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MORTGAGE

THIS MORTGAGE IS DATED OCTOBER 25, 1996, hatween CcRALD M. GALLOWAY and MARY M. GALLOWAY,
HIS WIFE AS JOINT TENANTS, whose address is 8070 BROLXTON COURT, HANOVER PARK, iL. 60103
(referred to below as "Grantor"); and FIRST NATIONAL BANV.-UF WHEATON, whose address is 1151 E.
BUTTERFIELD ROAD, WHEATON, Il 60187-8873 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor morigager, warrants, and conveys tc Lender all
of Grantor's right, title, and interest in and to the following described real piorerty, together witn all existing or
subsequently erected or affixed Duildings. improvements and fixtures; ah ‘easements, rights of way, and
appurtenances, alt water, water rights, watercourses and ditch rights (inciiding <tock in utilities with ditch or
frrigation rights); and all other rights, royaities, and profits relating to the real property/ inciuding without limitation
ali minerais, oil, gas, geothermai and simitar matters, located in COOK County, Staie of lilinais (the "Real
Property"):

LOT 30 IN BLOCK 70 IN HANOVER H/'JHLANDS UNIT NUMBER 11, BEING A SUolAViSION IN THE
: NORTM 1/2 OF SECTION 30, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL 14
! MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED MAY 19, 1570 AS ROCUMENT NUMBER S

FFOR RECORLER'S USE ONLY

777"
Ve

5 F AL

211620183, IN COOK COUNTY, ILLINOIS. G B
The Real Property or ils address is commonly known as 8070 BROCKTON COURT, HANOVER PARK, IL N\, '
60103. The Real Property tax identification number is 07-30-213-03C. ) K

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Propenty and fﬂ -
all Rents from the Property. In addition, Grantor grants to Lender a Unifarm Caommercial Code security interest in -
the Personal Property and Rents.

DEFINITIONS. The fotlowing words shall have the following meanings when used in this Mortgage. Termg not
otherwise defined in this Mortgage shall have the meanings attrituted to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lavul money of the United States of America.

Borrower. The word "Borrower” means each and every person or entity signing the Note, including without
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limitation GERALD M. GALLOWAY.

Existing Indebledness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing 'ndebtedness section of this Mortgage.

Grantor. The word "Grantor" means any and all persons and entities executing this Morigage, including
without limitation all Grantors named above. The Grantor is the mortgagor under this Mortgage. Any Grantor
who signs this Mertgage, but does not sign the Mote, is signing this Mortgage only to grant and convey that
Grantor's interest in the Real Property and to grant a security interest in Grantor's interest in the Rents and
Personal Praperty to Lender and is not personally liable under the Note except as otherwise provided by
contract or law.

Guarantor. The word "Cuarantor” means and includes without {imitation each and all of the guarantors,
sureiies, and ~ccommodation parties in connection with she Indebtedness.

limprovements. ~ ‘he word “tmprovements” means and includes without limitation al! existing and future
improvemeants, buituings, structures, mobile homes affixed on the Real Propenty, facilities, additions,
replacements and swe. construction on the Real Property,

indebtedness. The wors "Hidebtedness” means all principal and interest payable under the Ncote and any
amounts expended or advantec by Lender to discharge obligations of Grantor or expensas incurred by Lender
to enforce obligations of Grantor-under this Mortgage, together with interest on such amounts as pravided in
this Mortgage. Al no time sheli (e principal amount of Indebtedness secured by the MNorigage, nof
inciuding sums advanced 1o protect the securily of the Morigage, exceed $40,000.00.

Lender. The word "Lender” means FIRGT MATIONAL BANK OF WHEATON, its successors and assigns, The
Lender is the mortgagee under this Montgaie:.

Mortgage. The word "Mortgage™ means thie’ viortgage between Grantor and Lender, and includes without
limitatiort ail assignments and security interest proviaiuns relating 10 the Personal Property and Fents.

