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THIS MORTGAQE ("Security Instruiera) is givenon  OCTOBER  17th 1996
The Mongagor is
JUAN NABOR AND MERCEDES CASTILLG < MUSBAND ANG WIFE

("Borrower"), This Security Instrument is given to
THE FIRST MORTGAGE CORPORATION

which is organized and exisiing under the laws of I[LLINGIS ,and
whase address is 19831 GOVERNORS HIGHWAY, FLOSSMOOR, ILLINOIS 60422
("Lender"). Borrower owes Lendes 2 nrincipal sum of
FIFTY NINE THOUSAND EIGHT HUNDRED SIXTY SEVEN AND 00/100

Dotlars (U.S. $ 59867 .00 ).
This debt is ovidenced by Borrower's now dated the same date as this Security Instrument ("Note"), which

provides for monthly payments, with the full dubt, if not paid eartier, due and payable on  NOVEMBER 1st 2026
. This Security Instrument secures (o Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does
hereby mortgage, grant and convey to the Lender the following described property located in
CO0K County, lllinois:

EaTapll aieng i dle N5 g

LOT 18 AND THE WEST 1/2 OF LOT 19 IN BLOCK 182 IN CHICAGO HEIGHTS IN THE
NORTHEAST 1/4 OF SECTION 29 TOWNSHIP 35 NORTH RANGE 14 EAST OF THE THIRD
PRINCIPAL MERJDIAN IN COOK COUNTY ILLINQIS

P I NJ2-29-216-026

which has tho address of 23 £ 24TH STREET, CHICAGO HEIGHTS, {Street, City!,
Iilinois 6J411 (2ip Code) ("Property Address”);

TOGETHER WITH all th: inrzovements now or hereafier erccied on the property, and all casements,
appurienances and fixtures now or huceafier a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the fo egoiag is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowees is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Properly and \hz. Y Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tile to-the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform ~v.nants for national use and non-uniform covenants with
limited variations by jurisdiction to cor=titute a uniform security.‘s#.ument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pcy witen due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Rorrower shals nclade in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, o vum for (a) taxes and special
assessmenis levied or to be levied against the Property, (b) leasehold payments or ground ren’s ok the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pz; 2 mortgage insurance
premium 1o the Secretary of Housing and Urban Development (*Secretary”), or in any year in »/nich such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall alsc inchude either; (i)
a sum for the annual mortgage insurancz premium to be pald by Lender to the Secretary, or (ii) a monthly cl.arge instead
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount 10 be
tletermined by the Secrctacy, Excopt for the monthly charge by the Secretary, these items are called "Escrow Iems” end
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 US.C, Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, a3 they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the

morigage insurance premium,
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If the amounts held by Lender for Escrow [tems exceed the amounts permitted to be held by RESPA, Lender shall
accouitt o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any lime is
not sufficieat io pay the Escrow Jlems when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitted by RESPA.

"The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with tho balance remaining for
oll installment stems (a). (b), and (c) and any mortgage insurance premium instaliment that Lender has not become
abligated 1o pay 10 the Secretary, and Lender shail promptly refund any excess funds to Borrowez, Immediately prior to
a foreclosure salo of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for itemas (a), (b), and (c).

3. Appliccalon of Payments. All paymenis undey paragraphs | and 2 shall be applied by Lender as follows:

First, 1o the'morigage insurance premium to bo paid by Lender to the Secrelary of to the monthly charge by the
Secretary insteac of die monthly mortgage insurance premium;

Secopd, to any ruxvs, special assessments, leasehold payments or ground remts, and fire, flood and other hezard
insurance premiums, ay .y ived;

Third, to interest due vuae- the Note;

Fourth, to amortization of ta» principal of the Note; and

Eifth, to late charges due under Sis Nots.

4, Fire, Flood and Other Hasur Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected “against any hazards, casusities, and contingencies, including fire, for which
Lender requires insurance. This insurance shal! he maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements .n.i#2 Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secreicry Al insurance shall be carvied with companies approved by Lender.
The insurance policies and any rencwals shall be held by T.»nder and shall include loss payable clauses in favor of, and
in a form acceptable w0, Lender.

In the ovent of loss, Borrower shall give Lender immedise notice by mail. Lender may make proof of Joss if not
made promptly by Borrower. Bach insurahce company concernvad 75 hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender goiitty, All or any part of the insurance proceeds may
be applied by Lender, at its option, either (8) to the reduction of Uie indebiedness under the Note and this Security
Instrument, first to any delinquent smounts epplied in the order in paugraph 2, and then to prepaymient of principal, or
(b) 1o the restoration or repair of the damaged Property. Any application of \he praceeds to the principal shalf not exiend
or postpone the duc date of the monthly payments which are referred to in pairstuph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all cowrunding indebiedness under the Note
and this Security Instrument shall be paid 1o the entity legally entitled thersto,

In the event of foreclosure of this Security Instrument or other transfer of titie to th Moperty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall rass to the purchaser.

