__UNOFEUGIAL COPY

UEFT-01 RECORDING $41,08

. TA0011 TRAN 3859 10/23/94 15:38:00
1 1T KPP %-P&—-S0S642
Preparcd by: & RETURN TO: «  COZK COUNTY REGORDER

CROSSLAND MORTGAGE CORP
6325 ODANA ROAD
MADISON, Wi 53719

FHA Case No.

State of Hlinois MORTGAGE 1318481907

Loan ID: 9356544

H|%
"4\

THIS MORTGAGE ("Security Instrument™) s given on October 16th, 1996
The Mortgagor is
CYNTHIA R, WILLIAMS, MARRIED TO KEnY¥STH L. WILLIAMS*

XKENNETH L. WILLIAMS IS EXECUTING THIS MORTGAGE SOLELY FOR THE PURPOSE
OF WAIVING ANY AND ALL MARITAL AND HOMESTEAD RIGHTS.
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{"Borrower™). This Security Instrument is given to C o J, e
ALLIED REALTY FINANCIAL CORP. sbvernsis I GBI02

witlel is prganized and existing under the laws of ~ *THE STATE OF ILLINOIS" . and
whose address is 2210 MIDWEST ROAD, STE 103, OAK BROOK, IL #0521
("Lender™). Borrower owes Lender the priscipal sum of
Sixty Four Thousand Four Hundred Seventeen and no/100
Dollars (U.S. $ 64,417.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full deb, it not paid earfier, due and payable on  November 1st,
2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other soms,
with interest, advanced under paragraph 7 to pratect the security of this Security Instrunient; and {c) the performance
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of Borrower's coveants and agreements under this Security Instrument and the Note, For this purpose, Borrower

does hereby  morgage, pramt oand convey o the Lender the following described property located in
COQK Coumty, 1Hinois:

THE SOUTH SIX {6) FEET OF LOT SIX {6), ALL OF LOT SEVEN (7), AND THE

NCRTH SEVEN (7) FEET OF LCT EIGHT {(8) IN GENTRY'S MARGARET STREET

SUBRIVISION, BEING A SUBDIVISION OF THE WEST FOUR HUNCRED AND

TWO-TENTHS (400.2) FEET OF THE SQUTH HALF (1/2) OF THE NORTH HALF (1/2)

GF THE SQUTH WEST QUARTER (1/4) OF THE SQUTH EAST QUARTER {1/4) OF

SECTION 3, TOWNSHIP 36 NCRTH, RANGE 14, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COCK CCUNMTY, ILLINOIS.

Item #: 23-03-922-030
which las the address of 14439 CHICAGD ROAD, DOLTON (Street, City],
Ulinois £0419 iZip Code] ("Property Address™);

TOGETHER WITH all the/inpmvements now or hereafter erected on the property, and all casements,
appurtenances wikd fixtures now or boreafter a part of the property, Al replacements and addivions shall also be
covered by this Security Instrumient. Al of the foregoing s referred (o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower iy lawfully seized of the estate hereby conveyed amd has the right to
martgige, grant and convey the Property and tharib< Prapeny is unencumbered, except for encunthrances of record.
Borrower warrants and will defend generally the nt'e 1o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniformzovenams for mational use and non-uniform covenants
with limited variations by jurisdiction o constitute a uniform secariy instrument covering real property.

Borrower and Lender covenant and agres as follows:
UNIFORM COVENANTS.

