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State of lllinals MORTGAGE lf::::;;::q“

THIS MORTGAGE ™urcurity instrument®) In given on OCTORER 7, 100¢
The murigagor is JOSE ALVAPZY AND MARIA ALYAREZ, HUSBAND AND WIFE

{"Borrowar"). This Securily Insirumenl is givon 1o COLE TAYLOR BANK

which is organized and existing under'h I=ws of HUNOIS

and whosa addruss a B30Y WEST 79TH GTREST, BURBANK, ILLINOIS 80489

(Lander?. Borrower owes Londar 1he princig al sum of Ninety One Thousand Nine Hundred snd 00/100

Dollars (LS. #  91,900.00 ). This debt I3 evidenced by Barmower's note dated the same date as thia Sseurity
instrurmant ("Noie*), which provides for monthly payme iz, with tha ull debt, if not pald earlier, Jua and payable on
NOVEMBER 1, 2026 . This Security instrumant secures to Lender: (8) the repayment of the dobt evidan:
ced by ihe Nole, with interast, and all renewale, axtensicns vad modifications: (b) the payment of all oihet sums, wilh
intarast, advanced under paragiaph 8 to protect \he seuurly of this Sacurity Instrument; and (c) the periormance of
Borrowsr's covenonls and agroementa under thig Security Insiriment and the Note. For this purpose, Borrowsr coes
heroby mortgage, grant and convoy to Lender, the following desoriura property located In

County, linois;

LOT 3 1N BLOCK 5 IN REID'S SUBDIVISION OF THE SBOUTHEAST 1/4 OF € BOUTHWEST 1/4

{EXCEFT THE BAST 1/2 OF THE SOUTHEAST 1/4 OF THE SBOUTHEAST 1/4 Q¢ ThE BOUTHWEST

1/4) OF SECTION 35, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD rP.004PAL

MERIDIAN, EXCEFT RAILROAD, IN COOK COUNTY, ILLINOIS,

- DIV'SIGN OF INTERCOUNTY V S ja7]

P.iN. 13-38-326-018

hich has the address of 3707 W, WABANSH
wiich has fhe roas j L. {31r998) {City]
Winois HQB47- ("Propeity Acdress™),
[2ip Cagel
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logathar with all (he \mpravaments now of deranliar oreaiad on the proparly, and ot easements, rtights,
appustanances, ronta, royatton, minural, oll aifdl gan nighta and prolits, watar righte and alock and all liduios now Or
hareafiar a panl ol the prapaerty. Al replacements and adddons shall aloe be covaret by this Security strument. All of the
toregoing ia retarradt to In this Seeurlty Inatrument an the “Proparly.”

HORMOWER COVENANTS that Borower is lawfully aelsad of the watate hareby conveyad nnd has the right 1o
mongaie, rant and conyay the Property and that the Prapaity 1o unencumbered, axaept for encumbirances of jecord.
Horroww wutrants ant will efund gunorally tha liile to 1he Proparly agamal all cluime and demandue, nubjoct to any on:
cumbrancos of recornd,

UNIFORM COVENANTS, Borrower and Lender covenant and aiee i lollowa:

1. Payment of Prinoipal, inlerest and Late Charge.  Rorrower shall pay when duo the principal of, and intorest on,
e detl avklanced by the Note and tale chargos duo under 1he Nole.

2. Monihly Payments of Taxae, hawsnce and Qiher Charges. Bonower ahall inciude In eauly monthly payment,
taguiha: wih the principal and interosl as sit fonh in the Note mxd any Inte oharges, n sum for {o) taxes ond special as:
soanmiantt lovied o 1o he leved sgainst tha Propanty, {b) leasehold paymaents ot graunt temb on the Proparnty, and {0)
pramiums lor inseo requited under Paragiraph 4. In any your in which the Lander mus! pay & mongege invutance
premium fo the Seomiaiv ol Housing and Urban Davelopment ("Recretary™), or In kny yeur 1n whioh suah premium wouk)
Rive haan required it Lanzor still hakd the Secutty Inatrumunt, aach monihly payment shall also inclutio ather (i) a sumn for
the annual motgaga inraresoa pramivm 10 be pakl by Lender to the Searetary, ur (i} & nonthly chuge lastond of a
Mot agu Inkurante promiumiif (2 Security Instrument s heki by the Jecrotiry, in a reasonible amaunt to bo detarmined
by the Jecralary Lxcapt fn the marihly aharge by the Searalary, theas Kemae ara oalled Tivarow Reme® and the sums paki
to tha Lendar wre called “Engraw Furae®

