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MORTGAGE

THIS IS A FIRST MCATGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING R CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS “AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERNED )NTEREST), AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOT',.TED.

THE MAXIMUM AGGREGATE PRINCr'al BALANCE SECURED 8Y THIS MORTGAGE
I8 $262,600.00 WHICH IS 126 % DF THE “NOTE AMOUNT",

. OEFINITIONS OF WORDS USED IN THIS MCA” CAGE
{A) Seourity Instrument. This Mortgage, whicti ‘s dated OCTORER 15, 1886,

will be called ths "Security Instrument”

(8) Borrower. CASSANDRA SEALS, A MARRIED J#AN
NURA MARRTED TO ROONEY L. SEALY

-

¥

sometimes wili be called "Borrower" snd sometimes simply ‘I" or "“me”

(C} Lender. WORLD SAVINGS ANC LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION ® * * = » « » « » |7 QUCCESSONS AND/OR f;
ASSIGNEES, will be called “Lender” Lender Is A FEDERAL SAVINGS AND LOAN e
ASSOCIATION which is organized end exists under the laws of the United Ststes. Lender's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94812,

L
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{D) Nots. The note signed by Borrower and having the same date as this Security
Instrument will be called the "Note” The Note shows that | owe Lender the original principsl
amount of US. $210,000.00 (‘Note Amount'), plus accrued and deferred interest and
such other smounts as stated in the Note | have promised to pay this debt in biweekly
psyments and to pay the debt in full by NOVEMBER 04, 2026,

{E) Proparty. The property that is described below in Section |l entitled “Description
of the Property" wili ba called the "Property.”

() Sums Securad. The smounts described below in Section |l entitied “Borrower's
Transter of Rights in the Property* sometimes will be calied the "Sums Secured”

{G) Person. Any parson, organizstion, governmental authority or other perty will be
called "Porson"

. BORROW:R'S TRANSFER OF RIGHTS IN THE PROPERTY
| mortgage, ivevocably grant and convey the Property to Lender subject to the terms
of this Security Insturont This means that by signing this Security Instrument, | sm giving
Lender those rights that z'e stated in this Security instrument snd slso those rights that the
law gives to lenders who bkl mortgages on rsal property. | am giving Lender these rights to
protect Lender from possibis '0sses that might result if | fail to:

i) pay all amounts Gwod, to Lender under the Note and all other notes secursd
by this Security Instrument. called 0u "Secured Notes" including future advances made by
Lender and any changes to the Secured *-otes made with the written consent of Lender;

i) pay. with interest, any smouxts that Lender spends under Paragraphs 2 end 7
below to protect the vaiue of the Property ani( l.onder's rights in the Property; snd

(i} keep all of my other promisss and 87/ aments under this Security Instrument,
the Secursd Notes and any changes to the Secured lices made with the written consent of
Lender.

. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

# The property which is located at 3807 VILLAGE DRIVE, MAZELCREST,
'Lso‘zg.IilllﬂﬂlﬂﬂbﬂlﬂﬂﬂﬂﬂllltVaITh.*.w]
description of the Property is attached as Exhibit "A" which is made a part o’ this Security
Instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER VOL:
31-02-109-004

(i} Al buildings and other improvements that are loceted on the Describad

Property.

{i) AW rights in other property that | have as owner of the Described Property.
These rights are known as essements, rights and appurtensnces attached to the Property;
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i) ANl rights In other property that | have as owner of the Described Property.
These rights are known ss essements, rights and sppurtensnces attachsd to the Propaerty;

{ivi  All rents or royaitius and other incoma from the Deascribed Property;

v)  All mineral, oil and gas rights and profite, water rights and stock that are part
of the Described Property;

(vb ANl rights thet | have in the land which lies in the streets or roads in front of,
behing or naxt to, the Described Property;

iviih  All fixtures that are now or in the future will be on the Deascribed Property or
on the proparty described in subsaction (i) of this Saction;

{vill _~All of the rights and propsrty described in subsections (i} through (vil} of this
Saction that | wccuire in the future;

lix} Al ‘oriacement. of or additions to the property described in subsections (i)
through (vill} of this Seciion; snd

ix} Al of the arcunts that | pay to Lender under Paragraph -2 below.

IV. BORROWER'S RIGHT TO GRANT A SECUNITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION T2 DEFEND OWNERSHIP OF THE PROPERTY

| promige that {} | lawfully ows ‘e Property; il | have the right to mortgage, grant
and convey the Property to Lender; and (i) thare we no outstanding claims, charges. liens or
encumbrances against the Praperty, except for those which are of public record

| give & genera) warranty of title to Lendcs. This mesns that | will be fully responsible
for any losses which {ender suffers because someoi other than myself has some of the

rights in the Property which | promisa that | have. | premise thet { wiil defend my ownership
of the Proparty against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:
1 BORROWER'S PROMISE TO PAY

) will pay to Lender, on time, all principsi and interast due under the Savured Notes
anc any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A} Borrower's Obligations
| will pay sl amounts necessary to pay taxes snd hazsrd insurance premiums on
the Property as well as assessments, leassholc payments, ground rents or mortgage insurance
premiums (if any).