i. Payment of Principal, Interest and Late Charge. Borrower shall jay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shait include in each monthly
payment, together with the principal and interest as set forth in the Note and any late cliares, a sum for {a) taxes and
special assessments levied or o be levied against the Property, (b) leasehold payments o5 ground rents on the
Property, and (v) premiwns for insurance required under paragraph 4. I any year in whichthe Lender must pay 4
mortgage insurance premium (o the Secretary of Housing and Urban Development (“Secretary )0z in any year in
which such premium would have been required if Lender stlf held the Security Instrument, each nwoahly payment
shall also include either: (i) a sum for the annual morgage insurance premium to be paid hy Lender o \he Secretary,
or (ii) a monthly charge instead of a mortgage insurance premivm if this Security Instrument is held by the Secretary,
in a reasonable amount to be derermined by the Secretary.  Except for the mouthly charge by the Secretary, these
itemns are called "Escrow [ems™ and the sums paid to Lender are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow Jtems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 260! et veq. and implementing regufations, 24 CFR Part 3500, as they may be
amended from time 1o time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
dishursements or dishursemens before the Borrower's paymems are aviilable in the accoum may not he based on
amounts due for the mortgage insurange premium.
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It the amounts held by Lender for Escrow lems exceed the amounts permitted (o be held by RESPA, Lender
shall account 1o Borrower for the excess funds as required by RESPA. It the amounts of funds held by Lender at any
time is not sutficient to pay the Escrow lems when due. Lender may notify the Borrower and require Borrower to
maki up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for afl sums secured by this Security Instrument, 1t
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balunce
remaining for all installinent items (a), (0), and (¢) and any mortgage insurance premivm installment that Lender has
mn become obligaled to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower.
Immediately prior o a foreclosere sale of the Property or its acquisition by Lender, Borrower’s account shall he
credited with any balance remaining for all instaliments for items (@), (b), and (¢).

3. Applicsiion of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

Fist, o theqotigage insurance pramium to be paid by Lender to the Secretary or to the monthly charge by ihe
Secretary instead‘of 2 inonthly mortgage insurance premium;

Seeomd. to any-wics, spevial assessments, leasehold payments or ground rents, and fire, tflood and other hazard
suranue premiums, aseeaired;

Third, to interest ducwzder the Note,

Fourtly, to amortization of 'oe principal of the Note; and

Eitth, o late charges due wndershe Note,

4. Fire, Flood and Other Haxe:d ansurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, sgainst any hazards, casvalties, and contingencies, including fire, for which
Lender reguires insurance. This insuranve. shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also iasure all improvenents on the Property, wheiher now in existence o subsequently
erected, against toss by floods 1o the extent requized- oy the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renesals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable o, Lender,

in the event of foss, Barrower shall give Lender immediat: notice by mail. Lender may make proof of loss it not
made prompily by Borrower, Each insurance company concerted s hereby authorized and direcied to make payment
for such loss directly to Lender, instead of (o Borrower and o Lipder jointly. All or any part of the insorance
proceeds may be applied by Lender, at its option, either (a) 10 the rduction of the indebtedness under the Note and
this Security Instrument, first to any definguent amounts applied in the ordes-ia paragraph 3, and then to prepayment
of principal, or (b) w the westoration or repair of the damaged Property. Any application of the proceeds w0 the
principal shall not extend or pestpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an anvuntcequired to pay il outstanding
indebtedness under the Note and this Security Instrument shall he paid 1 the entity leypadly entitled thereto.

In the event of foreclosure of this Security Instrament or other transter of titke w e Property that extinguishes
the indebtedness, all right, it and interest of Borrower in and 1o insurance policies v forve shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Lean Application:
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residnice within sixty
days after the execution of this Security lnstrument (or within sixty days of a later sale or transfer of 0 Property)
and shall continue to occupy the Property as Borrower's principal residence for 81 Jeast one year after the date of
uccupancy, unless Lender determines that requirement will cause undue hardship tor Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstanges, Borrower shall not commit waste or desiroy, damage or substantially change the Property of allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property it the Property is vacant
or abandoned or the loan iy in defaull. Lender may ke reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inccurate information or statements o Lender (or failed o provide Lender with any material
information) in connection with the loan evidenved by the Note, including, but not limited o, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrumemt is on i
leasehold, Borrower shall comply with the provisions of the lease. if Borrower acquires fee title to the Property, the
leasehold and tee tide shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any comndenmaation or other 1aking of any pan of the Property, or for conveyance in place of condemnation, are
hereby assigned and shatl be paid to Lender to the excent of the full amount of the indebtedness that remains unpaid
under the Note and this Security lustrament. Lender shall apply such proceeds to the reduction of the indebtedness
under the Noteand this Security Instrument, first w0 any delinquent amounts applied in the order provided in
paragraph 3, am!then o prepayment of principal. Any application of the proceeds to the principal shal! not extend or
postpone the dug dar: of the monthty payments, which are referred 1o in paragraph 2, or change the amount of such
payments.  Any excoss sroceeds aver an amount required fo pay all outstanding indebtedness under the Note and this
Security Instrument sha'f 2 naid to the entity legally entitled thereto.