Hotle., The word "Note" means the promissory notz or credit agreement dated October 25, 1996, in the
original principal amount of $20,000.00 from Borrower *0 \:ander, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and subut®utions for the gromissory note or agreement.
The interest rate on the Note is 9.500%. The Note is payable in 42 monthly payments of $503.74,

Personal Property. The words "Personal Property® mean all zquioment, fidures, and cther articles of
gersonal property now or hereafter owned by Grantor, and now cr Lereatter attached or affixed to the Real

roperty; together with ail accessions, parts, and additions to, alt replazeaents of, and all substitutions for, any
of such property; and together with all proceeds (including without Yiriitation all insurance proceeds and
refunds of premiums) from any sale or cther disposition of the Property.

Property. The word "Property” means coilectively the Real Property and the Personal Property.

Rea! Property. The words "Real Property” mean the property, interests and righic.described above in the
"Grart of Mortgage” section.

Related Documents. The words "Refated Documents” mean and include without Kmiation all promissary
notes, credit agreements, loan agreements, environmaentat agreements, guaranties, mecurity agreements,
mortgages, deeas of trust, and ail other instruments, agreements and documents, whether now or hereafter
existing, executed in cannection with the indebtedness.

Rentn. The word “Rents" means all present and future rents, revenues, income, issues, royahies, proiits, and
other benefits derived from the Propeny.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, iS GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THIZ FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or
"anti-deficiency” law, or any ather law which may prevent Lender from bringing arty action a%gunst Grantor,
including a claim for deficiency 1o the extent Lender Is atherwise entitled to a claim for deficiency, before or after
Le!nder's commencement or compietion of any fareclosure action, either judicially or by exercise of a power of
sale,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at
Barrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter
into this Mortgage and 10 hypothecate the Prop.enr; C) the provisions of this Mongage do not conflict with, or
result in a default under any agreement or other ingtrument binding upon Grantor and do not result in a viotation of
any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adeguate means of
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' obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (e} Lender
=, gas ma )e no representation to Grantor about Borrower (including without lmitation the creditwarthiness of
arrower),

PAYMENT AND PERFORMANCE. Except as othurwise provided in_this Mortgage Borrower ghall pay to Lender
~all Indebtedness secured by this Mortgage as it beccmes due, and Borrower an Grantor shail strictly perform all
L their respective obligations under this Mortgage.

. POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor’s possession
K and use of the Property shaii be governed by the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents from the Property. /

Duty to Maintain. Grantor shall maintain th2 Property in tenantable condition and prompily perform all repairs,
replacements, and maintenance necessary to preserve its value,