SDOAIC (04.G8.90/1-58) ALME MORTGAGE-ADJ. BIWEERLY
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{8} Escrow Accounts

0002088126

Subject to applicable law, no escrow shsll be required except upon written
demend by Lender, in which case, | shall psy to Lender on the day psyments sre due under
the Nots, until the Note is paid in full, a sum (‘Funds’) for: (s) yearly taxes, penaities and
assessments which may attain priority over this Security instrument as a lien on the Property;
{b) yearly isasshold payments or ground rents on the Property, if any. (c) yearly hazard or
property insurgnce premiums; (d) yesrly flood insurance premiums, if any; and () yearly
mortgage insurance premiums, if any. Thase items are called "Escrow Hems. Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally relsted mortgage losn may require for an escrow account under the federsl
Real Estate Sattiement Procedures Act of 1974 as asmended from tme to time,
12 USC. § 2801 at seg (‘RESPA"), unless snother law that eppliss to the Funds sets 2 lesser
amount !f so, Lender may, at any time, collect and hold Funds in sn amount not to sxceed the
lesser amousc Lender may estimste the amount of Funds cue on the basis of current dats and
ressonsble uatwtes of expenditures of future Escrow ltems in sccordance with appiicabl

Iaw. ,

il L OO -

The Funde #asll be haid in an institution whose deposits ars insured by a federal
agency. instrumentality, or entity (including Lender, it Lender is such an institution) or in any
Federal Home Loan Bank. Lerer shail spply the Funds to pay the Escrow !tems. Lender may
not charge me for holding sid #:plying the Funds, ennually analyzing the escrow account, or
varifying the Escrow items, unleis Lender pays me intersst on the Funds snd/or spplicable law
permits Lender to make such a churra However, Lender may raquirs me to pay 8 one-time
chargs for sn independent real estate tac /eporting service used by Lender In connection with
this iosn, uniess applicable law provides omerwise. Uniess an agresment is made or spplicable
law requires interest to be paid, Lender rnah not be required to pay me any interest or
sarnings on the Funds. Lender shall give to =, without charge, an annual sccounting of the
Funds, showing credits and debits to the Fundy-od the purpose for which sach debit to the
Funds was made. The Funds are pledged as adoitioral security for all sums secured by this
Security Instrument

if the Funds held by Lender axcesd the amount, permitted to be held by
applicable lsw, Lender shall sccount tc me for the sxcess Fundz in accordance with the
requirements of spplicable law. If the amount of the Funds heid by Lender st any time is not
sufficient 1o pay the Escrow items when due, Lender may so notifi me_in writing, and, in
such case | shall pay to Lender the smount necessary to make up the de ficloncy or shortage.
| sheil make up the deficiency or shortege in accordance with the requiremon’s of the Lender,
at its sole discretion, in the manner and times prescribed by RESPA

&

Upon payment in full of all sums secured by this Security Instrumant, Lender shail
promptly refund to me any Funds held by Lender. If, under paragraph 28, Londer shall scquire op
or sell the Property, Lander, prior to the scquisition or sale of the Property, shali apply sny 3
Funds held by Lender at the time of soquisition or sale as 8 credit sgainst the sums secured L
by this Security instrument.

SO0430 (04.00.94/1-00) AAM MORTAAGE-ADJ. BIWSEKLY
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3.  APPLICATION OF BORROWER'S PAYMENTS
Uniess the law requires otherwise, Lender will spply sach of my payments under the

Secured Notes and under Paragraphs 1 and 2 sbove in the following order and for the
following purposes:

First, to pay prepayment charges due under the Sacured Notes

Second, t0 psy shy advances due to Lender under this Security Instrumant;

Third, to pay the smounts due to Lendar under Paragraph 2 shove;

Fourth, to pay interest dus under the Secwed Notes;

Fitth, to pay deferred interast dus under the Secured Notes;

Sixth; to pay principal due under the Secured Notes;

Last, t~-pay lste charges dus undsr the Secured Notss.