Landar may, al any lime, collect kad it amounts for Eeorow Remas in an agyregate amount nil to excesd the max-
knum amount thal may hre required for Barrow=2"s oacrow account under the FHeal Esiale Sattlemant Proomiuias Aol of
174, 1205 C. Section 2001 ol neq. ant Imp.emaiting regulatiang, 24 CHR Pan 3500, aa thay inay be amanded from tima
to time {TU:SPA"excopt thal thu cushion of re3srvi paimitted by RESPA for unamicipated disbureaments ar disburse-
ments hefore the Botiower's paymanis are avallabile (1 the. acoount maty not be based 0n amounts dun lor the mongage In:
ATANTR Pramum.

¥ the amounts heki by Lendur for Escrow Rema excexd tie amounls parmitied 10 be heki by RESPA, Lender shall
deal wih the exceas tunds ss requited by RESPA. N the amouatz ol fundw held by Lender al any fima are not sulliient lo
pav the Enctow Reme whon due, Lunder imay nolily the Bonows: bnd taquite Horrower 1o make up the shortage ot
deliciancy ne parmitied by RESPA,

Tha Excraw Funds are pledged as addiionat socurily 1o all suma Zecurad by this Securlty Inatiument. N Norower
tenders 1o Lender the lull paymaent of all suoh sums, Borrower's account ahzios oraditad with tha baliince remaining tor all
insiallmant itoms (a), (b), and () and any mortgaye maurange pramium inslaliment (hat Lendor has nal become oblk)aiod
o pay 1o the Socrutary, and Lender shall promplly refund any exosas funde in Naoriower. immaediatoly prior to the
lutociosury aula of the Proparty ar ite acquisition by Laender, Bortower's account shal by oredilsd with any balance remain:
ing for sl inatallmunta tor items {a), (b). and {0).

3. Appication of Fayments. All paymeonts under Paragraphs 1 and 2 shall be upplisd bv Lender an follows:

Flral. lo the mortgage insurance premium o be paid by Lendor 1o the Secrelary oi 10 ha monhly charge by the
Sacratary inaluad ol the moniily mongrge INBUIRNCE pramium,

Sincond. to any taxes, spocial assessmenta, lensehokl payments or ground renta, and flra, tiead and olhor hazard in-
AUIANCO pramiums, A8 requirad;

Thitd, to nterest due under the Note;

Fgurth, to amortization of tho princlpal of the Note;

Elfth, 10 late charges duw under he Noto,

4. Fire, Fiood and Othor Hazard Insurance.  Borrower shall insure all iinprovemanis on the Prapery, whether now in
axisience or subssquently orocted, against any hazerds, casualtins, and conlingencies, including e, for which Lender
1aquires insurance. This ingurance shalt ba meiniainad In the amounts and lor the periods that Lender raquires, Borrower
ahall also insura all improvemants on the Property, whether now in existence o subsequanlly wected, againat loss by
flonds to iho extenl required by the Secretaty. Ali insurance shall be carried with comgenies approved by Lender, The in-
tuanco polictes and any renewals shall be heid by Lendar &nd shall include loss payable clauses in lavor of, and in a form
acceptable to, Lender,
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In the ovon! of loas, Borrowar shal give Lenderimmediata notice by mail. Lander may rnake proot of loss it not inade
promptly by Boirower. Each insurance company concernod is hereby autharized and directad 1o make payment for such
koss directly to Lander, instead of to Borrower and to Lender jointly. Al or any part of the insurance procesds may be ap-
plied by Londer, at its aption, either (a} 1o the reduction of tho ndebtedness under the Nute and this Securlty Instrument,
first to rny delinquent amounts applted In the ordor in Paragraph 3, and then 1o prapayment of principal, o {b) to the res-
Inration or rapair ol the damaged Properly, Any applicatien of the proceeds to the principal shall not extend or postpane
the due date of the monthly payments which are referred to in Paragraph 2, or ¢hango the amount of such paymonis. Any
€XCoss tnsurance proceeds aver an amount required to pay alt ouistanding Indeblednoss under the Nota and this Security
insirumaent shalt be palc o the entity iogally entitied thereto.