7. Charges to Boriover and Protection of Lender's Rights in the Property. Borrower shait pay ali
govermmental or municipal chisges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directty 4o the entity which is owed the payment. If failure 10 pay would adversely aftect
Lender's imterest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrowsr fails 1o make these payniceis or the payments required by paragraph 2, or fails to perform any other
covenatits and agreenents contained in this Scearity Instrument, or there is a legal proceeding that may significantly
attect Lender's rights in the Property (such as & reaceeding in bankruptey, for condemnation aor to enforee laws or
regulations), then Lender may do and pay whatever is-uc essary to protect the value of the Property and Lender’s
rights in the Propenty, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts dishursed by Lender under this paragaara shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shafl bear‘interest from the dae of disbursement, at the Nuote
rite, and at the apion of Lender, shall be immediately due and fravabiz.

Burrower shall promptly discharge any lien which has priorivy over this Security Instrumestt unless Borrawer:
{a) agrees in writing to the payment of the obligation secured by the ¥émin a manner acceptable to Lender; (b)
contests it good faich che lien by, or defends agninst enforcement of the Hva in, legal procecdings which in the
Lender's opinion operate o0 prevent the enforcement of he lien; or (¢) secnes from the holder of the lien an
apreemient satistactory 10 Lender subordinating the lien to this Security Instrumens. 1¥ Lender detenmines that any part
of the Property is subject to a lien which may atain priority over this Security Instrument, Lender may pive
Borrower a notice identifying the fien. Borrower shall satisty the lien or take one o mare of the actions set torth
above within 10 days of the giving of notice.

8. Fees. Lender may collect tees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Defanlt. Lender may, except as limited by regulations issued by the Secretary, in (he case of payment
defaules, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any montiy payment reguired by this Security Instrument
prior w or on the due date of the next monthly paymeni. or
(it) Borrower defaults by Failing, for a period of thirty days, to perform any other obligations contained
it this Security Instrument.
(b) Sale Withowt Credit Approval, Lender shall, if peritied by applicable law (including Section 341(d)
of the Garn-81. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security [nstrument
i
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(i} Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descemt), and

{i) The Property is pot occupied by the purchaser or granter as his or her principal residence, or the

purchaser or gramee does so occupy the Property but his or her credit has not heen approved in

accordance with the requiremiens of the Secretary.
{c} No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
{d) Regulations of BUD Secretary. In many circumnstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaulis, to requite immediate payment tn full and foreclose if not
paid. This Security nstrumerit does not apthorize aceeleration or foreclosure it not permitted by regulations
of the Secretary.
(e) Morignge Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
te be eligilie tor insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al its onuon, require inmediate payment in full of all sums secured by this Security Instrument. A
written statemen of any authorized agent of the Secrerary dated subsequent 10 60 days from the date liereof,
declining w0 insure” s Sceeurity Instrument and the Note, shall be deemied conclusive proof of such
incligibility. Nowwitastanding the foregoing, this option may not be exercised by Lender when the
unavailubility of insurance s solely due to Lender's failure to remit a mortgage insurance premiom to the
Seeretary.