0002088128

4 BORROWER'2 OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
i will pay ait %»:c», assessments and any other chargas and fines that may be imposed

on the Property and thia inay he superior to this Security Instrument

I will aiso make payinets dus under my lsase if | am a tenant on the Property and )
will pay ground rants {If any) dus-on the Property. | will pay thete amounts either by making
the payments to Lender that are described in Paragraph 2 shove or by making the psyments
on tims to the Peracn owed them

Any cisim, demand or charge thsc is made sgainst property because sn obligation has
not been fulfiled is known ss a Nen. | vill pDromptly pay or satisfy all liens againat the
Property that may be superior to this Secwity mstrument However, this Security instrument

does not require me to satisfy a superior lien i7. (A} | agree, in writing, to pay the obligation
which gave rise to the supaerior fign snd Lender aproves in writing the way in which | sgree
to pay that obligation; or B} in good faith, | argue or dafend ageinst the suparior lien In a
lswsuit so that during the lawsuit. the superior lisn mev ot be enforced and no part of the
Property must be given up; or IC) | secure from the holde o that other llen an agresment,
spproved in writing by Lender, that the lien of this Secwrity wwoument is superior to the lan
held by that Person If Lender determines that eny part of thu Property la subjsct to @
superior lien, Lender may give to me a notice identifying the superic: Yien | will pay or satisfy
the superior lien or tske one or more of the sctions set forth above within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my sole cost and expense, | will obtsin and maintsin hazerd insursnca tu_cover sii

buildings and other improvements that now are or in the futwre will be localed on the
Property. The inaursnce must over loss or damage ceused by fire, hazarda normally covered
by "extenced coverage” hazard insurance policies and other hazards for which Lender requires
coverage. The insurence must be in the amounts and for the periads of time required by
Lender. | may choose the insurénce company but my choice is subjact to Lender's approval
Lender may not refuse to spprove my choice uniess the refuss! is ressoneble. All of thess
insursnce policies and renswals of the policies must include what is known as s Standard
Mortgages Clause o protect Lender. The form of all policies end ranewals must be
scceptable to Lender. Lender will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender aii receipts of paid premiums end renewsl notices that |

receive.

BOOASE 104.00,99/1-08) AAYD MORTOAQE-ADJ. BIWEEKLY
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if | obtain earthquake insursnce, any other hezard insurance, credit iife and/or dissbility
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not spacifically required by Lender, | will name Lender as loss payes of any
proceeds.

it there is & loss or demage to the Proparty, | will promptly notify the proper
insurance company snd Lender. If | do not promptly prove to the insurance compeny that the
loss or damage occurrad, then Lender may do s0.

The amount paid by the insurance company is called “Proceads” Any Proceeds recelved
will be spplied first to reimburse Lender for costs and sxpenses incurred in connection with
cbtaining the Proceeds, and then, st Lender’s option and in the order and proportion as Lender
may dstermine in its sole and sbsolute discretion, regsrdiess of sny impairment or lsck of
impsirmen: of security, s follows: (A} to the extent allowed by spplicsble lsw, to the Sums
Secured in a m=nner that Lender determines and/or (B) to the psyment of costs and expenses
of necessary "spnirs or to the restoration of the Property to a condition sstiafactory to
Lender, such apuiir#ian to be made In the manner and st the times ss detsrmined by Lender.

If | sbandon the Fraperty or if | do not answer, within 30 days, 8 notico from Lender
stming that the insursnce rompany has offersd to settia a claim, Lender may collsct the
Proceeds. Lender may use i "roceeds to repair or restors the Property or to pay the Sums
Seoured The 30-day period will Jsyin when the notice is given

if any Proceeds are used to ecure the smount of principtl which | ows to Lender
under the Secured Notes, that use will 5t delay the dus date or change the amount of any
of my biweekly payments under tha Securso Notes snd under Pacagraphs 1 and 2 sbove.
Howevar, Lender and | may agree in writing !~ rialays or changes.

if Lender acquires the Property under Parzgriph 27 below, all of my rights in the
insuranca policies will balong to Lender. Also, alt of rry rights in any procesds which are peid
becsuse of dumage that occurred before the Properly isscquired by Lender or sold will
pelong to Lender. However, Lenders rights in those proteods will not be grester than the
Sums Secured immediately befors the Property is scquired by i sxder or sold

if | am required by Lender to pay premiums for mortgagu insurance, | wili pay the
premiums untii the requirement for mortgage Insursnce snds acrording to my written
agraement with Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will kesp the Property in good repair. | will not destroy or substantislly change the
Property and | will not aliow the Froperty to deteriorate. | will keep and maintain the Property
in compliance with sny state or feceral hazardous materisls and hazardous waste lawe. | will
not use, generate, manufacture or store any hazerdous materisls or hazsrdous waste on, under
or sbout the Property. | will indemnify, defend and hold harmiess Lender snd its employses,
officers and directors and their successors from any claims, dsmages or costs for required
or necesssry repair or the removal of hazardous waste or any other hazardous materisls
claim. If | do not own but am a tenant on the property, | will fulfill my obligations under my
iease. | also agree thet, if | scquire the fee title to the Property, my lease interest snd the fee
titls will not marge uniess Lender agrees to the mergar in writing

