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State of Ilinois MORTGAGE 1318450140729 -J

60408333 0
THIS MORTGAGE ("Security Instrument ) isimade on September 27, 1996 1604083331 '7] 4

The Martgagor is 5
LEOCADIO MOLINA, UNMARRIED r 1/{
RAUL SALAS, UNMARRIED ATTH ' .
ORKELS NAMIal e werggy
FIRST NATIGONAL PLAZA
SUITE g3
CHICAGO, IL 60802
whose address is
3804 WEST WRIGHTWOCD AVENUE, CHICAGQ, IL 40647 L
LBunower® ). This Security Instrumentis given E:;
t Y
CHASE MANHATTAN MORTGAGE CORPORATION gg
[
which is organized and existing under the Jaws of  the State of New Jersey . ahd whose ?f.,
address is 343 THORNALL ST EDISON, NJ (8837 v
A "Lender”), Borrower owes Lender the principal suim
of
One Hundred Sixty-Twe Thousand, Three Hundred Twenty-One and 00/100
Dollars (U.S. 8§ 162,221.00 ). This debt is cvidenced by Berrower's Note dated the same date as ibis

Security Instrument ("Note™), which provides tor monthly payments, with the tull debt, if not paid earlier, due and payable on

Cctober 1, 2026 . This Security Instrutient secares 1o Lender: (1) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modificattons; () the payment of all other sums, with interest,
advanced under paragraph 7 o protect the seeurity of this Security Instrunent; and (¢} the performance of Borrower’s covenants
and agreements under this Security fustrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey
W Lender the following described property located in

COOK County . Hlinois:
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LOT 19 IN BLOCK 16 IN PENNOCK, BEING A SUBDIVISION IN SECTIONS
26, 27, AND 34, TOWNSHIP 40 NORTH, RANGE 13, EAST COF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN # 13-26-13110-041

which has the address of
3804 WEST WRIGHTWCOQD AVENUE, CEICAGO, IL 60647
{Property Address)

TOGETHER WIPr ull the improvements now or hereafler erected on the property, and al) casements, rights, appurtertasices,
rents, royalties, miveral_olland gas rights and profits, water rights amd stock and all fixtures now or hereafter a part of the
property. Al replacemenzs asgbadditions shall also be covered by this Security Instrumient.  All of the foregoing is referred o
in this Security Instrunient as the *Property.”

BORROWER COVENANTS 2nzi Burrower is lawlully scised of the estate tiereby conveyed and has the right o mortgage,
srant and convey the Property andelal the Property is unencumbered, except lor zncumbrances of record. Borrower warrants
and will defend generally the titke to the (Propenty against all claims and demands, subject to any encumbrances of reeord.

Borrower and Lender covenant and aglee 45 fellows:

UNIFORM COVENANTS:

1. Payment cf Principal, Interest and Late Chaeze. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Noz=

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrawer shall include inesch monthly payment. together
witl the principal and interest as set forth in the Mote and anviipie charges, a sum for (a) tixes and special assessments levied

or to be levied against the Property, (b) leasehold payments or grovad rents on the Property, and {c) preminms tor insurance
required under Paragraph 4. in any year in which the Lender must ray 4 mortgage insurance promium to the Secretary of
Houstng and Urban Development ("Secretary™), or in any year m wiich saeil premivm would have been required if Lender still
held the Secarity istrument, each monthly payment shall also trclude either: G sum for the antiual mortgage insyrance premiom
w be paid by Lender o the Seerctary, or (i) a monthly charge instead of o aertgage insurance premiium if this Security
Insteument is held by the Secretary, tn 2 reasonable amoutit 1o he determined by the Seeretary.  Except for the monthily charge
by the Secretary, these Hems are called "Escrow leems” and the sums paid o Lendeeave called "Escrow Funds™

Lender may, at anty tme, collect and hold amounts for Escrow lenis in an aggeegpte smouny not o exceed the maxiniom
amoun! that may be required for Burrower's escrow account under the Real Estate Setdlemer-Procedures Actof 1974, 12 U.5.C,

§ 2601 ¢t sey. and implementing regulations, 24 CFR Part 3500, as they may be amended feomcdime to time ("RESPA”™), except
that the cushion or reserve pennitted by RESPA for unanticipated dishursements or disbursemenes hefore the Borrower's payments
are available in the account may hot be hased on amounts due for the mortgage insurancz premiug,

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESVAC ender studl deal with
the excess funds as required by RESPA. {f the amounts of funds held by Lender at any time are got satfaent 1o pay the Escrow
iems when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficieny as permitted byl
RESPA.

