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JUNIOR MORTGAGE, SECURITY AGREEMENT AND FINANCING STATEMENT

THIS JUNIOR MORTGAGE, SECURITY AGREEMENT AND EINANCING i’
STATEMENT ('Mortgage") is made as of this Jbdh day of J:tebii

, 1396, by Willard Square Limited Partnership, (an Illinois
limited partnership ("Mortgagor"), to the City of Chicage;
Illinocis together with its successors and assigns, having its
prircipal office at 121 North LaSalle Street, Chicago, Illinois
60602 ("Mortgagee").

All capitalized terms, unless defined herein, shall have the
same meanings as are set forth in that certain Housing Loan
Agreement dated of even date herewith between Mortgager and
Mortgagee {(herein as the same may be amended, supplemented or
restated from time to time called the "Loan Agreement") .

WHEREAS, Mortgagor is an affiliate of Technical Assistance
Corporation for Housing (the "Borrower"); and
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WHEREAS, the Borrower has concurrently herewith executed and
delivered a promissory note bearing even date herewith, in the
principal sum as described on Exhibit B attached hereto and
hereby made a part hereof, and made payable to Mortgagee (herein
such note together with all amendments or supplements thereto,
exteneions thereof and nctes which may be taken in whole or
partial renewal, substitution or extension thereof shall be
called the "Note") in which the Borrower promises to pay said
principal sum, plus interest, if any, thereon at the rate
specified on Exhibit B hereto, and the maturity of which note is
described on Exhibit B hereto; and

WHFRERS, Mortgagee desires to secure repayment of the
indebtedness evidenced by the Note, together with interest, if
any, thereor, in accordance with the terms of the Loan Documents
and any adaic’onal indebtedness or obligations incurred by the
Borrower or torigagor on account of any future payments, advances
or expenditures mide by Mortgagee pursuant to the Loan Documents;

NOW, THEREFORE, in order to secure payment of principal and
interest, if any, under the Note and of all other payments due to
Mortgagee by the Borrowsr or the Mortgagor under any of the Loan
Documents and performance . of the covenants and agreements
contained in this Mortgage,; “including any substitutions,
extensions or modifications héreto, Mortgagor doces grant, assign,
warrant, convey and mortgage Lo liortgagee, its successgors and
assigns, and grants to Mortgagee, its successors and assigns
forever a continuing security interzst in and to, all of the
following rights, interests, claims'apd property:

(A) all of the real estate, as mere-particularly described
on Exhibit A attached hereto and hereby made a part hereof,
together with all easements, water rights, heieditaments, mineral
rights and other rights and interests appurtensnt thereto (the
"Real Property");

{B) all buildings, structures and other improvements of
every kind and description now or hereafter erected, (situated or
placed upon the Real Property, together with any fixturzs or
attachments now or hereafter owned by Mortgagor and located in or
on, forming part of, attachad to, used or intended to be uwa=d in
connection with or incorpeorated in the Real Property, including
all extensions, additions, betterments, renewals, substitutions
and replacements of any of the foregcing {the "Improvements");

(C) any interests, estates or other claims of every name,
kind or nature, both at law and in equity, which Mortgagor now
has or may acquire in the Real Property, the Improvements, the
Equipment (as hereinafter defined) or any of the property
described in clauses (D), (F), (G}, (H) or (I} hereof;
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(B} all of Mortgagor's interest and rights as lessor in and
to all leases, subleases and agreements, written or oral, now or
hereafter entered into, affecting the Real Property, the
Improvements, the Equipment or any part thereof, and all income,
rents, igsues, proceeds and profits accruing therefrom (provided
that the assignment hereby made shall not diminish or impair the
obligations of Mortgagor under the provisions of such leases,

subleases or agreements, nor shall such ooligations be imposed on
Mortgagee) ;

(E) all right, title and interest of Mortgagor in and to
all fixtures, personal property of any kind or character now or
hereaftsr attached to, contained in and used or useful in
connectior. with the Real Property or the Improvements, together
with all furniture, furnishings, apparatus, goods, systems,
fixtures and nther items of personal property of every kind and
nature, now oo hereafter located in, upon or affixed tc the Real
Property orv the Jjwprovements, or used or useful in connection
with any present o» future operation of the Real Property or thes
Improvements, including, but not limited to, all apparatus and
equipment used to suprly heat, gas, air conditioning, water,
light, power, refrigeralion, electricity, plumbing and
ventilation, including a2l renewals, additions and accessories to
and replacements of and substitutions for each and all of the
foregeing, and all proceeds-cherefrom (the "Equipment") ;

(F) all of the estate, interest, right, title or other
claim or demand which Mortgagor now has or may acquire with
respect to (1} proceeds of insurance in effect with respect to
the Real Property, the Improvements Or the Equipment, and
{ii} any and all awards, claims for damiges, judgments,
settlements and other compensation made for-or consequent upon
the taking by condemnation, eminent domair oy any like proceeding
of all or any pertion of the Real Property, ‘%h2 Improvements or
the Equipment;

(6) all intangible personal property, accoun:s, licenses,
permits, instruments, contract rights, and chattel paper of
Mortgagor, including. but not limited to cash, accounts
receivable, bank accounts, certificates of deposit, rights (if
any) to amounts held in escrow, deposits, judaments, liefs and
causes of action, warranties and guarantees, relating to the Real
Property, the Equipment cr the Improvements or as otherwise
regquired under the Loan Documents;

”
3
(H} all other property rights of Mortgagor of any kind or (08
character related to all or any portion of the Real Property, the |av
Improvements or the Equipment; and @

o

(I) the proceeds from the sale, transfer, pledge or other o
disposition of any or all of the property described in the ¢
preceding clauses,
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All of the property referred to in the preceding clauses (A)
through (I) shall be called, collectively, the "Premises."

IT IS FURTHER agreed, intended and declared that all the
aforesaid property rights and interests shall, so far as
permitted by law, be dezemed to form a part and parcel of the
Premises and be covered by this Mortgage.

TO HAVE AND TO HOLD the Premises unto Mortgagee and its
successors and assigns, forever, for the purpcses and uses herein
set forth.

