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, MORTGAGE
THIS MORTGAQE ("Security Instrument’} ls givenon October 23, 1935 . Themorgagoris /]
KEVIN PEARSON anud KIMBERLY PEARSON, HUSBAND & WIFE

("Borrower”).
This Sacurity Instrument @ ge'gnto Standard Federal Bank,
A Federz] Savings Hailk
which is organized and existing waorthalaws of The United States of America , and whose address s
2600 ¥%. B¢ Beaver Rd . Troy. MI 48084 {("Lender’).
Borrower owes Lender the principal surn ot _One Nundred Thirty €ight Thousand Dollars and no/100
Dollars (U.S. $138,000.00 ). Thisdebtls
gvidenced by Borrower's note dated the sam aete as this Security ingtrument ("Note*}, which pravides for monthly
yments, with the full debt, if not paid earlles, due and payableon November 1, 2026 ., This Securty
nstrument secures 10 Lender: (a) the repaymen ¢’ the debt evidenced by the Nate, with interest, and alf renewals,
axtensions and modfifications of the Note; (b) the payr.aet of all ather sums, with interast, advanced under paragraph 7
10 protect the security of this Security Instrument; anc (¢j the performance of Borrower's covenants and agreements
under this Security instrument and the Note. For this purprae, Borrower doss hersby mortgage, grant and convey 1o
Lender the following described propeny located in
Caunty, iflinols:

TEM# 153312501500¢00

¢
§

which has the address of 701 N SPRIKG AVE , LA GRAKGE )
[Srrest] City}
inols 60526 ("Property Address”);
(Zip Code)

TOGETHER WITH all the impravements now or hereaftor erected on the property, and all easements,
appurtenances, and fctures now or hereatter a part of the property. All replacements and additions shail also be .
covered by this Security ingtrument. All of the foregoing is referred to In this Security instrument as the "Propenty.

BORROWER COVENANTS that Barrower i lawfuily seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrowsr warrants and wii defend generally the title ta the Property against all claims and demarkis, subject to any
encambrances of record.

0N
ILLINOIS-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT OBUX 3 ‘*. 3:- FORM 3014 /90
1SG/CMDTIL/ /0451 /3014(9-80)-L PAGE 1 L4




.UNOFFICIAL COPY




5 o NOFFICIAL COPY

Eiimineas SECURITY INSTRUMENT combings untore sccunty oy national use arkf M Bhifon S
;; 1. Payment of Principat and interest; m and Late Charges. Borrower shafl promptiy bay when due
v3

rigtions by junisdiction 1o constitule a uniform securlty instrument cavaring real property,

hhg' pr'!nclpal of and Interast on the debt evid he Note and any prepayment and latg charges dua undar the
9.

2, Funds for Taxes and Ingurance, Subject to appilcable law or 1o a wrinen walvor z‘ Lander, Barrower ghayj y
to Lender on the day monthly payments are dua under the Note, until the Note Is paks in 1 » 8 8Um ("Funds”) for: {a
yoary 1axes and assesaments which may attain priority over this Securty Instrument asalisn onthg Praperty; (i) ysarly
leasehold payments or ground rents on the Property, i any; Sc} Yoearly hazard or propenty insurance premiums; {d)
gsany Road X mongage insurance premiums, # any: and () any sums payable by
arrower to Lender, in accardance wih provisions of ragraph &, in liey of the payment of mortgage Insurance
Premiums. These iterns are calied "Escrow Hems.” Lender may, at any time, collect and hold Funds In an amount not to
excead the maximym amount a fender for g tedernliy related morngage joan may reciuire for Borrowar's 88Crow atcount
under the federal Real Estaty Sattiemant Procecures Act of 1974 43 amended from time totime, 124.5.C. 82807 g1
::3. ("RESPAY), uriess ancther law thay appiies 1o the Fungs serg 2 lassar amouny, )t 80. Lender may, at any time, coltect
hoid Furiis ;y.a7, amount not 10 axcead the lesser amoun, Lender may Batimate the amount of Funds due on the
U are

basi? of b?u'msm datz anvd Teasonable estimates of expendires of Hturg Escrow items or atherwise in accordance with
applicable iaw.