S0O4IF (04.00.00/1-88) AdIH MORTOAGE-ADY, BIWEEKLY
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7.  LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

it. 1A | do not keep my promises and agresments made in this Security instrument, or
{B) somaone, including me, begins & legsl procesding that may significantiy affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
ar to enforce laws or reguistions), then Lender may do and pay for whatever |3 necessery to
protect the Lender's rights in the Property. Lender's actions may inciude appesring in court,
paying reasonabie sttorneys’ fees and entsring on the Property t0 make repsairs. Lender must
give me notice before Lender may take sny of these actions. Although Lender may take sction
under this Paragraph 7, Lender does not have to do 30, Any action tsken by Lender under this
Parsgraph 7, wili not relsase me from my ohligstions under this Security Instrument

0002089126

| will pay to Lender sny amounts which Lender advances under this Paragraph 7 with
interast, &t the interest rate in effect under the Secured Notes which have not been paid. !
will pay thess amounts to Lender whan Lender sends me 8 notice requesting that | do 80
interest ca zach amount will begin to accrus on the date that the amount is advanced by
Lender. Howiver. Lender and | may agres in writing to terms that are different from those in
this Paragraph 7 - This Security instrument will protect Lendar in case | do nct keep this
promise to pay thuz2 smounts with interest.

8. LENDER'S RIGKT 7O INSPECT THE PROPERTY

Lender, and others wm-hcrized by Lander, may enter upon snd inspect the Property.
They must do so in # ressosble manner and at reasonable times. Before or at the time an
Inspection is maede, Lender miwst give me notice stating & rsssonsbls purpose for the
inspaction.

9.  AGREEMENTS ABOUT GOVERNMENY AL TAKING OF THE PROPERTY

| assign to Lender al! my rights: (A) i» rroceeds of all swards or cisims for damages
reguiting from condemnation, sminent domain oz other governmantal taking of all or sny part
of the Property; and (B) to procesds from s sa> cf all or any pert of the Proparty that Is
made to avoid condemnation, smingnt domain or othic jovernment taking of the property. All
ot those proceeds will he paid to Lender.

it sll of the Property is taken, the procesde will be uszd to reduce the Sums Secured
if any of the proceeds remain after the amount that | owe (0 .snder has been paid in full,
the remaining proceeds will be paid t0 me. Unlass Lender and | ‘ag ee otherwise in writing. i
only s part of the Property is taken, the amount that | owe to Lencer will be reduced only by
the amount of proceeds muitiplied by the following fraction: (A) the tousl amount of the Sums
Secured immediately before the taking. divided by (B) the fair market velus of the Property
immediately before the taking The remainder of the proceeds will be paid w s

if | sbendon the Property or if | do not answaer, within 30 days, a notice f-om Lender
stating that a governmental authority has offered to mske a payment or to settie s claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceads
to repsir or restors the Property or to reduce the Sums Secured The 30-day period will
begin whan the notice is given

If sny proceeds are used to raduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the smount of sny
of my biweskly psyments under the Sacured Notes end under Paragraphs 1 and 2 sbove.
Howaever, Lender and | may agres in writing to delsys or changes. ‘

800430 (04.00.88/1-38) A4Y) MORTGAGR-ADJ. BIWEEKLY I
Fege ?

£Ivvo8db




~ UNOFFICIALCOPY '




UNOFFICIAL COPY 0002088128

10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrowsr’s Obligations
Lender may slicw a Person who takes over my rights and obligstions subject to
this Security Instrument tc dalay or to change the smount of the hiweekly payments of
principal and interest dus under the Secured Notes or under this Security instrument. Even it
Lender does this, howsver, that Person and | will both stil be fuily obligsted under the
Secured Notes and under this Sacurity instrument

Lender may sliow thoss delays or changes for s Person who takes over my
rights and obligations, even If Lender is requested not to do sc. Lender will not be required
to bring a lawsuit ageinst such s Person for not fuitiling obligstions under the Sscured Notes
or under this Security instrument, even if Lender is requested to do so.