In tho evant of lareclosure of this Sucurity inslrumant or other transler of title 1o the Property thal extingulshes the
indobtednons, all right, fitte and intaraat of Borrowsr In and 1o Insurance policies in orce ahall pase (o the purchaser,

8. Occupuncy, Pressrvation, Maintenaice snd Protsction of the Proparty; Botrower's Loan Appiiation; Leasoholds.
Bor.ower siall occupy, establish, and use the Property as Barrowar's piincipal residence within sixty days afier the execu-
tion ¢! this Securily Instrumaent and shall continue to cccupy the Property as Borrower's principel residence lor af loasl ane
yoar altar the d7.e 0! orcupancy, unlesa the Secretary dolermines this requirement will cause undue hardship 1ot Botrowar,
of unleas extenuatiry clrcumatinces exis! which ara beyund Bonowar's conltal, Barrawor shall notlly Lender of any ex.
tenvating circumstarceor. . Butrower shall no! commil wasie or deslroy, damoge or subsiantially chunge the Property or
allow the Proparty 1o duler'arate, taasonable wear and tear wxcepled. Lender may inspect the Propenty if the Property fs
vachnt of abundoned of tho o0 is in default  Lendar may take reasonable aclion lo protect and pressive such vecant or
abandoned Propeny. Borower-arall also be In dufault If Borrowsr, duting the loar application process, gave matorially
fulse or inaccutale informalion or atomonta 10 Lender (or talled to provido Landet with any matariol informution) in connec:
tion wih tha koan ovidancad by the Noro, including, but not limited to, reproaeniatiens conceriting forrower's ocoupincy of
tho Propoity 26 & principal rasidenca. i this Secunty Inelrumant is on a lsasohoid, Borrowe: shalt comply with the
provisions of the loase. H Borrower acquica fue ilo 1o 1he Property, the leaschoki and lee tltle ahail not be inarged unless
Lendes orena to the morger in wilting.

8. Charges to Borrower and Proteatiun of Leram's Righis in the Proparty.  Borrawsr ahall pay A governmentsl of
municipat chargtes, lines and impashions 1iat wre nol n iuded in Paragraph 2. Barrowar shall pay these otligations on {ime
directly (o the entily which ls owed tho paymonl.  tadure o pay woukl ndvarsely aflect Lender's Interos) In the Praperly,
upon Londer's request Borrawar shall promplly turnivh lo Londes receipis evidancing thosa payments,

¥ Borrower fails 10 make these paymaenta or tho paymaris required by Paragraph 2, or luile o perlotm any cther
covennnts and agreaments centainud 1n (Ms Security lnatrument, o7 tiamy is @ liKyai proceoading 1hat may signifioaritly aifect
Lender'y tights in 1he Propeity (such ss a pfocesding in bankeupity, lor 2ondemnation of 10 enfurce laws ot regulations),
then Larider may do and pay whalever la necesaaty to protoot the value ¢ '5e Propedty and Lendw's 1ighi In \he Property,
including paymant of texea, huzard inkutance and othar lemw mentioned in Pe agroph 2.

Ay amourts disbursed by Lendwr under this pawragraph shall bevois Za additional debt o Berrowsr and o
nucurad by thia Seaurity instrument. Theee amnunts shall beat inlerest frum the diits f dishursenient, at tha Note rate, and
wt the option ol Lender, ahail bo immediately due and paveble.

7. Condampation, The procoeds of any award of clalm for damagens, direct ar colmoruaniind, in connection with wn
candemnalion of other taking of any pan of the Propatty, ar tor cunvayanca in placo of condumnution, are horoby assign H
and ghall e paid 1o Lendes 10 the axtent of the tull amount of the indebledness thal remuainy unpid Undet Ihe Note and 1hig |
Secwidy Inotrument.  Londar shall apply such procasds 10 \he reduction of the indebtednaas uras’ tha Note and thi
Secunty Instrument, firat lo any dalinguen! smounis applied In the otder provided in Paragraph 3, and. 024 1o prapaymsnl ;,
ol principal.  Any application of the praceota 1o the princlpal shall not uxtend or posipone the dus aate 3! the manthly., |
puymonta, whioh ara toletred 10 In Patagraph 2, of shyage the amount ol such paymanis. Any oxceas piccedds Over anyl.
amount required to puy il oulstanding indetiiednoss under tha Note and this Ssourity Insltument shall e pakd 1o The anilty
leggally anlitlad theroto,