The Funds shali be hatln an Inatitution whose depoalts are Ingured by a tsderal agency, lnatmmemamy. or entity
{including Lender, if Lender i3 such an ingtitution) or in any Federal Home Koan Bank. Lander shalf apply the Funds 1o
pay the Escrow ltems, Lender nay not charge Borrower for holding and applying the Funds, annually analyzing the
8scrow account, pr verifying the Lsorew ltems, uniegs Lender pays Borrower Intereat on the Funds and applicable jaw
perits Lender to make 8uch a charge. A wvever, Landar May require Borrawer to pay a ong-time charge for gn

Tequired to pay Bomower any interest or 8amirgs on tha Fundsg, Borrowar and Lendsy may agree in writing, however,
that interest shayi by paid on the Funds, Lender stall gre 10 Borrower, withaut charge, an annyal accounting of the
Funds, Showing cradits and debhts 1o tha Funds ang (e PUrPOse for which sach debit to the Fungs was made, The
Funds are Rledged as addhiona securlty for all sums sacuret by this Securty Instrument,

H the Funds heig by Lender excesd the Bmounts perniiao 1o be held by agg!cabla lew, Lendsr shal account to
Barrower for the axcess Furkis in accordance with the requirsirants of apﬁlca faw. if the amoynt of the Funds heid
by Lender at any time is not sufficiert 10 pay the Escrow ltetns wiwiriue, y )
and, in such caga Borrower shai pay o Lender the amount necessir; yo make up the deficiancy, Somowor shall make
up the deficlency in na more than twelve monthly payments, a Lender’s golg discration,

Upon payment in tull of alf sumg secured by this Security Ingtrument, { ondyr shall promptiy rofung to Barrawer any
Funds heid by Lenger. W, under paragra 21, Lender ghafl acquire or sell the Troperty, Lender prior ta the acquisition

shall apply any Funds heid by Lander at the time of acquist’zp or 8aie 83 a credit against the

3. Application of Payments. Unless appiicabie taw pravides otherwise, ai PaYMema received by Lender undar
Péragraphs 1 and 2 ghall be applled: first 10, any prepaymeny ctharges due under the Npte; Facund, to amounts payable
under paragraph 2: third, to interest due; fourth, to principal due: ang lagt, 1o any iaty chargus cus imdar the Note.

4. Charges; Liens. Borower shal pay all taxes, assassments, charges, fines ang Impositiors sttibutable 1o 1he
Property which may attain pricrity over this Securlty Instrument, ang isasahoid paymants or groung recs, i any.

amounts to be paid under his Paragraph. ¥ Borrower makes these paymants directly, Borrowsr shall promptty fumish 1o ‘
Lender recaipts evidencing the payments.

Borrowsr shal promptly discharge any tien which has griorlty over this Sacurity Instrument unloss Sorrower: (a)
agrees in writing ta the payment of the obiigation secureq Y the len in a mannar accaptable to Lender; () contests In
§ood faith the lien by, or defends against enforcement of the lien In, legal proceedings which inthe Lender's Opinion
aperate to prevent the enforcemont of the ffem; of (¢} secures from the haicter of the lien an agreament satisfactory to

or subordinating the fien 10 this Secyrity Instrument. If Lendar determines that any part of the Pr 18 subject to
a llen which may attain priority over this Security Instrument, Lender may give Borrower a notige identifying the ifen,
Borrower gha)l satiaty the lien or take ane ar more of the actions set forth above within 10 days of tha giving af notice.

8. Haxarg Property insurance,
;rctopeny insured against loss by firs, hazards includeq within the tarm *sxtended coverage” and any pther hazards,

p2P9I8I6

ragr, \
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All insurance policies and renewals shall be acceptabls to Let:der and shall Include a standard mortgage clause,
Lender shall have the right 1o hold the policies and renewals. if Lender requires, Borrower shall promptly give to Lender
ail receipts of paki premiums and renewal natices. in the event of 10as, Borrower shall %Ive prompt notice to the
insurance carrier and Lender. Lender may make proof of loss i not made promptiy by Barrowe.