8. Occupancy, Preservation, Malntenance and Protection of the Property; Borrows:"s Lnan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Bosrower's principal resiaerice within sixty days
afer the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Froperty) and shall
continue {0 occupy the Propenty as Borrower's principal residence for al least one year after the daie of occupancy,
uniess Lender determines that requirement wili cause undue hardship for Borrower, or anless extenuating circumstances
exist which are beyond Bormrower's control, Borrower shall notify Lender of any extenuating circumstances. Borrower g

shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear und tear excepted. Lender may inspect the Property if the Property is vacani or abandoned or the loan is
in default. Lender may take reasonsble action 10 protect and preserve such vacant or mbandoned Propery,
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or siatements to Lender (or failed to pravide Lender with any material information) in connection with the
loan cvidenced by the Note, including, but not limited o, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on 2 leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee tite to the Property, the leasehold and fee title shall not be inerged
unless Lender agrees to the merger in writing,

6. Condempation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid 10 Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument, Lender shall apply such proceods to the reduction of the indebledness under the Note
and this Securicy Instrument, first 10 any delinquent smounts applied in the order provided in paragraph 3, and then to
prepayment of goncipal. Any application of the procesds (o the principal shall not extend or postpone the due date of the
monthly paymeats, which are referred (o in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount requyco o pay all outstanding indebuediness under the Ncte and this Security Instrument ghall be paid to
the entity legally entitied (e reto.

7. Charges to Borraw:¢ and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal chiarzes, fines and impositions that ae not included in paragraph 2. Borrower shall pay these
obligations on time directly 10 the raiity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lendz"s request Borrower shall promptly furnish to Lender receipis evidencing these
payments.

1f Borrower fails to make these payia=ntz-ar the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this S2ouzlty Instrument, or there is a legal proceeding that may significandy
affect Lender’s rights in the Property (such as -proceeding in bankrupicy, for condemnation or to enforee laws or
regulations), then Lender may do and pay whaiever i5 necs=sary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurnce and other ilems mentioned in paragraph 2,

Any amounts dishursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear invzzest from the dats of dishursement, at the Note rate,
and 21 the option of Lender, shall be immediately due and payable.

Borrowur shall prompily discharge any lien which has priority ovrs this Security Instrument unless Borrower: (a)
agrees in writing 10 the payment of the obligation secured by the lienin a mzaner accepiable to Lendsr; (b) coniests in
good faith the lien by, o defonds against enforcement of the lien in, legal procesdings which in the Lender's opinion
operate to prevent the enforcement of the lien; or {c) secures from the holder ol tw Hen an agroement satisfactory to
Lender subordinating the fien to this Security Instrument, If Lender determines thas 2y zan of the Property is subject 1o
4 lien which may attain priority oves this Security Instrament, Lender may give Bonover a notice identifying the lien,
Bomower shall satisfy the lien or take one or more of the actions set forth above within 10.d.ys of the giving of notice.

8. Feta. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.

(a} Default. Lender may, except us limited by regulations issued by the Secretary, in e case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Secuiity Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable iaw (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediste payment in full of all sums secured by this Security Instrument if:
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{1) Al or part of the Property, or a beneficial interest in a trust owning all or pan of the Property, is sold or
otherwise transferred (other then by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does 0 occupy the Propetty but his or her credit has not been approved in accordance
with the requirements of the Secretary.
() No Wailver. [f circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive ils righis with respect to subsequent events,
{d) Regulations of HUD Secretary. In many circumstances reguiations issued by the Secretary will fimit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize accoleration or foreclosure if not permitted by regulations of the
Secrerary.
{e) Mortzage Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined to
be cligiod tur insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
Its option, . uire immediate payment in full of all sums secured by this Security Instrument. A written
statement of an' =« thorized agent of the Secretary dated subsequent to 60 days from the dats hereof, declining
to insure this Secur; Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Nolwithstanding the firegoing, this option may not be exercised by Lender when the unavailsbility of
insurance is solely due 1o L~ader's failure to remit & mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower R« L right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure {0 pay an amount fuc wwnder the Note or this Security Instrument. This right applies even afier
foreclosure proceedings are instituted. To minstate the Security Insirument, Borrower shall ender in a Jump sum ail
amounts roquired to bring Botrower's accouit crevent including, 1o the extent they are obligations of Borrower ander
this Security [nstrument, foreclosure costs and iewsonable and customary attormneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstaiement by Borrower, this Security Instrument and the
obligations that it secures shall remain in offect as if [endor had not required immediate payment in full, However,
Lender is not required to permit reinstatement if: (i) Lender has accepied reinstatement afier the commencement of
foreclosure proceedings within two years immediately prrceting the commencement of a cument foreclosure
proceeding, (i) reinstatement will preciude foreclosure on diffecent prounds in the folure, or (ifi) reinstatement will
adversely affect the priority of the lien created by this Security Instruriert,

