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THIS MORTGAGE ("Security Instrument”) is given on  OCTCBER 22, 1996
The Morigagor is ARDRZEY MILEWSKI, X 9INGLE PERSON

("Borrower"}. This Security Instrument is given to NORWEST MURTGAGE, IUC.

which is organized and existing under the laws of THE STATE OF CALIFORNIA ,and
whose address is P.O. BOX 5117, DES MOINRS, 1A 503065137
lender™h. Borrower owes Lender saeprincipal sum ot
NINETY NINE THOUSAND ONE KUNDRED EIGHTY TWO AND 04/100
Dollacs {U.8. §*vx*v9g, 182,00 y
This debt is evidenced by Borrower's note dated the same -date as this Security Instrument (*Note™), wihict
provides for monthly paymenis, with the full debt, if not pal cartier, due and payable on NOVEMBER 01, 2026
. This Security Insirument secures 1o Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, sxtensions and modifications of the Note; (b) the payment of &l other sums,
with tnterest, advanced under paragraph 7 1o protect the securiy of this Security Instrument; and (c) the performance
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of Burrowver's covenants and apreements wnder diis Security Insionuent and the Nete, For this purpose, Borrowey
does  trereby  wortgage, gramt and couvey 1o ahe Lender the foliowing  described  property located  m
CO0K Counly. inois:
LOT 8 IN J. HERBERT CLINE’S OAK PARK MANOR SUBDIVISION QF LOT 13

IN PREDERICK H. BARTLETT’'S 75TH STREET ACRES A SUBDIVISION OF THE

NORTH EAST 1/4 OF SECTION 31, TOWNSHIP 38 NORTH, RANUEB 13 EAST OF

THE THIRD PRINCIPAL MERICIAM, IN COOK COUNTY, ILLINOIS.

PIN NUMBER 15-31-214-014-0000

*SEE ADJUSTABLE RATE RIDER

THIS I8 A TONCHASE MONEY SECURITY INSTRUMENT.

TAX STATEMENSZ? SHOULD BR SENT TO: NORWEST MORTGAGE IRC., P.C., BOX 5117, pEs
MOINES, IA 553065117

which has she addregs of 6740 WBST 81ST STREEBT. LURBANK [Street, Uity
Winois 60459 {zip Code) (" Property Adidress™);

TOGETHER WITH all the (umprevements now or bereatter erected on the property, and all casements,
appunienances and fixgures now or hereatter u pan of the property. ANl replacements and adiditions shal) also be
covered by this Security Instrument. At of the forcgoing is reterred to in this Security Instrument as the “Propenty.”

DORROWER COVENANTS that Boreawer s fawtully seized of the estite hereby conveyed and has the nht to
mortgage, grant and convey the Property and tharos Property is unencumbered. except for encaiabraees o recond.
Bocrower warrants and will defend gomerally the utle w s Property against all cladms aud demmunds, subjec) o oany
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform-Covenants for matiomal use and don-winiornin covenants
with timited variations hy jurisdiction o constitute a uRtiorm secdry instrmnenl covering resl prapenty.

Borrower and Lender covenanr and agree as oliows:
INTFORM COVENANTS.

b Paymemt of Principul, Interest and Late Charge. Borrower shali oy when due the pringipn) of, and
mterest on, the debt evidenced by the Note amt {ate charges due omder the Note.