Unless Lender and Borrawer othetwise agres In writing, insurance proceetis shall be applied tc: restoration or repale
of the Property damaged, it the restoration or repair s economically feasible and Lender's security is not legsened. If the
restoration or repalr Is not economically feasitie or Lender's security would be tessened, the insurance proceeds shall
be applied to the sums secured by this Security instrument, whether or not then due, with any excess pald to Borrower.
it Borrower abandons the Property, or doas not answer within 30 days a nutice from Lender that the ingurance cartier
has offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use tha proceeds to repalr
or restore the Property or to pay sums sacured by this Securlty Instrument, whether or not then due, The 30-day period
will begin when the notice Is given,

Unless Lend~: and Borrower otherwise agree in writing, any apptication of proceeds to principa’ shall not extend or
postpone the due ds*s of the monthly payments referred to in paragraphs 1 and 2 or changa the amount of the
payments. if under priraijraph 21 tha Proparty is acquired by Lender, Borrower's right to any Insurance policles and
procseds resutting trom Zzamage to the Praperty prior to the acquisition shall pass to Lander to the axtent of the sums
gecured by this Security i’ :ument immediately prior to the acquisttion,

8. Occupancy, Preservatior, Maintenance and Protectian of the Property; Borrower's Loan Application;
Leasshokds. Borrower shall ocou,y; establish, and use the Property as Borrower's principal residerice within sixly days
aftar the execution of this Secuniy Instr.ment and shall continue to oecupy the Property as Borrower's principal
residence for at least one year alter tha #s's of cccupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or uitess 2xtenuating clrcumstances axist which are beyond Borrower's control,
Borrower shalt not destroy, damage or impe ir tha Property, allow the Property 1o deteriorate, or cominit waste on the
Property. Borrower shall be in default if an\{ torfavre action or proceeding, whether civil or crimingl, (3 begun that in
Lender's good falth judgment could result in forsitun of the Property or otherwise materially impalr the llen created by

this Security Instrument or Lender's securlty Interes?. L.arrowsr may cure such a default and reinstate. ag provided in

paragraph 18, by causing the action or proceeding to e diemissed with a ruling that, in Lander's goad falth

determination, prectudes torfetture of the Borrower's intar st it the Property or other matarial impairment of the tien

created by this Security Inatrumet or Lendar's security Imsivsi; Borrower shall also ba in default if Borrower, duﬂw the
]

loan application process, gave materialily false or inaccurate in'or.natlon or statements to Lender (or talled to provi
Lender with any materlal information) In connection with the loart.wv'danced by the Note, including, bist not limited to,
reprasantations concem!n%gorrmr's occupancy of the Property a7 # arincipal residence. If this Security instrument is
on & leasehald, Borrower shali comply with all the provisions of the levs/., 't Borrower acquires fee tiths to the Property,
the leasehold and the fee ttie shall not merge unless Lender agrees to ine mziger in writing,

7. Protection of Lender'a Rights in the Propeny. 1f Borrower fails to parforin the covenants and agreements -
contalned in this Securlty Instrument, or there is a lega! proceeding that may sig ifi:antly affect Lender's rights in the
Property (suich as a proceeding in bankruptcy, probate, for condemnation or tortsiture ot to entorce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the viaiie oi the Property and Lender's
rights in tha Property. Lender's actions may include paying any sums secured by & lien wirich has priority over this
Security Instrument, appearing in court, paying reasonable attornavs’ fess and entering on the Property to make
rapairs. Athough Lender may take action under this paragraph 7, Lender does not have 1o du so