8. Fees. Lundar may colluol feew and sharges authorized by the Sucretary,

0. Qrounds for Acoeleration o) Deb,

(o) Dolauk, Lender may, excepl e limitud by rogulations issued by the Secrelary (n the caee ol payment
dataults, quite immediate paymant In hilf 0! 2l suma secured by this Securly Instrument f:
{1) Borrower delautiu by (aliing Yo pay in full any monthly payment raquited by this Becurty insitument priat (0
ot on the due dalv of the naxt inonthly sayment, of
(1) Sotrowar defauita by tnling, for o pariod of Ininy days, to perform any uther obligations comuined In this
Sucurity inutrumant,
(D) Saln Whthout Credh Approvel  Londer shall, if peimited by spplicable taw and with ik prior approval of the
Searstury, require immuodista paymant in full of af si:ms seoursd by thio Seourity lnsttument (f;
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{ijy Alt or pan ol the Proparty, or n beneficial intares in & trust cwninyg alt or pan of the Property, Is sokd or
otherwige transteried (othar than by devise or descenl) by tho Borrowe, and
{ii} The Praoperty ia not ocoupled by the purchaser or graniae as his or har principal residence, or the pur-
chaser or frantes doas 3o ocoupy the Proparty, but his ar her cradit has not been approved In ancordance
with tho requiremenis of tha Sacrotary.
(c)No Waver.  # circumatances ocowr that would permit Lendar to require immediate payment in tull, bu
Lender doea nol require such payments, Lender doas not walva its rights with respec! (o subseguen! events.
{d) Reguistions of HUD Secretary. In many ciccumslunces regulations issued by the Secretary will limit Lender's
fights in the case of payment delaults 10 require immediate paymaent in tull and foreciose if nol paid. Thia Securily
Inatrument does not authorize acceleration of foreciosure if not permitted by reguiations of the Secretary.
(») Martgega Nol insured.  Borrowaer agrecs that should this Security instruman! and the Note ascured thereby
not ba eligibe for inrurance under the National Housing Act within GODAYS ___ trom the dato hareol, Lender
may, al iis option and noiwihsianding anylhing in Parograph 9, require immediate payinant in fuil ol all aums
securad 2y ihis Security lnstrument, A written siatemant of any authorized agent of the Secratary daled sub-
sayuoit W AU DAYS ___ trom the date horeat, declining 10 insura this Security instrument and the Note secured
thereby, siet s deemed conciusive proaf of such ineligibility, Notwithatanding the foregalng, this option may nol
be axersisen Lv wonder when the unavailabilly of insurance e solely due to Landar's failure lo remit a mortgage
ipauranca pramiv, © the Secratary.

10. Reinstatemart.  Go-roer has a right 10 bo relnstated f Lendes has requlred immadiata payment in {ull becavse
o! Borrower's {ailure 10 pay ai emount due under the Noie or this Security insirument. This right applies even altar
foraciosure proceedings are instiute” . To reinatale the Security Instrumen!, Borrowor shall tender in & lump sum all
amounts ruquired 10 bring Barrower's-zcroum current inciuding, to the extant they are obligationa of Bosrower under this
Security Instrument, foreclosura costs and reaconable and customaty allormeys' lees and expenses properly aysaciatod
with the fareclosure procesding. Upon re.nstatamant by Borsower, this Security Insirumaent and the obigations that it
securas shali temain In eflect us if Lender had ol raquired immaediate paymont in jull. However, Lends? is not required 1o
parmit rainstatament i: (i) Lender has acceplad rulnstaament after the commencaraent of forecinsure procesdings within
two years immadiately precading the commencement of 2 ~urrent foreclosure pracesding, (il) reinstateament will preciude
foroclosurs on different grounds In the fulure. or (i} reinst Reman wil adversaly alluc! the priorlly of the lien created by Ihis
Security Instrument.

