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- FHA MORTGAGE

-

FHA CASE NO.

STATE OF ILLINCIS
131:84713525%

This Mongage ("Szcurity Irstrument™) is given on QCTOBER 18, 1996

The Mortgagor is RUFYS MOGELDC STHGELE MALE, NEVER MARRIED
whose address is 465 KIGHRIQGE W0AD HILLSIOE, L AOLRZ

{"Borrower”). This Security Insirument is given 10 MID AMERICA MORTGAGE CORPORATION which is
organized and existing under the jaws of THE STATE OF TLLINOIS, and whose addressis 21141 S,
GOVERNORS HIGHWAY, SUITE 300 MATTESON, ILLINOIS 60443, ("Lender”).

Bocrower owes Lender the principal sum of TNE HUNDREGMENTY FIVE THOUSAND FIVE HUNDRED FIFTY COLLARS

Dollars (U.5.% 125, 550 00 ).
This debt iz evidenced by Borrower's note dated the same date as this Security Instrument ("Nowe*), which
provides for monthly payments, with the full debt, if not paid eartier, due and payable on November 1, 20326
. This Security Instrument secures o Lender: (a) the repayiacn: of the debt evidenced by the
Note, with interest, and all venewals, extensions and modifications: (b) the payment of oll other sums, with
interest, advanced under paragraph 6 to protect the security of this Security lnstrumen:; 7d (¢} the performance
of Borrower's covenants and agreements urder this Security Instrument and the Note. Far this purpose,
Borrower does hereby monigage, grant and convey 1o Lender the following described propert; iccated in
200« County, [Hlinois:

LOT 189 (EXCEPT THE NORTH 20 FEET THEREQF). LOT 190. AND THL NORTH 107FelT OF
LOT 191 [H HILLSTODE GARDENS BEING A SUBDIVISION OF THE PART LYIKG SOUTH %) THE
SOUTHERLY LINE QF RIGHT OF WAY JF CHICAGQ. AURORA AND CLGIN RAJLWAY COMPANY OF
THE WeST 172 OF FRACTIONAL SOUTHWEST 1/4 SOQUTH OF THE INDIAN BOUNDARY LINE,
SECTION 8. TOWNSHIF 39 NORTH, RANGE 17 EAST OF THE THIRD PRINCIPAL MERIDIAN,
i COCx COUNTY. ILLINQIS,

PoLoh 15-08-321-042
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(Street) {City)
Iineis 60162 ("Propenty Address");
{Zip Code)

TOGETHER WITH all the improvements sow or heeeafier erected on the property, ang all easements, rights,
appurtenances, reats, royalties, mneral, oil and gas rights and profits, water rights and stock and all fixtures now
or hereafier a part of the property. All replacements and additions shall also be covered by this Security
tnstrument. All of the foregoing is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is Jawfuly seized of the estate hereby conveyed and has the right 10
mortgage, geant and convey the Property and that the Property iy unencumbered, except for encumbrances of
reeord. Borrower warrants and will defend generally the title to the Property ageinst aj} claims and demands,
subject 1o any encumbrances of record.

1. Payment of principal, Interest and late Charge.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and late charges due
under the Note,

2. Monthly Paymerts of Taxes, Insurance and Other Charges.
Borrower shall include u1 each monthly payment, together with the principal and interest as set forth in the Note and
any {ate charges, a sum ir: () taxes and special assessments levied or to be levied against the Propenty, (b}
leasehold payments or grouo< ienis on the Property, and {¢) premiums for insurance required by paragraph 4. n
any year in which the Lender o5t nay a2 mongage insurance premium to the Secretary of Housing and Urban
Development ("Secretary™), or in ary year in which such premivm would have been required if Lender stiil held the
Securily Instrument, each maosath!y sayment shall also include either: (i) & sum for the annual mortgage insurance
premium to be paid by Lender 10 the Secterary, or (i) a monthly charge instead of a mortgage insurance premivim if
this Security Instrument is hefd by the Segretary, in a reasoniable amount 1o be determined by the Secretary. Except
for the monthly charge by the Secretary, thess ieins are called "Escrow {tems” and the sums paid to Lender are
called "Escrow Funds.”