Any amounts disbursed by Lender undler this paragraph 7 shall become additional debt of Burriwar secured by
this Security Ingtrument. Unless Borrower and Lander agree 1o other terms of payment, these amin:*s shall bear
imerest from the date of disbursamant at the Note rate and shall be payable, with Interest, upon notice f-om Lender to
Borrower requesting paymant. t&
8. Mortgage Insurance. it Lender required mortgage insurance as a condition of making the loan secured by this P
Securlty Instrument, Borrower shall pay the premiums requirad to maintaln the mortgage insuranca In effect. If, for any v
raasch, the morngage insurance coverage required by Landar lapses or ceasses 10 be in effect, Barrower ahall pay the o
premiums required to obtain coverage substantially equivalent to the mortgage Insurance previously In effect, at a cost Y
substantially equivalent to the cost to Borrower of the montgage insurance praviously In effact, from an alternate
mongage insurer approved by Lender. If substantially equivalent mortgage insurance coverage ls not avallable, g
Borrower shall pay ta Lender each manth & sum equal to one-tweifth of the yea mongaq'e insurance pramium being
paki by Borrower when the insurance coverage lapaad or ceased to be In effect. Lender will accept, use and retaln these
payments as a loss reserve in lisu of mortgage insurance. Loss reserve payments may no longar be required, at the
option of Lender, f mortgage insurance coverage {in the amount and for the perlods that Lender requires) provided by
an insurer approved by Lender again becomes avallable and is obtalned. Borrower shall pay the premiums reguired to
maintain mortgage Insurance in effect, of to provide a loss reserve, untll the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lander or applicable law.
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9. )mMon. { gnder o ts agent may make reasonable gniries upon and | the Property. Lendet ghall
give Borrower notice &t the time of of prior 1o an Ingpaction spacifying reasonabie cause for the Inspection.

10. Conctemnation, The proceeds of any award or clatm for damages, direct of consaquential, in connaction with
any condemnation of other taking of any pan of the Property, or tor conveyance in fieu of condemnation, are hereby
assigned and shell ba pakd to Lender.

in the event of a total 1aking of the Property, the proceeds ghall be applled 10 the suma secured by this Security
Instrument, whethet o not then due, with any excess pald to Bofrower. intheeventofa partiad tak!ngof the Propeny in
which the fair market value ot the Property immediately before the taking is equal to of greater than tne amount of the
sums secured by this Securlty Ingtrument immediately before the takln%.| unless Borrower and Lendes otherwise agree in
writing, the sums gacured by this Sacurity Instrument ghall be reduced by the amount of the procesds muitipiiad by the
tollowing fraction: (8} the total amount of the sums gecured Immediately hetora the taking, divided by (b) the falf market
vaiue of the Property immexiately betore the 1aking. Any balance ahall he paid to Barrowet. inthe eventof & partial
taking of the Propenty In which the fair market value of the Proparty Immediataty betare tha taking (s less than the
arnount of the sums secured immediately petore the taking, uniess Borrowar and Lender otherwise agree in writing ot
uniess applicable faw rinenwise provides, the s shalt be appiied to the syma secuted by this Sacurlty
instrument whether of 1<t the summs are then auo.

1t the Propeny is abarJcrned by Borrower, of i, after notice by Lender to Borrower that the condemnor oHters 1o
make an award o setie 8 cwin for da . Borrower falls 10 respond to Lender within 80 days after the date the
natice I8 given, Lender is aborized to colect and apply the proceeds, at its optlon, efther to restoration or repair of the
Praperty of to the sums ascured by this Securlty Instrument, whether of not then due.

Unless Lender and Borrower cuvinwise agree in writing, any application of proceeds (o principal shall not extend of
ne the due date otthe moni™y peyments roferrad 10 in paragraphs 1 and 2 or change the amount of such

Interest of Borrowet shall not operate 10 releass i llability ot the original Bormower of Borrower's successors in
interest. Lender shall not be required 10 commenca =socepdings 8ga st any successor in Interest or refuse to axtond
time for payment o otherwise mociy amortization o Ve sums secured by this ggcurity Instrurmeant by reason of any
demand made by the original Borrower of Bomower's (AlcCeasons in Interest. Any jorpearance by Lerder in exerclsing
any fight of remedy shall not e a walver of o prechude the eerciae of any right of remedy.