(B _Lenders Rights
Ssen if Lender does not exercise or enforce any of its rights under this Security

Instrument or \~der the law, Lender will still have all of thoss rights shd may exercise and
snforce them in(n2 future. Even if Lender obtsing Insurance, pays taxes, or pays other claims,
charges or liens sgsaat the Proparty, Lender will have the right under Paragraph 27 below to
demand that | make nviadiate payment in full of the smounts that [ owe to Lender under the

Secured Notes snd undiz this Security instrument

11 OBLIGATIONS OF BOARO™WER AND OF PEASONS TAXING QVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over nw rights or obligations under this Security Instrument will
have all of my rights and will be obiigstur to keep ol of my promises and agresmsnts made
in this Security instrument Similarly, any Ferson who takes over Lender's rights or obligations
under this Security instrument will have ail of Lundec’s rights and wili be obligsted to keep sil
of Lender's agreemants made in this Security wzirument,

If mors than one Person signs this Security inuicument as Borrower, sach of us is fully
obligsted to keep all of Borrower's promises anc ohligstions contained in this Security
inatrument Lender may enforce Lender's rights undar this Security instrument against each of
us individually or against all of us together. This means that any one of ue may be required to
pay all of tha Sums Secured

12 MAXIMUM LOAN CHARGES
it the loan secured by this Security Instrument is subject to 8 Ivw which sety maximum

foan charpes, and that law Is finglly interpreted so that the interest or other losn charges
colisctad or to be coliected in connection with the loan exceed permitted lirat:, ther: (A} sny
such loan charge shall be recuced by the amount necessiry to recucs the rhrge to the

ad limits end (B) any sums sirsady collectsd from Borrower which exceeca: nermitted
limits will be refunded to Borrower. Lender may choose to maks this refund by reducing the
principal owed under the Secursd Notes or by making a direct psyment to Borrower. If a
refund raduces principal, the reduction will be trasted ss a pertisl prepayment without any
prepayment charge under the Secured Notes.

1.  LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in npplicable law would make sny provision of the Secured Notes or this
Sacurity Instrument unenforcestile, Lender may raquire that | make immaediate payment in fult

of st Sums Secured by this Security instrument

SOOAIH (D4.0B.00/1-88) ALY MORTGAGE-ADJ. BIWERLY
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t4.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by malling it by first clase mail unless applicable law requires use of another
mathod. The notice will bs addressed to me st 3807 VILLAGE DRIVE, HAZELCREST,
lLeo‘zs.llI'hhilﬂii.’b.lll&h-‘ﬂﬁ*'ﬂ-&"ﬂ
A notice will be given tc mu st an asiternstive address if | give Lender a notice of ry
alternative address. | may designste only ona malling address st a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument wilt be given
by malling it by firat clsss mall to Lender's address stated in Ssction L(C) sbove entitied,
“Definitions of Words Used in This Mortgags,” uniess Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it Is mailed or when it
is delivered according to the raquirements of this Peragraph 14 or of applicable law.

0002089126

18. GOVEPNING LAW; SEVERABILITY

This Zscurity Instrument and the Seoured Notes shall bs govemmed by and
construed unde federal law end federal rulss and reguistions including those for
{ederaily chartereo savings inatitutions. osiled “Federal Law." In the event that any of the
terms or provisiors of this Security Instrument or the Secured Notes are interpreted or
construed by a cour. ~f competent jurisdiction to be void, invalid or unenforcesble. such
decision shall affest oniy those provisions so construsd or interpreted and shall not affect
remaining provisions of this Socurity Instrument or the Securad Notes i

1. BORROWER'S COPY
| acknowledge the receipt of -one conformed copy of the Secured Notes and of this

Security instrument. ‘.

17. LENDER'S RIGMTS TO RENTAL I'AYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY :

if Lender requires immediste payment in fuli or if | absndon the Property, then Lender,
Persons suthorized by Lender, or a receiver appaiatzd by a court st Lender's raguest may: {A)
collect the rentsl payments, inciuding overdue rente!’ pavments, directly from the tsnants; (@),
enter upon and toke possession of the Property; (C) manige the Property; snd (D) sign, capcel
and change rental sgreements snd lesses. |f Lender rcities the tenants that Lender has ithe
right to collect rental psyments diractly from them under inis Psragraph 17, | agree that lthe
tanants may meke those rental payments to Lender without newrg to ask () Lender whe |
have failed to keep my promises snd agreements under this Secu ity ‘nstrument, or (i} ma/for
my permigsion to do sa.

It Lender acts to have the Froperty soid after a Breach «r Dutv as defined in
Paragraph 28, | understand and agree that {A) my right to occupy the Property. ceases at the
time the Property is sold; B) | shall have no right to accupy the Property slter such sale
without the written consent of the new owner of the Property; snd {C) my wrongful and
unlawful possession of the Property msy subject me to monetary dsmages, inclucing the loss
of ressonsbls rant and the cost of eviction All rental payments coilected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first tc pay
the coets of collecting rentsl payments and of managing the Property. If sny part of the rental
payments remains after those costs have been paid in full, the remaining pert will be used to
reduce the Sums Secured The costs of managing the Property may include the receiver's
fees, ressonable sttorneys’ fees and the costs of any necassary bonds. -

