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This Mortgage prepared by:  EDWARD & MATUGA, ATTORNEY AT LAW L/ j /

MOP.TGAGE

THIS MORTGAGE ("Security Instrument”) is given 0.1 Detober 11, 1996, The mortgagor is DOMENCIO
SERPE and RUTH SERPE, HIS WIFE ("Borrowsr"). Thez Nesurity instrument is given to 1st FEDERAL
SAVINGS & LOAN ASSOCIATION OF WESTCHESTER, which I rrganized and existin Hg under the laws of the
United States of America and whose address is 2121 5. MANAEIM RD, WESTCHESTER, IL 60154-4301
("Lender”). Borrower owes Lender the principal sum of One Hunared Sevonty Two Thouund & 00/100
Dolisrs (U.S. $172,000.00). This debt is evidenced by Borrower's r.2te Jdaied the same date as this Security
Instrument (*Note"), which provides for monthly payments, with the full dect [f not paid earlier, due and payable
an November 1, 2026. This Security Instrument secures to Lender: (a) thevecayment of the debt evidenced by
the Nate, with interest, and alt renewals, extensions and modifications of the Tiote. (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the security of this Sccurity Instrument, and (c) the
performance of Borrower's covenants and agreements under this Securl?v imgtrume i and the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lender the following a=sc:ibad propenty located in -
COOK County, llinois: :

LOT 8 (EXCEPT THE EAST 10 FEET THEREOF) IN JOSEPH KLEPETKO'S RESUBDIVISION CF LOTS 3, 4, 6 -
AND 12 IN THE 2ND ADDITION TO SUNNYSIOE ACRES, BEING A SUBDIVISION IN THE NCA(HEAST 1/4 OF °
THE SOUTH EAST 1/4 OF SECTION 29, TOWNSHIP 38 NORTH RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN CQOK COUNTY, ILLINOIS.

P
o
™

which has (he address of 2625 STRATFORD AVENUE, WESTCHESTER, lliinois 60154-5337 ("Property
Address”) and the Resl Property Tax !Jentification Number of 15-28-426-010-0000;

TOGETHER WITH all the Improvements now or hereafer erected on the property, and all eassments,
ILLINQIS-Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form3014 9/90 (pagetof?)
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;5 10-11-1906 FNMA/FHLMC MORTGAGE Page 3ol 7
., Loan No 12406-20 {Continued)

' : (a) agrees in writing 10 the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b)

W contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
& Lender's opinion operate to preveni the enforcement of the len; or (c) secures from the holder of the lien an
"4 agreement satisfactory to Lender subordinating the lien to this Security instrument. If Lender determines that any
5 pan of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
-4 Borrower a natice identifying the fien. Borrower shall satisfy the lien or take one or more of the actions set forth
; above within 10 days of the giving of nolice.

6. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage® and any other
hazards, including floods or ficoding, for which Lender requires insurance. This insurance shall be maintained in
the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shaif be
chosen by Borrower subjact to Lender's approval which shall not be unreasonably withheld. {f Sorrower falls to
maintain coverage Jescribed above, Lender may, at Lender's option, abtain coverage to protact Lender's rights in
the Praperty in aiuovJance with paragraph 7.

All insurance paidcies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shail nave the right ta hold the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all receir s ! paid premiums and renewal notices. In the event of toss, Borrower shail give prompt
notice to the Insurance cariwer and Lender. Lender may make proof of loss it not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shalt be applied to restoration or
repair of the Property damaged, «f the restoration or repair is ecanomically feasible and Lender's security is not
Jessened. If the restoration or repei is not econotically feasible or Lender's security would be lgesened, the
insurance proceeds shali be applied 'y tne sums secured by thie Security Instrument, whether or not then due,
with any excess pald to Borrower. it Borrowar abandons the Property, or does not answer within 30 days a notice
from Lender that the insurance carrler has offered to settle a claim, then Lender may coliect the insurance
proceeds. Lender may use the proceeds to rapair or restore the Propsrty or to pay sums secured by this Security
instrument, whether or not then due. The 30-Uey period wiill bagin when the notice is given.