12. Successars snd Auam Bound; Jolint and Sevw?i i ubukg(;o-mnm. The covenants and agreements of
this Security ingtrument shall bind and baneflt the successars¢7d assyns of Lender and Borrower, subject tothe
provisions ot ragraph 17. Barrower's covenants and agroems”«® chall be joint and gaveral, Any Borrower who
co-signs this ecurity tnstrurnent it does not exacute the Note: (@) ¢ co-signing this Sacurity instrument onlyto
mongage. grant and convay that Borrowar's interest In the Propaity urgar the terms of this gacurity Instrumnent; b 's
not persanally obligated to pay the gums securad by this Sacurity tnacrument, and (c) agrees that Lender and any other
Porrower may agree to axtend, modify, forbear or make any accommodz (lon3 with regard to the terms of this Security
instrument or the Note without that Borrower's consenl.

13. Loan Charges. (f the loan secured by this Securlty instrumant is st 2n % law which sets maximum loan
charges, and that faw is finaily interpreted 80 that the interest or 0iner joan Charge- ~oflected or to be collected in
connection with the foan axceed the pammitied imits, then: (a) any such loan charye ghall be reduced by the amount
necessary to reduce the charge to the permitted Jimit; and (b) any suma alreatly colivried from Bomower which
exceaded permited Hmits witl be refunded 1o Bowrower. Lender may choose 10 make thir retund by reducing the
principal owed under the Note of by making @ direct payment to Botrower. i a refund recuza principal, the reduct
will be treated 8s @ pertial prepayment without any prepayment charge under the Note.

14. Notices. Any nolice to Borrower g{ovidod tor In this Securlty Ingtrument shall be given oY delivering i of by
mailing i by first class mail uness applicable law requires use of anather methad. The naotice shal’ o directed tothe :
Property Address of any other address Bomower dasignates by natica 10 Landar. Any notice 1o Lander shall be given g,
by first class mall 10 Lender's address stated hersin or any gther address Lendar desianates by notice t0 Barrower.
notice provided for in this Security inatrument shalt be deamed 1o have Deen givento orrower or Lender when given v
as provided in this paragraph. (g

18. Governing Law; geversbiiity. This Securlty Instrurnent shall be governed by jederal law and the law of the »

urisdiction in which the Propesty {8 located. in the event that any provision of clause of this Security nstrument orthe tg
o conflicts with & Icable law, such confiict shall not aflect other provisions of this Sacurity Instrument of the Note

which can be given without the conflicting provision. Tothis ond the provisions of thig Security instrument and the

Note are deciared to be severable.

8. Borrawer's Copy. Borrower shall ba given one contormed copy ot the Note and of this Security Instrument.

17. Transtevofthe Propuriy oF B Bansficial Interest in gomrowsr. |f all or any pant of the Proparty of any
inerest in it is sold or transferred (or #a penoficial interest In Borrower is sold or tranatatred anci Borrower isnota
natural person) wiihout Lenders prior writien consen, Lender may, at fte option, Tequire immediate paymant in tull of alt

sums
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sacu}ed by this Security Instrument. However, this option shall not be exercisad by t%m axtfrg.lga4 B %r‘oﬁi%ﬂad by
federal law as of the date of this Security instrument.

If Lencler exercisas this option, Lender shall ?Ive Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is deliverad or malled within which Borrower must pay all sums secured
by this Sacurity Instrument.  Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remadies permitted by this Securlty Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have
snforcement of this Security Instrument discontinued at any time prior to the eastier of. (a) 5 days (or such other period
as applicable law may specity for reinstatement) before sale of the Prcpertr pursuant to any powaer of sale contained In
this Security Instrument; or {b) entry of a judgment enforcing this Security (nstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security (nstrument and the Note as # no
acceleration had occurred; (b) cures any defauht of any other covenants or agreemants; {c) pays ell expenses incurred
In enforcing this Security instrurent, inciuding, but not limited to, reasonable attorneys’ tees; and (d‘) takes such actlon
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Praperty and
Borrowsr's obligation to pay the sums secured by this Sacumglinstrumem shall continue unchanged. Upan
reinstaternant by dovrower, this Security instrument and the obligations secured hereby shail remain fully effective as tf
no acceleration haa ~ocurred. However, this right to reinstate shail not apply In the case of acceleration under
paragraph 17.