i1. Borrower Not Released; Forbearance By Lender Not « Waivzr, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrun'ent pranted by Lander o any successor in
interest of Borrower shall not operate to release the liability of the original Borrories or Borrower's successor in interest.
Lender shall not be required to commence procoedings agninst any successor i inwsost or refuse 10 extend time for
payment or otherwise madify emortization of the sums secured by this Security Insrament by rcason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Leader in exercising any right
ar remedy shal) not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Eound; Joint and Several Liability; Co-Signers. The coversnis and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Bonvwor, subject to the
provisions of paragraph 9(b}. Bocrower's covenants and agreements shail be joint and several. Aty 3orrower who
co-signs this Security Instrumemt but does not execute the Note: (a) is co-signing this Security Instuvemt only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
noi personally obligated (o pay the sums sacured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, medify, forbear or muke any accommodations with tegard o the 1erms of this Security
Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by {irst clasy mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice to Lander shai! be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph,

14. Governing Law; Severability, This Security Instrument shal} be governed by Federal law and the law of the
jurisdiction in which the Property s locatad. In the eveni that any provision or clause of this Security Instrument ot the
Note conilicts with applicable law, such conflict shall not affect other provisions of this Sceurity Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are d~.‘ared to be severable,

15. Bosruver's Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazaideas Substances. Borrower shail not cause or permit the presence, use, disposal, storage, or rejease of
any Hazardous Susse.ices on or in the Property. Borrower shall not do, nor allow anyone elss to do, anything affecting
the Property that is in' v~ iation of any Environmental Law. The preceding two sentences shall not apply o the presence,
use, or storage on the Prupenly of small quantities of Hazardous Substances that arc generally recognized o be
appropriaie 10 normal resider.ds’ uses and to maintenance of the Property.

Borrower shall prompty give J.2nder written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulalory ozao; or private party invoiving the Property and any Hazardous Substance ot
Environmental Law of which Borrower hs: aetual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal e other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all n=czseary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazard(ue Sabstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile silverts, materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, “Fav'ronmenial Law" means federal laws and laws of the
Jurisdiction wheze the Property is located that relate to health, s4sefy or eavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender funther cove:iarat and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfars to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the: renws-and revenues and hereby directs each
tenant of the Property 1o pay the rents to Lender or Lender's agents. However, 7aior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Bovzorvez shall collect and receive all rents
and revenues of the Property as trustes for the benefit of Lender and Borrower, This sssignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower sha’ oo, held by Borrower as
trusiee for benefit of Lender only, to be applied to the sums secured by the Security Instrume:t:{b) Lender shall be
entitled o cotlect and receive all of the rents of the Property; and (c) each tenant of the Property shai! pay all rents due
and urpaid to Lender or Lender's agent on Lender’s writtan demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform an &t that would
prevent Lender from exercising its zights under this paregraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do s0 at any time there is a breach. Any
application of rents shall not cure or waive any defsult or invalidste any other right or remedy of Lender. This
assignment of rents of the Property shall termingte when the debt secured by the Security Instrument is paid in full.

:
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreciose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 183, including, but not limited to, reasonable attorneys® fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided In the Act. Nething in the preceding sentence shall deprive the Secretary of any rights otherwise
avallable to a Lender under this Paragraph 18 or applicable law,

19. Releasr. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument witnowuccharge to Borrower. Borrower shall pay any recordation costs,

20. Walver of ho'ae tead. Borrower waives all right of homestead exemption in the Propecty.

21, Riders to this Security J=xtrument, If one or more riders are executed by Borrower and recorded together
with this Security Instrumenl, the-creenants of each such rider shall be incorporated into and shell amend and
supplement the covenants and agreemer’s of this Security Inatrument as if the rider(s) were a part of this Security

ent, [Check applicable box(es)).
Condominium Rider (™) Growing Fquity Rider D Other [specify)
Planned Unit Development Rider E'j ¢ mduated Payment Rider ADJUSTABLE RATE RIDER
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BY SIGNING RELOW, Dorrower accepts and agrees (o the terms contained in this Security Instrument und in any
rider(s) axecuted by Borrower and recorded with it
Witnesscs:

ﬁﬁmm_ﬁiﬁ'f (Seal)
AN  NABOR Norrower
Mercedes  Ca sty (Seal)

MERCEDES CASTILLD -Borrower

(Seal)

-Norows

{Seal)

Roerower

{Seal)

