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) MORTGAGE

THIS MORTGAGE 1S DATED OCCTOBER 18, 1974, between Robert F. Lenhardt and Yvonne M. Lerhardt, Mis
Wife, in Joint Tenancy, whose address is 4450 V. 185th Pilace, Country Club Hilis, iL 80478 (roferred to
below as "Grantor");, and HERITAGE COMMUNITY BANK, whose address is 18301 SOUTH HALSTED ST,
GLENWOOD, IL 60425 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuahbie consideration, Granior rortgages, warrants, and conveys to Lender ally
of Grantor's right, title, and interest in and to the following described real property, together with all existing or ,.-
subsequently erected or affixed buildings, improvements and fixiures; i casements, rights of way, and o
appurtenances; all water, water rights, watercourses and ditch rights (inciuding stock in utilities with dich or . ':'
irrigation rights); and all other rights, royalties, and profits relating to the real peoverty, including without limitation o
all minesals, oil, gas, geothermal and similar matters, {ocated In Cook Cowty, State of liinols (the "Real -
Property”): -

Lot 79 In J.E. Merrion’s Country Club Hills Second Addition, being a raidivision of part of the
Northwest 1/4 of Section 3, Township 35 North, Range 13, east of the T3 Principal merldian,
according 1o the plat therof recorded August 9, 1957 as Document Numbaer 36 681 622 In Cook
County, lincls.

The Real Property or He sddress ia commonly known as 4450 W, 185th Place, Country Ciub Hills, il 60478,
The Real Property tax identification number is 31-03-108-018,

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and tc all leases of the Froperty and
all Rents from the Property. In addition, Grantor grants t¢ Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Tenms not
otherwise defined in this Morngage shall have the meanings avributed to such terms in the Uniform Commercial
Code, Al references to dollar amounte shall mean amounts in lawful money of the United States of America,

Cradit Agreement. The words "Credit Agrecment” mean the revolving line of credit agreement dated October
18, 1996, between Lender and Grantor with a cradit limit of $70,000.00, together with ail renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The maturity date of this Morigage is October 1B, 2021. The interest rate under the Credit Agreement is a
variable interest rate based upon an index. The index currently is 8.250% per annum, The interest rate to be
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applied (o the outstanding account balance shall be ar a rate 0.350 percentage points above the index, subject
howsver to the fellowing minimum and maximum rates. Under no circumstances shalt the interest iate be less
than 6.750% per annum or more than the lesser of 17.970% per annum or the maximum rate allowed by
applicable Jaw.

Exigting indebtedness. The words "Existing Indebledness” mean the indebtedness described below in the
Existing Indebiedness scction of this Mortgage.

Grantor. The word "Grantor” means Robert F. Lenhardt and Yvonne M. Lenhardt. The Grantor is the
morigagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors,

sureties, and accommodation parties in connecticn with the Indebiedness.

improvernems. - The word "Improvements” means and includes without limitaiion ali existing and futre
improvements, bui'dings, struclures, mobile homes affixed on the Rea) Property, faciiities, additions,
replacements and other copstruction on the Real Property.

Indebtecness. The woid “Indebtedness” means all principal and interest payable under the Credit Agreement

and any ameunts expended or advanced by Lender to discharge obligations of Gramor or e¢xpenses incurred

by Lender 1o enforce obligatinr:-of Grantor under this Mongage, together with interest on such amounts as

provided in this Morntgage. Spacifcaiv. without limitation, this Mortgage secures a revolving line of credii
and shait secure not only the amaunt which Lender has presently advanced to Grantor under the Credit
Agreemant, but alac any future mnounts which Lender may advance to Grantor under the Credit
Agreement within twunty (20) years frora o date of this Morigage to the seme extent as if such future
advance were made as of the date of tne zxecution of this Mortgage. The revolving fine of credit
obligates Lender to meke advances to Granior 22 long as Grantor compiles with all the terms of the
Credit Agreement and Related Documents. Suc). advances may be made, repald, and remads from time
to time, subject to the limitation tha! the total outsianling balance cwing at any one time, not Including
finance charges on such balance at a fixed or variable =4l or sum ac provided in the Credit Agreement,
any femporary overages, other charges, and any amoun’s eXpended or advanced as provided In this
paragraph, shall not exceed the Credit Limit as provided in ‘%ie Cradit Agreement. It is the intention of
Grantor and Lender that this Mortgage secures the balance outst inding under the Credit Agreement from
time to time from zero up to the Credit Limit as provided above and.ay intermediate balance. At no fime
shall the principal amount of indebtedness secured by the Mortgags, 7ot including sums advanced to
protect the security of the Mortgage, exceed $140,000.00.