If Mortgagor hereunder is described as a trustee under a
trust agreament, said trust arrangement constitutes a “land
trust” as zaid term is defined in Section 5/15-1205 of the
Illinois Moricage Foreclosure Law, 73% ILCS 5/15-1101 et geg., as
amended, supp!enented and restated from time to time {the "“Act"),

To protect the security of this Mortgage, Mortgagor further
covenants and agrees as follows:

{1) Principal and Interest. The Borrower shall pay
promptly when due the principal of and interest, if any, on the
Note and any other sums regiired to be paid on the Note or under
the other Loan Documents at-tlie times and in the manner provided
therein and shall pay any other indebtedness secured hereby as
the same becomes due and shall perfcorm and observe all of the
covenants, agreements and provisions contained herein and in the
other Loan Documents.

The Borrower shall pay promptly wier- due any sums due under
the Senior Loan Docuinents, if any, and the uunior Loan Documents,
if any, and shall perform promptly and fully any acts required
undexr the Serdor Loan Documents, if any, or tune Junior Loan
Documents, if any. Mortgagor and the Borrower will not, without
prior written consent of Mortgagee, modify, extend or amend the
Senior Loan Documents, if any, or the Junior Loan Documents, if
any, increase the amcunt of the indebtedness secured tiereby or
change the repayment terms of such indebtedness, if anv.
Mcrrgagor shall promptly give Mortgagee a copy of any riotice
received by Mortgagor from Senior Lender, if any, or Junior
Lender, if any. or given by Mortgagor to Senior Lender, if -any,
or Junior Lender, if any, pursuant to any of the Senior Loan
Documents, if any, or the Junior Loanr Documents, if any.

{2) Preservation, Restoration and Use of Premises.
Mortgagor shall:

(a) promptly repair, restore, replace or rebuild any
portion of the Premises which may become damaged, destroyed,
aitered, removed, severed or demolished, whether or not insurance
proceeds are available or sufficient for the purpose, with
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replacements at least egual in quality and condition as existed
prior thereto, free from any sSecurity interest in, encumbrances

en or reservation of title thereto except Permitted Encumbrances
(including but not limited to those listed on Exhibit C hereto);

{b) keep and maintain the Premises in good condition and
repair, without waste, and free from mechanics' liens,
materialmen’s liens or cther liens and claims except Permitted
Encumbrances;

(c) complete, within a reasonable time, any construction of
improverients now or hereafter constructed upon the Premises;

(d) " Comply with all statutes, rules, regulations, orders,
decrees and ohher requirements of any federal, state or local
governmental DLody having jurisdiction over the Premises and the
use therecf and ciserve and comply with ary conditions and
requirements necessary to preserve and extend any and all righte,
licenses, permits (jusluding without limitation zoning variances,
special exceptions and non-conforming uses), privileges,
franchicses and concessigne that are applicable to the ownersnip,
renovation, use and occupricy of the Premises;

{2) upon completion of the Project, make no material
alrerations in the Premises (except those required by law)
without Mortgagee’s prior written consent;

(£} upon completion of the Prbject, suffer or permit no
change in the general nature of the oczupancy or use of the
Premises without Mortgages’'s prior writtan consent;

(g} pay all coperating costs of the Premises when due,
including all utility charges and all other assessments or
charges of a similar nature;

(h) not initiate or acquiesce in any zoning
reclassification with respect to the Premises, without
Mortgagee's prior written consent;

{1) not abandon the Premises, nor do anything whatsosvrer to

depreciate or impair the value of the Premises or the security of
this Mortgage;

{3} refrain from any action and correct any condition which
would increase the risk of fire or other hazard to all or any
portion of the Premises;

(k) not permit any unlawful use or nuisance to exist upon
the Premises; and
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{1} comply with all instruments and documents of record or
otherwise affecting the uge or occupancy of all or any portion of
the Premises.

{3) Taxes and Charges. Mortgagor agrees to pay or cause to
be paid, prior to delinquency, all Charges {as hereinafter
defined) which are assessed or imposed upon the Premises or upon
any of the Loan Documents, the Junior Loan Documents, if any, or
the Senior Loan Documents, if any, or hecome due and payable, and
which create, may create or appear to create a lien upon the
Premises or any part thereof or upon any of the Loan Documents,
the Junior Loan Documents, if any, or the Senior Loan Documents,
if any. provided, however, that if by law any such Charge is
payable ot at the option of Mortgagor, may be paid in
installmerts. Mortgagor may pay the same together with any
accrued inverest on the unpaid balance of such Charge in
installments as the same become due and before any fine, penalty,
interest or cost/may be added thereto for the nonpayment of any
such installment.and interest. ("Charge” shall mean and include
all federal, state,(county, city, municipal or other governmental
(or any instrumencalily, division, agency, body or department
thereof) taxes, levies, assessments, charges, liens, claims or
encumbrances related teo tlie Premises, Borrower's Liabilities,
Mortgagor and/or General Partner, Borrower, or any of the Loan
Documents, the Junior Loan Dovuments, if any, or the Senior Loan
Documents, if any.)

Mortgagor shall furnish Mortgagee within 30 days after the
date upon which any Charge is due and- payable by Mortgagor,
official receipts of the appropriate authority, or other proof
satisfactory to Mortgagee, evidencing the paywent thereof.
Mortgagor shall have the right before any delinguency occurs to
contest or object to the amount or validity-cof any Charge by
appropriate legal proceedings properly instituted and prosecuted
in such manner as shall stay collection of the ‘contested Charge
and prevent the imposition of a lien or the sale or forfeiture of
the Premises to collect the same; provided that no-such contest
or objection shall be deemed or construed in any way as
relieving, modifying or extending Mortgagor’s covenant ¢ pay any
such Charge at the time and in the manner provided in this
Mortgage unless Mortgagor has given prior written notice to
Mortgagee of Mortgagor’s intent to contest or object to a Cliarge
and, unless at Mortgagee’s sole option, (i)} Mortgagor shall
demonstrate Lo Mortgagee’s satisfaction that legal proceedings
instituted by Mortgagor contesting or objecting to such Charge
shall conclusively operate to prevent a lien against or the sale
or forfeiture of the Premises or any part thereof as satisfaction
of such Charge prior to final determination of such proceedings,
and {ii) Mertgagor shall furnish to Mortgagee or Senior Lender, )
if any, fand if to Senior Lender, notice therecf to Mortgagee) a i
good and sufficient bond or surety, or a good and sufficient
undertaking as may be required or permitted by law to accomplish W\
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a stay cf any such sale or forfeiture of the Premises during the
pendency of such contest, in an amount {(x) not less than 125% of
such Charge and (y} adequate fully to pay all such contested

Charges and all interest and penalties upon the adverse
determination of such contest.

