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THIS MORTGAGE {"Seccunty Instrument '}is zivenon  October 15, 1396
The Mortgagor is Betty Fayne and Sammic D.-Payne and Jacqueline Caban and Roy

Knox

(‘ly-,\" g

LN
{"Borrawer"). This Security Instrument is given tcAssociated Financial Services, Inc.

L]

which is organized and existing under the iaws of Corperation , and

whose sddrese is 910 Skokie Blvd., Northbrook, 1L 6G062-1032
{"Lender®). Borrower owes Lender the principal sum of

One Hundred Thirity Three Thousand Eight Kundred Pifty and 00/100
Dollass (U.5. % 133,850.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note”), which
provides for monthly payments, with the full debt, if not paid sarlicr, due and payable on November 1,

2026 . This Security Insirument secures to Lender: (a) the repayment of the debi evidencad by the
Note, with imeresi, and all renewals, extensions and modifications of the Nole; (b) the pavment of all other sums.
with interest, advanced under paragraph 7 10 protect the security of this Security Instrament: and (¢} the performance
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of Borrower’s covensnts and agreements under this Security Instrument and the Noie. For this purpose, Borrower
does hereby mongage, grant and convey (¢ the Lender the foliowing described property localed in

Cook County, linois:
LOT 2 IN BLOCK 1 IN KBENBY'S FOURTH NORTH AVENUR SUBDIVISION IN THE SOUTHEAST
1/4 OF SECTICN 32, TOWNSHIP 40 NORTI, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS,

PIN 13-32-409-093

which has the address of 1724 . Central, Chicago {Street, City|,
Iilinois 60619 (Zip Codel (*Proparty Address™);

TOGETHER WITH all the impyovements now or hersafter erected on the property, and ail easements,
appurtenances and fixtures now or hereaflsr 4 nart of the property, All replacements and additions shall also be
covered by this Security fnstrument. All of the foregoing is referred to in this Security Instrument 2s the *Property. ®

BCRROWER COVENANTS that Borrower is law{ully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the 2roperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to tne 2roperty ageinst al! claims and demands, subject to any
encumbrances of recond.

THIS SECURITY INSTRUMENT combincs uniform covenints for natinal use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instmiment covering real property.

Borrower and Lender covenanl and agree as follows:
UNIFORM COVENANTS.

I. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principai of, and
interest on. the debt evideniced by the Note and late charges due under the Note,

1. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall ‘incliide in each monthly
payent. together with the principal and interest as set forth in the Note and any latz charges, a sut for (a) taxes and
special assessments levied or to be levied sgainst the Propesty, (b) leasechold payments or grovnd rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lend:z must pay a
mortgage insurance premium (o the Secretary of Housing and Urban Development (*Secretary®), or in'any year in
which such premium would kave been required if Lender still held the Security Instrument, each monthly payment
thall also inciude cither: (i) 4 suin for the 2nnual mortgage insurance premium to be paid by Lender to the Secretary,
or (i} a monthly charge instsad of a morigage insurance premium if this Security Instrument is held by the Secretary,
in a 1easonable amount to e detcrmined by the Secretary. Except for the monthly charge by the Secratary, these
items are called “Escrow liems® and the sums pajd to Lender are called "Escrow Funds.”

Lendzr may, at any time, collect and hold amounts for Escrow ltems in an zggregate amount not to exceed the
Jaximum amount thal may be required for Borrower's escrow account unde; the Real Estate Settiement Procedures
Act of 1974, 12 U.S.C. Section 2601 @ seq. and implementing regulations, 24 CFR Part 3500, as they may be
amend:d from iime to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements befcre the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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ff the amounts held by Lender for Escrow [tems exceed the amounts permisted to be held by RESPA, Lender
shall account ta Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
tisme ars nct sufficient to pay the Escrow flems when due, Lender may notify the Borrower 2nd require Borrower to
cuke up the shortage as permitted &y RESPA.