Lender. The word "Lender” means HERITAGE COMMUNITY BANK, its successors,and assigns. The Lender

is the mortgagee under this Mortgage.

Mortgage. The word "Morngage” means this Mongage between Grantor and Lender, and-ipsindes without ‘
limitation all assignments and security interest provisions relating (o the Personal Propenty and Reris :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other sdicles of
personal property now or hereaficr owned by Grantor, and now or hereafier astached or affixed 1o the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all subsiitutions for. any
of such property; and rogetker with all proceeds (including without limitation all insurance proceeds and

retunds of premiums) from any sale or other disposition of the Property.
Properly. The word "Propeny” means collectively the Rea! Property and the Persanal Property.

Real Property. The words "Real Property” mean the property, interesis and rights described above in the
"Grant of Mortgage” section.

Reiated Documents. The words "Relaied Documents” mean and include without limitation all promissory
notes, credit agreements. loan agreements. environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other insiruments, agreemenis and documents, whether now or hercafter
existing, executed in connection with the Indebtedness.

Rents. The word "Renis™ means all present and future rents, revenues, income, issues, royalties, profits, and
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cther benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERYY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as thev become due, and shall strictly periorm all of Grantor’s ‘obligations
under this Mortgage.

POSSESSION ANI' MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantot's possession and use of
the Property shall be Zovemned by the following provisions:

Possession anit Vee. Until in default, Grantor may remain in possessicn and control of and operate and
manage the Property ani’ collect the Rents from the Property.

Duty to Maintain. Gruutor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintensitce necessary (o preserve its value,

Hazardous Substances. 7Thc terms "hazardous waste,” "hazardous substance,” "disposal,” "release," aml
“threatened release,” as used in-this Mortgage, shall have the same meanings as set forth in the

Comprehensive Envircnmental Risposne, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. (”CERCLA"":’ e Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Mater’als Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource

Conservation and Recovery Act, 42 U.2.C. Section 6901, ¢t seq., or other applicable state or Federal laws,
rules, or regulations adopted pursuant to an o the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, without limitatior, vetrolestm and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants i " #nder thar: (a) During the period of Grantor's awnership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance oy irny person on, under, about or from the Property;
(b) Granior has no knowledge of, or reason to belicve thor-there has been, except as previously discicsed to

and acknowledged by Lender in writing. (i) any use, geneintion, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or subsianse on, under, about or from the Property b:g
any prior owners or occupants of the Property or (ji) any aciosi vr threatened lg:jganon or claims of any Xind
by any person relating to such maiters; and (c) Except as provionsty disclosed 10 and acknowledged by
Lender in writing, (i} neither Grantor nor any tenant, contractor, ageat.or other authorized user of the Property
shall use, generate, manufacture, store, ireal, dispose of, or releasc any hozardous waste or substance on,
under, about or from the Property and (:if any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, inciuding without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender ana.i's agents to enter upon the
Property 10 make such inspections and tests, at Granior's expense, as Lender inzy deem appropriate to
determine compliance of the Property with this section of the Mortgage. Any iispertions or tests made by
Lender shall be for Lender’s puiposes only and shall not be construed o creale any responsibility or liability
on the part of Lender 1o Grantor or to any other person, The representations and wairanties contained berein
are based on Grantor's due diligence in investigating the Property for hazardous warme ond hazardous
substances. Grantor hereby (a) releases and waives any future claims against Lendec fo. indemnity or
contribwtion in the evenl Grantor becomes liable for cleamup or other costs under any such iavs, and (b)
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabiliies, damages,
penalties, and expenses which Lender may direcily or indirecily sustain or suffer resulting from(a Lreach of
this section of the Mortgage or as a consequence of any use, generation, moanufacture, storage, cizoosal,
release or threatened release occurring E:l'ior 10 Grantor's ownership or interest in the Property, whethe: or not
the same was or should have heen known to Grantor. The provisions of this section of the Morigage,
including the obligation 10 indemnify, shall survive the ggymcnt of the Indebtedness and the satisfaction and
reconveyance of the lien of this Mortgage and shal! not be affected by Lender's acquisition of any inferest in
the Property, whether by foreclosure or atherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance ner commit, permit, or suffer any
stripping of or wasie on or to the Property or any portion of the Property.  Without Jimiting the generality of the
foregoing, Grantor will not remove, or grant fo any other party the right to remove, any timber, ininerals
(including oil and gas), soil, gravel or rock products without the prior writtén consent of Lender.