19, Sale of Note; C*ar.ge of Loan Servicer. The Note or 4 partial interest In the Note {togather with this Security
Instrument) may be sold are ¢ r more times without prior nctice to Borrower. A sale may resutt in a change In the entity
{known as the *Loan Servicer”) t-t collects monthly payments due under the Note and this Securlty Instrument. Thare
als0 may be one or more changes of the Loan Servicer untelated to a sale of the Note. I thers Is & change of the Loan
Servicer, Borrower will be given vwritten notice of the change In accordance with paragraph 14 above and applicable law.
The notice will state the name and ac«r.zs of the new Loan Servicar and the address to which payments should be
made. The notice will also contaln any riner information required by applicable law.

20. Hazardous Substances. Borrowe. shail not cause or permit tha presence, use, dl:fmal, storege, or ralease of
any Hazardous Substances on or in the Propar.y. Sorrower shall not do, nor ailow anyone else to do, anything affecting
the Property that is in violation of any Environmen’al .aw. The praceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities ut ! “22ardous Substances that are generally recognized to be
appropriate to normal resikdential uses and to maintenance <! the Property.

Borrower shall promptly give Lender written notice of any 'wvestigation, claim, demand, lawsuit or other action by

any governmental or regulatory agoncﬁsr private party kwolvir,) the Property and any Hazardous Substance or

Environmentat Law of which Borrower has actual knowledga. If doirawer leams, or Is notified by any governmentat or
regulatory authorlty, that any removal or other remediation of any ‘4a-2-dous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actio’s 'n accordance with Environmenta) Law.

As used In this paragraph 20, "Hazardous Substances" are those substerwas defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, <eroszna, other lammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materlals zuntaining asbestos or formaldehyde,
and radioactive materials. As used In this paragraph 20, “Environmental Law* mestis Sorteral laws and laws of the
jurisdiction where the Property I located that relate to health, safety or environmente. =rotection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree ae iolows:

21. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration llowing Borrower's
breach of any covenant or agreement in this Security instrument {but not prior to accelvr=%¢a under paragragh
17 uniess :ﬂpllublc law provides otharwise). The natice shail ity: (a) the default; (b) ta~ s=don required to
cure tha detault; (c) a date, not less than 30 days from the date the notice is given to Borrowce oy which the
default must be cured; and (d) that failure 1o cura the default on or befors the date specified In iv. notice may (2
tesult in acceleration of the sums secured by this Security Instrumaent, foreciosure by judiclal proseding and (%,
sals of the Property. The notice shall further inform Borrower of the rigitt to reinstate after acceleration and the
right to assert in the forsclosure proceeding the non-sxistence of a detault or any other defenss of Borrower to
acceieration and forsclosurs. i the default s not cured on or before the date specified in the notice, Lender at ity
option may require immediate payment in fuil of all sums secured by this Security Instrument without further 2
demand and may (oractose this Security instrument by judicial proceeding. Lender shall be entitied to coltect all
expenses incurred in pursuing the remedies provided in this parsgraph 21, including, but rot limited to, g
reasonable attormays’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release thia Security
Instrument without charge to Borrower. Borower shall pay any recordation costs.