11. Borrowsr No! Relsaned; Forbaarance By Lander Not a "¥a*ar.  Extansion of the iime 0f payment or modificatian
o amonization of the suma secured by this Security Instruntent greiter] by Lender to any successor in intorast of Borrower
shall not operate 10 releasa the lablity of the otiginal Borrawer or Burrawer's successor in intareat. Lander shail not ba
roquired 10 commaence procandings ngainst any successor In Interes:-or raftice to extand Y¥me for puyment or otharwise
maodily amortization ¢t the sums secured by this Secwrity Instrument by ressor of any demand mada by the original
Barrower or Borrower's succossors in intarast. Any forbearanca by Lendar in axercining any right of remady shall nol be a
woiver Of or prociuds the exarcise of ony right or remady.,

12. Succesaaia and Assigns Bound: Joint and Beveral Lisbiy; Co-Signers. v/ covenanis and agreemanis of this
Securily Inalrumant shall bind snd bonetit the successors and assigns of Lender and Borro var, subject to the pravisions of
Pa:agraph 9.b. Borrower's covenanis and agresmants shall bo iolnt and several, Any Borrowri who co-signs this Securlly
Inatrusmant but daas not executs the Note: {a) is cu-signing this Security Instrumant only to moras,e yrant and convey that
Borrower's intarest in the Pioperty under the terms of this Security tnstrumant; (b) is not persoislly noligeted 1o pay the

. sums secured by this Sscurily Instrument; and (c} agrees that Lander and any other Borrower may agrse .o axond, modily,

lotbear nr make any accommodations with regard 10 the terms ol this Securlly Instrument or the (h>.e withaut that
Borrowar's conpent,

13. Notices,  Any notice 12 Borrowsr provided for in this Sacurlly instrumant ehall be givan by delivering it or by mal-
ing it by first clags mall uniess auplicabls law requires uae of anather mathod. The notice sholl be directed to 1he Property
Address or any other addzess Borrawar designalss by natice 10 Lendar. Any notice to Landor ahall ba given by first aiass
mali 10 Landar's adurens staled horein or any mddress Lendor dusigraios by notice 1o Borrower. Any notice provided for in
this Socurity insteumant sholi be deamad to have been given to Borrowar or Landar when given & provided in this
paragraph,

14, Gavemning Law; Severablity.  This Securlty instrument ahall bu governed by Foderal law and the iaw of the jurls-
diction in which tha Proparty is lac&ied, in the ovant that any provision ar clause of this Seaurity insirument or the Nota con-
flicts with applicabie law, auch conflict shali not affeci ather provislons of this Sacurity Instrument or the Note winch can be
piven attect without the candiicting provision. To this and the provisions of this Securly instrument and the Note wre
doclared 10 be severable.

15. Poncwer's Copy.  Borrowar shall bo giver one zonformed copy of this Ssaurity Instrument,

Pagnd oty
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; 18, Ansigniment at Rents,  Borrowsr unvonditionally aesigns and {ransters 10 Landat aif tho tonin and revanues of
the Property. Borower authonzes Lender o Lander's agents 10 collect lho cenle ond ravanues and herehy dirgols each
; wnant of the Frogerty tu pay the tents 1w Lentder or Landat's agunin. Howaver, prlor to Lendat's nolica 10 Boriower of

Bortowor's bremch of any covenant of ngraement in 1se Securly Instrumuent, Borrowsr shal coliect and rceive 8l rants and
tayenyuas of the Propory us trustee 1ot the Baneiit of Landser and Botrowst. Thie designment of rants noneiliuiss an abanivie
assgnment und not an asrignment for sddnional sccurty only,

# Landar gives nolicn of brench 1o Borrower: (4} ah tents received by Borrower shall be hild by Borrowar ss irusiue
‘or banelit gt Londer unly, 10 bo applisd 10 the sumy secured by the Securlly Instrumaent; (b) Lender shall be sniitiad 10 cal-
sect and receve o of the remts of the Propaily; and (o) sech tenant of tha Property shali pay ali tmily dus and unpaid 1o
Londer of Lendar's ageni on Londer's witen domand 16 the tanant,

Borrowar has nol executed any prior assignmont of tha rents And has not and wili nol parlonn any ect that would
praveni Lender from axercising ita righta undsr this Paregraph 16,

Lente: shail not bo required 10 enler upon, take conol of o mainlain the Prugerty belors o alter giving notice of
preach 1o Botrowa. Howevar, Lander of a judicislly appointed receiver may do sa u any lime thate ip 6 Disach. Any ap-
plicatian of raris shell not cuta o waive any delauil of invalidate any other right or remedy of Lendut. Thiv essignmani of
rorte of the Progery »iad lerminate when the dabt secured by tha Sacurily Instiument is pawd in full
NON-UMIFOAM COVENAATS. Bortowar and Lender further covenant and agrea ax fnflows:

17. Foreciomuns Fiorsdure,  If Lender requires immadiate payment in Al undsr paragraph 9, Lender nuy, without
furiher demand, lorecioss tide aacurity instrumant by pdicls) proceeding snd invoks any othet remedies permited by ap-
phcabis law. Lander ghai be s edt (0 collect st expenses incurred in pursuing the remadies provided In tite parsgraph
17, Inchuding, DX not imied to, reasonshis siormeys’ mes and oosta of tiis avidancs,

19, Rewase. Upcn paymaent ofulisums sscured by this Securtty Instrument, Lendar shall relense this Segurity
Instrument withow! ehargs to Borrower, Borrowar shall pay any recordation costs.

19, Wahver of Homewtesd,  Borrowes wolvgs alt right of homestead exemption in the Propaty.

20. Riders 1o ihle Security instrumont,  Hf ara.ar mora riders are executed by Borrowsr and recorded together with
Ihis Sacurity Inairumant, the covenants and agreame.ts of asch such ridar shall be incorporuied into and akail amond and
supplement the covenants and agresmenta of thix 3ecurily instrumant as i the ridor(s) wate 4 pant of this Security
Instrumeni. | Check applicable box(es))

P
—

D Rehabiltien Loan Fider D Tax-Exemp. Fiipncing Pitor D Ridar for Secton 244 Morpage
Condominium Rider D Graduaied Paymari Hider G Growing Equily Rider

{1 elanned uni Bevalopment Rider
Other {Spacity)
ADJUSTABLE RATE RIDER

8Y SIGNING BELOW, Borrawer accepts and Dgreas 10 the termp coniaineo i this Securtty insirument and In any
rider(s) execuled by Borowar and recarded with 1,

Witnessas:

,I‘EQP /ﬂ//ﬂﬁéj {_,_ (Seal) {n
JOSE ALVAREZ -Borrower bb
iy
M 3
ks a1
MARIA ALVAHREZ Borrower o

{Senl)

Borrower

U . (Boaly

Bosrower

Haga 5 ot 9
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STATE o&.ﬁm " w Comi'/ .

......_........,.. » Notary Publio in and for vald counly snd stale,
do heruby cerlily that jQ!lN.VMﬂlR{D A IR DAND ANR_WLEK e e e e ¢

pernonally knawn 10 me 0 Lo the sama pmwn(t) whou namu(l) subsoribed to the foregoing uulirumml. mpmadm!')ntora

ma this day in person, and manowlsdged that  ha/ahe/ihey  wignwd and dolivered the aaid insttument us  hiaher/anelr
ireq and voluntary nct, for tho ueas nnd purponan theraln sat lorh,
Givan undet my hand ond official neal. this 7TH - day of
My Commussion Uxplres:
AbASAANNASLA
¢ OFFICIAL SEAL L ¢
¢ Dawn Gillfly By
4 Notury Public, State oi |'|”m|ts P
ansan Lxpires Wikl
‘M"M“" o vlvvv vy
el
1]
o)
o
s
w1
e

Magetold
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i | [FHA Caso No.
LJ 131-848588-2.720
i, ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDERls madainis T dayol OCTOBER, 1086
and Is incorporated into and shall be deemed to amend and supplemant the Mongnge, Deed of Trust or Sacurny
Deuad ("Security tnstrument”) of the same date glven by the undersigned ("Borrowa:) 1o sacura Borrower's Note
{"Note") to COLE TAYLOR BANK
5501 WEST T0TH STREET, BURDANK, JLLINOIS 50450
{the "Lender” of the same date and covoring tha praperly describod in the Security inslrumont and lo¢ated at:
3707 W. \WWABANSIA, CHICAQO, ILLINOIS 60047-

[Property Addrass)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY P4Y: ‘ENT. THE NOTE LIMITS THE AMOUNT THE PORROWER'S INTEREST RATE
CAN CHANGE AT A%Y ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS in addition 1o the covenants and agreements made in the Securlty Instrument,
Borrowaer arxi Londer lurther Covenpm! and agroo aa tollowa:
INTEREST RATE AND MONTHLY PAMENT CHANGES

{A) Change Date

Tha interost rato may change on tha fisst day of  JANUARY, 1998 . &nd on that day
of pach succoeding yoar. "Change Dato” mexrs 2ach dato on which the intoraat rale could chanpe.