18. INJURY TO PROPERTY; ASSIGNMENT OF AIGHTS

An sssignment is 8 transfer of rights to snother. | may have rights to bring legal
sction against persons, ather than Lender, for injury or damage to the Property or In
gonnection with the loan made to me by Lender and which arase or will arise before or after
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the date of this Securiiy Instrument These rights to bring legsl action may inciude an action
for breach of contract, fraud, concesiment of & material fact or for intentional or negiigent
acts. | assign these rights, and any procesds wising from these rights, as permitted by
spplicable taw, to Lender. Leander may, st its option, enforce these rights in its own name and
may epply eny procesds resulting from this assignment to any amount that | may owa to
Lender under the Note and this Security instrument after deducting any expenses, including
attarneys’ faes, incurrsd in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documaents that may be necessery to enforce this sssignment.

19.  CLERICAL ERRORS
in the svent Lsnder st sny time discovers that this Security Instrument, the Secured

Notes or sny other document related to this ioan, called collectively the “Losn Documents,’
containg an error which was csused by s cierical mistake. calculstion error, computer errar,
printing errar) or similer error, | agres, upon notice from Lender, to raexecuts any Lomn
Documents the’. are necessary to correct sny such erroris) and | also agree that | will not hold
Lender responriold for any damage to me which may rasult from shy such eTor.

20. LOST, STOL(:N OR MUTILATED DOCUMENTS

if any of the Lron Documents are lost. stolen, mutilsted or destroyed snd Lender
delivers to me an indenwfication in my favor, signed by Lender, then | wiil sign and deliver to
Lender a Losn Documont iretical in form and content which will have the effact of the
original for sl purposes.

N, WAIVER OF STATUTE COF LIPZITATIONS
| will waive, within spplicable ‘aw, the pisading of the statuts of limitations as 4
defense to enforce this Security Imiruaent, inCluding any obligations referred to In this

Sacurity Ingtrument or Securad Notes.

22. CAPTIONS

The captions and headings st the hegrairg of each paragraph of this Security
instrument are for reference only and will not be used in the interpretation of sny provision
of this Secwity instrument.

23 MODIFICATION
This Security instrument may be modified or amended unlv by an agresmant in writing

signed by Borrowsr and Lender.

Lender may modify the Security Instrument snd the Secured 'Notes at Lender's sole
discretion in the event that | have failed to make my biweekly paymunts-in the manner set
forth in the Secured Notes. In the svent of a modificetion to monthly peyments, Lender will
substitute the term “monthly payment' at each point that the term "biweakly oo rrent’ sppoars
in this Security Inatrument

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
It the Property is & unit in a condominium, cooperative or plannad unit development,
each of which shall be calied the "Project and | have an interest in the common elements of

the Project, then Lender and | agres that

(A} |f an owners associstion or other entity, called "Owners Associstion” hoids title
to Property for the benafit or use of the Project end its members or sharehoiders, the
Property aiso includes my Interest in the Owners Associstion and the uzes, procesds and
benefits of my interest

B0043J (04,08,00/1-98) AN MORTGAGE-ADY, SIWEERLY
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() The following sre called the “Constituent Documents” {i) The declarstion or sny
other document which crested the Project: (i) By~laws of the Owners Asaocistion; (i) Code
of reguistions for the Project iiv) Articles of incorporstion, trust Instrument or squivalent
document which creates the Owners Association; (v The Project's covanants, conditions and
restrictions; (vi) Other equivsient documants.

| shall perform all of my obligations under the Constituent Documents, including

my obligation to pay, when due, all dues and assessments. If ! do not pay the dues snd

sssessmenits when due, Lender may, at its option, psy them. | will pay to Lender sny smounts

\;m:ho Lender advances under this Parsgraph 24 sccording to the terms described in Paragraph
Ve,

{C) ¢ the Owners Associstion maintaing, with an insurance company reasonsbly
acceptabls 1> Lender, a measter or blenket policy on the Project which s satisfectory to
Lender and witich provides insurance coverage on the terms, in the smounts, for the periods,
and againgt the ‘ozerds Lender requires, including fire and hazerds included within the term
“extended coveruye;'-and Lender is provided with avidence of such master or blanket policy,
then: () Lender walves *s provision in Parsgraph 2(B) above for the payment to Lender of the
estimated yearly premivn instaliments for hazerd insurance on the Property; snd (i) hazsrd
ingurance coversge on-Lw Property as required by Paragraph % above is deemed to be
satisfied to the extent thet ' required coverage is provided by the Owners Assoclation
policy. | shall give Lender p.omnt notice of any lapse in the recuired hazard insurance
coverage. | shall provide 8 capy (f such master or blankst policy to Lender annuaily.

in the event of a distributico of hazard insurance proceads in lieu of restoration
or rapair following a loss to the Property, whather to the unit or to common slements, any
procesds payable to me are hereby assignsi ad shall be paid to Lender for application to
the Sums Secured by this Security instrument, viith any excess paid t0 me.