Uniess Lender and Borrower otherwise agrce n writing, any application of proceeds to principal shall not
extend or postpone the dus date af the monthly payments referred to in paragraphs 1 and 2 gr change the amount
ot the payments. ! under paragraph 21 the Propenty is acquired by Lender, Borrower's right to any insurance
policies and proceeds resutting from damage 1o the Propany prior to the acquisition shall pass to Lander 1o the
axtent of the sums saCured by this Security instrument imniariately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protestior of the Property; Barrower's Loan Appiication;
Leaseholds. Borrower shall occupy, astablish, and use the Proparty as Borrower's principal residence within shdy
days after the execution of this Security instrument and shall continue 1o occupy the Propenty as Borrower’s
principal residence for at least one year alter the date of occupancy, nnicss Lender otherwise agreas in wriling,
which consent shall not be unreasonably withheld, or unless extenugi'ng circumstances gxist which are beyond
Baorrowsar's control. Borrower shall not destroy, damage or impair the Proparty, aliow the Property to deteriorats,
or commit waste on the Property. Borrower shatl be in detauit il any forfeiture aclion or proceeding, whether civil
or criminal, is begun that in Lender's good faith judgment could result in forteture of the Property or otherwise
materially impalr the lien created by this Security Instrument or Lender's security interest. Borrower may cure
such a defavht and reinstate, as provided In paragraph 18, by causing the action ¢/ proceeding to be dismissed
with a ruling that, in Lender's good faith determination, pracludes forfeiture of the Borrower’s interest in the
Property or other material impairment of the lien created by this Security Instrument or Larides's security interest.
Borrower shall alse be in default if Borrower, during the loan application process, geve materially false or
inaccurate nformation or statemens 1o Lender (or (alled to provide Lender with any matarial information) in
connection with the loan evidenced by the Note, including, but not limited 10, representutions concerning
Borrower's occupancy of the Property as a principal residence. If this Security instrument is on a jeasehold(f
Borrower shall comply with all the provislons of the lease. it Barrower acquires fee title to the Propenty, thess
leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing. '

7. Protection of Lender's Rights in the Properly. If Barrower falls to perform the covenants and agreements ya
contained in this Security Instrument, or there is a legal proceeding that may significantly attect Lender’s rights in yo .
the Property {such as a proceeding In bankruptcy, prabate, for condemnation or forfeiture or to enforce laws or !
regulations), then Lender may do and pay for whatever is necessary to pratect the value of the Praperty and ,
Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien which has o
priarity over this Security instrument, appearing in count, paying reasonable attorneys’ fess and entering on the
Property 1o make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do
0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interast, upon notice from
Lender to Borrower requesting payment.
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© 10-11-1996 FNMA/FHLMC MORTGAGE Page 5 o1 7
'} Loan No 12405-20 {Continued)

1 = = == TR R
;4 by mailing it by firat ciass mail unless applicabie law requires use of another method. The notice shall be directed
. 1o the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
‘™ be given by first class mail to Lender's address stated herein or any other address Lender designates by notice to
L Borrower. Any natice provided for in this Security Instrument shall be deemed to have been given to Barrower or
Lender when given as provided in this paragraph.
: 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law ot
; the |urisdiction in which the Property Is located. n the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable faw, such conflict shall not affect other provisions of this Security
Instrument or the Nate which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
instrument.