The Escrow Funds are pledged as additionad security for all sums secured by this Security Instrument, 15 Borrower (enders ¢y
to Lender the full payment of all such sums, Borrower's account shall he credited with the bafance remaining for all installment
iems (a), thh and (¢} and any mortgage insurance premivm instaliment thac Lender has not become obligated o pay to the W,
Secretary, and Lender shall promptly refund any excess funds to Borrower,  Immediately prior to a foreclosure sule of the X

Property of its acyuisition by Lender, Borrower’s account shall be credited with any balance remaining for all instdlments for *',,Zj“
wemy (3), (b and (c). (, '

3. Application of Payments. All payments under Paragraphs | and 2 shalt be applied by Lender as follows: L

First, to the mortgage insurace premium o be paid by Lender to the Secretary or 1o the moathly charge by the Seeretary
instead of the monthly mortgage insurance premiuny;

Sucony). to any taxss, special assesstents, leasehold payments or groutid rents, and fire, flood and other hazard insurance
premiunis, as required:

Third, to interest due uader the Note:

Fourth. to amortization of the principal of the Note;

Fitth, to late charges due under the Note,

HLLINDIS FIA DEED OF TRUST
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4. .fire, Flood and Other Hazard Insurance. Borrower shall insute all timprovements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender ruires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsegquently crected. against loss by floods to the extent reguired
by the Secretary.  All insurance shail be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include foss payable classes in favor of and in 4 form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mait.  Lender may make proof ot loss it not made
prowptly by Borrower.  Each insurance company concerned is hereby awthorized and directed to make payment for such loss
directly to Lender, instead of w Borrower and to Lender joimly. Al or any part of the insurance proceeds may be applied by
Lender, at its option, either () to the reduction of the indebtedness under the Note and this Security Instrumem, fiest o any
delingquent amounts applied in the oeder in Pacagraph 3, and then to prepayment of principai, or (b} to the restogation or repair
of the damaged property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in Paragraph 2. or change the amount of such payments.  Any excess insurance proceeds over
an amount required to pay all outstanding indebtedness under the Note and this Security fostrument shall bz paid 1o the entity
legally entitled thereto.

In the event of toreclosure of this Security Instrument or other transter of title to the Property that extinguishes the
indebtedness, all right tide and finterest of Borrower in and to insurance policies in foree shall pass to e purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Praperty; Borrower’s Loan Application; Leascholds.
Borrower shall occupyy establish, and use the Propenty as Borrower's principal residence within sixty days after (he execution
of this Security Instrume(t 2iut shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy. unle:s Dander determines this requirement wili cause undue hardship for Borrower, or unless extenuating
circumstances exist which are tevond Borrower's control,  Borrower siall notify Lenders of any extenuating circumistances,
Borrower shall not commit wasie_or destroy, damage or substantially change the Property or altow the Property to deteriorate,
reasonahle wear and ear excepted < Dender may inspect the property if the property is vicant or abandoned or the toan is in
default. Lender may take reasonabls/aCtion to protect and preserve such vacant or abandoned property,  Borrower shall also be
in default it Borrower, during the loan appicition process, gave materially false or inaccarate information or statements to Lender
for failed to provide Lender with any materia® mformation) in connection with the loan evidenced by the Note, including, but not
limited to, representaiions cotcerning Borrower 4 oceupancy of the Property as a principal residence. 1 this Security Tnstrument
is on a leasehold, Borrower shall comply with Whe peovisions of the lease, 1 Borrowser acquires fee title 1o the Propeny, the
leasehold and fee tide shatl not be merged unless Lander agrees to the merger in writing,