{8} The Inclex

Heginning with the tirst Changa Dale, 1he inlurgst rate wilt be basad on an tndex. "Indox™ muans the weekly
avorago yiakd an United Stalea Trepsury Securitiea ad usied 10 a conslant maturlly o one yoat, bs made avaitable
by the Federa! Reserve Bowd. “Currant Indux" means thie most recent Index ligure nvailabie 30 days belore the
Chiange Dao. Il tho Index (a8 dalined above) is no longer avallable, Londur will use as a now Indox any Index
prescribud by the Secrelnary. As used in thie Rider, "Secreiar, moans the Socreltry of Housing and Urban
Gavelopment or hig or hor designae.” Lender will give Borrower ncica of tho new indox.

{C) Calouiation of linigrest Rats Changes

Beforo each Change Date, Londer will calculrte & now Interast rat( by a4ding a margin of Two snd Thees Quarters
purcantnge polni(y) | 2760 %) 10 the Cusrant index and rour«*9 the sum 10 ihe naarest ane-0ighth
ol one parcantage point (0,125 %;. Subject 1o tha iimits statact In paragraph (L)< ihie Rider, this rounded amount
will bo the new intaroat ralo untii the hoxt Change Date.

{D) Limita on Interaat Rute Changes

The Interest rale will hever in0rense or decroase by more than one perceniage paw! (1.0%) on any single
Changn Dato. The irnteran! rute will nover bo more than live perconago points (6.0%) habzr.5r lower than the tni-
liat imarast rote.

(E) Tulculation of Payment Change 1.

If the intorest rate changoes on a Chango Date, Londer will onlouiate the ambunt of inonthly oxyment of prin- M

clpal and intares! which would be necossary to rupay 1ho unpaid principal balunce In 1ull at the maturily date & tho (n
“riow intoros! sale through substantially squal paymonts. in making such calculation, Lendar will use the unpakd &
principal bulance which would be owoed on tha Change Dato I thors hiwd boan no detaull in payment on the Note, \#
roduced by the amounl of any prepaymants to pancipal. ‘The resull of this caloulation wili b the amount of the -
naw monthly payment of principat and Irdnrest. 'J_f

(F) Notioe of Changea

Lendar will givo notice 10 Barrower of arty change In the inierost rate and monthly payment amnount. ‘e
notica must be givan Al foast 25 days belore the now monthly payment amount I8 duc, and must cet lonh (i) the
chtto of Iho notce, (1) tho Change Dnte, {i) 1he oid intacost rale, (iv) 1ho now interasi rate, (v} the new monthly
payment amount, (vij the Curren! index and the date it was published, (vilj the method of calouisting the change in
monitiy gayment amount, and (vilij any othar infcrmation whinh may be recjuirad by Jiw from tima to time.
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{G) Effective Date of Changss

A naw interest rate calculated in accordance with paragrapha () and (D) of this Rider wil become elfective
on the Cha~ge Date. Borrower shall make a payment In the new monthly amount beginning on the first payment
date which occurs af loast 25 days atter Lender has given Borrawsr the notice of changes recquired by paragraph
{F} of this Rider. Borrower shall have no obligation to pay any increase in the monthiy payment amount calculated
In accordance with paragraph (E} of this Ridar for any payment date occurring lass than 25 days after Lender has
gean the raquired notice. If the monthly payment amount calculated in accordance with paragraph (£) of this
Rider decreased, but Lender failed 1o give timsly notice of the decrease and Borrower made any monihly payment
amounts exceeding the payment amount which shnuld have bean stalcd in a timely notice, then Borrower has the
option to oither (i) demand the return to Berrower of any excess payment, with interest thareon at the Note rate (&
rale equal to the interest rate which should have bean staled In a timely notice), or {ij request thal any excess
payment, with interest thareon at the Nota rate, ba appiled as payment of principal. Lender’s obligation to return
any excess ravmant with intarest on demand is not assignable even if the Note is otherwise assigned before the
demand for retusi s made,

BY SIGNING PL.OW, Borrowar accepts and agroes to the lerms and covenants contained in this Adjustable
Rate Rider,

-~ ¢ ‘ . ‘
nse A /nne. s . (s
ALVAREZ

JOSE ALVAREZ -Bornwe -Borrower

{Seal) (Seal)
-Barrower -Borrowar

{Space Below Thi Line Reserved for Acknowledgment
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