Removal of Improvements, Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may
require  Grantor 1o make arrangements satisfactery (o Lender to replacz " such Improvements with
Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at alt
reasonable times (o attend to Lender’s interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promf;lly comptlﬁr with all laws, ordirances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
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Property. Granlor may conltest in good faith any such law, ordinance, or regulation: and withhold compliance
during any procecding, including appropriaic appeals, so long as Grantor has notitied Lender in writing prior to
doing so and so long as, in Lender's sole opinion, Lender's inierests in the Property are not jeopardized.
Lender may require Granfor to post adequate sccurily or a surety bond, reasonably satisfactory 10 Lender, 0

pratect tender's interest.

Duty to Protect. Grantor agrees neither to abandon nor lesve unastended the Propenty.  Grantor shall do all
other acts, in addition io those acts set forth above in this seciion, which from the character and use of the

Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at its option, declarc immediately duc and payable all
sums secured by this Mortgage upon the sale or transfer, without 1he Lender’s prior written consein, of ali or any
part of the Real Property, or any interest in the Real Properiy. A “sale or transfer” ieans the convevance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
invoiuntary; whether by oulright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a ciin geeater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or<u any land tmst holding title to the Real Property, or by any other methad of conveyarice
of Real Property interest. i€ any Grantor is a corporation, partnership or limited liability company, iransfer also
includes any change in owncrziuin of more than twenty-five perceni (25%) of the voling stock, partnership interests
or limited liability company wiiezeyts, as the case may be, of Granior. However, this option shall not be exercised
by Lender if such exercise is protisbi.ed by federal faw or by filinois law.

TAXES AND LIENS. The following provisions relating to the taxes and ! :ns on the Property are a part of this
Mnrtgage.
Paymaent. Grantor shall pay when due (und in all events prior to delinquency) all taxes, payroll taxes, special
faxes, assessinents, water charges and sever service charges levied against or on account of the Propenty,
and shail pay whena due all claims for wors done on or for services rendered or material furnished 1o the
Property. Graator shall maintain the Properiy fice of all liens having priority over or equal to the interest of
Lender under this Mort a%e, except for the ficn-of tases and agsessments not due, evcept for the Existing
Indebredness referred to %e ow, and except as otheiwise provided in the following paragrapl%.

qu]ht To Contest. Grantor may withhold payment ol any tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay. so long as Lendea’s-interest in the Property is not jeopardized. If a hen
arises of is filed as a resull of nonpayment, Grantor shall wichin fifteen (15) days after the Jicn arises or, if a
licn is filed, within fifteen (15) days after Grantor has notice of <he filing, secure the discharge of the lien. or if
requested by Lender, deposit with Lender cash or a sufficicat ‘corporate surciy bond or other security
satisfactory to Lervder in an amount sufficient to discharge the lien rius any costs and attomeys' {ees or other
charges that could accrue as a result of a foreclosure or sale under thz lien. In any contest, Grantor shall
defend itsclf and Lender and shall satisfy any adverse judgment before <uforcemen’ against the Property.
Grantor, shall name Lender as an additional obligee “under any surcty uwend furnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfuctory evidence of payment of the
tnxes or assessments and shall authorize the appropriaie governmental official t¢ gebver 10 Lender at any time

a written statement of the taxes and assessments against the Property.

Notice of Construction. Gramor shall notify Lender at least fifteen (15) days before-any work is commenced,
any services are furnished, or any malerials are supplicd to the Property, if any mechanic’s 'ien, marcrialmen’s
lien, or other lien could be assered on account of the work, services, or materials, Gramte:.:)'unon request
of Lender furnish 10 Lender advance assurances satisfactory {0 Lender that Grantor can and wiii zav the cosi

of such improvements.