Hazardous Svbstances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and
"threatened ‘elnase,” as used in this Mortgage, shall have the same meanings as set forth n the
Comprehensive Znvironmental Response, Compensation, and Liabillty Act of 1980, as amended, 42 U.5.C. K
Section 9601, & seq. ("CERCLA"), the Superfund Amendments and Heauthorization Act of 19116, Pub. L. No. |
99-499 (*SARA", *1= Hazardous Matarials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource )
Conservation and Fiecavery Act, 42 U.S.C. Section 6301, et seck, or other applicable state or Federal laws,
rules, or regulations auorted pursuant to any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also n¢'uds, without limitation, Pelroieum and petroleum brproducts or any fraction thereof
and asbestos. Grantor represents and warrants 1o Lender that, (a) During the period of Grantor's ownership
of the Property, there has >Gen no use, generation, manufacture, storage, treatment, dispoeal, release or
threatened release of any hazarrai's waste or substance by any person on, under, about or from the Property;
(v Grantor has no knowledge ¢t roason to believe that there has been, except as previously disclosed fo
and acknowledged by Lender In writing, (3 any use, generation, manufacture, starage, trea'ment, disposal,
release, cr threatened release of any nazardous waste or substance on, under, about or from the Propertx,by
any prior owners or occupants of the F’ro:ar‘t_}: or (||i_:) any actual or threatened litigation ar claims of any king
by any person relating to such matters, 20d (c) Except as previously disclosed to and acknowledged b
Lender In writing, (i) neither Grantor nor any tanant, contractor, agent or other autharized user of the Praperty
shafl use, generate, manufacture, store, treac dispose of, or reiease any hazardous waste or substance on
under, about or from tne Property and (i) any euch activity shall be conducted in compllance with all
applicable tederal, state, and loca! laws, regulalicns end ordinances, including without limitation those laws,
regulations, and ordinances described above. Giantsr authorizes Lender and its agents to enter upon the
Property 10 make such inspections and tests, at Grarior's expense, as Lender may deem ap?ruprlate to
determine compliance of the Praperty with this section of the Mortgage. Any ingpections or tests made by
tender shall be for Lender's purposes only and shall not be sonstrued 1o create any resPonaibllity or Habiliy
on the part of Lender to Grantor or to any other person. The rzpresentations and warranties contained herein
are based on Grantor's due diligence n investigating the Pioperty for hazardous waste and hazardous
substances. Grantor hereby /a) releases and waives any iuture-claims against Lender for indemnity or
contribution in the event Graniar becomes lable for cleanup or cther costs under any such laws, and (b)
agrees to indemnify and hold harmiess Lender against any anu-8h claims, losses, fiabilities, damages,
Penalues, and expenses whict: Lender may directly or indirectly sustainor suffer resulting from a breach of
his section of the Morigage or as a consequence of any use, generaiinn, «nianufacture, storage, disposal,
release or threatened release occurring prior to Grantor's awnership or intercsiin the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Marlgage
including the obligation to indemnify, shait survive the payment of the Indebfedress and the satistaction and
reconveyance of the lien of this Mortgage and shali not be affected by Lender's acuisition of ary imerest in
the Property, whether by foreciosure or otharwise.

Nulsance, Waste. Grantor shall not cause, conguct pr permit any nuisance nor comivat pennit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without fimiling e generality of the
foregoing, Grantor will not remove, or grant 15 any other party the right 10 remove, any *inber, minerals P#
{including oil and gas), soil, gravel or rock products without the prior writtén consent of Lendel ¢y

Removal of Improvements. Grantor shall not demoiish cr remave any improvements from the Real Property  {3)
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma 3
require Grantor to make arrangements satisfactory to Lender to replace such Improvements wit .
improvements of at least equal value. N

Lender's F!Ith to Enfer. Lender and its agents and representatives may enter uporn the Real Property at all A
reasorable times to attend to Lender’s interests and (o inspect the Property for purpoges of Grantor's
compiianpce with the terms and conditions of this Mortgage. ¢

compliance with Governmental Requirements. Grantor shall promptily comply with ali laws, ordinances, and
regufations, now or hereafter in effect, of all governmental authorities applicable to the use or cccupancy of the
Property, including without limitation, the Americans With Disabllities Act. Grantor may contest in good faith
: any such law, ordinance, or reguiation and withhold compliance during any proceeding. including appropriate
. appeals, 80 long as Grantor has notified Lender in writing nrior to coing g0 and so long as, in (ender’s sole
: opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. e

Duty to Protect. Grantor agrees neither 1o abandon nor leave unattended the Froperty. Grantor shall do al!
other acls, in addition to those acts set forth above In this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.
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DUE ON SALE - CONSENT BY LENDER. iender may, at its option, declare immediately due and payable all
sums secured by this Morigage upon the sale or transfer, without the Lender's pricr written consent, of all or any
part of the Real Property, or any interest in the Real Properly. A "sale or transfer” means the conhveyarice of Real
Property or any right, titie or interest therein, whether legal, beneficial or equitable; whether voluntary of
involuntary: whether by outright sale, deed, instaliment sale cortract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of convayance
of Real Property interest. If any Grantor is a corporation, partnership or limited fiability company, transfer aiso
includes any change in ownership of moere than twenty-five percent (25%) of the voting stock, partnership interests
or limitad liability company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal law or by Hinois law,

I&A)r(tEs AND LIENS. The following provisions relating 1o the taxes and liens on the Property are & pan of this
orngage.