10. Reinstatement. Borrower has a/right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure w pay an anovst due under the Note or this Secority Instrument. This right applies
even after toreclosure proceedings are institutsy~To reinstate the Security lostnanent, Borrower shall tender in a
lump sum all amounts required to bring Borrower” v account curremt including, (o the extent they are obligations of
Borrower under this Security instrument, foreclosure cossand reasonable and customary attoreys’ fees and expenses
praperly assoviated with the foreclosare proceeding. Upon teinstatement by Borrower, this Security Instrument and
the obligations that it securss shall remain in effect as {f Dender had not required immediate payment in tull,
However, Lender is not required 10 permit reinstatement af: /(1) Lender has accepted reinstatemem after the
commencement of toreclosure proceedings within two years imniediat<ly preceding the commencentent of a current
foreciosure proceeding. (i) reinstatement witl preclude foreclosuse on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lico created by this Secuiity Instrument,

t1. Borrower Not Released; Forbearance By Lender Not a Waiver, Fatension of the time of payment or
medification of amortization of the sums secured hy this Security Instrument'giatited by Lender to any successor in
imerest of Botrower shall not operate (o release the lability of the original Boriover or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successo’ ininterest or refuse to extend
time for paynient or otherwise modify amortization of the sums secured by this Security. Listrnoment by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not by a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenzat:and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the
provisions of parigraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Eorower who
co-sigus this Security {ostrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o
mortgage, wrant and convey that Borrower's interest in the Property under the tems of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and () agrees that Lender and any
other Burrower may agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this
Security [nstrument or ths Note without that Borrower's consent,

mannu 196041 Fage 5 of 8 !,_m,,:olu")



UNOFFICIAL COPY




UNOFFICIAL COPY

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering i1 or
by muiling it by first class mwil unless applivable law requires use of another method. The notice shall be direcied w
the Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be
given by first class mail w Lender's address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability. This Svcurity Instrument shall be governed by Federsl law and the law of
the jurisdiction in which the Propenty is located. In the event that any provision ur clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can he given effect without the conflicting provision. To this end the provisions of this Security
Instrument andshe Note are declared to be severable.

15. Berrcwer's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardois Substances. Borrower shall not cause or permit the presence, use, disposat, storage, or release
of any Hazardous Subziess on or in the Property. Borrower shall not do, nor allow anyone else 1o do, anything
affecting the Property thas 1+ violation of any Environmental Law. The preceding two sentences shall not apply to
the presence. use, or sturage on the Property of small quantities of Hazardous Substances that are generally
recognized o be appropriate w nommal residential uses and o maintenance of the Pueperty.

Borrower shall promptly give Leasta written notice of any investigation, claim, demand, lawsuit or ather action
by any governmentsl or regulatory agencr-uz private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower his actual knowledge. 1f Borrower learns, or is notified by any goveramental
or regulatory authority, that any removal or Other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necesszov remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Sibstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatite solvents, materials containing ashestos or formaldehyde,
and radivactive materials. As used in this paragraph 16, "Environmentat Law”™ means federal laws and laws of the
jurisdiction where the Property is located that refate 1o health, saedy vr environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covensat and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and trarsters 1o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect thecents and revenuves and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agemts. However, prior to Lender's notice to
Borrower of Borrower's hreach of any covenant or agreement in the Security Instruriznt Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender ana Bofiower, This assiganient of
rents constitutes an absolute assignment and not an assignment for additional security only.

1t Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall he beld by Borrower as
trustee for benetit of Lender only, to be applied o the sums secured by the Security lnstrumenty () Lender shall be
entitled 10 collect and receive all of the rents of the Property; and (¢) each tenant of the Property souinpay all rents
due and unpaid to Lender or Lender's agent on Lender’s written demand (o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not serform any act that would
prevent Lender from exercising its rights uiiler this paragraph 17.