-Hamrawer

STATE OF ILLINOIS, 200K County ss:
I, THE UNDERSICNED . & Nolory Puctis i and for said county and sints do hereby certify

hal  JUAN NABOR AND MERCEDES CASTILLO HUSBAND 324> WIFE

. » personally known to me to be the samu r.orson(s) whose name(s)
subscribed to the forcgoing instrumen), appearcd hefore me this day in person, and acknowledged t1at | THEY
signed and delivered tic said instryment as  THEIR frec and voluniary act, for the uses and pri-poscs therein
sct forth.
Given under my hand and olficio) seal, this 1774 dayof OCTORER . 1996 -

e (‘;‘-'*

OFTICTALE '
NOTARY PBLe CIANCANA Nowwry Putld (‘)
PUBLIC STATE OF |
LMY COMraLLS STATE OF ILLiNOI

My Commission Expires:
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FHA Case No.
131:8456627:729

ADJUSTABLE RATE RIDER

THIS AD)JSTABLE RATE RIDER is made thiz 17th dayof OCTOBER , 1996 |
and is incorpors’«d ‘ato and shell be deemed to smend und supplement the Mortgage, Deed of Trust or Security
Deed ("Security Ins‘cunient”) of the same date given by the undersigned ("Borrower”) 10 secure Borrower's Note
{"Note") o THE FIRGT HORTGAGE CORPORATION,

(the "Lander”) of the same date w7’ covering the property described in the Security Instrument and located at

29 £ 24TH STRUET - CHICAGD HEIGHTS, IL 60411
rangarty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERES™ PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORAC#ER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants zid agreements made in the Secusity
Instrument, Borrower and Lender further covenant and agree as follows,

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the €irst day of JANUARY  1st , 1998 . and on that day
of cach succeeding year. "Chango Date" means cach date on which the interest rate could clang>.

(B) The Inrdex

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” mcpss the weekly
average yield on United States Treasury Securities adjusted to 4 constant maturity of one year, a8 123727 vvailable
by the Federal Reserve Board. "Current Index" means the most recent Index figure available 30 days defore the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender witl give Borrower notice of the new Index.

FHA Multistate ARM Rider - 1098
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{C) Calcuiation of Interest Rate Changes
Bofore cach Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND THREE QUARTERS percentage point(s) ( 2.750%) w0
the Current index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits cawed in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date,

(D) Limits 0 Dyterest Rate Changes

The existing mtoceit rate will never increase or decrease by more than one percentage paint (1.0%) on any
single Change Date. T2 iniurest rate will never be mare than five percentage points (5.0%) higher or lower than
the initial interest eaie, a3 sta'er in Paragraph 2 of the Note.

(E) Calculation of Payme=: Cusnge

If the interest rate changes on 2 Change Date, Lander will calculate the amount of monthly payment of
principal and interest which would be eccesary 1o repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through substantial'y aqual payments. In making such calculation, Lender will use the
unpaid principal balance which would be ows £ the Change Daie if there had been no default in payment on
the Note, reduced by the amount of any prepayment« to principal. The result of this celculation will be the
amount of the new monthly payment of principal an¢ inte.est.

{F) Notice of Changes

Lender will give notice to Borrower of any change in the inirrest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly paarant amount i8 due, and must sat forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) b2 method of calculating the change
in monthly paymant amount, and (viif) any other information which may be rrgvired by law from time to time.

(G} Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginnirig 0 the fisst payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes sa0':e by patagraph
{F) of this Rider. Borrower shali have no obligation 1 pay any increase in the monthiy peyment amount
calculated in accordance with paragraph () of this Rider for any puyment daie occurring less thas 25 days after
Lender has given the required notice. If the monthly payment amount calculaled in accordance wiln ramgraph
(E) of 1his Rider decreased, but Lender falled to give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been statad in a timely notice, then
Borrower has the option to either (i) demand the rolum 10 Borrowes of any excess payment, with interest thereon
at tho Note ratz (a rate equal p the interest rate which shauld have been stated in a timely notice), or (if) request
that any excess payment, with interost thereon at the Noto rate, be applied as payment of principal. Lender's
obligation to roturn any =xcess payment with interest on demand is not assignable even if the Note is otherwise
assigned before the demand for roium is made.
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BY SIGNING BELOW, Borrower acoepts and agrees 10 the terms and covenants contained in this

Adjustsble Raw Rider.

(Scal)
-Bomrower

(Seal)

<Bortowes

(Seal)

-Borrowet

e (Scal)

<Rormower

) el

(Seal)

JOAN NABOR
o Cas*ille

~Borrower

(Seal)

MERCEDES CASTILLO

-Borrower

(Seal)

-Borrower

Pagsdotl

(Seal)

-Borrower
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