Payment. Granior shall pay when due (and in all events prior to delinquency? all taxes, payroll taxes, special
taxes, assessmentt, water charges and sewer service charges levied against or on account of the ﬁropeny.
and shall pay wiier due ali claims for work dene on or for services rendered or material furnished to the
Property. Grantc: ehei maintain the Property free of all iiens having pricrity over or equal to the interest of
l.ender under this Mongeae, except for the flen of taxes and assessments not due, except for the Existing
Indebtedness referred tC DeOw, and except as otherwise provided in the following paragraph.

Right To Contest. Grantar iy withhold payment of any tax, assessment_or claim in connection with a good
faith dispute over the obligation o pay, 8a long as Lender's interest in the Property is not Aeo ardized. I a hen
arises or is filed as a result of nupsayment, Granter shall within filteen (15} days after the lien arises or, if &
lien is vled, within fiteen (15) days atter Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lerder cash or a sullicient corporate sutety bond or other security
satisfactory to Lender in an amaunt suffisiont to discharge the lien plus an*, costs and attorneys’ tees or other
charges that could accrue as a result ¢t o foreciosure or sale under the lien. In any contest, Grantor shall
defend itselt and Lender and shall satish /v adverse judgment before enfarcement against the Property.
Gramg& | shall name Lender as an additiorci-obligee unger any surely bond furnished in the contest
praceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaciory evidence of payment of the
taxes or assessments and shal authorize the approp/ial? governmertal official to'deliver to Lender at any time
a written statement of the laxes and assessments agaiis: the Property.

Notice of Construction, Grantor shell notify Lender at lenst fitern (15) days before any work is commenced,
any services are furnished, or any materials are supﬁiied to wni Property, if any mechanic's ien, materialmen's
lien, or other lien could be asserted on account of the work, serices, or materials. Grantor will upon request
of Lender furnish to Lender advence assurances satisfactory (0 Leraar that Grantor can and will pay the cost
of such improvements.

aﬂgPERTY DAMAGE INSURANCE. The following provisions relating to 1msiring the Propenty are a part of this
ortgage.

Maintenance o! Insurance. Grantor shall procure and maintain pelicics of fire insurance with standard
extended coverage endorsements on & replacement basis for the full ‘nsurable value covering all
improvements on the Real Property in an amount sufficient to avoid application ¢! anw coinsurance ciause, ang

with a standard mortgagee clause in favor of Lender, Grantor shall also procure a'id raaintain comprehensive
general ligbility insurance in such coverage amounts as Lender ma?' request with.Leéwder being named as
additional insureds in such lgaplmy insurance policies. Additionally, Grantor shail «saintain ‘such oiher
insurance, including but not limited to hazard, business interruption and boiter insurnoca as Lender may , o
require. Policies shall be written by such insurance companies and in such form a8 '‘m3ay be reasonably’
acceptable to Lender. Grantor shall defiver to Lender certificates of coverage trom each inturar containing a § &
stiputation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior writfen (%
notice ta Lender and not containing any disciaimer of the Insurer’s tiabitity for tajlure to give such notize. Each a3
insurance policy also shall include an endorsement provicing that coverage in favor of Lender will not be .
impaired in any way by any act, omission or delault of Grantor or any other person. Should the Real Property .
at any time become located in an area designated by the Director of the Federal Emergency Management a
Agency as a special flood hazard area, Grantor agrees to obtaln and maintain Federat Flood insurance, to the G 1
extent such insurance is requrred by Lender and Is ar becomes avallable, for the term of the loan or for the fuli &
unpaid principal balance of the ioan, or the maximum limit of coverage that is avallable, whichever is !ess.