{4} Ingurance. Mortgagor shall procure and maintain, or
cause to be maintained, at all times, at Mortgagor’s own expense,
until final repayment c¢f the indektedness secured hereby, the
types of insurance specified below, with insurance companies
authorized toe do business in the State of Illinois covering all
operations contemplated in connection with the Project, whether
performed by Mortgagor, the General Contractor, any Subcontiractor
or others

The kinds. and amounts of insurance regquired are as follows:

(a] Workers Compensation and Occupational Disease Insurance

Workers compensation and occupational disease
insurance, iy accordance with the laws of the State of
Illincis, or any,other applicable jurisdiction,
covering ail emgluyvees who are to provide a service in
connection with tile Project and employer’s liability
coverage with limits 4f not less than $100,000 per each
accident or illness.

{b} Commercial Liability Insurance (Primary and Umbrella)

Commercial liability insurance . or egquivalent with
limits of not less than §1,000,000 per occurrence,
combined single limit, for bodily injury, personal
injury and/or property damage liability. Coverage
extengions shall include the following: all premises
and operations, products/completed operation,
independent contractors, cross liability and
contractual liability coverages (with no Jim.tation
endorsement) . Mortgagee, its employees, elecczd
cfficials, agents and representatives shall ke ramed as
an additicnal insured on a primary, non-contributory
basis for any liability arising directly or indiveéctly
from the Project.

(c) Automobile Liability Insurance (Primary and Umbrella)

When any motor vehicles (owned, non-owned and hired)
are used in connection with the Project, Mortgagor
shall provide comprehensive automobile liability
insurance with limits of not less than $1,000,000 per
occurrence, combined single limit, for bodily injury
andé property damage. Mortgagee shall be named as an

-
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additional insured on a primary, non-contributory
basgis.

All Rigk Property Damage

Mortgagor shall obtain an all risk property policy in
the amount of full replacement value, including
improvements and betterments, covering damage to or
loss of the Premises. The insurance shall include the
following extensions: business interruption/loss of
rents, and boiler and machinery, if applicable. The
policy shall list Mortgagee as loss payee as their
interest may appear,

All Risk Builders Risk Insurance

Wher. lnrtgagor, the General Contractor or any
Subconrractor undertakes any construction, including
improverients, betterments and/or repairs, to the
Premises, (a.l.risk ruilder’'s risk insurance shall be
procured and maintained to cover materials, supplies,
equipment, machinery and fixtures that are or will be
vart of the Preniises. Mortgagee shall be named as loss
payee as thelr inlerast may appear.

Railroad Protective Liability Insurance

When, in connesction with-rhe Project, any work is to be
done adjacent to or on propcrty owned by a railroad or
public tramnsit entity, Mortgeder shall procure and
maintain, or cause to be procuied and maintained, with
respect to the operations that Mortoagor, the General
Contractor or any Subcontractor shil) perform, railroad
protective liability insurance in theésname of such
ralircad or public transit entity. The-policy shall
have limits of not less than $2,000,000 per occurrence,
combined single limit, and $6,000,000 in the aggregate
for losses arising out of injuries to or dearh-of all
persons, and for damage to or destruction of ‘pioperty,
including the loss of use thereof.

Contractorg’ Pollution Liability Insurance

When any environmental remediation work is undertaken
by Mortgagor, the General Contractor or any
Subcontractor in connection with the Project,
contractors’ pollution liability insurance shall be
procured with limits of not less than $1,000, 000
covering all construction and related work undertaken
in connection with the Project. Mortgagee is to be
named as an additicnal insured on a primary, non-
contributory bhasis. Mortgagor, the General Contractor
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and any Subcontractor shall comply with any additional
insurance requirements that are stipulated by the
Interstate Commerce Commission’s regulations, Title 49
of the Code of Federal Regulations, Department of
Transportation; Title 40 of the Code of Federal
Regulations, Protection of the Environment and any
other federal, state or local regulations concarning
the removal and transportation of Hazardous Materials.

Mortgagor shall furnish the City of Chicage, Department of
Housing, 318 South Michigan Avenue, Chicago, Illinois 60604,
original certificates of insurance evidencing the required
covevages tc be in force on the date hereof, and renewal
certificazes of insurance, or such similar evidence, if the
coverages have an expiration or renewal date occurring during the
term hereor.

The receipt of any certificate does not constitute agreement
by Mortgagee that the insurance requirements of this Secticn have
been fully met or thiat the insurance policies indicated on the
certificate are in compliance with all requirements. The failure
of Mertgagee to obtain certificates or other insurance evidence
from Mertgagor shall not be deemed tc be a waiver by Mortgagee.
Mortgagor shall advise all insurers of the provisions of this
Section regarding insurance: / Non-conforming insurance shall not
relieve Mortgagor of its obligation to provide insurance as
specified herein. Nonfulfillment of the insurance conditions of
this Section may constitute an Event of Default, and Mortgagee
retains the right to suspend disbufsement of Loan proceeds until
proper evidence of insurance is provided.

All insurance pclicies shall provide <Ciat Mortgagee shall be
given 30 days’ prior written notice of any.msdification,
nonrenewal or cancellation.

If Mortgagor fails to obtain or maintain any .of the
insurance policies required under this Mortgage or to pay any
premium in whole or in part when due, Mortgagee may((without
waiving or releasing any obligation or Event of Defaul’ oy
Mortgager hereunder) obtain and maintain such insurance policies
and take any other action which Mortgagee deems advisable o
protect its interest in the Premises, including acceleration of
the Note. All sums so disbursed by Mortgages, including
reagonable attorneys’ fees, court costs and expenses, shall be
reimbursed by Mortgagor upon demand by Mortgagee.

Mortgagor shall require the General Contractor and all
Subcentractors to carry the insurance required herein, or
Mortgagor may provide the coverage for any or all of the General
Contractor and Subcontractors, and, if so, the evidence of
insurance submitted shall so stipulate.

“9-
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Any and all deductibles or self-insured retention on the
ingurance coverages required herein shall be borne by Mortgagor,
the General Contractor or the appropriate Subcontractor, as
applicable.

Mortgagor expressly understands and agrees that any
insurance coverages and limits furnished by Mortgagor shall in no
way limit Mortgagor’s liabilities and responsibilities specified
under any of the Loan Documents or by law.

Mortgagor agrees and shall cause the General Contractor to
agree that all insurers shall waive their rights of subrogation
against Mortgagee, its employees, elected officials, agents or
repregencatives, Mortgagor hereby agrees to assume any
liabilities-of Mortgagee related to subrogation rights of
Subcontractuxa’ insurers.