The Escrow Funds ae pledged ss additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the fujl payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a). (b), and (¢) and any mortgage ipsurance premiun: instaliment that Lender has
a0t becomne voligated to pay to the Secretary, and Lender shall promplly refund any excess funds to Borrower,
Immediately priar to 2 foreclosure sale of the Property or its acquisition by Lender, Borrawer's account shall be
credited witls any balance remaining for all installments for iteins (a), (b}, and {c).

3. Applicaaoi of Payments. All payments under paragraphs | and 2 shafl be applied by Lender as follows:

Eirst. to the mwirigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secmtary instead of the 7ionthly mortgage insurance premium;

ccond. lo any taxes, special assessments, leaschold payments or ground rents, and fire. flood and other hazard
insurance premivms. as requicer.;

Thisd. to interest due unaer the-Note;

Fourth. to amortization of the nuirispal of the Note; and

Fifth, to late charges due under the M,

4. ¥ire, Fiood and Other Hazard \nsurance. Borrower shall insure all improvements on the Property, whether
00w in existence or subsequently srected, agiinit any hazards, casualtics, and contingencies, including fire, for which
Lender iequires insurance. This insurance shull ‘oo mantained in the amounts and for the pertods ihat Lender
requires. Borrower shall also insure all improvemcats on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shail be carried with companies
approved by Lender, The insurance policies and any renswals shail be held by Lender and shall include {oss payable
clauses in favor of, and in a fnrm acceptable to, Lender.

in the ever! of loss, Borrower skall give Lender immediate otrce by mail. Lender may make proof of loss if not
made prompily by Borrower, Each insurance cortpany concerned 1 nereby authorized and directed to make payment
for such loss directly to Lender, insizad of lo Borrower and 1o Lcader inintly. All or any part of the insurance
proceeds may be apolied by Lender, al its option, either (2) to the reducton of the indebtodness under the Note and
this Security Instrument, first to any delinquent amounts applied in the orderporagraph 3, and then to prepayment
of princigal, or (b) to the restoration or repair of the damaged Property. Any spplication of the proceeds lo the
principal shall not extend or postpone the due date of the monthly payments which a2 réfersed to in parageaph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount revuired 1o pay all outstanding
indeleedness under the Note and this Security Instrument shall be paid to the aptity legally eriiticd (hereto.

In the event cf foreclosure of this Security Instrument or other transfer of title to the Frercity that extinguishes
the indebtedness, all right, title and interest of Borrower in and lo insurance policies in foreo rhall pass to the
purchaser,

§. Occupancy, Preservation, Mazintenance and Protection of the Property; Borrawer’s Loar 2 pplication;
Leaseholds. Borrower shall occupy, establish. and use ihe Property as Borrewer's principal residence within sixty
days afler the execution of this Securify Instroment (or within sixty days of 2 later sale or transfer of the Propesty)
and shall contiiue to occupy the Property as Borrower’s principal residence for at least one year afier the date cf
occupancy, unless Lender determines that requirement will cause undue hardship for Borrawer, or unless extenuating
circumsiances cxist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deieriarate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take ressonable sclion to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in defauit if Borrower, during the loan application process, gave
msferially false or inaccurate information or statements to Lender (or faited to provide lender with any mstenial
information) in connection with the 10an evidenced by ihe Nete, including, but not limited (o, represenmiations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
ieaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee tithe ta the Property, the
leaschold and fee title shall not be merged unless Lender agrees 10 the merger in wriiing.