PROPERTY DAMAGE INSURANCE. The foilowing provisions rclating to insuring the Property are i oant of this

. g Mortgage,

. Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement oasis for the full insurable value covering all
{mprovements on the Real Preperty in an amount sufficient io aveid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall %e written by such insurance companies
and in such form as may be reasonably accepiable to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipuiation thai coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior wrillen notice 10 Lender and not containing any disclaimer of the insurer’s
liability for failure to give such notice. Each insurance policy also shall include an”endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or defavit of Grantor or any
othes person. Should the Real Property at any time become locnch in an area designated by the Director of

the Federal Erner%:ncy Management Agency as a special flood hazard arca, Grantor agrees to obtain ard

maintain Federal Fiood Insurance, 1o the eatent such insurance is required by Lender and is or becomes
a: ailable, for the term of the Joan or for the full unpaid principal balance of the loan, or the maximum limit of
coverage that is available, whichever is less,

Application of Proceeds. Grantor shall promptly notify Lender of any loss of damage o the Property. Lender
may make proof of loss if Granior fails 10 do so within fifieen (15) days of the casuaity. ther or not
Lender's securily is un?alred. Lender may, at its clection, apply the procecds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
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Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory 10 Lender. Lender shall, upon satisfactory proof of such
cxpenditure, pay of reimburse Grantor from the proceeds for the reasonable cost of repair or resioration if
Grantor 15 not in default hereunder. Any proceeds which have not been disbursed within 180 days afier their
receipt and which Lender has not committed to the repair or restoration of the Property shall be used first to
pay any amount owing 10 Lender under this Morigage, then to prepay accrued interest, and the remainder, if
any, shall be apphc to the principal balance of the Indebledness. If Lender holds any proceeds arer
payment in full of the Indebieduness, such proceeds shall be paid 10 Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at any;, trusiee’s sale or oiher sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During ihe period ir which any Existing Indebtedness described

below is in effect, compliance with the insurance %mwsiuns contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mongage, fo the

extent compliazce with the terms of this 3 ongagc would constitute a duplication of insurance requtement, if
any proceeds froa the insurance become payable on loss, the provisions in this Mortgage for division of
rgcgtedcgn shall zpp!y. only 10 that portion of the proceeds not payable to the holder of the Existing
nde 58,

EXPENDITURES BY LEMOATR. 1 Grantor fails to comply with any provision of this Mongage, including any
obligation to maintain Existitia ipdebiedness in good standing as required below, or if any action or groceeding is
commenced that would materialiy sifect Lender's imerests in the Propenty, Lender on Granior's behalf may, but
shall rot be required to, 1ake any action that Lender deems appropriate. ‘Any amount that Lender ex%ends n so
doing will bear interest a1 the ratc-povided for in the Credit Agreement from the date incurred or paid by Lender 10
the dale of regarmem by Grantor. All'suth eapenses, at Lender's option, will (a) be payable on demand, (b) he
added to the balance of the credit line wid oe apportioned among and be payable with any installment payments
to become due durin%:ilher () the terma of ary 2oplicable insurince policy or (i) the rcmamin& term of the Credit
Agreement, or (c) be treated as a balloon ‘vayment which will be due and puyable at the Credit Agreement’s
matwrity. This Mortgage also will secure paymen of these amoums. The rights qrowded for in this pan:‘graph
shall be in addition 1o any other righ's oy any rewcdics to which Lender may be eatitled on account of the default.
Any such action by Lender shall not be construed a: curing the default so as to bar Lender from any remedy that
it otherwise would have had.
WARRANTY; DEFENSE OF TITLE. The following prov/sions rclating (o ownership of the Property are a part of this
Mortgage.
Title, Grantor warranls that: (a) Grantor holds good asunarketable title of record 1o the Property in fee
simple, free and clear of i} liens and encumbrances other thas tnese set forth in the Real Property description
or in the Existing Indebtedness section below or in any thle insurance policy, title report, or final ritle opinton
issued in favor of, and accepted by, Lender in connection with t'ns Mortgage, and (b) Granios has the full
right, power, and authority {0 execule and deliver this Morigage 1o l.Cader.