17. Transfer of the Property or » Beneficial Interest in Borrower. [f ali or any part of the Propery or any
interest in It 18 so'a ar transterred (or it a benaficial interest in Borrower is soid or transferred and Borrower I8 not a
natural person) witiiout Lender's prior written consent, Lender may, at its aption, require immediate payment in full
of all sums secured by this Security Instrument. Hawever, this option shall not be axercised by Lender it exercise
18 prohibited by fedei2! 1w as of the date of this Security Instrument,

If Lender exercises tris-aption, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not lass than 30 duv2 from the date the notice is dellvered or mailed within which Borrower must pay all
sums secured by this Securiy 'iatrument  If Borrower fails to pay these sums prior 10 the expiration of this period,
Lender may invake any remec:ca permitted by this Security instrument without further notice or demand on
Borrower.

18. Borrower's Right 1o Reinxta’s. It Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrurant discontinued at any time prior to the earller of. (a) 5 days {or such
other period as applicable law may speci'y for reinstatement) before sale of the Property pursuam 1o any power of
sale contained in this Security instrument; ur (b} entry of a juagment enforcing this Security instrument. Those
conditions are that Borrower: (a) pays Lender a »ums which then would be due under this Security (nstrument
and the Note as if no acceleration had occurred; 15} cures any default of any other covenants or agreements; (c}
pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the llen of this
Security Instrument, Lender's rights in the Property ana Eorrower’s obligation to pay the sums secured by this
Security Ingtrument shall continue unchanged. Upan reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as It itv asceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under parag/2pr 17.

19. Sale of Note; Change of Loan Servicer. The Note or «j;artial interest in the Nate (together with this
Security Instrument} may be sold one or more times without prior nuuca to Borrower, A sale may result in a
change in the entity (known as the "Loan Servicer”) that collects morthly saymente due under the Note and this
Security Instrumen). There also may be one or more changes of the Loarn Zervicer unrelated to a sale of the Note,
it there Is a change of the Loan Servicer, Borrower will be given written nctize ot the change in accordance with
paragraph 14 above and applicable law. The notice will state the name and acu a5 of the new Loan Servicer and
the I?dadbriess to which payments should be made. The notice will also contain any other information required by
applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence. use, disposal, storage, or
releage of any Mazardous Substances on or In the Property. Borrower shall not do, nui Lot anyone else 1o do,
anything affecting the Property that is in violation ot any Environmental Law. The pracedii two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Suhstances that are
generally recognized to be appropriate 1o normal residential usas and to maintenance of the Proerty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or drivate party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. |t Borrower learns, or is notified by any
governmental or reguiatory autharity, that any removal or other remediation of any Hazardous Substance affecting -
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with -
Environmantal Law. .

As used in this paragraph 20, "hazardous Substances” are those substances dehned as toxic or hazardous . .
substances by Environmental Law and the following substances: gasoline, kerosens, other flaiiimable or toxic'.
petroteum  products, toxic pesticides and herbicides, volatile solvants, materiais comtaining asbestos or
formaidehyds, and radioactive matenials. As used in this paragraph 20, "Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protaction.

NON-UNIFORM COVENANTS. Borrower and Lender further covenan! ang agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerstion following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceierstion

1
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10-11-1996 FNMA/FHLMC MORTGAGE

\ 9' Loan No 12406-20 (Continued)

INDIVIDUAL ACKNOWLEDGMENT
STATE OF JLLINOIS )

) &8

COUNTY OF COOK \

On this day before me, the undersigned Notary Public, personally appeared DOMENCIO SERPE and RUTH
SERPE, HIS WIFE, to me known to be the individuals described in and who executed the Morigage, and
acknowledged tggt they signed the Mortgage as their free and voluntary act and deed, for the uses and purposes

lal sesithis _//7# dayot DervBet.  199L.
> K Bnlding at 4121 Maﬂnhelm, mﬁmm il 601544381
tary Public in and for tax State of "of I‘IL SE[ .