6. Condemuation. The pruceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or cther taking of any part of the Property, or for conveyanze in place of condemnation, are
hereby assigriod and shail be paid to Lender to the extent of the full amount of the indeblodness that remains unpaid
wnder the Note 7::4 this Security {nstrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note rnd this Security Instrumeat, first (o any delinquent amounts applied in the order provided in
paregraph 3. and the 1 1) prepayment of principal. Any application of the proceeds to the princips) shail not extend or
postpone the due date ¢r th.c monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any exczss procorls over an amount required to pay all outsianding indebiedness undzr the Note and this
Security Tustrument shall be pri-co the entity fegally entitied thereto,

7. Charges to Borrower rad Protection of Lender’s Rights in the Property. Borrower shall pay all
sovernmental or municipal charges, fines and impositions that are aot includ=d in psragraph 2. Borrower shall pay
these obligations on time directly to the ‘enti'y which is owed the payment. If failure to pay would adversely affect
Leadss's interest in the Property, upon-liader’s request Borrower shall promptly fumish to Lender receipts
evidencipg thesc payments.

If Borrower fails to make these payments «o'he payments required by puragraph 2, or fails to perfoim any other
coveasnts and agreements contained in this Security Inst~ument. or there is a legal proceeding that may significantly
afect Lendes’s rights in the Propenty (such as a procieding in bankrupicy. for condemnation or 10 enforce lsws or
regulstions), then Lender may do and pav whatever is nicessary 10 prutest the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insirarce and other items mentioned in paragraph 2.

Any skmounts disbursed by Lender under this paragraph zaal. become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interrst from the date of disbursement, at the Note
fate, and at the option of Lepder, shill be immediately due and payauic.

Borrowsr shall promptly discharge any lien which has prionity ove: this Gecunly instrument unless Borrower:
(a) agrees in writing 10 the payment of the obligation socured by the lien 1. s manner ucceptable to Lender; (b)
conlests in good faith the lica by, or defends against enforcement of the licn in, icgal proceedings which in the
Lender's opinion operale to prevent the enforcement of the lien; or {c) secures from tie holde: of the lien an
agreement satistactory to Lender subordinating the lien to this Security instrument. 1f Lender determines that any part
of the Property is subject tu a lien which may attain priority over this Security Instriment, Lender may give
Borrower a nofice identifying the lien. Borrowsr shall satisfy the lien or ke one oc more-or lae actions set forth
sbovs within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges autherized by the Seerctary.

9. Grounds for Acceleration of Debt.

{s) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Berrower defaults by fziling to pay in full any monthly payment required by this Security [nstrument
prior to or on the dus date of the next monthly payment, or
(i1) Borrowzr defaults by failing. for a period of thirty days, ta perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Gam-St. Germain Depositery institutions Act of 1982, 12 U.S.C. 1701;-3(d)) and with the prios
approval of the Secretary. require immediate payment in full of ail sums secured by this Security Instrument
if:

Qjﬂlﬂ.l 2604 0) Page Lol 8
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(i) All or part of the Property, or a beneficial interest in a trust owning 2!l or part of the Property, is soid

or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or he: principal residence, or the

purchaser nr graatee does so occupy lhe Property but his or fier credit has not been spproved in

accordance with the requirements of the Secretary.
(¢} No Waiver, If circumstances occur that would permit Lender to require iminediate payment in full, but
Lender does not require such payments, Lender does nov waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary, [n many circumstances regularions issued by the Secretary will fimit
Lend« s rights, in the case of payment defauits, to require immediate payment in full and foreclose if not
paid. Thic Secuniy [nstrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Sec/etery.
{¢) Mortgap: Nt Insured. Barrower agrees that if this Security Instrument and the Note are not determined
to be cligible for iasurance under the Nationa! Housing Act within 60 days irom the date hereof, Lender
may, at ils oplion, tryrire immediate payment in full of 2il sums sccured by this Secunty Instrument. A
written statement of ar v-authorized ageat of the Secretary dated subsequent to 60 days from the date hereof.
declining to insure this Security {nstrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstandiag the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is so’ely due (o Lender's failure 1o remit a merigage insurance premium to the
Secretary.