Defense of Title. Subject to the exception in the paragraph above, Granto: warramts and will forever defend
the title 10 the Property against the lawful claims of all persons, In the <vent any action or proceeding is
commenced that questions Grantor’s litle or the interest of Lender under this Murtgage, Grantor shall defend
the action at Grantor’s expense. Grantor may be the nominal party in such preceeding, but Lender shall be
entitied to panicipate in the proceeding and 1o be represcnted in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments @ Lender may request
from time to tizne to permit such participation,

Compliance With Laws. Grantur warrants that the Property and Grantor’s use of the Propirty complies with
alt existing applicable laws, ordinances, and regufations of governmeatal autherities,

-y

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness  {the "Existing &
Indebtedness") are a part of this Morigage. iy
Existing Lien. The lien of this Morigage securing the Indebledness may he secondary and inftrior to an M
existing lien. Granmtor expressly covenants and agrees to pay, or see to the payment of, the Existing >
Indebtedness and to prevent any default on such indebledness, any default under the instruments evidencing by
such indebtedness, or any default under any security decuments for such indebiedness. ~

. -

No Modification. Grantor shall not enter into any agrecment with the holder of any nortgage, deed of trust, or
other security agreement which has priority over this Dngfa%c by which that agreement is modified, amenled,
extended, or rencwed without the prior written consent o Lender. Grantor shall neither request nor accept
any future advances under any such security agrecment withowt the prior written consent of Lender.

CONDEMNATION. The following provisions relating 1o condemnation of the Property are a pant of this Mortgage.

Application of Net Proceeds. If all or any part of the Propeity is condemned by eminent domain ai)roceedings
or by any proceeding or purchase in liew of condemnation, Lender may at its clection require that all or any
riion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
pecty. The net proceeds of the award shall mean the award after pavmeni of ail reasonable costs,
expenses, and attorneys' fees incurred by Lender in connection with the condemnation,

Procoodlr;gls. If any proceeding in condemnation is fijed, Grantor shall promptiy notify Lender in wri!i::fg, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award,

Grantor may be the nominal party in such proceeding, but Lender shall be entitled to panicipate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it fromn time to time o perrmit such
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participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating 10 governmental taxes, fees and charges are a pant of this Morigage:

Current Taxes, Foes and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and ke whatever ather action is requested by Lender to perfect and comtinue
Lender’s licn on the Real Property. Grantor shall reimburse Lender for all 1axes, as described below, 1ogether
with all expenses incurred in recording, perfecting or continuing this Mortgage, including widrout limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constiwte faxes to which this section applies: () a specific tax upon ihis type of
Mort aéu or upon ull or Zi:}ng' part of the indebtedness secured by this Morigage: (b) a specific tax on Grapior
which Grantor is authonzed or required to deduct from paymenis on the Indebtedness secured by his type of
Mortgage; (¢} a tax on this 1ype of Mortgage chargeable against the Lender or the holder of the Credii
Agreement; and  (d) a specific {ax on al! or any portion of the Indebtedness or on payments of principe} and
inmterest made by Grantor,

Subsequont Taves. If any 1ax to which this scction applies is enacted subscquent to the date of ihis
Mortgage, this evrat shall have the same effect as an Event of Defanlt fas defined below), and Lencer may
exercise any or all otits availuble remedies for an Event of Default as provided below unless Grantor cither
{a) pays the tax befcie it becomes delinquent, or ’gh} contests the tax as provided above in the Taxes and
Llclr.x: sdection and depusits »vith Lender cash or a sufficient corporate surety bord or other security satisfactory

to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Morgage as 2
security agreement are a part of this Martgage,

Securlty Agreement. This insirvinent shall constitute a security agreement to the extent any of the Property
conssitutes £xiures or cther pessona jproperty, and Lender shall have all of the rights of a secured party unde:
the Uniform Commercial Code as amended divm iime to time,

Security Interest. Upon request by Leoder, Grantor shall execute financing statements and take whatever
other action is requested by Lender to percec’ and continue Lender's security interest in the Rents and
Personal Property. In addiiion to recordmg th's Mortgage in the real propenly records, Lender may, at any
time and without further authorization from Gramor, Gle cxecuted counterparts, copies or reproductions of this
Mortgage as a financing statement. Granior shall re mburse Leader for all expenses incurred in perfecting or
continuing this security interest. Upon defauit, Grantor shal! assemble the Persenal Propenty in a2 manner and
at a place reasonably convenient (o Grantor and Lender and make it available 1o Lender within three (3) days
after receipi of written demand from Lender.