2, Manthly Payment of Taxes, Insuranee and Other Charges, Borrower shill include in cachi awonthly
pavinent. wgether with the principal and interest as set forth o dhe Note and any late claizes, i sam for tiaves and
specaal assessments fevied or to be levied agiiust die Praperty, () Jeasehold paynwnts @r pround rents on the
Property, and (<) premiums for msurance required under paragraph 4. [n any year in whionshe Lender must pay a
morigage inswrance preminm to the Seeeetary of Housing and Urban Develapment £*Sceretary s e many year
which such premium would have been regquered 3 Lender sufl held the Security Insteament, ¢ict (aotihly payvment
shall also include eitier: (i) a sum for the anpual mongage insurance premium Lo be paid by Lender to'the Secretary,
or tii) a monthly charge instead of & morgage insurance premivm if this Sccority Instrument s held hy the Sceretry,
in a reasomable amoun! to he determined by the Secrerary. Except for the monthly charge by the Secretary, thuese
items are called “Fscrow flems”™ and the sums paid to bender are catled "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escraw hems in an aggregiote amount not 1 exceed the
maximum amount that may be required for Borrower's escrow aecount under the Real Estate Seutlement Procedites
Act of 1974, 12 1.85.C. Seetion 2601 ¢ seq. and implementing repulations, 24 CFR Part 3500, as they may be
amended from time to time CRESPA™), except thit tbe cushior or reserve permiticd by RESPA for uranticipated
disbursements or disbursements before 1he Borrower's payents are available in the sccount may not he based on
amounts due for tlie mortgage insurance premivat,
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1t the amounts held by Lender for Escrow flems exceed the smeunts permited (o be held by RESPA, Lender
studl acconm 1o Borrower tor the excess funds as reguared by RESPA. T e amounts of Tunds held by Lender a any
vime e got sulficoent i pay e Bscrow hems when due, Lender may notfy the Borrower and require Borrower (o
mitke up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, It
Borrawer tenders to Lender the full payment ol ail such sums, Borrower's account shiall be credited with the balance
rematning Yor all instaliment izems (a), (b, and (¢} and any mongage insurance premiam instaliment that Lender has
tot become obligated w pay to the Secreary, and Lenter shall promptly retund any excess tunds to Borrower.
inmmediately prior 10 o fuceclosure sale of the Property or ils acguisition by Lender, Bocrower's acooum shall be
crechited with any badance reaining for afl instadlments tor tems G, oy, and (¢,

3. Applisation of Payments. All payments aacer paragraphs 1 and 2 shall he applied by Lender as tollows:

First. wr the mortgage insurance premiom to be pasd by Lender o thie Secretary or ta the montedy charge by the
Secretary instead of th manthly mortgage insarasice premium;

Sceund, o any xes, special assessments, leaschobd paymems or ground rews, and fire, fload and vther hazard
imsurance premiums, as ey red;

Third, 1o interest due vades the Now:

Eourth, 10 amortization of 'ae-principal of the Note; and

Eifth, to late charges due under<ie Note,

4, Fire, Flood und Other Haziid casucance. Borrower shall insure all improvements on the Property, whether
now i existence or subsequently erected, tgamst any hadirds, csualtes, and contingencies, including tire, lor which
Lemder requires insuriitce. ‘This insurancesha!l be maintained iu the mmownts and for e periods that Lender
requiares. Boyrower shatl also insure abl imprevenents on the Property, wheiher now in existence ar subseguently
erected, against loss by Rovds 10 the exient reguirco oy the Secretary. Al instrance shadl be carried with companies
approved by Lemder. "Fhe insurance poticies and gny remeeats shals be held by Lender and shall include Joss payable
clauses in tavor of, awd 0 a form acceptable to, Lender.

in the event of foss, Borrower shail give Lender immedaty notice by mail. Lender may make proot of foss if jot
wade prampily by Borrower. Each insurance company concerned 45 herely amborized and direeted to make pivinent
for such foss dirgetiy e Lender, instead of w0 Borrower and o' Londer joimly. Afl or any part of 1he insurince
proceeds may be applied by Lemder, atits option, either (®) w the ceduction of the indebtedness under the Note and
this Securily Insteument, first o any detinguent amounts applied ir the arder-a parageaph 3, asnd then 10 prepaynient
of principal, or (b} te the restoration of reparr of the domaged Propenty’ Anvoapplication af the proceeds w the
principal shall not extend or postpone the due date of the momttidy payments wivanre referred 1o m paragraph 2, or
change the wnount of such payments  Any excess insurance proceeds over an amaeia edguired e pay alf oustanding
indebedness uider the Note and this Seeurity Instrmnent shiali be pad 1o the entity fegiityentited thereto,

{0 the evert of foreclosure of this Security Instrument o otiter transter of (ke to the Propenty thit extinguisttes
e tndebtedness, all righs, e and interest of Borrower o aid to insurance policies in Zorce shall pass o the
purchaser,