6. Condemnation, Tle proceeds of any award or claim for damages, direct or consequential, in connection with any
condempation or other taking of any part of the Property/vi-for conveyance in place of condemnation, are hereby assigned angd
shail be paid to Lender to the extent of the ful® amount of the indchtedness that remains unpaid under the Note and this Secarity
Instrument.  Lender shall apply such proceeds to the reduction of the indehtedness under the Note and this Security Inscrument,
first 1o any delinquent amounts applied in the order provided in Parigeph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend o postpote the 0ve due of the moenthly payments, which are referred to in
Paragraph 2. or change the amount of such payments.  Any excess proaceeds over an amount required to pay all outstanding
indehtedness under the Note and this Security imstrument shall ne paid oAb sty lepally entithed thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shail pay all povernmental or
municipal charges, fines and impositions that are not inchuded 1n Paragraph 2. DBorower shall pay these obligations on time
directly to the entity which is owed the payment. [t failure 0 pay would adversel aftest Lender’s interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these gayments,

If Borrower fails o make these pavments or the payments required by Paragraph 2, edfails to perform any other covenants
and agreements contained in this Security [nstrunient, or there is a legal proceeding that may-sipnificantly aftect Lender's rights
in the Property (such as a proceeding in bankruptey, for condemnation or (o entosce laws cr regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amoutits disbursed by Lender under this Paragraph shall become an additional debt of Boniesverand be secured by this
Security Instrument. These amounts shatl bear interest from the date of disbursenent, at the Note rate, zad at the eption of the
Lender, shall be immediately due «nd payabie,

Borrower shall promptly discharge any lien which has priority over this Security Tnstrument unless Boreowien: (a) agrees in
writing to the payment ot the obligaiton secured by the fien in a manner acceptable to Lender; (h) contests in good faith the lien
by, or defends against enforcement of the lien in. legal proceedings which in the Lender's opinion operate to prevent the
enforcemient of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. |f Lender determines that any part ol the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien,  Borrower shall satisty the lien or take one or
more of the actions set forth abave within 10 days of the giving of notice,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defiules,
require immediate payment in full of all sums secured by this Security Instrument if;
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Instrament prior
to or vn the due date of the next monthly paymient, or
(ii) Borrower defaults by failing. for a period of thirty days, o perform any other obligations contained in this

Secunty [nstrument,

ILLINGHS FHA DEED OF TRUST
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. "(b) Sale Without Credit Approval. Lender shall, if permitted by applicable taw (including seetion 341(d) of the Gamn-
St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701-3(d); and with the prior approval of the Secretary,
require inunediate payment in full of al! sums secured by this Security Instument if:

(i) All or part of the Property, or a benetictal interest in a trust owning all or pact of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The properi, is not oceupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee does so oceupy the Property, but his or her credit has not been approved in accordance with the
requirements of the Secretary,
(c) No Waiver. 1t circumstances oceur that would permit Lender to require immediate payment in tull, bui Lender
does not requive such payments, Lender does nos waive its rights with respect to subsequent eveits.
(d) Regulations of HUD Secretary. in many circumstances regulations issued by the Secretary will imit Lender's
rights in the case of payment defavits to require immediate payment in fall and foreclose if not paid. This Security
Iwstrumnent does not authorize acceleraiion of forectosure it not permitied by regulations of the Secretary.
(e) Mortgage Net Insured. Borrower agrees that if this Secunity Instrument and the Note are not determined o be
eligible for insurance under the National Housing Act within 60 days frony the date hereof, Lender may, at its option
require imimediate payment in full of 4l sums secured by this Security Instrument. A written statement of any
authorized agent of the Secretary dated subsequent 60 dayy from the date hereof, declining to insure this Security
[nstrumznt and the Note, shall b deemed conclusive proof of such ineligibility. Notwithstanding che foregoing, this
aption may st be exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit
A MOTLEAgEe frsusanee pregium to the Secretary.