Mortgagor-earressly understands and agrees that any
insurance or self-insurance programs maintained with respect to
the Premises by lMortgagee shall apply in excess of and not
contribute with insurawce provided by Mertgagor, the General
Contractor or any Subcortractor under this Section.

The insurance required hereunder to be carried shall not be
limited by any limitations es:nressed in the indemnification
language herein or any limitation placed on the indemnity therein
given as a matter of law.

If Mortgagor, the General Contiactor or any Subcontractor
desires additional coverage, higher lamits of liability, or other
modifications for its own protection, Mortgagor, the General
Contractor or such Subcontracter, as appropaiate, shall be
responsible for the acquisition and cost of such additional
protecticn.

Mortgagee maintains the right to modify, de.ete, alter or
change these requirements.

{S) Inspection of Premises and of Books and Reccids
Mortgagor shall permit Mortgagee, the United States Depxrcment of
Housing and Urban Development and/or their agents to inspect the
Premises at all reasonable times, and access thereto shall bBe
permitted for that purpose. Mortgagor shall keep and maintain
full and correct records at Mortgagor’s cffice showing in detail
the income and expenses of the Premises and shall make such
books, records and all supporting vouchers, data and other

documents available for inspection, copying (including excerpts A
and transcriptions), audit and examination upon request by ¢
Mortgagee, HUD and their respective agents, successors and G
assigns until the fifth anniversary of the date of repayment of b
the Lean in full. E2
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{6) Insurance Proceeds. In the event of any damage to, or
destruction of the Premises, Mortgagor will give written notice
to Mortgagee of such damage or destructicn within five Business
Days thereafter and, subject to the rights granted to Senior
Lender, if any, under the Senior Mortgage, if any, authorize
Mortgagee to proceed as follows:

fa} In the event of any loss covered by insurance policies,
Mortgagee is hereby authorized at itg option to either (i) settle
and adjust any claim under such policies without the consent of
Mortgagor, or (ii} allew Mortgagor to agree with the insurance
company or companies on the amount to be paid upon the loss,
Mortgagec shall, and is hereby authorized to, c<ollect any such
insurance proceeds, and the expenses incurred by Mortgagee in the
adjustment sand collection of insurance proceeds shall be deemed
additional indebtedness secured by this Mortgage and shall be
reimbursed Co ifortgages by Mortgagor upon demand.

{p) In the‘event of any insured damage to, or destruction
of, the Premises or any part thereof, Mortgagee shall apply the
proceeds of insurance Lo reimburse or, at the option of
Mortgages, pay directly wortgagor for the cost of restoring,
repairing, replacing or wekuilding the Premises if (i) an BEvent
of Default hereunder or an-event of default under any of the
other Loan Documents, the Junior Loan Documents, if any, or the
Senior Loan Documents, 1f any, shall not have occurred and be
continuing; (ii} such insurance proceeds shall be in an amount
sufficient to restore the Premises fo at least the same value and
substantially the same character as(tliz Premises had immediately
prior to such damage or destruction tand subject to no liens or
encumbrances other than Permitted Encunbrances}, or if such
proceeds are not sCc sufficient, Mortgagor siwll promptly deposit
with Mortgagee funds equal to the amount ol sguch deficiency;
{111} Mortgager shall obtain all required govirnmental approvals
with respect to such restoration, repair, repiaCement or
rebuilding; {iv) prior to such restoration, repair, replacement
or rebuilding, Mortgagee shall receive and approve plans and
specifications and a detailed budget and cost breakdown with
respect to such work; and (v) such restoration, repaic,
replacement or rebuildiny is reasonably susceptible to coinletion
not less than six meonths pricr to the Maturity Date.

{e)  In the event that proceeds of insurance, if any, shall
be made available to Mortgagor for the restoration, repair,
replacement or rebuilding of the Premises, Mortgagor hereby
covenants to restore, repair, replace or rebuild the same, to at
least equal value, and substantially the same character as prior
Lo such damage or destruction, all to be effected in accordance
with plans and specifications submitted to and approved by
Mortgagee, and to expend all such procesds and any funds
deposited by Mortgagor pursuant to Section 6(b) (ii) hereof prior

-11-
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to the further disbursement of any Loan proceeds. If the amount
of such insurance proceeds shall be in excegs of 550,000, such
proceeds shall be dishursed through an escrow pursuant to an
egscrow agreement approved by Mortgagee.

{d) If all of rhe conditions described in paragraph (b) of
this Section with respect to the application of proceeds of
insurance shall not be met, Mortgagee may, in its sole
discretion, apply such proceeds to the indebtedness secured
hereby in such order or manner as Mortgagee may elect.

(&) To the extent that any amount of preceads of insurance
remain unexpended after completion of the restoration, repair,
replacemenrt or rebuilding of the Premises, such amount shall be
appiled to the indebtedness secured hereby.

{(7) Conaesmnation/Eminent Domain. Mertgagor shall give
Mortgagee prompl mnotice of any proceedings, pending or
threatened, seeking condemnation or taking by eminent domain or
any like process ("Taking"), of all or any porticn of the
Premises or affecting any easement thereon or appurtenance
thereto and shall deliver,to Mortgagee copies of any and all
papers served in conneccisn with any such proceedings, and
Mortgagor hereby assigns and transfers to Mortgagee, subject to
the rights granted to Senior iendar, if any, under the Senior
Mortgage, if any, the entire preceeds of all awards resulting
from any Taking.

Mortgagee is hereby authorized ~Zo collect and receive from
the condemnaticrn authorities said awards and is further
authorized to give appropriate receipts therefor. In the event
of any such Taking, but subject to any riglits granted to Senior
Lender, 1if any, under the Senior Mortgage, if any, Mortgagee may,
1n its sole discretion, (i) apply the proceeds of all awards
resulting from such Taking to the indebtedness sccured hereby in
such order or manner as Mortgagee may elect, or (ii} apply such
proceeds to reimburse or, at the option of Mortgaa:ze, pay
directly Mortgagor for the cost of restoring, repairang,
replacing or rebuilding the Premises. In the event tiiec-such
proceeds, if any, shall be made available to Mortgagor ‘for the
restoration, repair, replacement or rebuilding of the Premiges,
Mortgagor hereby covenants to restore, repair, replace or rebuild
the same, to at least equal value and substantially the same
character as pricor to such Taking, all to be effected in
accordance with plans and specificarions submitted to and
approved by Mortgagee. If the amount of such proceeds shall be
in excess of $50,000, such proceeds shall be disbursed through an
285Crow pursuant to an escrow agreement approved by Mortgagee.,