5. Oceupuaey, Freservation, Malatenance md Protection of the Property; Borrower's Liawn Application;
Leaschulds, Borrower shail occupy. establish. and use the Property as Borrower's principal reswievee within stxy
days aller the execution of this Security Instrument (or within sixty days of a Latee sale or transter o (e Property)
ind shatt continue © oeeupy the Property as Borrower's principel residence for at least one year after the date of
occupanicy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless exienuating
circumstanees exist which are beyond Borrower’s comtrol. Borrower shall motily Lender of any extenuaing
circumstances. Borrower shall not commit waste or destroy, damage or swbstantially change the Property or aflow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Praperty i) the Property (s vircant
ur abandoned or he foan s in defaull, Lender may take reasonable achon w prowect and preserve such vicam oy
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shandoned Property. Borrower shall also be in default iF Borrower, during the loan application process, gave
materially false or inaccurate information or statements o Lender (or tailed to provide Lender with any matenal
information) i connection with the lean evidenced by the Note, wcluding, but aot fimited to, representagons
concerning Borrower's occupaney ol the Properiy as a principat residence. I this Security Instrument is on
teasehold, Borrower shall comply with the provisions of the fease. I Borrower acyurres foe title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to ihe merger in writing,

6. Condemuation, The proceeds of any awid or claim for darnages, direct or consequential, in connection with
any condempation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lerder 1o the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceds 1o the reduction of the indebiedness
umder the Notz and this Security Instrumem, first o any delinguent amounts applied in the order provided
paragraph 3 and then w prepayment of principal. Any application of the proceeds wy the pringipal shail not extend or
postpone the dus date of the monthly pavments, which are reterred 1o in paragraph 2, or change the unount of sugh
payments. Any eeceiznroceeds over a amount required to pay all cutstnding idebtedness wider the Note an this
Security Instrument/shaliibs patd to the emtity legally entitle! thereto.

7. Charges to Borreaer and Protection of Lender's Rights in the Property. Borrower shudl pay all
governmental or municipal i ges, fines and impositions that are not included 10 paragraph 2. Borrower shall pay
tiiese obligations on time diceedy to_the entity which is owed the payment. If failure 10 pay would adversely atfect
Lender's interest in the Property, upsn Lender's request Borrower shall promptly furnish to Lender receipls
evidencing these payments.

If Borrower fails to make these payinents or the payments requized by paragraph 2, or fails 1o peeform any other
covenants and agreements contained in this Lecurity instrument, or there is a legal proceeding that aiay significandy
aftect Lender's rights in the Property (such as @ reoleeding in bankruptey, for condemnation or (o colorce laws or
repedations), then Lender may do and pay whateve! is necessary to protect the vadue ot the Property and t.ender's
rights in the Property, including payment of taxes, haza'd insurance and other items mentioned in paragraph

Any amounts disbursed by Lender under tiis parsgezpt shall become an additionid debt of Borrower ind be
secured by this Security Instrument. These amounts shall bewi diterest from the date of disbursement, a the Notw rue,
and at the option of Lender, shall be immediately due and payabie:

Borrower shall prompily discharge any lien which has priorio/orer 1his Security instrument uniess Borrower:
{a) agrees in writing to the paymeitt of the obligation secured by-tie lienin a manner acceptable o Lender;
contests in good faith the lien by, or defends against entorcement of the lienin, legal proceedings which in the
Lender's opation operate to prevent the enforcement of the lew; or (¢) seceres from the holder of the hen an
agreement satistactory to Lender subordinating the lien to this Security Instrument, ! Lender determines that any part
ot the Property is subject to o lien which may atain priority over this Security Instreacats Lender may give Borrower
anottee identitving the lien. Borrower shalt satisfy the lien or take one vr more of the actions set forth above within
HY s of the giving of notice,