Application of Proceeds. Grantor shall promé)t!y notll}( Lender of any lass or damage to the Property. Lender
may make proof of loss if Grantor falls to do so within filteen (15) days of the Casualty. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
indebtedness, payment of any lien atfecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroy=d Improvements in a manner satisfactory to Lender. Lendsr shall, upon satisfactory proof of such
expendilure, Pay ar reimburse Grantor frcm the proceeds for the reasonable cost of repair or res.oration it
Grantor is not in default heceunder. Any ‘groceeda which hdve not been disbursed within 180 days afier their
receipt and which Lender has not committed to the repalr or restoration of the Preperty shall be used first to
pay any amount owing to Lender under this Mortgage, then to prepay accrued inrterest, and the remainder, if
any. shall be applied to the principa! baiance of the indebtedness. if Lender hoids any proceeds after
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payment in full of the Indebledness, such proceeds shail be paid to Grantor.

Unexpired insurance at Sale, Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered Dy this Mortgage at an}g frustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compiiance with Existing indebtedness. During the period in which any Existing indebtedness described
below is in effect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indettedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance reJuirement. If
any proceeds from the insurance become payable on loss, the provisions in this Mongage lor division of
rgggg:ds shall apply only o thar portion of the proceeds not payable tc the hoider of the Existing
n. nass.

Grantor's Report on Insurence. Upon request of Lender, however not more than once a rs‘/ear. Grantor shail
furnish to Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the
risks insured; (c} the amount of the palicy, (d} the property insured, the then current replacement value of
such property, and the manner of determining that value; and (F) the expiration date of the policy. Crantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value
raplacement cost of the Property.

TAX AND INSURANUE PESERVES. Grantor agreas 10 establish a reserve account 1o be retained from the loans
proceeds in such amount deemed fo be sufficient by Lender and shall pay monthly into that reserve account an
amount equivalent to 1/12 ¢t the annual real estate taxes and insurance premiums, as estimated by Lender, so as
lo provide sufficient tunds jor iha payment of each year's taxes and insurance premiums ane month prior to the
date the taxes and insurance nremiums become delinquent, Grantor shall further pay a monthly pro-rata share of
all assessments and ather charcs which may accrue against the Property. if the amount so estimated and paid
shall prove to be insufficient 1o pay Such taxes, insurance premiums, assessments and cther charges, Grantor
shail pay the difference on demand.of Lender. All such payments shall be carried in an interest-free reserve
account with Lender, provided that if this Mortgage is executed in connection with the granting of a morigage on a
sn;g!e—famlw owner-occupied residentia’ priperty, Grantor, in lieu of establishing such reserve account, may
pledge an interest-bearing savings accountwith Lender 1o secure the payment of estimated taxes, insurance
premiums, assessments, and other charges .ender shall have the right to draw _chPon the reserve (or pledge)
account to pay such items, and Lender shall hot b2 required to determine the vaiidity or accuracy of any item

before paying it. Nothing in the Mortgage shan L2-construed as requiring Lender to advance other monies for
such purposes, and Lender shall not incur any licbilib-for anything it may do or omit tn do with respect to the
reserve account. All amounts in the reserve account are aereby pledged to further secure the Indebtadness, and
Lender (s hereby authorized to withdraw and apply sucis 2imounts on the Indebtedness upon the occurrence of an

event of default as described below.

EXPENDITURES BY LENDER. If Grantor fails to comply “viti any provision of this Mortgage, inc!uggb? any
obfigation 10 maintain Existing Indebtedness in rood standing a& reauired below, or if any action or proceeding is
commenced that wouid mateially atfect Lender's interests in the Froperty, Lender on Grantor's behalf may, but
shall not be required o, take any action that Lender deems approyitate. Any amount that Lender experds In so
doing will bear interest at the rate provided for in the Note from the dafz insurred or paid by Lender to the date of
repayment bx Grantor. All such expenses, at Lender’s aption, will (a) be peyable on demand, (b) be added to the
balance of the Note and be apporticned among and be payable with ary nstallment payments lo become due
during either fi) the term of any applicabie insurance agohcy or 'g:) the raaisining term of the Naote, or (¢} be
treated as a balloon payment which will be due and payable at the Note's maturitv This Martgage also wifi secure
payment of these amounts. The rights provided $or in this 'paragra h shall be in uddition to any other rights or any
remedies (o which Lender may be entitled on account of the default. Any such aciion b)i] ender shalt not be
construed as curing the default 3¢ as to bar Lender from any remedy that it otherwise weaid have had,

x{Arl:lHANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Prorenty are a part of this
artgage.