(8) Transfer and Epcumbrance of Premises. Mortgager shall
not create, effect, contract for, commit to, consent to, suffer

or permit any conveyance, sale, assignment, transfer, lien,
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pledge, mortgage, security interest or other encumbrance or
alienation (or any agreement to de any of the foregeing, other
than a contract for sale or financing to pay in full the Note and
all other amounts due and owing by Mortgagor to Mortgagee under
the Loan Documents, provided that any such contract shall be
expressly contingent upon the receipt of prior written consent to
such sale or financing by Mortgagee, which consent shall not be
unreasonapbly withheld by Mortgagee with respect to any contract
providing for payment in full of the Note and all other amounts
due and owing by Mortgagor to Mortgagee under the Loan
Documents), directly or indirectly, by willful act, by operation
of law or otherwise, of all or any portion of the Premises or any
interest  vherein, other than Permitted Encumbrances, or any
interest )i Mortgagor or any general partner thereof (each of the
foregoing Yeing referred to herein as a "Prohibited Transfer"),
without Mortgsgee’s prior written consent.

If Mortgagor shall do or allow any of the foregoing
Prohibited Transfifrs without Mortgagee’'s prior written consent,
Mortgagee at its option., has the right to accelerate the maturity
of the Note causing cthe full principal balance thereof and
accrued interest, if any, therecn to be immediately due and
payable without notice tu fortgagor. Any waiver by Mortgagee of
the provisions of this paragzanh shall not be deemed to be a
waiver of the right of Mortgagece to ingist upon strict compliance
with the provisions of this paragraph in the future,

Notwithstanding the foregoing. Mortgagee shall not
unreasonably withhold its consent to the replacement and/or
addition of a general partner of Mortgsgor pursuant to the terms
of Mortgagor’'s Partnership Agreement and-to the extent Mortgagee
so consents, it shall not be considered a rrchibited Transfer
hereunder. Further, no consent by Mortgagee shall be required
for the withdrawal, replacement and/or additior-of any of
Mortgagor’s limited partners or of any such limiced partner's
general partners {(or any other ownership interescs in and to said
limited partners), and the same shall not constitute .z Prohibited
Transfer hereundar.

{9) Mortgagee‘’s Options; Subrogation. (a) In case of an
Event of Default hersunder by Mortgagor, Mortgagee may (bur is
not obligated to) make any payment or perform any act herein
required of Mortgagor in any form and manner deemed expedient,
and may (but is not obligated to) make full or partial payments
of principal or interest on prior encumbrances, if any, and "
purchase, discharge, compromise or settle any tax lien or other ¢!
prior lien or title or claim therecf, or redeem the Premises frof)
any tax sale or forfeiture affecting the Premises or contest an
tax or asgessment thereon. All monies paid for any of the G@
purpeges herein authorized and all expenses paid or incurred in ‘a
connection therewith, including atvorneys’ fees, and any other
monies advanced by Mortgagee to protect the Premises and the lieh

~-13-
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hereof, shall be deemed additional indebtedness secured herebv,
and shall become immediately due and payable, with interest
thereon at a rate of the lesser of 15% per annum or the maximum
amount permitted by law. Inacticn of Mortgagee shall never be

considered as a walver of any right accruing to it on account of
any default on the part of Mortgagor.

(b)Y To the extent that Mortgagee, on or after the date
hereof, pays any sum under any provision of law or any instrument
or document creating any lien or other interest prior or superior
to the lien of this Mortgage, or Mortgagor or any other person or
entity pays any such sum with the proceeds of the indebtedness
secured heéreby, Mortgagee shall have and be entitled to a lien or
other interrst on the Premises equal in priority to the lien or
other intercs. discharged and Mortgagee shall be subrogated to,
and receive aad =njoy all rights and liens possessed, held or
enjoyed by, the lolder of such lien, which shall remain in
eXxistence and benzrit Mortgagee in securing the indebtedness
secured hereby.

(10) Events of Default. The following shall constitute an
"Event of Default" under (bis Mortgage:

(1) Borrower’ s or Mortgagor’s failure to pay,
when due, any)installment of principal of or
interest, if-any, on the Note, or to pay when
due (including uny applicable notice and/or
cure periods) anv other pums reguired to be
paicd by Borrower, ‘nr Mortgagor under the Loan
Documents;

subject to Section 33 nercof, default by
Berrower or Mortgagor in tpe performance or
cbservance of any condition; warranty,
representation, covenant, provision or term
{other than as referred to in tha other
paragraphs of this Section 10) coniained

herein or in the other Loan Documents, which
remains unremedied for 30 days after notice
thereof from Mortgagee to Mortgagor,

provided, however, that if any such default
cannot reasonably be remedied within said 30-
day period and if Mortgagor shall have
commenced to remedy such default within said
30-day period and shall thereafter continue (A
diligently to effect such remedy, then said &
30-day period shall be extended to 60 days G
upon written regquest from Mortgagor to p
Mortgagee delivered during such 30-day @
period, and upon further written request from’"
Mertgagor to Mortgagee delivered during said ]

-14-
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nccurrence of & default in the performance or
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Rents or any oI the other Loan Docungnts dnd Lo exercise any
octher rights and remodies against WDLLJHS cr, ©or with respect to
the Note, which Morugages may have at Jaw, in eguity or
cunerwise; providad, howaverwr, that upon the loccurrvance of an
Bvent of Default unday S20tion 107x) or (XD hereof, the entire
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> oo = avent of defauit under any of the
Sanicr Loan Cocumen tfoany, or the Junicr Loan Documents, if
any, Mortgagee may at lfs optlon procead to cure, if possible,
such evant of defauin; subject to Section 9(b! hereof, ail
amounts so expanded by Mortgagee 1n the course of such action
ail be reimbursed by Morugagor to Mortgagee upon demand and
\ ndabredness of Movtgagor secured by this

snall ke addivional |©
Mortgage, the Asslanment of Rents and the other Loan Documents.
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{12 Remedh
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l1es.  Mortgagees's remedies as provided in this
ther Loan Documents shall be cumulative and
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interests of any of the other Loan Decuments; or {(d) an attorney
ls ratained te represant Mcrtgagee in‘any other proceedings
wharsoever in connection with the Loan Doglments, or any proparty
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reascnavie attornays' fess, and all costs andlexpenses incurred
LLoIonnestion nharswinh

{14 Walyer Mrrngages's fallure o regquine stricc
periormance by Morojaaor o any provisihn of this Mortgage shall
not walve, alfest or diminish any right of Morigagee Chereafter
to demand stuicn compliance and performance rtherewith, ‘pér shall
any walver by Mortgages of an Evenct of Default waive, suspend or
atfecr any otner Evant ol Iefault under this Morrgage, whether
Lhe same 15 pricy or subssgueant tharets, or of the same or a
diffevent typs. Mortgagae’'s delay in instituring or prosecuting
any action or proceading or otherwise asserting its rights
hereunder or under any ¢f the othner Loan Documants, shall not

operale as a waiver of sush vights or limit them in any way so
long as an Event of Dafauit shall be contipuing.