B. Fees, Lender mav collect fees and charges suthorized by the Seeretary.

Y. Grounds for Acceleration of Debt,

() Ocfuult, Lender oy, except as lmmted by reghlanons issued by the Seeretary, in he Zaste of payiment
detaults, reguire wnediae payment e full of at sums secured by this Seeurity Instrument it
(v Borrower defaults by failing to pay i full sny monthly payment required by this Seeurity Instrument
prior 1o or on the due date of 1he aext menthly payvment, or
(i1) Borrower defuults by falling, for a period of thiny days, to perform any ether obliganons comained
in this Security Instrument.
(b) Sule Without Credit Approval, Lender shall, if permiued by applicable b (including Section 34 1(d)
of the Gurn-St. Germain Depository Institutions Act of 1982, 12 US.C. 1701§-3(d)) and with the prior
approval of the Secretary, require immediate payment in tull of ail sums seeured by this Security lastrument
if:
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() All ue part af the Property, or a beneficial interest ina yrust owning all or part of the Propeny, ts sold

or otherwise transtireed tother than by devise or descent), and

(i} The Property is nol occupied by the purchaser or gramtee as his or her principal residence, or the

purchaser or grantee does so oceupy the Property but his or her credit has not been approved in

accordance with the requirements ol the Seerstary.
{¢) No Walver. If circumstances ocenr that would permit Lewder to require immediate payment i tull, but
Lender does not reguire such payments, Lender does not waive is rights with respect 1o subsequent events.
sy Regulations of HUD Secrctary. In many circumstances regulations issued by the Seeretary wil) Himit
Lender's rights, in the case of payment defaulls, to require immediate paynent i full and foreclose if sot
patcl. This Security Instrument daes not autherize acceleration or loreclosure iF not permitted by regulations
of the eeretary.
{¢) Muriguge Not insured. Berrower agrees that i this Seeuriey lnstrument and the Note e nol determned
to be eligitae for isurance under the Nattondal Housing Act within 60 days from the date hereot, Lender
may, at its-onaon, require immediate payment in full of ofF sums secured by this Security Instrument, A
writien Statemicre. 0f any authorized agent of the Secretary dated subsequent to 60 davs from the dae hereof,
declining to insare tis Security Instrument amd the Note, shafl be deemed conclusive proot of such
ineligibility., Notwitastapding the foregoing, this option may not be exervised by Lender when the
unavailability of insurance s solely <ue o Lender's failure o remit o mortgage insurance premivim o the
Secretary

10, Reinstatement. Borrower has a/nght o be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amound due wider the Note or this Seeurity Instrument. This right applies
even atter Toreclosure proceedings are insiiites-To reinstate the Security nstrument, Borrower siwdl tender 1n a
{lump sum abl amounts reyuired to bring Borrower'sawesunt current including, to the extent they are obligitions of
Borrower under this Security Instrument, foreclosure costsand reasonable and customary attorneys’ fees and expenses
properly associated with the forecloswre pruceeding, Upon reinstiement by Borrower, this Secunty Insteiment angt
the obligaions that it secures shall remain in effect as i@ Dender hud not required immediate pavinent in full.
However, Lender is not required to permit reiostatement 4f:41) Lender has aceepted reinstatement after the
commencement of foreclosure proceedings within two vears fnurédizely preceding the commencement of & current
forectosure proceeding, (i) reinstatement will prectude foreckosure Hn different gresnds in the fnure. or (i)
reinstatement will adversely affect the priority of the lien creaed by tiris Seersity Instrument,

11, Borrower Not Refeased; Forbenrunce By Lender Not o Waiver, Exaension of the timte of payment ot
moditication of amortization of the sums secured by this Security Instrumen @ramied by Lender to any suceessor in
interest of Borrower shall not operate 1w refease the habibiry ot the eriginal Burrawse or Borrower's stceessor in
interest. Lender shatl not be required o commence proceedings against any SUccesson mmterest or reluse to extend
time for payment or otherwise modity amortization of the sums secured by this Securny fisirument by rgason ot any
demand muade by the original Borrower or Borrower’s suceessors in interest, Any forbearance by dender in exercising
any right or remedy shall not be a waiver of or prechude the exercise of ny right or remedy .