Tile. Grantor warrants that: (a) Grantor holds good and marketable titie of record tv ne Froperly in fee
simple, free and clear of ail 'ens ang encumbrances other than those set fonth in the Real rejarty description
or in the Existing indebleaness secticn below or in any title insurance palicy, title repon, or fival title opinion
Issued in favor of, and accepted by, Lender in connection with this Morigage, and (b} Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Detense of Thie. Subject to the exception in the paraﬂraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In the svent any action or proceeding is
commenced that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in sucgcproceedmg. but Lender shail be
entitted to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be dellvered, to Lender such instruments as Lender may request
rom time 10 time to permit such participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicable faws, ordinances, and regulations of governmental authorities.

EXISTING 'NDERTEDNESS. The following provisions concerning existing indebtedness (the "Existing
Indebtedness™) are a part of thig Mortgage.

Existing Lien, The lien of this Mortgage securing the indebtedness may be secondary and inferior 1o an
existing lien. Urantor expressly covenants and agrees 10 pay, or see to the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instrumenis evidencing
such indebtedness, or any defauit under any security documents for such indebtedness.
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i Default. |f the payment of any installment of principal or any interest on the Existing Indebtedness is not made
within the time required by the note evudencmg such inglebtedness, or should a default occur under the
o instrument securing such indebtedness and not be cured during any applicable grace peried therein, then, at
. the option of Lender, the indebtedness secured by this Mortgage shall become immediately due and payable,
. and this Mortgage shall be in default.

No Modification. Grantor shali not enter into any agreement with the holder of any morigage, deed of trust, or ;
: other security agreement which has priority over this Mcrtqaee by which that agreement is modified, amended, =
. extended, or renewed without the prior written consent of Lender, Grantor shall neither request nor accept
i any future advances under any such security agreement without the prior written consant of Lender.

CONDEMNATION. The fo'lowing provisions relating to condemnation ot the Property are a part of this Mortgage.

Apg!lcatlon of Net Proceeds. | all or any part of the Property is condemned by eminent domain proceedings
or by any Froceedmg or purchase in lieu of coridempation, Lender may at its election require that ali or any
rtion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
roperty. The ne' pro.eeds of the award shall mean the award after payment of all reasonable costs,
expenses, any aitorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. i*'any proceeding in condemnation is filed, Grantar shall promptly natify Lender in writing, and
Grantor shall presnptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be e hominal Party in such proceeding, but Lender shall be entitled to participate in the
proceeding and toGe ¢epresented in the proceeding by counsal of its own choice, and Grantor will deliver or
ca?tge_ tg be deliverad ‘o .ender such instruments as may be requested by it from time to time to permit such
participaiion.

IMPOSITION OF TAXES, FEES 24D CHARGES BY GOVERNMENTAL AUTHORITIES. The following provigions

refating to governmental taxes, rees 2nd charges are a pan of this Mongage:

Current Taxes, Fees and Chayes, Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take wiralever other acfion is requested by Lender to perfect and continue
Lender’s lien an the Real Property. Crantor shall reimburse Lender for ail taxes, s described below, together
with all expenses incurrad in recording, wet'ecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and othci civaroes for recording or registering this Mortgage.

Taxes. The following shall constitute taxes ro-=hich this section applies: (a) a specific tax u{mn thig type of

Mo_rtgage or upon alf or any part of the indebtecnese-secured by this Mortgage; (b) a specific tax on Borrower

which Borrower is authorized or req'utred 10 deduct from payments on the indebtedness secured by this type of

Mortgaqg; {c) a tax on this type of don?age char?e:b’: against the Lender or the hoider of the Note; and g}

% specitic tax on all or any portion of theé Indebledriass or on payments of principal and interest made by
arrower.