23. Waiver of Homestead. Borrower walves all right of homestead exemption in the Property.
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24, Riders to this Security instrumaent. if one or more riders are executed by Borrower and recorded together
with this Security instrument, the covenants and agreements of each such rider shail be incorporated into and shall
amend and supplement the covenants and agreements of this Security instrument as i the rider(s) were a part of this
Security instrument. [Check applicable box(es))

[X Adjustable Rate Rider L] Condominium Rider C11--4 Family Rider
()Graduated Payment Rider [ Pianned Unit Development Rider []Biweakly Payment Rider
ClBalloon Rider [1Rate Improvement Rider [J)second Home Rider
C1Other(s) [apecity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in thia Security
instrumant and in any ricer(s) executed by Borrower and recorded with it

Witnessec: )
KEVIN PEARSON
Social Security Number _ 326 -54-98868

/, / - e
}i. 4 n--/‘:z.e_ RSN 1T TV S
KIMBERLY PEARSON

Social Security Number . 327-72-8869

— ey

Soclal Security Number (.. Soclal Security Number
{Epane Bek.v 7aia Line For Acknowledgment}

STATE OF JLLINOIS, - County se:
o/ M"‘/ , & Notary Pihlic in and for said county and state do hereby certify
that KXVIN PEARSON and KIMBERLY PEARSON, HUSBAND & WIFE

perscnally known to me to be the same parson(s) whose name(s) su®.aczibed to the foregoing Instrument, appeared
before me this day In person, and acknowledged that t hey el ad and delivered the said instrument as
their fresand voluntary act, for the uses and purposes thereln set for P / / P 4

2l } 9 7 '

Given under my hand and officiel seal, this 1 dayot ./ /A7e% //
2000 L Diilen

This Instrument was prepared by: HOXKNIE VASQUEZ

My Commission expires: 7——f g

AV €
NOTARY PUBLLG, 721
185108

ICA 5. MOLINA
m%?umamor :}m

@
~ ?
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1410 007624911 HL

STREET ADDRESS: 701 N SPRING AVENUR

CITY: LA GRANGE COUNTY: COOK
TAX NUMBER: 15-33-135-012-0000

LEGAL DESCRIPTION:

LOT 12 IN BLOCK 1 IR ELMEYER’'S SUBDIVISION IN LA GRANGE PARK, BEING A
SUBDIVISION L® THR SOUTH 1/2 OF THE SOUTHWRST 1/4 OF THE NORTHWEBST 1/4 OF
SECTION 33, TUWNSHIP 33 NORTH, RANGR 12 BAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COCK CQUNTY, [7LTNOIS (EXCERPT THRREFROM THE WEST 528 FRET OF THE EAST 825 FERT
OF THE NORTH 353 CTRT THEREOF) IN COOK COUNTY, ILLINOIS.
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LOANNO. 600439455

ADJUSTABLE RATE RIDER

(1 Year Treasusy index--Rate Cape)

THIS ADJUSTABLE RATE RIDER ismadethis 23rd dayof Cotober, 1996 ,and s
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the *Security Instrument”) of the same date given by the undersigned (the “Borrower”) o secure
Borrower's Adjustable Rate Note (the “Note") to Standard Fedaral Bank, A Fedaral Savings Bank

(thé "Lender”) of the same date and covering the property described in the Security instrument and focated
at

7TOL N-SPRING AVE,LA GRANGE, 1L 50826
(Property Address]

THE NUTe CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE #,UNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RA7E CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MJ9T PAY.

ADDITIONAL COVENANTS. !~ -addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender f irther covenant and agree as foliows:

A. INTEREST RATE AND MONTHLY P2 YMENT CHANGES

The Note provides for an inltial Imteres: me.of 7.0000 %. The Note provides for changas in the
interest rate and the monthly payments, as f¢iows:

4. INTEREST RATE AND MONTHLY PAYMEN Y CHANGES

(A) Change Dates

The interest rate | will pay may change onthefirstdsy «f Nevember, 139989, and onthat day every
12th month thereafter. Each date on which my interest rate cruld change is called a “Change Date.*

(B) The index

Beginning with the first Change Date, my intereat rate will be busec’ on an Index. The “Index* Is the
weeldy average on United States Treasury securities adjustec *o » constant maturity of 1 year, as made
avaliabie by the Federal Reserve Board. The most recent Index figure valable as of the dato 45 days betore
sach Change Data ls called the "Current Index.”

it the Index is no longer avallable, the Note Holder will chooss a new inkiix vhich is based upon
comperable Information. The Note Holder wili give me natice of this cholce.