12. Successors and Assigns Bound; Joint and Severa} Liability; Co-Signers. The covenaras and agreements
ol *his Security Instrument shadl bind and benefit the successors and assigns of Lender and Borrowel, subject 1 the
provisions of paragraph %(b}. Borrower's covenants and agreements shall be jeint and several. Any Barrawer whe
co-signs this Security Instrument bul does not exeeis the Noter (i) is co-signing this Security Instrimpent only o
mortgage, grant and convey that Borrower's interest in tiwe Property under the terms of this Security Instrument; (b
is not personaily obligated o pay the sums secured by this Security Instrument; and (¢ agrees that Lender and any
wiher Borrower may agree to extend, modify, forbear or make any accommodiations with regard to the terms of this
Security Tnsirument or the Note without that Borrwer's consent,
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13. Nntices, Any notice to Borrower provided for in this Secuniy Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 10
the Property Address or any other address Borrower designates by notice 10 Lender, Any notice to Lender shall be
given by first class mail w Lender's address stated heretn or any address Lender designates by notice 1o Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided :n this paragraph.

L4, Governing Law: Severability, This Security instrument shall be governed by Federal law and the law of
the jurisdiction in which the Properiv is located. Tnehe eventthat any provision or ¢linse of this Security Ipstrument
or the Note contlicts with applicable law, such conflict shadl not atteet other provisions of this Securtty instrument or
the Nate which can be given effeet without the contticting provision  Tu this ¢nd ihe provisions of this Security
Instrument andabe Note are declared o be severable.

15, Borrower's Copy. Borrower shail be given ane contormed copy of the Nowe and of this Secunity
Instrument,

16. Huzardous tahstances. Bovrower shail aot cause or permit the presence, use, disposat, slorage, or relense
of any Huzardous Suuseiacss on or in the Property. Borrower shatl not do, nor allow anyone else 1o do, anvthing
aftecting the Propesty thin & iv violarion of any Envirormental Law. The preceding two sentences shall not apply to
the presence, use, or storage/on the Propeny of small quanrities of Hazardous Substances that are pencrally
recognized 1o be appropriate to normal residential uses and 1o maintenance of the Property.

Borrower shatl prompily give Loper witten nutice of any investigation, claim, demand, tawsuit or other action
by any governmental or regulatory ageney of private party involving the Propenty and any Hazardous Substance ar
Environmental Law of which Borrower hasacraal knowledge, It Borrower fearns, or is notified by any governmentad
or regulatory authority, that any removal or atfescemediauon of any Hazardous Substances alfecting the Propenty is
necessary, Borrower shall promptly ke ali neccssirs remedial actions in accordance with Enviconmental Law.

As used in this parageaph 16, "Huzardous Substances™ are those substances defined as toxic or lazirdous
substances by Environmental Law and the following substances: pasoline, kerosene, other Hlanmmable or wxw
petroleum products, toxic pesticides and herbicides, volaule solvents, miterials containing asbestos or formaldehiyde,
and radioactive materials. As used in this paragraph 16, "Exvironmental Law" means federal laws and laws of the
Jurisdiction where the Property is locatedd thas relote 1o health, saletv or environmental protection.

i i OO
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant asci-aeree as follows:

17. Assignment of Rents. Borrower uncondivionatly assiens antd transtersto Lemder all the rents and revenues
of the Property. Borrower authorizes Lender or Leader's agents to colleet theaeits and revenues amd hereby directs
cach wenant ot the Property 10 pay the rents 10 Leader or Leder’s agents, Howeyer, prior o Lemder's nonee (o
Borrower of Borrower’s breach of any covenant or agreement in the Seeurity Instragxent. Borrower shadl colteet and
receive ali rents and revenues ot the Property as trustee for the benetit of Lender and Borrower. This assignment ol
rents constitutes an absolute assignment and not an assignment for addiltonal sccurity only.

{f Lender gives notice of breach o Borrower: i all rents received by Borrower shall ¢ e by Bosrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument (27 Lender shall be
entitled to cotlect and receive alt of thc rents of the Property: and (¢} each tenant of the Propenty (hailvav alt rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand 1o the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights wider this paragraph 17.