Subsequent Taxes. If any tax 1o which this section_apples is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below?. and Lender may
‘ exercise any or all of its available remedies for an Event of Dofault as provided palow unless Grantor either
‘ {a) pays the tax before it becomes delinquent, or (b} coritesis the tax 4s growded above in the Taxes and
K ' ie{m %ecnon and deposits with Lends: cash or a sufticient corparate suraty bond or other security satisfactory
o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage.

Security Agreement. This instrument shali constitute & security agreement tothe extent any of the Property
constitutes tixtures or othegé)ersonal property, and Lender shall have all of the righte-ui a secured party under
the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request Dy Lender, Grantor shall execute financing statemeiits and take whatever -
other action is requested by lender to perfect and continue Lender's security interee! in the Rents and

Personal Property. In addition o recording this Mortgage in the real property recoras, Lender may, at any

time and without further authorization from Grantor, file executed counterparts, copies or repiocictions of this

Mortgage as a financing statement. Grantor shall reimburse Lender tor all expenses incurred in perfecting or 4
continuing this security interest. Upon default, Grantor shall assemble the Personal Property in a manner and ¢y

at & place reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days - )
after receipt of written demand from Lender. 8]

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information ..}
concerning the security interest granted by this Mortgage may be obtained (each as required by the Uniform 2.
Commercial Cude), are as stated on the first page of this Mortgage. ’ ‘

L 4

FURTHER ASSURANCES; ATTORNEY-~IN-FACT. The following provisions relating 1o further assurances and =,
attorney~in-fact are a part of this Morgage.

Further Assurances. At any lime, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause t0 be made, executed or delivered, fo Lender or 1o Lender's designee, and wnen
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mertgages, deeds of trust,
security deeds, security agreements, financing statements, continuation statements, instrumenis of further
assurance, cenificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order to effectuate, complete, perfect, continue, or preserve {a) the obligations of Grantor and Borrower
under the Note, this Monga e, and the Related Documents, and (B) the Fens and security interaats created by

this Mortgage on the Property, whether now ownea or hereafter acquired by Grantor, Uriess prohibited by iaw
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or agreed o the contrary Dy Lender in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Facl. If Grantor fails {o do any of the things referred to in the preceding paragraph, Lender may
do se for and in the name of Grantor and at Grantor's experse. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, deliverin?.
filing, recording, and doing all other things as may be nacessary or desirable, in Lender's sole opinicn, 10
accamplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when dug, and otherwise performs all the
obligations imposed upon Grantor under {his Mort?age. Lender ghali execute and deliver to Grantor a suitable
satistaction of this Mongage and suitable statemenis 0f termination of any finincing statement on file evidencing
Lender's security interest in the Rents and the Persanal Prorperty._ Grantor will pay, If permitted by appiicable law,
any reasunable termination fee as determined bg Lender from time to time. If, however, payment is made by
Berrower, whether voluntarily or otherwise, or By guarantor or by any third party, on the indebtadness and
thereafter Lender is forced to remit the amount of that payment (a) to Borrower's trustee in bankruptcy or to any
similar person vader any federal or state bankruptcy faw or law for the refief of debtors, (b) by reaton of any
judgment, deciee-ur order of any court of administralive body having jurisdiction over Lendes or ‘any of Lender’s
Fro?eny, or lic) by reason cf anv settiement or compromise of any claim made by Lender with any claimant
including without Gimitation Boitower), the Indebledness shall be considered ungald for the purpose of
enforcement of this mritvage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may ve, notwithstanding any cancefiation of this Mortgage or of any note or other instrument or agreement
evidencfng,the Indebtednass 2nd the Property will continue to secure the amount repaid or recovered to the same
extent as it that arnount revar had been originally received by Lender, and Grantor ghail e bound by any
juogment, decree, order, settlement or compromise relating to the Indebtedness or o this Mortgage.

DEFAULT. Each of the tollawing, ut the option of Lender, shall constitute an event of default ("Event of Defauit")
under this Mortgage:

Default on Indebtedness. Failure of dovrower 10 make any payment when due on the Indebtedness.