(15)  Right of Possezsiopn. To the extent permitted by law,
noany casae in o which, under the provisions of this Mortgage,
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(26) Headings., The headings of articles, sections,
caragraphs and subpavagrapns in thia vortgage are for convenience
of referencs only and shal: not be copstrued in any way to limit
or define the concent, scope or intents/or the provisions hereof.

tgage shall be

{27) Cornstructisn of Mortgage. This Mox
r ' :

construed and entoroed acosrding the .nterzdl laws of the
Staze ¢of Illivnig without ragavd 2o 1ts ronfliaraf laws
PriniipLas

(28) ZSeyerap:rlity It any provi.s.con ¢f This Morggage, or
any paragraph, sentance, clauss, phrase or word, or the
apglication tnereci, in any circumstante, is held invalid, the
remainder of this Mortgage shall be construed zs if such invalid
part were nevar included herein and this Mortgage shall be and
remaln vaild and enficrceadlse to the fullest axtent permitted by

law,

{29) Srammar. As used 1n this Mortgage, tie singular shall
inciude the plural, and masculine, feminine and neuter pYoONOUnRs
shall ke fuliy inrterchangeable, where the context so regquires,

(30} Successors and Assigng. This Morigage and each and
avery covenant, agresement and other p ‘ovision hereof shall be
binding upon Mortgagor and its succegsars and assigns {including,
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thoveon from the dava ol che advance until pald an the zace of
Lnterest payable afzev default under zhe torms of the Nore,
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THis Mortoage shall be oa lien for all Protective Advalices as
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the provisions of the Act, apply to and be incliuded

' the determination of the amcunt of indebtedness secured
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tnazvann, and any other suwed advanced in accordance with the terms
heraol or any of tne ovther Loan decunents to protect the security
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fubject ro the terms of Section 6
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Faf a ai the amounts due to

Marvoaage vhe Loan Docuiments shall be
Limited vespect to the collatveral
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mhe Ass: any of ths other Loan/Doruments
(38) Advances. Tne Loan Agreament is referred to hérein as
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rereafrer made, shall oe a lien fror the time this Mortgage is
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IN WITNESS WHEREQGHF,
be signed and attested to on the
written.

AL COPY

Mortgagor has caused these presents to

day and year first abcve

WILLARD SQUARE LIMITED

PARTNERSHIP, an Illinois limited
partnership
BY: TACH WILLARD SQUARE

By:
Its:

This instrument preparcd by
and when recorded returii co:

Brandan M. Cournane

Assistant Corporaticn Counsel
City of Chicago

Office of Corporaticn Counsel
121 North LaSalle Street
Room 511

Chicago, 650602

Illinois

DEVELOPMENT CORPORATION, an
Illinois not-for-profit
corporation and its sole

genelal part
M% %%Mh-

[

T ~
LOTRTO03
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COUNTY OF COCK

I, the undersigned, a Notary Public in and for the county
and State aforesaid, do hereby certify that Kalfw 7. Arpow
personally known to me to be the PARci neur of TACH
Willard Square Development Corporation (the "General Partner"),
an Illinois not-for-profit corporation and sole general partner
of Willard Square Limited Partnership (the "Mortgagor"), an
Illinois limited partnership, and personally known to me to be
the sam: person whose name is subscribed to the foregoing
instrument, appeared before me this day in person and severally
acknowledgecd that as such pFRe NS~ {s)he signed
and deliversd the said instrument and pursuant to authority given
by the Board of Directors of the General Partner as his\her free
and voluntary ach, and as the free and voluntary act and deed of
the General Partrper and the Mortgagor for the uses and purposes
therein set forth,

e
GIVEN under my hard and official seal this 7 ''M day of
e tingf . 189¢.

[

/. .",La_..,.,;- AL e /‘&*/
Notary Public

OFFICIAL SEAL
DIANE N. MARSHALL
NOTARY PUSLIC, STATE OF ILLINQIS
MY COMMISSION EXPIRES 7-30-2000

My Commission Expires:

7/Jo [dee o
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Parcel 1

Lot 6 and 7 Bhek 1 the Subdiv ision o the South £ 20t the Seathsest | ot the Northeast |4 ot the
Northeast |4 of Seenen 10, Fownsiip 38 North Rasee T Past ol the Thard Principal Meridian, in Cook
County, Hbmnuois

Address AR5 N 8 Davrenee Svenue, Chivago o
PAN ISP SR I

Parcel 2

Fots S and A0 g Hiock Fanthe supdivision of the Soath o 25 abe Seathnast |4 o e Northeast © 4 of the
Northeast F A Secton 100 Tewasing 3a Sorth, Ronee - Easton tie Hued Prinapal Mendian, in Cook
Counms, Hnens

Address. ST s Dawrenve Avenue, Chigago. 1L
PING Z0-10-20 Ji9and 20-140-21 1020

Parcel 3

Lots I and 1210 Block ! i the Subdivision of the Sowth | 2 of the Southwest T 4 ol the Northeast 174 of
the Nertheast | 4o Section 1 Townsiap 38 North, Range 14, East of the Third Principal Meridian, in Cook
County, Minois

Address: 60012 E 49th St Chigago, L
"IN 20-14-211-021

Parcel 4

The North 25.00 feet of Lot 1 in Block | in Washington Park Subdivision of the Northwest 1/4 of the
Southeast 14 of the Noctheast [d of Section 10, Township 38 Worth, Range 14, East of the Third Principal
Meridian, in Cook County, llinois,

Address: 4000 Block . St Lawrenee Avenue, Chieago, il
P.LN: <0-10-219-00%

Parcel §

Lot 1, except the North 2500 feet thereot, and the North 1.2 of Lot 2 in Block | in Wasliington Park
Subdivision of the Northwest 1.4 of the Southeast 1/4 of the Northeast /4 of Section 10, Townspip 38 North,
Range |4, East of the Third Principal Meridian, w Cook County, Hlinois.