10. Reinstatemeni. /sorrower has a right to be reinstated if Lender has required immediate payment in full because of
Botrowsr's failure to pay an z@ount due under the Note of this Security tnstrumaent. This right applies even atter forectosure
proceedings are instituted,  Telelastate the Security Instruntent, Borrower shall tender in 2 tump sum all mnoonts required 1o
bring Barrower's account currens/anzhuding, o the extent they are obligations of Borrower under this Security Instrument,
toreclosure costs and reasonable andcastontary attorsiey's fees and expenses properly associated with the foreclosure proceeding,
Upon reinstatenient by Borrower, this Ssourity fnstrument and the obligations that it secares shall remain in effect as if Lender
had not required immediate payment in tli. dowever, Lender is nof required to permit reinstatement it (1) Lender has accepted
reinstatement after the commencement of tareckisure proceedings within two years immediately preceding the commencenient of
a current foreclosure proceeding, (1) reinstatement will preclude toreclosure on different grounds in the future, or (i)
reinstatement will adversely affect *he priority of (nedien created hy this Security Instrument,

11. Borrower not Released; Forbearance by iender not a Waiver, Extension of the time of payment or riodification
of amortization of the sums secured by this Security Tratrement granted by Lender w any successor in interesy of Borrower shall
not operate o release the Hability of the oniginal Borrower orBarrower’s suceessor ininterest.  Lender shatl not be required to
commence procecdings against any successor in interest or rifuse (o extend tme for payment or otherwise modity amortization
of the sums secured by rhis Security Enstrument by reason of any ¢enund made by the original Botrower or Burtower's sticeessors
tninterest. Any forbearance by Lender in exercistug any right orveniedy shall not he i waiver of or preclude the exercise of wy
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabitity; To-Signers. The covenants and agreements of this
Sceurity Instrument shall bind and benefit the successors and assigns of Lender and Burrower, subject to the provisions of
Paragraph 9¢h).  Burrower's covenants and agreements shall be joint and seversin, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Szeurity lnstramentonly to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security astrumens: (200t personally obligated to pay the sums
secured by this Security Instrument. and (¢) agrees that Lender and any other Boreewermay agree to extend, modity, forbear
or make any accommodations with regard to the terms of this Security Instrumeni or the More without that Borrowet's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall bz piven by delivering it or by mailing
it by first ciass nail unless applicanie law requires use of another method.  The notice shall be directed to the Property Address
or any other address Borrower designates by votice to Lender. Any notice to Lender shall be given oy tirst class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower,  Any netice provided foripdhis Security [nstrutent
shall be deemed 1o have been given to Borrower or Lender when given as provided in this Paragraph

i4. Governing Law; Severability, This Security Instrument shal! be governed by Federal livand the law of the
jurisdiction in which the Propetty is located. In the event that any provision or clause of this Secarity Inatrasent or the Note
comflicts with applicable law. such conflict shail not affeet other provisions of this Security Instrument or the Mot which can he
given effect without the conflicting provision. To this end the provisions of this Security Instrument ind the Note are declared
1 be severable.

15. Borrower's Copy. Borrower shall be given one conformed cupy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shiail not do, ror ailow anyonie else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, o Stofage on
the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notce of any investigation, chim, demand, lawsnit or other action by any
governmentat or regulatory agency ot private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge.  1f Borrower learns, of is noiitied by any povernmemal or regulatory suthority, that
any removal or other remediation of any Hazardous Substances affecting the Property is necessary, Sorrower shall prompely rake
all necessary remedial actions in accordance with Environmental Law.

JLLINOIS 1HA DEED OF TRUST
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As used in this paragraph 16, "Hazardous Substanices” are those substances defined as toxic or hazardous sobstances by
Environmental Law and the following substances:  gasoling, kerosene, other flammable or toxic petroleum products, toxic
: pesticides and herbicides, voiatile solvents, materials containing ashestos o formaldehyde, and radivactive materials.  As used
the paragraph 16, "Environmental Law" means federal laws and Jaws of the jurisdiction where the Property 15 located that refate
-t health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower att Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigos and rransfers o Lender wll the rents and revenues of the
Property. Borrower autherizes Lender o1 Lender’s agents to collect the rents and revernees and hereby ditects each wenant of the
~ Property to pay the reats fo Lender or Lender's agents. However, prior o Lender's notice w Borrower of Borrower's breuch
* of any covenant or agreement in the Secunity Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the bepcfic of Leader and Borrower,  This assignment of rents constituies an absolute assignment and ot an
assignment for additiona) security only.

