lso shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information reguired by Lender to evaiuate the intended transferee as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lendsr's security will not
be imnpaired by ihe loan assumption and that the risk of a breach of any covepant or agreement in this
Security Instrument is acceptable to Lender,

To the extent permitted by applicable law, Lender may cliarge a reasonable fee &5 a condition 1o
Lender’2 consent to the loan assumption. Lender also may require the transferee to sign an assumption
agreemeat that is acceptable to Lender and that obligates the transferce to keep all the promises and
agreement® mde in the Note and in this Security Instrumeni. Borrower will continue to be obligated
umer the Not w.d this Security Instrument unless Lender relesses Borrower in writing.

If Lender excr.ises the option to require immediate payment in fuli, Lender shall give Borrower
notice of accelerat:o's - The notice shall provide a period of not less than 30 days from the date the
notice is delivered or riled within which Borrower must pay all sums secured by this Security
Instrument. If Borrower isils to pay thesc sums prior to the expiration of this period, Lender may
invoke any remcdies permitted by this Security Instrument without further notice or demand cn

Borrower.

BY SIGNING BELOW, Borrower accor's and agrees to the terms and covenants contained in this Fixed/
Adjusiable Rate Rider.

mo_m e — (Seal)

XKAREN 4, M72CANN -Borrower
3 -

Eecier Bl n (Seal)

BRIAN M. MCCANN -Barrower

{Seal)

-Bonower

f ) (Seal)

-Bommower

@R:8438 oo Pegodord Form 3162 6/84
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