Leader may, at any time, cotlect and hold amourts 707 Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be reguired for Borrower's €i¢row account under the Real Estate Settlement Procedures
Actof 1974, 12 U.S.C. & 2601 et seq. and implementing regulstions, 24 CFR Pan 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reseeve permitied by RESPA for unanticipated disbursements
or disbursemests before the Borrower's payments are available in.ipz account may not be based on amounts due for
the mortgage insurance premivm.

If the amouats held by Lender for Escrow kems exceed the amounts pernitted to be held by RESPA, Lender shail
deal with the excess funds as required by RESPA, [ the amount af funds neld by Lender at any time are not sufficient
to pay the Escrow ltems when due, Lender may notify the Borrower and requiie Borower to make up the shortage or
deficiency as permitied by RESPA.

The Escrow Funds are pledged as addivional security for all sumns secured by this Scov v Instrument. If Bosrower
tenders to Leader the full paymens of alf such sums, Borrower's account shall be credited wik the balance remaining
for all instaliment items (a), (b), and (c) and any mortgage insurance premium installment thiat Lender has not
becorme obligated (o pay to the Secretary, and Lender shall promptly sefud any excess funds 10 Forrower.
Immediately prior 10 a foreclosure sale of the Property or its acquisition by Lender, Borrower's acerur? shall be
credited with any balance remaining for all instaliments for items (a), (b), and (¢).

3. Apglication of Payments,

All Paymenis under paragraphs | and 2 shali be applied by Lender as follows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or lo the monthly charge by the
Secretary instead of the monthly morigage insurance premium, unless Borrower paid the entire mortgage insurance
premium when this Security Instrument was signed;

SECOND, 1o any 1axcs, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

THIRD, to interest due ynder the Note;

FOQURTH, 10 amortization of the principal of the Note;

FIFTH, to late charges due under the Note.

36809300
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4. Fire, Flood and Other Hazard Insurance.
Boirower shall insure all improvements on the Property, whether now in existence or subsequently erected, against any
hazards, casualties, and contingencies, inciuding fire, for which Lender requires insurance. This insurance shall be
mainiained in the amounts and for the periods that Lender requires. Borrower shall alse insure all improvements on the
Property, whether now in existence or subsequently erected, against loss by floods to the extent required the Secretary.
All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall be
held by Lender and shalt include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and direcied to make payment for
such loss directly to Lender, instead of 10 Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) 10 the reduction of the indebicdness under the Note and this Security
lnstrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
{b} to the restoration or repair of the damaged property. Any application of the proceeds 10 the principal shall aot
extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amouat
of such payments. Any excess insarance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event ol tcreclosure of this Security Insirument or other transfer of title to the Property that extinguishes the
indebtedness, all rigitc. title and interest of Borrower in and to insurance policies in force shall pass 1o the purchaser,

5. Preservation and ’.(alatenance of the Property, Lenseholds.
Borrower shall not commit ‘wautz or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear aid rcor excepted. Lender may inspect the property if the property is vacant or
abandoned or the loan is in default. Tender may 1ake reasonable action to protect and preserve such vacant or
abandoned property. If this Security Ipsisument is on a leasehold, Borrower shall comply with the provisions of the
lease. If Borrower acquires fee title lo the Jroperty, the leasehold and fee title shall not be merged unless Lender
agrees (o the merger in writing.

6. Charges to Borrower and Protection ot Lzader's Rights in the Property.
Borrower shall pay all governmental or municipai ’iat 3es, fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligations on time directly (o the entity which is owed the paymen:. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lendz:’s request Borrower shall promptly furnish to Lender
receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to peiform any other
covenants and agreements contained in this Security Instrument, ¢« there is a legal proceeding that may significantly
affect lender's rights in the Property (such as a proceeding in bankruzcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to proied ‘he value of the Property and Lender's
rights in the Property, including payment of taxes, havard insurance and o iier jteias mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an add tiona! debt of Borrower and be secured
by this Security Instrument. These amounts shail bear interest from the date of di’rcssment, at the Note rate, and at
the option of Lender, shali be immediately due and payable.