10. Reinstatement. Borrower has a rigiit ' be reinstated if Lender has required immediate payment in full
because of Borrower's fathire 1c pay an ameunt ¢:=-under the Note or this Secunty Instrument. This right applies
even after foreclosure proceedings are instituted. Yo ruinctate the Security [nstrument, Borrower <hall tender in a
luarp sum all amounts required Lo bring Borrower’s sccount currenl including, to the extent they are obligations of
Botrower under this Securit;’ Instrument, foreclosure costs Wi reasonable and customary aitorneys’ fees and expenses
properly associated with the forecicsure procseding. Upon rirstaiament by Borrower, this Security Instrument and
the cbiigations that it secures shall remain in effect as if Lender had not required immedisle payment in full,
However, Lencer is not required (o permit reinstatement if: (1) 'cnder has accepted reinstatement after the
commencemen: of foreclosure proceedings within two years immediately preceding the commencement of & cusrent
forsclosure proceeding, (ii} reinstatement will preclude foreciosure on 2ifférent grounds in the future, or (iii)
reinstatcinent wili adversely affect the priority of the lien created by this Security lostrument.

i1. Borrower Not Released; Forbearunce By Lender Not a Waiver. Exteision of the time of payment or
medification of amortization of the sums secured by this Security Instrument granted by Leader to any successor in
interest of Borrower shall not operale to reieass the liability of the original Borrower or Rorrower’s successor in
interest. Lender shall not be reguired to commence proceedings against any successor in iilere t or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instruries: by rcason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lerder in exercising
any right or remedy shal! not be a waiver of or preclude the exzrciss of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lisbility; Co-Signers. The covenants aid agreements
of this Security Instrument shall biad and benefit the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 9b). Borrower’s covenants and agrecments shall be joint and several. Any Borrower who
co-siges this Security Instrument bul does not execute the Note: (a) is co-signing this Security Instrument only to
morigage, grant and convey that Borrower's interest in the Propesty under the terms of this Security Instrument; (b)
is not personally obligated 1o pay the sums secured by this Security Instrument; and (<) agrees that Lender and any
other Borrower may agree to extend, modify. forbear or make any accommodations with regard 10 the terms of this
Security Instrument or the Note without that Borcower's consent.
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13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mai} unless applicable taw requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by nolice to Lender. Any notice to Lender shail be
given by first class mail to Lender's sddress stated herein or any address Lender designates by notice to Borrower.
Any potice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as povided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govemned by Federal taw and the Jaw of
the jurisdiction 'a which the Property is localed. In the event that any provision or clause of this Security Instrument
of the Note cunflits with 2pplicabie Jaw, such conflict shall aot affect other provisions of this Security Instrument or
the Note which zan be given cffect without the conflicting provision. To this ¢nd the provisiuns of this Security
[nstrument and the Ntz are declared to be severable.

15. Borrower’s Conv. Borrower shall be given one conformed copy of the Notz and of this Security
Ensirument.

{6. Hamrdous Substarce,. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hezardous Substances.<u or int the Property. Borrower shali not do, por allow anyone else to do, anything
affoctiog the Property that is in vie'ation of any Environmental Law. The preceding two senlences shall not apply lo
the presence, use. or storage on the Property of small quantities of Hazardous Substances that are geperzlly
recognized to be appropriaic 1o normal redidemial uses and 1o meintenance of the Propernty.

Borrower shall promptly give Lenader wiitten netice of any investigation, claim, demand, lawsuit or other action
by any governmeatal ar regulatory agency or piavite party inveiving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental
tr regulatory autharity, thal any removal or ather remesiahon of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary renicdial actions i accordance with Environmetigl Law.