¢ GREQG P GOQSBENS
My commission expires /[ p-— Nolary Public, State of tilneis

R My Commission Expires 09730109 &

Variable Rate. instaliment.
LASER PRO, Reg. U.S. Pat. & T M. Off., Ver. 322 (c) 1998 CF! PraServices, Inc. All rights reserved.
[IL-G203 SERPE.LN R9.0VL)
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ADJUSTABLE RATE RIDER
{Cost ot Funds Index~Rate Caps-~Fixed Rate Conversion Oplion)

THIS ADJUSTABLE RATE RIDER is made this 11th day of October, 1996, and s incorporated Into and shall
be deemed 10 amend and suppiement thg Mortgage, Deed of Trust or Security Deed (the "Security Instrument™) of
the same date given by the undersigned (the "Barrower") to secure Borrower's Adjustable Rate Note (the "Nute")
o 18t FEDERAL SAVINGS & LOAN ASSOCIATION OF WESTCHESTER {the "Lender") of the same date and
covering the property describad In this Security Instrument and located at:

2626 STRATFORD AVENUE, WESTCHESTER, lilinois 60154-5337
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMCOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
NNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.
TAs NOTE ALSO CONTAINS THE OPTION TO CONVERT MY
ACJSSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENAKTZ.  In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further co“snant and agree as tollows:

A. ADJUSTABLE INTEREST RATI: AX7 MONTHLY PAYMENT CHANGES

The Note provides for an initial intereaq 1ate of 6.750%. The Note provides for changes in the interest rate and
the monthly payments, as toliows.

4, ADJUSTABLE INTEREST RATE AND MU ALY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the lirei day of November, 1997, and on that day every twelve (12)
month(ame‘reaner. Each date on which my intergst 1aie could change is calied a "Change Date.”

(8) ndex

Beginning with the first Changa Date, my interest rate il -De based on an index. The "index" is the monthly
weighted average cost of savings, borrowings and advances = riambers of the Federal Home Loan Bank of San
Francisco (the "Bank"), as made available by the Bank. The micat recent Index figure available as of the date 45
days before each Change Date is called the "Current Indax."

it the Index is no longer available, the Note Holder will choose a riew lindex which is basad upon comparable
information. The Note Hoicar will give me notice of this choice.

(C) Calculation of Changes

Befora each Change Date, the Note Haolder will calculate my new inteizet ate by adding 2.300 percentage
points to the Curremt index. The Note Molder will then round the resuft-vi this calculation to the nearest
ong-eighth of one percentage point (0.125%). Subject to the limits stated In Section 4(D) below, this rounded
amount will be my new Interest rate until the next Change Date.

The Note Haolder will then determine the amount of the imonthly payment that woud b aufficient 1o repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity dae & sy new interest rate -
in substantially equai payments. The resull of this calcu!ation will be the new amaunt of my monthly payment. ;

(D) Limita on Intrrest Rate Changes '

The interest rate | am required to pay at the first Change Date will not be greater than 8,758% or less thi .
4.750%. Therealter, my interest rate will never be increased or decreased on any singie Change Date by mgm-.
than two percentage points (2.000%) from the rate of Interest | have been paying for the preceding twalve (¥,
month(s). My interest rate will never he greater than 12.750%, which Is called the "Maximum Rate”,

(E) Etfective Date of Changes ‘

My new interest rate will become effective on gach Change Date. | will pay the amount of my new mont
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder wili defiver or mail to me & notice of any changes in my interest rate and the amaount of my
monthly payment before the effective date of any change. The nctice will include information required by law to be
ghiven rlne and also the titie and telephone number of a person who will answer any question | may have regarding
the natice.

B. FIXED INTEREST RATE OPTION

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER-Singie Family~ ‘
Cost of Funds index-Fannie Mae Uniform Instrument Form 3124 1/80 {(page 1 of 3)
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10-11-1996 ADJUSTABLE RATE RIDER Page 3 of 3

;' Loan No 12405-20 {Continued)

° be in effect, as follows:

Transter of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transterred (or if a beneficial interast in Borrower i sold or transferred and Borrowsr is not a
natural personj without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise
is prohibited by federal law as of the date of this Security (nstrument,

It Lender exercises the aption 10 require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days trom the date the notice is delivered or
mailed within which Barrower must pay all sums secured by this Security instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

. B;l SIGNING BELOW, Barrower accepts and agrees to the terme-and tovenants comtained in this Adjustable
ate Rider.