7. Condemnation.
The proceeds of any award or claim for damages, dircct or consequential, in connection with any cordemnation or
other taking of any part of the Property, or for convcyance in place of condemnation, are hereby assiznad and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the No2. 2.9 this
Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the ™4tz 2ad this
Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then 15
prepayment of principal. Any application of the proceeds to the principal shall not extend ot postpone the cne date of
the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds over an amoumnt required to pay all outstanding indebtedness under the Note and this Security Instrument
shall shall be paid to the entity legally entitled thereto.

B. Fees.
Lender may collect fees and charges suthorized by the Secretary.

9. Grounds for Acceleration of Debt. 96809300

{a} Default.
Lender may, except as limited by regulations issued by the Secretary in the case of payment defaulis, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaulls by failing to pay in full any monthly payment required by this Security Insirument prior to or
on ihe due date of the next monthly payment, ot
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(i1) Borrower defaulLsLJy l}tlng. ;or !inE ol tg:rty !aﬁolﬁrfongny ol:hemFb)olimns contained in this

* Security Instrament.

{b) Sale Without Credit Approval.
Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require immediate payment
in full of all the sums secured by this Security Instrument if:

{i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

{ii) The Property is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser
ot grantee does so occupy the propeny but his or her credit has not been approved in accordance with the

requirements of the Secretary.

{c) No Waiver,
If circumsiances occur that would permit Lender to require immediale payment in full, but Lender does not require
such payments. Lender does not waive its rights with respect to subsequent events.

{d) Regulutlons of HUD Secretary.

In many circumstanc.s regulations issued by the Secretary will limit Lender’s rights, in the case of payment
defaults, to tequire ‘inmrediate payment in full and foreclose if not paid. This Security Instrument does not authorize
acceleration or foreclosite if not permitted by regulations of the Secretary.

10. Reinstatensent,

Borrower has a right 10 be reinstated i Lendar has required immediate payment in full because of Borrowers's failure
to pay an amount due under the Note or tkis Security Instrument. This right applies even afier foreclosure proceedings
are instituted. To reinstate the Security Instriumeit, Borrower shall tender in a lump sum all amounis required 1o bring
Borrower's account current including, ta the vxteni they are obligations of Borrower under this Security Insirument,
foreclosure vosts and reasonable and customary attzricy’s fees and expenses properly associated with the

fareclosure proceeding. Upon reinstatement by Boirorwry, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required inunidiate payment in full. However, lender is not required to
permit reinstatemnent if: (i) Lender has accepted reinstateme:t atier the commencement of foreclosure proceedings
within two years immediately preceeding the commencemeni of = «urrent foreclosure proceeding, (ii) reinstatement

will preclude foreclosure on differen: grounds in the future, or (i’ rcinstatement will adversely affect the priority of the
lien created by this Security Instrument,

11. Borrewer Not Released; Forbearance By Lender Not a Walver,
Extension of the time of paymen! or modification of amortization of the sums s:curvd by this Security Instrument
granted by Lender to any successor in interest of Borrower shall not operate to ya'#az¢ the lability of the original
Borrower or Borrower’s successor in interest. Lender shall not be required to comiuziic: nroceedings against any
successor in interest or refuse to extend time for payment or atherwise modify amorizzior of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or Borio ver’s successors in interest,
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclud: the cxercise of any

right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.

The covenants and agreements of this Security Instrument shall bind and benefit the successors and assigns of

Lender and Borrewer, subject to the provisions of paragraph 9.b. Borrower's covenants and agreements shali be joint

and several, Any Borrower who co-signs this Security [nstrument but does not execute the Note: (a) is co-signing this
Security Instrument only to morigage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (bj is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees

that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard

to the term of this Security Instrument or the Note without that Borrower’s consent, 968 0 93 00

13. Noticed,

Any notice to Borrower provided for in this Security Instrament shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any address Lender designates by notice 1o Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this

paragraph.
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[4. Governing Law; Severability

This Security {nstrument shall be governed by Federal law and the law of the jurisdiction in which the Praperty is
located. In the even that any provision or clause of this Security Instrument or the Note conflicts with applicable law,
such conflict shall not affect other provisions of this Security Instrument and the Note are declared 10 be severable.