As used in this paragraph 16, "Hazardous Substances’ ‘are those substances defined as loxic or hazardous
substances by Environmental Low and the following substarcrs: gaseline, kerosene. other flammable or toxic
petraieum products, loxic pesticides and hevbicides, volatile solvenis, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmezial Law® means federal laws and Jaws of the
jurisdiction where the Property is located that relate to health, safety or environinental protection.

b i i .
W el il T e

NON-UNIFORM COVENANTS. Berrower and Leader further covenan: and agrec o follows:

17, Assignment of Rents, Borrower unconditionaliy assigns and transfers to f2nder sl the rents and revenues
of the Property, Borrower anthorizes Lender o Lender’s agenis to collect the rents and (wvenues and hereby direcis
each tenant of the Property to pay the reats to Lender or Lender’s agents. However,prior-ta Londer's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument. Borros er shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower Vs assignment of
renls constitutes an absolule assignment and not an assignment for additional security only.

[f Lender gives notice of breach to Bosrower: (a) all rents received by Borrower shall be held Uy Gorrower as R
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; {b) Lender shall be
enhitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant,

Bormwer has not execuied any prior assignment of the rents and has not and wili not perform any act that would
peevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or mainiain the Property before or alter giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do 50 at any time there is a breach.
Any application of rents shall not cure or waive any delault or invalidate any ether right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security instrument is paid in fulf.

S
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18. Foreciusure Procedure. If Lender requires immediate payment in full under paregraph 7, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shali be entitled io collect all expenses
incwrred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attarneys’ fees and costs of titls evidence.

If the Lender’s interest in this Security Instrument is held by the Secreiary anv) the Secretary requires
immediste payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Singie Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 o1 seq.) by requesting
a foreclosure ~ommissioner dcsignsted under the Act to commence foreclosure and to sell the Property as
provided ir 1% Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to & | énder under this Paragraph 18 or applicable law.

19. Release. 'spei 2avment of ail sums securad by this Security Instrument, Lender shall release this Security
Inynnnent without charge t:. Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestez . Borrower waives all right of homestead exemption in the Properiy.

21, Riders to this Security Instriunent. If ooc or more riders sre executed by Borrower and recorded together
with this Security {astniment, the covenan's of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Sezunity Instrument as if the rider(s) were a part of this Secunity
fnstrumsnt. (Check applicable box{es)).

Condominium Rider % Growing Equity Rider B0 Other gspecity)
Planned Unit Development Rider Gradustee Payment Rider Adjustable Rate Ridex

@?um.) 8041 01
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Lf B SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrament and in |
by any rider(s) execited by Borrower and recorded with it. |
Ep Witnesses: |

o @59‘? \%ﬁﬂwi- (Seal)

Betty i’:g)lne v / -Borrower

{Seal) {Scal)
Borrower Borrower
t5e2’y (Seal)
Bl e -Bewrower
STATE OF ILLINOIS, coox County ss:
I Md-u\.m(yh-ld.. » a Notary Public in-and for said county and state do hereby certify

that Betty Fayne and Sarmie . Fayne and Jacqueline (aban and Roy Knox

'

¢

L)

. personally known (o me 10 be the same peisc.ii2) whose name(s) &)

subacribed to the foregoing instrument, appeared before me this day in person, and acknowledged ‘050, they =
signed and delivered tie said instrument as their free and voluntary act, for the uses and puiyoses therein »*
set forth. \{1
Given under my hand and official seal, this 15th day of Octeber , 1996 ad

My Commission Expires: '] -}, 55

LY N .\_[Lﬁh_g EM“—‘
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FHA Case No.
131-8434965-703

ADJUSTABLE RATE RIDER

THIS ADJUSTALEE RATE RIDER is made this  1sth day of Och.obex . 1996,
end ts incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Security Deed (“Security-lastrument”} of the same date given by the undersigned (*Borrawer”) (o secure
Borrower's Note ("Note™) 1o

Associated Financial Serviies, Inc.

{the *Lender®) of the seme date and coverins the property described in the Security Instrument and located at:

1724 N. Central, Chicago, IL 60639
{Propusy “ddress

THE NOTE CONTAINS PROVISIONS ALLUVING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAY’4FIT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAT CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST P/Y.