Addresses. The mailing addresses of Grantor {debtor) ana Yerder (secured pany), from which information
concerning the security interest granted by this Monﬁggc may be olizined (each as reguired by the Uniform
Coramercial Code), are as stated on the first page of 1his Morigage.

FURTHER ASSURANCES; ATTORNEVY-IN-FACT. The following provisicns relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurancas. At any time, and from time to fime, upon request of t.cnder, Grantor will make, execute

anit deliver, or will cause 10 be made, excouted or delivered, to Lender or o Leader’s designee, and when

requested by Lender, cause to be filed, recorded, refited, or rerecorded, as the <asz nway be, at such times

and ir such offices and places as Lender may deem appropriste, any and al) such mcrgages, deeds of 1rust,

security deeds, security agreements, financing staicments, continuation statements, mctiuments of further

assurance. certificates, and other documents as may, in the sole opinion of Lender. be nucessay or desirable

in order to effecruate, complete, perfect, continue, or preserve (a) the obligations of Grantor vuder the Credis

Agreement, this Mortgage, and the Related Documems, and (h) the liens and securis interesizoriatad by this
ortgage on the Property, whether now owned or hereafier acyuired by Grantor. Unless prohibiies by law or

agreed to the comtrary K Lender in wriii%, Grantor shali reimburse Lender for all costs zo7 vxpenses

incurred in connection with the matters referred to in this paragraph.

Attorney~in-Fact. [f Grantor fails to do any of the things referred 1o in the preceding paragraph, Leader may
do sc for and in the name of Gramior and at Grantor's expense.  For such pusposes, Granior hereby
irrevocably appoints Lender as Grantor’s atorney-in-fact foi the purpose of making, executing, delivering,
filing, recording, and doing all ather things as may be necessary or desirable, in Eender's sole opinion, (o
accomplish the maiters veferred 1o in the preceding paragraph.

FULL PERFORMANCE, If Grantor pays all the indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Morigage, Lender shall execute and
deliver to Gragior a suitable satisfaction of this Mergage and suitable statemenis of 1ermination of any financing
statement on file evidencing Lender’s security intcrest in the Rents and the Personal Property. Grantor will pay, if
Kcrmmed by applicable law, any reasonable termination fee as detenmined by Lender from time to sime. If,
owever, payment is made by Grantor, wiether voluntarily or otherwise, or by guarantor of by any third party, on
the Indebiedness and thereafier Lender is forced to remit the mmount of that payment }a) 10 Granter's (rustee in
hankruptcy or to any similar person under anig federal or state bankruptcy law or law for the reliet of debters, (b)
by reason of any judgment, decree or erder of any court o administrative bady having jurisdiction over Lender or
any of Lender’s propcnz. or {¢) by reason of any settiement or compromise of any claim made by Lender with any
claimant (including without limitation Grantor), the Indebtedness shall be considered unpaid for the puspose of
eaforcement of this Mortgage and this Mortgage shall continue 1¢ be effective or shall be reinstated, as the case
may be, notwithstanding any cuncellation of this Mortgage or of any note or other instrument or agreement
evidencing the Indebteduess and the Property will coniinug to secure the amount repaid or recovered to the same
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extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
Jjudgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.

A S

K

.. DEFAULT, Each of the following, at the option of Lender, shall constitule an event of default ("Event of Default")
~  under this Mortgage: (a) Grantor commits fraud or makes a malerial misrepresentation at any time in conuection

= with the credit line account. This can include, for example, a false statement abowt Granfor’s income, assets,

& liabilities, or any other aspects of Grantor's financial condition. (b') Grantor docs not meet the repayment terins of
i the credit line account. (c?e(?iranlor's action or inaction adversely affects the collateral for the credit Enc account or

: 1 Lender’s rights in the collateral. This can include, for example, failure 10 maintain required insurance, waste or

destructive use of the dwelling, failure to pay taxes, death of all Efrsons liable on the account, transfer of title or
saie of the dwelling, creation of a lien on the dwelling without Lender’s permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate 'dybtedness. Lender shall have the r%-ht at s option without notice to Grantor to declare the

entire Indebtednes: immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. Wi respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a securcd zariy: under the Uniform Commercial Code.