15. Borrower's Copy.
Borrowar shall be given one conformed copy of this Security Insirument.

16. Assignment of Rents.

Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property. Borrower
authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property
1o pay the rents to Lender or Lender's agents. However, prior 1o Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, Borrower shal] collect and receive all rents and revenues of the
Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender caly, to be applied to the sums secured by the Security Instrument: (b) Lender shall be entitled to
collect and receive all or *iic ents of the Property; and (c) each tenant of the Property shall pay all rents due and
unpaid 10 Lender or Lender 7 ayent on Lender’s written demand to the tenant,

Borrower has not executed an; p.ior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising itevights under this paragraph 16.

Lender shall not be required to enter upon, take conirol of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judiciilly appointed receiver may do so at any time there is a breach. Any
application of remts shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate »whon the debt secured by the Security Instrument is paid in full.

NON-UNITORM COVENANTS. Borrower and Lender furcher ravenant and agree as follows:

17. Foreclosure Procedure. If Lender requies immediate paywat-in full under pasagraph 9, Lender may foreclose
this Security Instrument by judicial procoeding, and any remedies provided in this
paragraph 17, including, but not limitcd to. reasonable attorneys’ fees and cosis of title
evidence,

18. Releasc,  Upon payment of all sums secured by this Security Instrument, Lerder shalt release this Security
Instrument without charge to Borrower. Borrower shall pay any recorration costs.

19. Waiver of Homestead. Borrower waives ail right of homestead exemption in th: Przperty.

Borrower agrees that should this Security Instrument and the note secured thereby not be eligible (or is surance under
the National Housing Act within NINETY DAYS from the date hereof, Lender may, at its option i) xeiwithstanding
anything in Paragraph 9, require immediate payment in full of all sums secured by this Security Instrurier:. A written
statement of any authorized agent of the Secretary dated subsequent 1o NINETY DAYS from the date hercof, declining
to insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of such ineixsaility.
Nothwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurance is

solely due to Lender's failure to remit a mortgage insurance premium to the Secretary.
96809300

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each rider shall be incorporated into and shall amend and supplement
the covenanis and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument.
{Check applicable box(es)].

2 Condominium Rider (2 Adjustable Rate Rider L] Growing Equity Rider

3 Planned Unit Development Rider || Graduated Payment Rider L] Other FHA Due-On-Sale Rider
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.

Witness:
I
AN
A il (Seal)
RUFUS MCGEE Borrower
(Seal)
Borrower
(Seal)
Borrower
(Seal)
Borrower
STATE OF ILLINOIS, coox County ss:
1. THE UNDERSIGNED , a Motary Public in and for said county and siate, do hereby centify that
RUFUS MCGEE., SINGLE MALE. MNEMER MARRIED , personaily known te me
to be the same person(s) whose name(s) S subscribzd-to the foregoing instrument, appeared before me this

day in person, and acknowledged thar £/ S HBigned and delivared the said instrument as HIS/HER

’,‘ p"ﬂ#‘)‘ﬂ‘ ';W # ) ;
free and volontary act, for the uses and purposes therein set forth, & Yo 1AL \{ AL" T
? NeAm ‘J MEYERSON &
h 201y Tubiic, State of Hinoig

iS5:0, Fagirgg 68?{3493

BL%sa

Given under my hand and official seal, this 18 TH day of

RN YT )

My Commission expires:

—

yar
4 T / / Nortary Public

This instrument was prepared by:

Marie Roche
MID-AMERICA MORTGAGE CORPORATION
21141 8. Governors Highway, Ste 300, Matteson, IL 60443

96809300
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FHA Case No, 131:8473526