ADDITIONAL COVENANTS. In addition io the covenants and ay.cvments made in the Security |

Irstrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dalte

The interest rate may change on the first day of January . 1998 . #xd on that day
of cach succeeding vear. “Change Date® means each date on which the interest rate could changr.

(B} The Index

Beginning with the first Change Date, the interest rale wiil be basedt on an Index. "Index” sneans the
weekly average yield on United States Treasury Secarities adjusted Lo a constant maturity of one year, as mzde
available by the Federal Reserve Board. "Current Index” nwcans the most recent Index figure available 30 days
bzfore the Change Daie. If the Index (as defined abave) is no lenger available, Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, *Secretary means the Sccrelary of Housing and
{rban Dev:lopmeat or his or her designze.” Lender wil! give Borrower notice of the new Index.

FHA Multbiste ARM Rider - 10795

@iserewn 1463840 .
VAP MORTGAGE FORMS - SOU1521- 7281 /,/<
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(C) Calculation of Tnterest Rate Changes

Before each Change Date. Lender will calculate a new interest rate by adding a margin of
Three /anl 400/1000 perceniage paint(s) ( 3.000 %) to
the Current Yidex and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject
to the limits statr.in paregraph (D) of this Rider, this rounded amouni will be the new interest rale until the
next Change Da’e

(D) Limits on Inter<st Rate Changes

The existing interest ate will never increase or decrease by more than one percentage point {1.0%) on
any single Change Date, The (nterest rate will never be more than five percentage points {5.0%) higher or
lower than the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change

If the interest rale changes on a Change a2z, Lender will calculate the amount of monthiy payment of
principal and interest which would be necessasy 1o repay the unpaid principal balance in full at the Malurity
Dale at the pew interest rate through substantiaily ecial payments. In making such calculation, Lender will use
the unpaid principal balance which would be owed oi-theChange Date if there had been no defauit ir payment
on the Note, reduced by the amount of any prepaymentzoprincipal. The result of this cakculalion will be the
amount of the new monthly payment of principaf and intercsi.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest cate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment aiornt is due, and must set forth (5) the
date cf the notice, (i1) the Change Date, (iii) the oid inleres! rate. (iv) he pew interest cate, (v) the new
monthly payment amount, {vi) the Current Index and ths date it was published, 231} the method of calculating
the chasige in monthly payment amount, and (viii) any other infonmation which (nay ve required by law from
time to tite.

{G) Effective Date of Changes

A new interest rate calculated in accordance with parsgraphs (C) and (D) of this Ridse will become
effective on the Change Nate. Borrower shail make a payment in the new monthly amount beginriay on the
first payment date which occurs al least 75 days afier Lender has given Borrower the notice of changes
required by paragraph (F) of this Rider. Barrower shall have no obligation to pay any increase in the monthly
payment amount calculated in accordance with psragraph (E) of this Rider for any payment date occurring less
thai: 25 days after Lender has given the required nofice. [f the meathly payment amount calculated in
accordance with parsgraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to either (i} demand the retumn to Borrower of any
excess payment, with interest thereon at the Note rate {a rate equal to the inicrest rate which should have been
stated in a timely rolice), or (ii) request that any evcess pavimient, with interest \hereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any excess paymeni with interest on demand is
no! assignable even if the Note is otherwise assigned before the demand for returm is made.
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BY SIGNING BELOV/, Borrower acceg's and agrees (o the terms and covenanis contained in this

Adjustable Rate Rider.
\ .- Y
ZS__ E__\;&,m\_\g!,hﬁ QNB(M\; (Seal)
Jacquelige <élon » -Borrower
X % LA 4 }A /

ZG" ! (Seal)

Roy Knox / Z, -Borrower
(Seal) {Seal)
“Berrower -Borrower
£ A45ecal) (Seal}
-z wer -Bortower
@sss‘! 2001} Pagaluwtd
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