! shall take such actions ss may be zejonable to insure that the Owners
Associstion maintains a public fisbility insurance poiicy _szceptabie to Lender in form, amount
and extent of coverage.

(D) | shall not, excapt after notice to Lender and with Lora»:’'s prior written congent,
sither partition or subdivide the Property or consent to. (i} the sbawiormnent or termination of
the Project. except for abandonment or termination required by law in the case of substantial
destruction by fire or other casusity or in the case of condemnation, eminsm domain or other
governmantal taking: (i} any smendment to any provision of Constitusnt Decumaite unless the
provision is for the express benefit of Lender or of lenders gensrslly, (i) yarmination of

professional management sand assumption of self-management of the Owners 2s3dciation; or
(v} sny sction which would have the effect of rendering the master or blamst hazard

insursnce policy and/or the public lishility insurance coverage maintained by the Owners
Assccistion unacceptable to Lender.

28. PFUTURE ADVANCES
At Borrowsrs request, Lender, at its option (but before release of this Sacurity

instrument or the full roconveyance of the Property described in the Security instrument) msy
lend future sdvances, with interest. to Borrower. Such future advances, with intarest, loan will
then be additional Sums Secured under this Security Instrument.
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY I§ SOLD OR
TRANSFERRED '

Accelorstion of Payment of Suma Seoured. Lender may, st its option, raquire
immediate payment In full of all Sums Secured by this Security Instrumant If all or any part of
the Property, or it any right in the Property, is sold or transferred without Lender's prior
written permission Lender siso mey, st s option, require immediate payment in full If
Borrowar is not a natural Person and a benwficial interest in Borrower is sold or tronsferred
without Lendsr's prior written permission However, Lender shall not require immadiste
payment in full if this is prohibited by Federsi Law in effect on the date of the Security

Instrument.

it Lender sxercises the option to requirs immediste payment in full, Lender will give
me notice o scceleration. If t fail to pay all Sums Secured by this Security instrument
immadiately, Lender may then or thersafter invoke sny remadies permitted by this Security
instrument widva® further notice to or demsnd oh me.

Exception i Jcceleration of Payment of Sums Ssoured If the sale or transfer of
ait or any pert o Property, or of 8 beneficial interast in Borrower, if Borrower s not &

natursl Person, ia the fi's. one to occur after the date of this Security instrument, Lender wil
gc;t umo ftho option to »2zcelerste payment in full of aff Sums Secured snd the losn may
AsY i

(I Lender receives » cumplated written application from transferee to evaluste the
creditworthiness of transfares as if & =w loan were being made to the transferee by Lender;

)  Lender spproves the creditw.r*hiness of the transferes in writing:
()  transferee makes a cash downjayrent sufficient to meet Lendar's then current

underwriting standards,

(v}  an assumption fes, in an amount to (e duetermined by Lender (but not to excesad
1% of the balance of principal snd interast due uncer e Secured Notes at the time of sale
or transfer of the Property or of the interest in the Bor/ower) is paid to Lender; and

ivi the trensferes axecutes an assumption agresm(nt which s satisfactory to Lender,
such assumption agresment providing for trensferee opening 4 deposit account with Lender,
or with 8 bank or savings and losn which has been spproved by lender, for direct payment
as provided in the secured notes.

The losn may be assumed under ita then existing terms snd ccnditions with one
axception; the Lifetime Rate Csp may be changad The Lifetime Rste Cap shvil be changed to
an interest rate which is the sum of the intersst rate in effect on the dutz of a saie or
transfer of the Proparty or beneficial Interest in Borrower pius B percentage Zcints, it that
sum exceeds the Litetime Rate Cap stated in the Secured Notes. ‘

27. RIGHTS OF THE LENODER IF THERE IS A BREACH OF DUTY
it will be called s "Bresch of Duty" if (i) | do not pay the full amount of sach biweekly

payment on the dste it is due; or (i} | fail to perform any of my promises or agresments

4 CRRAILELS B - LY Y A2
¢ T I e e AR
* v

under the Note or this Security Instrument; or (i) any statement made in my application for w

this losn was materlally false or mislesding or If any statement in my application for this loan
was materislly fsise or misiesding by reason of my omissicn of certsin facts; or {iv) | have
made any other statement to Lander in connection with this loan that is matarially folse or
migleading. If there is a Breach of Duty by me, Lender may demand an immediate payment of

all sums secured

BO0AN, (04.00.08/1-94) A4IN MORTGAGE-ADJ. BIWEEKLY
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If there is a Braach of Duty by me. the Lender may take action to have the Propwriy
sold under any applicable Federst Law. rula or regulstion and, whers Federal Law Is not

spplicable, under the law of the state where the Property is locsted, which wilt be cailed the
“Applicsble Law."