CI7U A (Seal)

~Borrower

@:&U) Sﬂfﬁp (Seal)

TH SERPE-Borrower

INDIVIOU AL ACKNOWLEDGMENT
STATE OF JLLINOIS )

) 88

COUNTY OF COOK )

On this day befare me, the undersigned Notary Public, persana'ly appeared DOMENCIO SERPE snd RUTH
SERPE, HIS WIFE, 10 me known to be the individuals described.iri-and who executed the Adjustable Rate Rider,
and acknowledged that they signed the Adjustable Rate Rider as ther froe and voluntary act and deed, for the

i dyot erden 199,
Residing at 2121 Maon) eim, Westchesier, . 60154-4391
D
My commission expires {  GREGG P GODSSEMS
B Notary Public. State of flurais
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1-4 FAMILY RIDER
Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 11th day of October, 1996, and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Sacurity Instrument”) of the
same date given by the undersighad (the "Borrower™) to securs Borrower’s Note to 18t FEDERAL SAVINGS &
LOAN ASSOCIATION OF WESTCHESTER (the "Lender") of the same date and covering the property dascribed in
the Security instrument and located at:

2625 STRATFORD AVENUE, WESTCHESTER, lllincis 60164-6337

1-4 FAMILY COVENANTS. in addition to the covenants and agreements made in the Securlty instrument,
Borrower and Lender further covenant and agree as follows:

A. ADDYIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the Property -
described in the Cacurity Instrument, the following items are added to the Property description, and shall also -
congtitute the Property, covered by the Security instrument: building materials, appliances and goods of every -

nature whatsoever how or hereafter located in, on. or used, or intanded to be used in connection with the
Property, including, bui nai limited to, those for the purposes of supplying or distributing heating, cooiing,
glectricity, gas, water. air #710.light, fire prevention and extinguishing apparatus, security and access cortrol
apparatus, plumbing, bath tubs water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings,-storm windows, storm doors, screens, biinds, shades, curtains and curtain
rods, attached mirrors, cabinets, pansiiiiy and attached floor coverings now or hereafter attached to the Praperty,
all of which, including replacements ans additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instruinant. All of the foregoing together with the Property described in the
Security Instrument (or the leasehold estate \! %12 Security Instrument is on a leasehoid) are referred to in this 1~4
Family Rider and the Security Instrument as the “roperty.”

B. USE OF PROPERTY; COMPLIANCE WITH L/\W. 'Borrower shall not seek, agree to or make a change in
the use of the Praperty or its zoning classification, unless Liander has agreed in writing to the change. Borrower
shall comply with all laws, ordinances, regulations and reqarements of any governmental body applicable to the
Property.

C SUBORDINATE LIENS. Except as permitted by federal iaw, Borrower shall not allow any lien inferior to
the Sacurity Instrument to be perfected against the Praperty without Lender » prior written permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance againtront loss in addition to the other
hazards for which insurance Is required by Unitorm Covenant 5.

€. "BORROWER'S RIGHT TO REINSTATE" DELETED. Unitorm Covenant 18 I8 de'eteq.

F. BORROWER'S OCCUPANCY. Uniess Lender and Borrower otherwise agree in wiitiu, the first sentence
in Uniform Covenant 6 concerning Borrower's accupancy of the Property s delsted. Al remalairg covenants and
agreements set forth in Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Boirower shall assign to Lender all leases of the
Property and all security deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have the right 10 modity, extend or terminate the existing leases and to execute new leases, in Lender's sole
discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument is on a
ieasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower

MULTISTATE 1-4 FAMILY RIDER-Fannie Mae/Freddie Mac Uniform instrument Form 3170 9/90
(page 1 of 2 pages)
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