Address: 4900 Block S. St Lawrence Avenue, Chicago, H.
PN 20-10-219-001

Parcel 6 (including open space)

The South 142 of Lot 2, all of Lot 3 and the North 172 of Lot 4, all in Block | in Washington Park
Subdivision of the Northwest 1/4 ol the Southeast /4 of the Northeast 1/4 of Section 10, Township 38 Nosth,
Range 14, East of the Third Principal Meridian, in Cook Coumty, [llinois.

-"\_-VQ

Address: 4900 Block 8. St. Lawrence Avenue, Chicago, 1L
PAN 20-10-219-001

prutse sl wilard 1g
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Parcel 7
Lot 8 in Reberty Subdin von o part of the North |20 he southest
L Townshup 38 North, Ranee T Eastorthe Thud i one o0 Mo S Cook County. Dinots,

Larthe Northeast T4 o Section

Nudulress S S N D aarenge Asenue U o
PN NI TP AR

Purcet 8
Phe south D20t or e Bloce o Shasnton Park S o0 e S ptest Bt e southedst 14
o the Norftiicasr o Secnon foe b owaship 3 NGt WL < b e e Third Pemcasal Mendian,

ook County o

Vddress. SHUERO 0GRS se Lavrenee Ssemae, Uannea s o
PiN. NI g LSBTy N

Parcel 9
Lot 3 in Block 1 Washington Park Sehdivision of the Northwest |4 of the Southeast | 4 of the Northeast

Fdof Section 10, Fownshio 38 Nocth, Range 14 East o the Viard Principal Meridian, in Cook County.

[Hlinos.

Address: SHH) Block S.st Lawrence Avenue. Chicago, [
PEING 20-10-219-001

Parcel 10
Lot % in Block | in Washington Park Subtklivision of the Nerthyeest |4 of the Southeast 1/4 of the Northeast

1:4 of Section 10, Township 38 vorth. Range [4. East of the Thad Principal Meridian, in Cook County.

Ulinois,

Address; 4900 Block 8. St Lawrence Avenue, Chicago, .
PN 20-10-219.00!

Parcel 11
Lot 7 in Block in Washington Park Subdivision of the Morthwest 1 4 of *he Southeast 14 57 the Northeast

b4 of Section 10, Township 38 North, Range 14, East of the Third Principat Meridian, i Caok County,
Hlinois.

Address: 4900 Block & St. Lawrenee Avenne, Chicago, 1.
PIN. 20-10-219-001

Parcel 12
Lot 3in Block 2 in Washington Park Subdivision of the Nortiwest L4 of the Southeast 1/4 of the Northeast

I/4 of Section 10, Township 38 North, Range 14, East of the Thurd Principal Meridian, in Cook Coumy,
Htinous,

Address: JO1E-13 S, Champlain Avenue, Chicago. Hlincis
PiN.: 20-10-220-002 and 20-10-220-003

’vuo
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Parcel 13

Lot 16 m Block Tin Washiaton Park Subdivision of the Sorthwest Forthe Southeast |4 of the Northeast
Pdarsection 10, Townshp 38 Noeth Raoee V4 bast o she Phard Brnapal Meridian, @ Cook Couny,
Himes.,

Auddress, WA S Champiane Wwenues wihvase.
AN Cib ) g d

Pareet 14

Phe NordEi o Eor S rencept that part Gk et tos NU T oo Svenneocin o st ot the dast 17383 et
thereart i Dab pner and Compans s Sabdiv sion of Garaen e Cottage 0 ois o the South T don the Northeast
P4 or Sevion 2 A wnsiup 38 Nonth Ranee 130T ase o e Thied Proacipal Merduan. o Cook Coanty,
hnors

Address: 600 Bloch/=-Foth Sureet. Chicaga, (L
PN 20-10-225-00)
20.10-225.002

Parced 15

The West 30 feet of the Bast 17383 feetof the 2vorth ¢ 2 of Lot S5 Lavinia and Company's Subdivision
of Garden and Cottage Lots of the South 14 of e Northeast |4 of Section 1), Township 38 North, Range
4 Bast of the Thard Prinespal Mertdian, i Cook Countz . inors.

-
Al

Address: 600 Block E. 30tk Street, Chicago, H.
PIN: 20-10-223-002
20-10-225-003

Parcel 16

The East 49,75 feet of the North |2 ot Lot 5 in Lavinia and Company's Subdivision of Garden and Contage
Lots of the South 1.4 of the Northeast [ 4 o Section (). Township 38 North #ange 14, East of the Third
Principal Mendian, in Cook County, Himots.

Add:ess: 619-21 E. 50th Street, Chicigo, 1.
PAN.: 20-10-223-003

Parcel 17

Lots | and 2 in Merill's Subdivision of Lot 4 in Lavinia and Company's Subdivision of Garden and Cottage
Lots in the South 14 of the Northeast 114 of Seetion 10, Township 38 North, Range 14, East of the Third
Principal Meridian, in Cook County, THinois.

Address: £47-49 £ 50th Street, Chicago, 1L
PiN: 20-10-226-006 (Lot 1y
20-10-226-0035 (Lot 2)

Parcel 18

Lats | and 2 in the Subdivision of Lot 2 in Lavinia and Company's Subdivision of Garden and Cottage Lo {3
of the South 1/4 of the Northeast 1/4 of Section 10, Township 38 North, Range 4. East of the Third
Principal Meridian, in Cook County, linois.

Address: 711-13 E. 50th Street, Chicago. 1L
P.IN.: 20-10-226-013
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Parcel 19

Basement for the benetit of Paccels 4050608090 10 nd H10over the fodlowing propenty. created by
Drechiation of Easements executed by Wellard Sqpare Lineted Partnershipean [Hinoss limited parinership,
dated October [, 1996, and recorded o the offive of e Coch £ cann Recorder onthe date of recording of
this decument

[he 10 tovet wide feretoabore sagited .l’h‘} SERUIANEN o the West T ot Loty 1910 24
archusives o Lasto tihe Bast e oot oons e insve, Iong Sortl ot the Westerts
At el e Dy et Sorth b aind pagaae o soath e ot the Norli T2 of i

and B Seati cn e Wosterh entenseon e Nl Eine or Lot 2 allbm Bloek 1o
b ashinen Park Soiae e on e Soriaest o s ot somheast B4 ot ihe Nontheast |4
O section U Townsing 38 North, Range T nter e Loerd Pemcepal Mendimn. i Cook
Loty e