Collect Rents. Lender shaii have the right, without notice 1o Grantor, to take possession of the Property and
collect the Rents, _mclud:nf arnounts past due and unpaic, and apply the net proceeds, over and above
Lender’s costs, against the Ind-Siedness. In furtherance of (his right, Lender may requirc any tenant or other
user of the Property to make payneais of rent or use fees directly to Lender. I the Rents are collected by
Lender, then Grantor irrevocably <esignates Lender as Grantor’s attorney-in-fact to endorse instruments
received in payment thereof in the ‘name-of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Linder in response to Lender's demand shall satisfy the obligations for
which the payments are made, whether or.aot any proper grounds for the demand eXxisted. nder may
exercise its rights under this subparagrapb eithe. in person, by agent, or through a receiver.

Morigagee in Possession. Lender shail have the right to be placed as mortgagee in possession or to have a
receiver appointed to take possession of all or any vart of the Property, with the power 10 protect and preserve
the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the

and apply the proceeds, over and above the cost of the receivership, against the Indebtedness, The
morigagee in ?ossesszor_n or receiver may serve withou! bond if permitted by law. Lender's right to the
appointment of a receiver shall exist whether or not <z apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lendershall not disqualify a person from serving as a
receiver,

Judiclal Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any pan of
the Property.

Deficlency Judgment. If permitted by applicable law, Lender may obtin a judgment for any deficiency
remaining (n the Indebtedness due to Lender after application of all amounts riceived from the exercise of the
rights provided in this section,

Other Remedies. Lender shall have all other rights and remedies provided o (his Mortgnage or the Credit
Agrezment or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives-any and all right to

have the property marshalled. In exercising its rights and remedies, Lender shall be free 13.221] all or any parnt .,
of the Property together or sgparalelx, in one sale or by separate sales. Lender shall be eniires t2 bid at any Y
public sale on al} or any portion of the Propeny. . v
Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public cale of the N
Personal Property or of the tme after which any privalc sale or other intended disposition of the Fersonal o
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of T
the sale or disposition. ca
L]

Walver; Election of Remodies. A waiver by any parly ol a breach of a provision of this Mortgage shal! not
constitute a waiver of or prcfud;cc the party’s rights otherwise to demand strict compliance with that provision

or any other provision. Election by Lender to pursuc any remedy shall not exclude fpursuxt of any other
remedy, and an election to make expendirures or lake action to perform an obligation of Grantor under this
Morggagc after failure of Grantor to perform shall not affect Lender’s right to declare & default and exercise its
remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the tenms of this d
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ ,
fecs at trial and on any aAJpeal. Whether or not any coun acticn is involved, all reascnable expenses incurred

by Lender that in Lender’s opinion are necessary at any time for the protection of its imerest or the

enforcement of its rights shall become a part of the Indebtedness payable on demand and shal] bear interest

from the date of expenditure until repaid at the raie provided for in the Credit Agreement. Expenses covered

by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's

attorneys’ fees and Lender's legal expenses whether or not there is a lawsuil, including attorneys’ fees for

barkruptcy proceedings (including efforts 10 modify or vacate any automatic stay or in{)unciion). aippeals and

any anticipatcd post-judgment collection services, the cost of searching records, obtaining tille reports

(inctuding foreclosure reports), surveyors’ reports, and appraisal fees. and title insurance, to the extent

-y
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{xrmiued by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw,

NOTICES TO GRANTOR AND OTHER PARTIES. Any aotice under this Morigage, including without limitation any
notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall

be effective when actual!r deiivered, or when deposited with a nationn}y recognized overnight courier, or, if
mailed, shall be deemed effective when deposited in the United States mail first ciass, cestified or registered mail,
postage prepaid, directed to the addresses shown pear (he heginning of this Morigage.  Any party may change its
address for nonices under this Mortgage by giving fornal written notice to the other parties, specifying that the
Furposc‘ of the notice is to change the party’s address. All copies of notices of foreclosure from the holder of any

ien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this
Morigage. For notice purposes, Grantor agrees Lo keep Lender informed at all times of Grantor's current address.