Lender shatl not be required to enter upon, take controf of or maintain the Praperty before or after giving notice
af breach o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is 4 breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assigmnent of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

Qs
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18. Foreclosure Procedure. I Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedles provided in this paragraph 18, including, but not limited to, reasonable
atiorneys’ fees and costs of title evidence.

if the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediste payment in full under Paragraph 9, the Secreiary may invoke the nonjudicial power of sale
provided in the Single Family Moitgage Foveclosure Act of 1994 ("Act") (12 U.8.C. 375) et seq.) by requesting
a foreclosure commissioner designatcd under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwlise
available to a Lender under this Paragraph 18 or applicable Jaw.

19, Retease, Upom payment of all sums secured by dhis Security Insteument. Lender shall release this Security
Instrument withiovs-charge (o Borrower. Borrower shall pay any recordation costs.

20, Waiver of Morestead. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security Ipstrument. If one or more riders are executed by Borrower amd recorded together
with this Security Instrument, the corénants of each such rider shall be incorporated into and shall amend and
supplenient the covenants and agreements oS this Security Instrument as if the rider(s) were a part of this Security
Instrument. JCheck applicable boxfes)). -

Condominium Rider o _1-Growing Equity Rider (x] Other [specity]
L] Planued Unit Development Rider [0 Grdduared Payment Rider Adjustable Rate Rider

A
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BY SIGNING BELOW. Borrower accepts and agrees (o the terms contaitied in this Security listrament and in
any rider(s) executed by Borrower and recorded with it
Witiesses:

: L&ﬁ.&%&&—%_—(&a”

HIA R. WILLIAMS -Irorrower

P ‘., 4
/#Z{ \'%L/%./___ (Seal)

*KENNETH L. WILLIAMS Borrower

(Seal) {Seal)

Bogrower -Rarrower

(Seal) {Seal)

-Borrower -Borrower

~{Seal) (Seab

Sarower -Borrower

STATE OF ILLINOIS, COOK County ss:
I, the undersigned , & Notary Pukiic inand for said county and state do hereby certify

that
CYNTHIA R. WILLIAMS, MARRIED TC KENNETH L. WILLJAMS#
AND KENNETH L. WILLIAMS MARRIED TO CYNTHIA R. WILILIAMS

. personatly knowa to me 10 be the tame person(s) whose name(s)
subscribed 1o the foregotng mstrument, appeared before me this day in person, and acknowleigeo that  SHE
signed and defivered the said instrument as HER free and voluntary act, for the uses 2 purposes (herein

set forth.
Given under my hand and official seal, this 16th dayof  Uctober J_ 1996

My Commission Expires:

AP NMRANARR AR A
’g ™ AV .\\\\\\\\\\\\\:
b FFICIAL SEAL"
’§N Jeanm? Meclntosh Dy
x ~atary Public, Stute of Iijingis
X, m )(;gr}z;l:?::ion Exp. 6/2312000 §
MIIINNNINYYING @&mmmso« Page 8t 8
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FIIA Case Na,

13184819G7
| Loan #i: 935F544

ADJUSTABLE RATE RIDER

THIS ADUSTABLE RATE RIDER is made this  16th day of October . 1996
and is incorporses-into and shall be deemed to amend and supplement the Mongage, Deed of Trust or
Security Deed {"Scontity lustrument™) of the same date given by the undersigned ("Borrower”) o secure
Borrower's Nate {"Noie”) 50

ALLTED REALTY FINANCIAL CGRP.
(the "Lender™) of the same date and Covering the property deseribed i the Security nstrument and located ar:

14439 CHICAGG ROAD
DoLeON, ILLINOIS 60419
1 roperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BODRROWER'S INTEREST KA «E CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER "at'ST PAY.