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 18th dayof October
1995 ., and is incorporated into and shall be decmed to amend and supplement the Mortgage,
Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned
{"Borrower™) to secure Borrower's Note (*Note*) to MID-AMERICA MORTGAGE CORPORATION
(the "Lender") of the same date and covering the property described in the Security Instrument and
located at:

465 HIGHRIDGE ROAD HILLSIDE IL 601682
{Property Addresy)

THE NOTE CONTAIMS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAiv CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. in adition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYM T CHANGES
(A) Change Date

The interest rate inay change on the firstdayof January 1998 and on
that day of each succeeding year. "Change Date” means eich date on which the interest rate
could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on 2z Index. “Index” means
the weekly average yield on United States Treasury Securities adjusied to 2 conetant maturiry of
one year, as made available by the Federal Reserve Board. "Current Index” ruezas the mosi recent
Index figure available 30 days before the Change Date. If the Index (as definet aurve) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary (as 22finsd in
paragraph 7(8)). Lender will give Borrower notice of the new Index.

{C) Calculation of Interest Rate Changes
Before each Cliange Date, Lender will calculate a new interest rate by adding a margin of

Two and Three / Quarters ( 2.750 %
10 the Current Index and rounding the sum to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits staied in paragraph 5(D) of this Note, this rounded amount will be
the new interest rate uniil the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date. The interest rate will never be more than five percentage points (5.0%)
higher or fower than the initial interest rate stated in paragraph 2 or this Nate,

FHA Mulustate ARM Rider - 2/91 Page [ of 2
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will caiculate the amount of monthly
payment of principal and interest which would be necessary 1o repay the unpaid principal balance
in full at the maturity date at the new interest rate through substantially equai payments. In making
such calculation, Lender will use the unpaid principal balance which would be owed on the Change
Daie if there had been no default in payment on the Note, reduced by the amount of any
prepayments to principal. The result of this calculation will be the amount of the new monthly
payment of pnincipal and interest.

(¥) Notice of Changes

Lender will give notice 1o Borrower of any change in the interest rate and monthly payment
amount. T':e notice must be given at least 25 days before the new monthly payment amount is
due, and must #2* forth (i) the date of the notice, (ii) the Change Date, (iii® the old interest rate, (iv}
the new intercstcar, (v) the new monthly payment amount, (vi) the Current Index and the date it
was published, (vit> s method of calculating the change in monthly payment amount, and (viii)
any other informaticu *+isich may be required by law from time to time,

(G) Effective Date of Cnorigrs

A new interest rate calciticd in accordance with paragraphs 5(C) and 5(D) of this Note will
become effective on the Change Fzate._Borrower shall make a payment in the new monthly amount
beginning on the first payment date »nhich occurs at least 25 days after Lender has given Borrower
the notice of changes required by paragraph 5(F) of this Note. Borrower shail have no obligation to
pay any increase in the monthly paymen:-2mzum calculated in accordance with paragraph 5(E) of
this Note for any payment date occuring less s'an 25 days after Lender has given the required
notice. If the monthly payment amouni calculater iz accordance with paragraph 5(E) of this Note
decreased, but Lender fuiled to give timely notice ¢t the decrease and Borrower made any monthly
payment amounts exceeding the payment amoun! whic’s shuuld have been stated in a timely
notice, then Borrower has the option to either (i) demau. th2 return to Borrower of any excess
payment, with interest thereon at the Note rate (a rale equat ¥4 the interest rate which should have
been stated in a vimely notice), or (it} request that any excess 0ay/ment, with interest thereon at the
Note rate, be applied as payment of principal. Lender's obligation ‘¢ return any excess payment
with interest on demand is no! assignable even if this Notc is othervis:. assigned before the demand
for return is made.

BY SIGNING BELOW. Borrower sccepis and agrees to the terms and covenaitr contained in

this Adjulyable Rate Rider.
f’ d i ~ {Seal)

R uﬁ’u? MCGEE Borrower

{Seal)
Bormower

FHA Multistate ARM Rider - 2/91 Page 2 of 2
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