Lender shall ma be required to enter upon, take control of or maintain the Property before or after giving notice
of breach 10 Borrower. However, Lender or o judicially appointed receiver may do so at any tme there is o breach,
Any application of rents shali ot cure or waive any default or invalidate any other cight or remedy of Lender, This
assignmedt ol rents ol the Praperty shall terminate whet the debt secared by the Security Instiumen is piid i full,
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18. Forectosure Provedure, IF Lender vequires itminedinte pavinest in fuld under paragraph 9, Lender may
fureclose this Secwrity Instrument by judicinl proceeding, Lender shatl he entitled to collect all expenses
incurred in pursuiug the remedies provided in this paragraph (8, including, hat not limited 1o, reasonadle
nttorneys’ fees und costs of title evidenge,

1f the Lender's interest in this Security lustromoent is held by the Secvetary and the Secretary ceattires
immediute puyment in full under Parugraph %, the Necretary nmy invoke the nonjudicinl power of safe
provided in the Sngle Family Mortgage Foreciosure Act of 1994 ("Act"} (12 U.S.C. 3781 ¢f seg.1 by requesting
# toreclosure commissioner designated under the Act 1o commence foreclosure andg 1o sell the Property as
pruvided in the Act. Nothing in the preceding sentence shall deprive the Seeretary of any vights otherwise
wvoilable to u Lender under this Parggriph 18 or applicable law,

1%, Release~Lipon paymeut of ali suins secired by iliis Securay Instrument, Lender shall redease iy Security
Instrument withoys Ovarge w Borrower, Burrower shall pay any recordition costs.

20, Walver of Hotreslead. Borrower waives all right of homestead exemption in the Property,

21, Riders to this Security svrument. if one or more riders are execuied by Borrower and recorded together
with this Security Enstrument, the Covenauts  of ¢ach such vider shail be incorporated into and shall simend ind
suppletnent the covenants and sgreements ofthis Securay instrument as i e cidercs) were 2 parer oF s securiy
Instigment. {Choeck applicable boxes)). A e

: Condominium Rider f__mf Growing Eguity Rider KA Orher [specityv]
L= Planned Unit Development Rider . C2humed Payment Ruder ARM RIDER
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BY SIGNING BELOW, Borrower wecepts and agrees w the terms contained i this Security tnstrament and
any ridertsy esecuted by Borrower and recorded with .
Witnessey:

Qﬂ\?}_f‘m JML“ (S éy el

ANDRZEJ M’ILEWSKI dearoseer

VSeahy

Hispaeawgey

tSeab) . e L 30D)

Huerower RNTEI]

1Sl T L TR 1 1

ko ey R TR

oo Sealy ST

STAHT vy Horrower

STATE OF ILLINOIS, COGK (ounty s
1, THE UNDERSIGNED L Nty Cubaie i gad for said coumty and siste do Tereby centify
that ANDRZEJ MILEWSKI, A SINGLE PERSON

. personably knewn 1o me to be the sane person(s) whose samers)
stibscribed to ihe foregoing instrument, appeared before me this day in person, wd acknowleiged thit HE
signed and difivered the said insteament as HIS free and voluntary act, for the uses sadgmeposes therein
set torth,
Given under my hand and ofticial seal. this 22ND thay v7 OCTOBER

My Uommission Expwes.  9/7/98
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FHA Case No
131-8480918 729

ADJUSTABLE XATE RIDER

THIS AOMUITABLE RATE RIDER is made this 22ND uay of OCTOBER  Laes
and is ncorporaier” o and shall be deerned o ameny and supplement e Mortgage, Deed of {ust or
Security Deed ¢ "Secuiiny Instrumenc™ of the same date 2iven by the undersigned " Borrower™ o seenre
Borrower’s Note ("Note™/ o
NORWEST MORTGAGE, INC

(the "Lender™) of the same date and rovering the property described in the Security Instrument and locared ar:

6740 WEST 81ST STREBT, BURBAWNK. IL 650459
serapernd Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RAT": CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUS'/ PAY,

ADDITIONAL COVENANTS. In addition 10 the covenants ans-wareements made in the Security
Instrument, Borrower apd Lender further covenant aml agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interen rate mav change on the {irst day of JANUGARY . 1998 . and on that day
of each succeeding vear, "Change Date™ means each daie on which the interest rate could change