I 22
029008
20-10- 2 fun

Address 4915 5 8L Laweence Avenue, Chicago, Hinois
WS Champlain Avenue, Uhicago. ilinoss
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EXHIBIT B

Addregs of Mortgagor: Ralph I. Brown, President
Willard Sguare Limited Partnership
205 West Monroe St., Suite SW
Chicago, IL 60606

With Copies to: Thomas Thorne-Thomsen, Esq.
Schiff Hardin & Waite
Sears Tower
Suite 7200
Chicago, IL 60606

Intercst Rate on Note: Three percent per annum
Initiall FPayment Date: As set forth in the Note.
Principal Amount of Note: § 2,492,223

Repayment Termg end Maturity Date of the Loan:

As set forth in thi Note.
5. Non-Recourse Provisions:

ta) Notwithstanding Seciion 37 of the Mortgage, nothing
herein or in any of the Loan Dogumznts ghall limit the rights of
Mortgagee, following any of the ecvznts hereinafter described, to
take any action as may be necessary or desirable to pursue
Mortgagor, General Partner, if any,”and/or Borrower, if any, for
any and all Losges incurred by Mortgage« arising from: (i) a
material misrepresentation, fraud made in writing or
misappropriation of funds by Mortgagor, Geiieral Partner, if any,
and/or Borrower, if any; (ii} intentional or . material waste to
the Premises; ({iii) use of proceeds of trhe indebtedness
evidenced by the Note for costs other than Eligille Costs;
(iv) the occurrence of a Prohibited Transfer withow: Mortgagee's
prior written consent, to the extent such Prohibited Transfer
results from the intentional, willful, voluntary and/or negligent
acts or omissions of Mortgagor, General Partner, if any, ‘and/or
Borrower, if any; (v) any breach of Mortgagor’'s represeniztions,
warranties or covenants regarding Hazardous Materials or
Environmental Laws contained in any of the Loan Documents;
(vi) the occurrence of any uninsured casuvalty to the Premises or
other collateral or security provided under any of the Loan
Documents for which there has been a failure to maintain
insurance coverage as required by the terms and provisions of the
Loan Documents; (vii) the misappropriation or misapplication of
insurance proceeds or condemnation awards relating to the
Premises or other collateral or security provided under any of
the Loan Documents; or (viii) any inaccuracy in the statements in
the Affidavit.

SOTEIN23
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PERMITTED ENCUMBRANCES

Those matters set forth as Schedule B title exceptions in
Mortgagee’'s title insurance pelicy issued by Title Services,
Inc. as of the closing of the Loan evidenced by the Loan
Documents, but only sc long as applicable title endorsements
issued in conjunction with such closing, if any, remain in

full force and effect.

L Py,

COTQTO~~

-4 -
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ioue 1A

HUD-REQUIRED PROVISIONS RIDER

chat gertain

gt 1998,

lilinois {the

(the "Owner™}

> L 2 the Housing

Municinasity i(che "Propercy').

ce.ow, In the event of any

= whe provisions of this

the previsions of this

terms used herein and not

the meanings given to such

Qeemiment . As usad herve.n, the term "HUDY shall mean

Stateg Department of Housing and Urban Development; and

"FHA" zhall mean the fFederal Housing Administration, an

administrative agency.~within HUD; an the term "HLD/FHA" Loan

Documants" shall mean the following decuments relating t the HUD-
insured mortgage loan for the PFroperty (Project No. ).
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A.  Commitment for Insulance of Advances, dated ypfmbe 1,ifft as
amended, issued by the Secretary of HUD to Prairie
Mortgage Company ("Prainie");
3ullding Loan Agreement, dated October 1, 1996 between
the COwner and Prairie;

Mortgage Note, datved October)l, 1996 made by the Owner
payable to the order of Prairie in the principal amount
of £3,123,100;

Mortgage Note, dated October 1, 1996, made by the Owner
payable to the order <f Prairie 1n the principal amount
of S$1,141,200;

Mortgage, dated October 1, 19%6, made by the Owner in
favor of Prairie and encumbering the Propecty as security
for the said mortgage loan {(the "Mortgage"),

Security Agreement (Chattel Mortgage!), dated Octcober 1,

1996 between the Owner, as debtor, and Prairiesanda/or the

Sacretary of HUD as their interests may aposgsar, as

secured party;

UCC-1 and UCC-2 Financing Statements made by the Gwner,

as debtor, in faver or Prairie and/cr the Secretary of

HUD as theilr interests may appear, as secured party; and

Regulatory Agreement for Multifamily Housing Projects,

dated October 1, 19%6 between the Qwner and BUD (the "RHUD

Regulatory Agreement”).

-

Notwithstanding anytnhing to the Document to the contrary, the
provisicns of the Document are subordinate te all applicable
HUD mortgage insurance regulations and related administrative
requirements. The provisions of this Document are expressly
subordinate to the Mortgage as described in item E above. In
the event of any conflict between the provisions of the
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g the evant of any conflict between the provisions of the
N Documaent and the provisions of any applicable HUD regulations,
g related HUD adwministrative requirements, or HUD/FHA Lean
: Documents,  the HUD  regu.ations, related administrative
requivements or HUD/FHA Loan Document shall control,

R-2 The covenants contalned in the Document shall automatically
terminats in the avent of a forsclosure, or a deed in lieu of
foreclosure, of any mortgaje insured or held by HUD with
r=spact Lo the Property, ou any portion thereof,

R-3 Faduiure on the part of the “wner to comply with the covenants
containad in the Document shall not serve as the basis for
defayis on any HUD-insured or HUD-held mortgage on the
Properiyl

R-4 Enforcement of the covenants contained in the Document will
not result ‘m any claim or lien against the Property, the
proceeds of ths Mortgage, any reserve or deposi' required by
HUD in connection with the Mortgage transaction, or the rents
or other income fyom the Property, other than distributable
"surplus cash" {(as that term is defined in the HUD Regulatory
Agreement) .

R-5 No Amendment to the Document, shall have any force or effect
untcil and unless such amenament is agproved in writing by HUD.
Nc amendment to any HUD/FHA Lean Document shall be binding
upon the City unless the Cliry. has consented thereto in
writing.

R-& Any action prohibited or required by HUD pursuant to
applicable federal law and regulations, cr the HUD/FHA Loan
Documents, shall supersede any conflicting provision of the
Document, and the performance or failure tC perform of the
Owner in accordance with such laws, regulations or HUD/FHA
Loan Document shall nct constitute an event & default under
the Document.

l-"\.q‘_,")
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