(C) Caiculation of Changes

Before sach Change Date, the Note Holder will calculate my new intorest rate by eg!asn Three

parcentagepolnts ( 3. 0000 %) 1o the Cuirentindex. The Note

Hoider will then rcand the result of this addition te the nearest one-gighth of one percentagr point (0.126%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new Interes vaie unti the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficlent to
repay the unpaid principal that | am expected to owe at the Char;‘?: Date in full on the maturity date at my oy
new interest rate in substantially equal payments. Tha result of this calculation will be the new amount of my o)
monthly payment. v

(D) Limits on Interest Raie Changes

The interest rate | am required to pay at the first Change Date will not be greaterthan 9.000¢ %or &
lessthan 5.0000 %. Vhereaher, my interest rate will nevar be increased or decreased on any single g
Change Date by more than two percentage points (2.0%) from the rate of Interest | have been paying for the
preceding tweive months. My Interest rate will never be greaterthan 13.0000 %.

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2-Zingie Family-FNMA/PHLMC Unitorm instrument Fform 3111 3/08
1SC/CRIO*™/ /0062/3111103-88)-L PAGE 1 OF 2
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v 27y My R

(E) Effective Date of Changes
My new Interest rate will become effective on each Change Date. | will pay the amount of my new

monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes in my Interest rate and the amount of
my manthly paymert before the effective date of any change. The notice wilt Inciude information required by
law to be given me and also the title and tefephone number of a persan who will answer any question | may
have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unifun Covenant 17 of the Security Instrument is amended to read as follows:

Tresiter of the onronr or & Beneficial Interest In Borrower. I all or any part of the
Propeny o7 any interest in it Is sold or transferred {or if a beneficial interest in Barrower s sold or
transferrat zo< Borrower is not a natural person) without Lender's prior written consent, Lender
may, al fts optiur, require Immediate payment In ful! of all sums secured by this Security
tnstrument. Howevir, this option shall not be exercised by Lender if exercise Is prohibited by
federal law as of viv: Zate of this Security instrument. Lender also shalt not exercise this option
ff: (a) Borrower causes ‘o be submitted to Lender information required by Lender to evaluate the
intended transteree as -4 “aw loan were being made to the transfaree; and (b) Lender
reasanably detarmines that LZrxar's security wil not be impalred by the loan assumption and
tha&::g risk of a breach of ar.v covenant or agreement in this Security Instrument is acceptable
to ar.

To the extent permitted by appiicsba law, Lender may charge a reasonable fae as a
condition to Lender's consent to the v assumption. Lender may also require the transferee
10 sign an assumption agreement that is arceptable to Lender and that obligates the transferee
10 keep all the promises and agreements 1nade In the Note and in this Securlty Instrument.
Borrower will continue to b obilgated under 'ne Note and this Security Instrument unless
Lender reteases Borrower In writing.

if Lender exercises the optlon to require immer’.at) paymaent in full, Lender shall give
Borrower notice of acceleration. The notice shall proviae a period of not less than 30 days from
the date the notice Is delivered or malied within which B :riower must pay all sums secured by
this Security Instrument. If Borrower falis to pay these sums privr to the expiration of this period,
Lender may invoke any remedles permitted by this Secutity instrument without further notice or
demand on Borrower.

e T TV

BY SIGNING BELOW, Borrower accepts and agrees to the terms and caver.ants contained in this

Adjustabie Rate Ridar.
KEVIN PEARSQN —

: L)
J./mbk’ﬂ_f‘z_(. (AghAQ N
KIMBERLY PEARSON

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2~3ingle Family-PNMA/FHLMC Uniform instrument  Form 3111 3/88
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