{8) The Index

Beginning with the first Change Dave, the werest rate witl be based on an Indes. “Index” wans the
weekly average vield on United States Treasury Securitics adiusted (o a constant maturity of one year, 2. made
available by the Federa) Reserve Board. "Current Index” means the most recent [ndey rigure available sU days
betore the Change Date. [f the Index (as delined above) is no loager available, Lender will use as a new Index
any index prescribed by the Secretary. As used in «his Rider, "Secretary means the Secretary of Housing and
Urban Deveiopment or his or her designee.” Lender will give Borrower notice of the new index.
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(L) Calculation of Interest Rate Changes

Betore each Clange Date. Lender will caleulate o sew interest rme by agding a margim of
TWO AND SEVEN-EIGHTHS pereentage poipusi e 2,378 Dot
the Current Index and rounding the sum to the nearest vne-etzith oF one percentige point i 12559 1 supiect to
the Tumits st=ierd in pavagraph (D of this Rider, this rounded amoune will be the ew mterest rate unul the next
Change Lt

(D) Limits-on interest Rute Changes

The existing wizrest rate wili never increase or decrease by more than one percentage point (1.0%) on
any single Change Diie/ The interest rate will never be more than five percentage points {5.0%) higher or
lower (han the nitial interest rate, as siated in Paragraph 2 of the Note.

(E) Calcalation of Payment Clange

IF the interest rae changes or a Trunge Date, Lender will caleuliste the amount of monthly pavinent of
principal and interest which would be necessary 1o repay the unpaid principal balance in full at the Mawruy
Date at the new interest rate through subsianiathy =qual payments. In making such culculanon. Lender will use
the unpawd principal batance which would he wwie on the Change Date if there had been no deliult in paymem
on the Note, reduced by the amoumt of any prepryments to principal. The result of fus caleutation witl be the
amount of the new monthly poyment of principal and intevesl.

{F) Notice of Changes

Lender will give notice to Borrower of anv change in the v erest rate and monthly payment amount. The
notice must be given at teasc 25 day. Defore the new monthly payzie’t amount is due. and must set forth (i) the
date of the notice, (ii) the Change Date, (it 1he old interest v, {ivi the new interest rate, (vi i new
wmonthly payment amount, (vi) the Current Index and the date it was puolishend, (vii) the method of caleulanng
the change in monthly payment amount, and «viii) any other information vl may he required by law from
ume to time.

(3} Elfective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) ot thiv kider will become
effective on the Change Date. Borrower shall make u pavment in the new monthly amounc e ginning on the
first payment date which occurs at leust 25 days atier Lender ias given Borrower the norice ol changes
required by paragraph (F) ol this Rider. Borrower shall have ne obligation to pay any increase 11 the monthiy
payment amount cafculuted in accordance with paragraph (E) ol this Rider for any payment date eecarving less
than 25 days alter Lender has given the required notice. IF the monthly payment amount cisicuitied in
accordance with paragraph (E) of this Rider decreased, but Lender taited to give timely notice of the dJecrense
and Borrower made any monthly payment anounts exceeding the payvment amount which shomid have been
staied in a timely nouce, then Borrower has the option to ¢ither (i) demand the return to Borrower ol any
excess payment, with interest tnercon ar the Note rate (a rate equal to the interest rate which should have been
stated in a tmely notice), or (i) request that any excess pavment, with interest thereon at the Note rue, e
applied as payment of principal. Lender's ubligation to rersrn any excess payment with interest on deniind 1§
not assignable even if the Note is otherwise assigned before the demad for return is made.
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BY SIGNING BELOW, Borrower aceepts and agrees o (e terms and covenants containes in (his
Adjustable Rate Rider,

(Seal) Qﬂd[ﬂ.bf AM'&NQ!“ {Seal)

Gorwer  ANDRZET “MILEWSKI et

{Seal) {Seal)

Bormwer -Bormwer

{Seal) i Seald

‘Buormwer dorprwer

= —(Sead) (Seal)

Ehirrivwer Shorrower

Prge 3ot )
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