ADDITIONAL COVENANTS. {n addition 1o the covinals sod agreements made in the Securily
Instrument, Borrower and Lender further covenant and agree as tollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Date

The mierest rate may change on the first day of  April . 1398 | and on that day
of vach succeeding year, "Change Date” means each date on which the interest rate coufd ciange,

(B} The Index

Beginuing with the first Change Date, the interest rate will be based on an Index. "todex” means the
weekly average yield on United States Treasury Securities adjusted Lo 4 constant maturily of ane ez, as made
available by the Federal Reserve Board, "Current lndex”™ meuns the most recent lodex figore availanie 30 days
betore the Chiange Date. 1t the Index (as defined above) is no Jonger available, Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and
Urhan Development or bis or her designes, ™ Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 1095

%59119901:
JMP MORTGAGE FORMS - (BCOISS-7
Q- |
T
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(€3 Calculation of Interest Rate Changes
Beture each Change Dawe, Lender will calculate o new interest rate by adding a myargin of Two and three
quarters petcentage poinis) 2.750 %)
the Current Index and rounding the sum 1o the nearest one-gighth of one percentage poimt (0.125%), Subjuct
to the hovits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate unti} the
next Change Date,

{D) Limits sn nterest Rate Changes

The existing iterzst rate will never increase o decrease by alore than one percentage point (1.0%) on
any single Change Dice. 7he interest rate will never be more than five percentage points (5.0%) higher or
bower than the initia) interestoate, as stated in Paragraph 2 of the Note,

(E) Catculation of Paymest _hange

It the interest rate changes on @ Change Date, Leuder will caleulate the amount of monthly payment of
privgipal and imerest which would be-nesessary to repay the unpaid principal balance iu full ar the Maturity
Date at the new interest rate through subsizitially equal payments. In making such calculation, Lender will use
the unpaid principal balance which woukl beswal on the Change Date i1 there had heen to defanlt in payment
of the Note, reduced by the amount of any prepaymests to principal. The result of this calenlation will be the
amount of the new monchly paymens of privcipal and interest.

{F) Notice of Changes

Lender will give notice 1o Borcower of any change in the iniesest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payucnt amoum is due, and must set Forth (1) the
date of the notice, () the Change Date, (iii) the old interest vate, (v the new interest rate, (v) the new
monthly paytient amount, (vi) the Current Index and the date it was poblished, (vii) the method of calculating
the change in monthly payment amount, and (viii) any other information wiich may be required by faw from
e o e,

(G} Effective Date of Changes

A new interest rate caloulated in accordance with paragraphs (C) and (D) of thin Kider will become
effective on the Change Date. Borrower shall make 2 payment in the new monthly amownt/a-ginning on the
first payment dare which oceurs at least 25 days alter Lender has given Borrower the dosce of changes
required by paragraph (F) of this Rider, Borrower shall have no obligation (o pay any increase i the monthly
payment amount caleulated in accordance with paragraph (E) of this Rider for any payment date ocvurmng less
than 25 days after Lender has given the required notice. {f the monhly payment amiount calenlated in
aceordance with paragraph (E) of dhis Rider decreased, b Leader failed 10 give timely notice of the decrease
and Borrower made 2uy monthly payment amounts exceeding the payment amount which should have been
stated in 4 timely notice, then Borrower hias the option o either (i) demand the retarn o Borrower of any
excess payment, with interest thereon an the Note rate (a rate equal to the interest rate hich should have heen
stated in a timely notice), or (i) request that any excess payment, with intevest thereon ar the Note rate, be
applicd as payment of principal. Lender’s obligation o return any excess payment with interest on demand i
fot assignable even if the Note is otherwise assigned before the demand for retura is made,
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BY SIGNING BELOW. Burrower accepts and agrees o the terms and covenants contained in this
Adjustable Rate Rider.

w
AN,V el (Seal) (Seal)

IA ﬂi" . WILLTAMS -Borrower -Hogrower

7 ey
Ry S i {Seal)

IR o _-(St’al)
KENNETH L. WILL[AMS -Borrowet Borrower

—(Seal) (Seal)

-Rorrower <Horrower

O (Seah —_(Seal)

Horrower -Borrower

@591:%0\1 Page 2ot 3




UNOFFEICIAL COPY