It Lender gives notice of hreach to Borrower: (a) all rents received by Borrower shall be held by Borrower ay trustee for
benetit of Lender ondy, to be applied to the sums secured by the Security Instrument; {5) Lender shall be entithed to coflect and
receive all of the rents of the Property; and (©) each tenant of the Property shall pay alt rents due and unpaid to Lender or
Lender's agent on Lender's written demand to the enant.

Borrower has (ot executed any prior assignment of e rents and fis not and will not pucfornt any act that would prevent
Lenader from exercising its rights under this Paragraph 17.

Lender shall notbevequired to enter upon, take control of or maintain the Property hefore of atter giving notice of breach
to Bortower.  However, ender or a judicially appointed receiver may do so ar any tine there is a breach. Any application of
rents shatl not cure or wive ay default or invahdate any other right or remedy of Lender, This assignment of rents of the
Propenty shall rerminate wherabie debt secured by the Security [ustrumient is paid in full.

18. Foreclosure Proceduce. & Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judichi) proceeding. Lender shall be entitled to collect all expenses fncurred in pursuing the
remedies provided in this paragraph 1#;including, but not limited to, reasonable attorneys’ fees and cost of title evidence.

If the Lender's interest in this Secarity Instrument is k21d by the Secretary and the Secretary requires immediate
pavment in full under Paragraph 9, the Secrefary may invoke the nonjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 ("Act") {12 U.S.C. 3751 et seq.) by requesting a foreclosure commissioner designated
under the Act to commence foreclosure and to st the Property as provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon paymenit of all sums secured-i/this Security Instrument, Lender shall release this Securigy Lnstrument
without charge to Borrower,  Borrower shall pav any recordation costs,

20, Waiver of Homestead. Borrower waives alf righ's of homestead exemption in the Property.

2}, Riders to this Securily Instyument. If une or more-raves are executed by Borrower and recorded together with this
Security {nstrument, the covenants and agreements of gach such wlerstiall be incorporated into and sl amend and supplement
the covenants and agreements of this Security Instrument as 8 the AdZris) were a part of this Security instrument,

The following ridars are attached:
Adjustable Rate Rider

TLLNOIS #{ia DEED OF TRUST
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security [nstrument and in any rider(s)
executed by Bortower amd recorded with i

Witnesses:

Jracadin tal na el e ted

LEOCADIO MOLINA RAUL SALAS

STATE OF [LLINOIS, COOK COURTY sw

b, the undersiynied, a Notary Public inand for said county and state do hereby, certify that
LEOCADIO MOLINA, UNMARRIED
RAUL SALAS, UNMARRIED

ATTORSEYS: bazices
iUsnl
THREE Firsy ’;x.i;‘;{‘kairwon«

SUITE &y LAZA

personatly known (o e to he the same persan(s) whose name(s) subscribed to the foregaing instrument, appeared hefore me this (£
day in person. and owledged that (he. she, theyp sipned and delivered the said instrument as (his, her, theirj free and

(h
Given uny qu é Lo
W
My Commission & ‘ ‘ ,‘ tr
2000000010t 0000 RIS 2 N it
S “OFFICIAL SEALMSNE ' \ '
X Pamela A. Tilton

% Notary Public, State of Illinuis ¢

’§ My Commussinn Expires 10/06/99 >
P RV Y SR RV IR aP )

” CHASE MANHATTAN MORTGAGE CORPORATION
15441 94TH AVENUE
ORLAND PARK, IL 60462

ILLINGIS THA DEED OF TRUST
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1318450140725
60408333
1604083331

ADJUSTABLE RATE RIDER

THIS ADJUSTASUE RATE RIDER is made this  27th  day of September, 1596
. am! iy incorporated into and shall be deemed o amend and supplement the
Mortgage. Deed of Trust or Secarity Desd ("Security Tnstrument”) of the sanw: date given by the undersigned
("Borrower”) o secure Borrower  Note ("Note™) 1o
(HASE HANHATTAN MORTCAGE CORPORATICN » a corporation organized and

existing under the laws ol the State of New dJersey.
(the "Lender™ of the same date and covering-the property described m the Seeurity Tnstrument and located ac

3804 WEST WRIGHTWOOD AVLWJE, CHICAGO, IL 60647

[Uoepers fitdiea)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS ' RE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS. o addition to the covenamts and azreements made in the Security
Instrunent, Borrower and Lender further covenant and agree as follows:

I. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of January, 1998 | awion that day of each
succeeding year. “Change Date” means each date on which the interest sate ceuld change.