MISCELLANEGUS PROVISIONS. The following miscellancous provisions are a part of this Morgage:
Amendments, This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the partics as to the matters sel forth in this Mortgage. No alteration of or amendment to this

onéa e shall e ffeciive unless given in writing and signed by the party or parties szught to be charged or
bound by the alteration or amendment.

Applicabie i.aw. T'i2 Mortgage has been delivered to Lander and accepted by Lender in the Stete of
lilinois. This Mortyise-chall be govarned by and construed in accordance with the laws of the State of

Hiinols.

Caption Headings. Captior’ hiadings in his Mortgage are for convenience purposes only and are pot 10 be
used to interpret or define the pravisions of this Mortgage.

Merger. There shall be no merger‘of (b« interest or estate created by this Mortgage with any other interest or
cstate in the Property at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender,

Muiliple Partles. All cbligations of Granioy under this Mongage shall be joint and several, and all references
tc Grantor shall mean each and every Grantze~ This means that each of the persons signing below is
responsible for all obligations in this Mortgage.

Severabllity. If a court of competent jurisdiction finds any provision of this Morgage o be invalid or
uaenforceable as to any person or circumstance. such firding shall not render that provision invalid or
unenforceable as to any other persons or circumstances..If-feasible, any such offending provision shall be
deerned 1o be modified 1o be within the limits of enforceability. or validity; however, if the offending provision
cannct be so modified, it shall be stricken and all other proviriors of this Mortgage in all other respecis shail
remain valid and enforceable,

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest,
this Mortgage shail be birding upon and inure 1o the henefit of the rzies, their successors and assigns, If
ownershif of the Propeny becomes vesied in a person other than Grantor,/Leinder, without notice to Grantor,
may deal with Grantor's successors with reference to this Mortgage and <he Indebledness by way of
{o(ri ba;%nce or extension without releasing Grantor from the obligations of this iongage or liability under the
ndehtedness,

Time s of the Essence. Time is of the essence in the performance of this Mortgaye:

Walver of Homestead Exemption. Grantor herchy releases and waives all rigals and benefits of the
homestead exemption laws of the State of Iilinois as 1o all Indcbledness secured by this Mongage

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Meitgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or ozaision on the
part of Lender in exercising any right shail operate as a waiver of such right or any other right.” A waiver by

: any party of a provision of this Morigage shall not constitute a waiver of or prejudice the party’s right otherwise
¢ to demand strict compliance with that provision ot any other provision. No prior waiver by Lender, ror any
& course of dealing between Lender and Granior, shall constitute a waiver of any of Lender's nﬁhts or any of
oo Grantor’s obligations as to any future transactions. Whenever consent by Lender is required in this Morigage,
o the granting of such consent by Lender in any instance shall not constitute continuing consent fo subsequent

{: instances wiere such consent is required.

-~
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

« Rotat & Lokan

Robert F. Lenhardt

) § %m’i"(l l" - %/’)Q{,&/{/M

Yvonne M. Lenhardt

Signed, acknowledged and de'lvered In the presence of:

X

Witness

X

Witness

INDIVIDUAL ASKNOWLEDGMENT

STATEOF _ [ \\ipwys

)8t
COUNTY OF (- )

On this day before me, the undersigned Notary Public, personally appearcd Rot.e. F. Lenhardt and Yvonne M.
Lenhardt, 1o me known fo be the individuals described in and who executed the Martgave, and acknowledged that
they signed the Mortgage as their free and voluntary act and deed, for the uses and purpases-therein mentioned.

Given un?amy hand a(ndj;ﬂcial seal this __[K3r  dayof _QOAGiokr A
ay_C/

Residing at )& j 6_. J’i’g‘i;\ jk'zé‘./

COFEIGILAaL SEALY
REMEE 1 LARCHER

Notary Public In éd for the State of - (| { n4,S

S NUTARY PUSLHC, STATE OF ILLINDIS
/ i 5 ( 1 7 MY COMISSITN EXPIRES 12/15/97

My commission expires

w—
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