Lender doss not have to give me notice of s Breach of Duty uniass notice is reguired
by Applicable Law. If Lender does not rmake a demand for full payment upon a Breach of
Duty. Lender may meke a demand for full payment upon any other Breach of Duty.

if there is o Sresch of Duty, Lender may also take action to have s raceiver appointed
under the Applicable Law to collect rents from sny tenants on the Property and to manage
the Property. The action to appoint a receiver may be tasken without prior notics to me and
regardiess of the vaiue of the Property.

The sale of the Proparty may be postponed by or at ths direction of Lender except
#s limited or prelibited by the Applicable Law. If the Property is soid under the Appiicsble
Law, | agree that i\ rwy be sold in one parcel | siso agres thet Lender may add to tha
amount that | ows to Levder all legal fees, costs, alowances, and disbursements incurred as &
result of the action to ¢/l the Property, except to the extent that the Applicsbla Lew limits
or prohibits any such charges

Lender will apply the pro(eecs from the sale of the Property in the following order:
A) to all fees, axpenses and costs incirred in connectian with the sale, including trustees' and
attorneys’ feas, if any; (B) to aif Sums Sexured by this Security Instrument; and (C) sny excess
to the Person or Persons legally entitied 4o it

20. LENDER'S OBLIGATION TO DISCHARGE T:4'3 SECURITY INSTRUMENT
When Lender has been paid all of the smiuizite secured by this Security Instrument,
Lencer shall relesse or cancel this Security instrument v.ithout charge to me except that I will

pay any recordation costs.

29. STATEMENT OF QALIGATION
To the axtent sliowed by law, | will give Lender a fee for frnishing any statement of

obligation with respact to this Security instrumant or the Secured Nctee.

30. WAIVER OF HOMESTEAD
My right to any spplicsble homestead exemption in the Property is waiverl

THIS SPACE INTENTIONALLY LEFT BLANK.
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N QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which ware ralied upon by
Lender to approve the loan rapidly. This losn is calied a “Quick Qualifying Loan." | have stated
and | confirm that (A) | do noct have any other Quick Qualifying Losns with Lender; (B} { have
areed to not further sencumber the Property snd do not intend to further encumber the
Property for at least six months after the dste of the Sacured Notes and this Security
instrument. and (C) If | am purchasing the Property, all of the terms of the purchase
:grumont submitted to Lender are true snd the entire down payment is cash from my own
unds.

If any of the statements of fact that | have made are materially false or misisading 1
will be in defauit under the Secured Notes and this Security nstrument i | am in such
default, Lender may, at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap #'sted in the Sacured Notes.

32,  OWKEP OCCUPANCY

Lender 1w relied upon statements of fact which | have made to qualify for this loan |
have stated and ceiiirm that (A) the Property is my personal snd primary residence; (B} i wil
occupy the Properiy i’ later than 30 days after thia Security Instrument is recordad; snd (C)
| will use the Proparty s my rasidence for st lsast 12 months from the date this Security
instrument is recorded

If any of the stataments &7 fact that | have made sre matarially false or misleading, |
wil be in default under the Socurad Notss ad this Security Instrument If | am in such
defauit, Lencer may, &t its option, ilerease the interest rate and mergin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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g} BY SIONING BELOW, | sccept and sgree to the pramises snd sgresments contsined in this
g Security Instrument and in any rideris} signad by me and recordsd in proper officisl records
’-;}' (PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

b

% BORROWER(S):

O et

SIGNING‘ FOR THE SDLE PURPSOE OF WAIVING HOMESTEAQ

RIS
) {Seal)
2% {Sesl)
_ {Seal)
{Seal)
;
| @
:. . %‘3
'f ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY) c.%
| v
' o
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personally known t
:n° same N:D:&) oﬁme(s) subscnbcd tothe foregomg instrument, appeared bgfmyme(::?; d‘;;n c tabe
person and a (] at ed
for the purposes and therein set forth. signed and delivered the said instrument as free and voluatary act,
Grnuder st edoticalwal s 5wyt Gt w90
My commission expices;

"OFFICIAL SBAL"

BEVERLY E. BITSKY

Notary Public, State of Illinois
M: Commission Bxpires 3/16/98
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TAX NUMBER: 31-02-10%-004 0000

LEGAL DESCRIPTION:

LOT 111 IN DYMASTY LAKR ESTATES UNIT 1, BEING A SUBDIVISION OF PART OF THE NORTHWEBST 1/4
OF SBCTION 2, TOWNSHIP 35 NORTH, RANGE 13 RAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOX
COUNTY, ILLINOIS