(B) The lndex

Beginuing with the first Change Date, the interest rate witl be hased onas index. "Index” meivis the weekly
average yield on United States Treasury Securitics adjusted to a constant nuaturity of onie year, as mads woailable
by the Federal Reserve Board. "Current lindes” means the most recent Index figure available 30 days betore the &L
Change Date. If the index (as defined aboved is no longer available, Lender will use as a new Index any index F:’

Co

FIHA Adjustable Rate Rider \(:‘51
C-73041T Page 1ol 3 (5/96) (Replaces rev. 10/9%4) re!
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prescribed by the Secretary (as detined in Paragraph 7(B)}. Lender will give Borrawer notice of the new Index.
() Caiculation of Interest Rate Changes
Before each Change Date, Lender will caleulate 2 new interest rate by adding a margin of

Three
pereentage points { 3.000 %) totie Current Index and rounding the sum to the nearest one-

eighth of one percentage point0.125%). Subject o the limies stated i Paragraph 5(D) of this Note, this rounded

amount will be the new interest rate until the next Change Date,

(D) Limits on Interest Rate Changes

The interest rate will never mcrease or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate wilh never be more than five percentage poines (5.0%) higher or lower than the
initial interest rate stated in Paragraph 2 of this Note,

(E) ~’a):ulation of Payment Change

It the ipecrest rate changes on a Change Date, Lender will caleubate the amount of monthly payment of
principal and imcrest which would be necessary w repay the snpaid pritcipal bafance in full at the watarity dite
at the new interesy saty through substantially equal payments.  In making such caleulation, Lender will use the
unpaid principal balaic which would be owed on the Change Date 11 there had been no detauit in payment on the
Note, reduced by the amodie of any prepaymens to principal. The result of tis caleulation will he the amount
uf the new monthly paymenc of principal and inerest.

(F) Notice of Chanes

Lender will give notice to Bosrower of any change in the interest rate and moathly payment amount, The
notice must be given at feast 25 dayy refore the new montily payment amount is due, and must set forth (i) the
date ok the notice, (i) the Thange Date /00 the okd interest rate, (iv) the mew titerest rate, (v the new momhly
payment amount, {vi) the Current Index and the date it was pubhished, (vii) the method of caleulating the change
u monthly payment amount, ad (viii) any other information which may be required by law from iime 1o time.

{3) Effective Date of Changes

A new interest ratz calcufated in accordedre with Paragraphs 5(C) and S(D) of this Note will become
effective on the Change Date.  Borrower shall make a gayment in the new monthilty amount beginning on the first
payment date which oceurs at least 25 days after Lender has given Boreower the notice of changes required by
Paragraph 5(F) of this Note.  Borrower shall have no ¢plization to pay any increase in the monthly payment
amount calewlated inaccordance with Paragraph S(E) of this ot for any paynient date occurring less than 23 days
after Lender has given the reguired notice.  1f the monthiy gavment amwunt cakculated in accordance wilh
Paragraph S(E) of this Note decreased. but Lender failed to give tmely matice of the decrease and Borrower made
any monthly payment amounts exceeding the payment amount whicksiiould have been stated in a tinely notice,
then Borrower has the option o either (1) demand the return to Borrowir o any excess paymedt, with interest
thereon at the Note rate (4 rate equal o the interest rate which should have bedn stated ina timedy wotice), or (i)
request that any excess paynwent, with inferest thereon an the Note rate, 0y giplicd a5 payment of principal.
Lender's obligation nr return any excess payment with interest on denuind is morassgnable even i this Nowe is
otherwise assigned betore the demand for return is made.
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C-T304LT Page 2 01 3 (5796} (Replaczs rev. HirdM)

50536

R

("
o




UNOFFICIAL COPY




" UNOFFICIAL COPY

-

BY SIGNING BELOW, Burrower aceepts and agrees to the terms and covetiants comained in this Adjustable Rate
Rider,
- - )
Halina Rt Aates
LEQCADIO MOLINA RAUL SALAS -
e
™
("
o N
W
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