Default on Other Payments, Failuic oi Grantor within the time required by this Morigage tc make any
payrFent for taxes or insurance, or any other payment necessary 10 prevent filing of or to etfect discharge ¢t
any lien.

Compliance Default. Failure of Grantor or 8orrower to comply with any other term, obligation, covenant or
condition contained in this Morlgage, the Note or i any of the Related Documents.

False Statements. Any warramyM representation o fiaiement made or furnished to Lender by or on behalf of
Grantor or Borrower under this Morigage, the Note < *he Related Docurerts is false or misleading in any
material respect, either now or at the time made or furnishiy.

Defective Collateralization. This Mortgage or any of the Fefated Documents ceases to be in full force and
effect (including failure of any collaterai documents to create a valid and perfected security interest or lien) at
any time and for any reason.

Death or Insolvency. The death of Grantor or Borrower or the desolution or termination of Grantor or
Borrower's existenc as a going business, the insvivency of Grario- or Borrower, the appointment of a
recejver for any part of Grantor or Borrower's property, any asgignmen’ 1¢/ the benefit of creditors, any type of
creditor workout, or the commencemeni of any proceeding under any kar.upicy or insclvency laws by or
against Grantor or Borrower,

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self~help, repossession or any other mathod, by any creditor of Grantur or by any governmental
aFency against any of the Property. However, this subsection shall not apply in the event of a goed faith
dispute by Grantor as to the validity or reasonableriess of the claim which is the basis 4! the foreclosure or
forefeiture proceeding, provided that Granter gives Lender written nctice of such claim anz furnishes reserves
or a surety bond for the claim satisfactory to Lender,

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement
between Grantor or Borrower and Lender that is not remedied within any grace petiod provided therein,
including without limitation any agresment cencerning any indebtedness or other obligation of Grantor or
Borrower to Lender, whether axisting now or later.

Existing Indebtedness. A default shall occur under any Existiiig indebtedness or under any instrument on the
Property securing any Existing Indebtedness, or commencesment of any suit or other action to foreclose any
existing lien on the Property.

Events Affecting Guarantor. Any of the preceding events occurs with respect 10 any Guarantor of any of the
Indebtedness or any Guarantor dies or Decomes incompeate:it, or revokes or disputes the validity of, or liabllity
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's financial conditian, or Lender believes the
prospect of payment or performance of the Indebiednass is impaired.
Ingecurity. Lender reasonably deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any ottier
rights or remedies provided by law:

Accelerate indebtednees. Lender shall have the right at itt option without notice to Borrower to declare the
entire Indebtedness immediately due and payable, including any prepayment penaity which Borrower would be
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L required ta pay,
UCC Remedies. With respect to ail or ar}r part of the Personal Property, |.ender shall have all the rights and
remedies of a secured party under the Uniform Commercia: Code.

Collect Renis. Lender shail have the right, withou! notice to Grantor or Borrower, 1o take possession of the
Property and collect the Rents, including amounts past due and unpaid, and appéy the net proceeds, over and
above Lender’s costs, against the Indebledness. In furtherance of this right, Lender ma\A re'guire any tenant or
other user of the Properly 10 make payments of rent or use fees directly to Lender, if the Rents are collected

. by Lender, then Grantor inevocably designates Lender as Grantor's attorney~-in-fact to endorse instruments

received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users 10 Lender in response to Lender's demand shail satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Posseasion. Lender shall have the right to be glaced as mongagee in possession or to have a

o receiver appointed 1o take passession of gll or any pan of the Property, with the power o protect anc preserve

o the Property, 1o operate the Propernt preceding foreclosure or saie, and to coliect the Rents from the Property
and apply ‘(he- proceeds, over and above the cost of the rec_elversh!g, against the Indebtedness. The
mortgagee in ruasession or receiver may serve without bond if permitted by law. Lender's right {o the
argmmtmem of (a receiver shall exist wnether or rot the apparent value of the Property exceeds the
indebtedness by a substantiai amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Judiclal Foreclosure. -Lznder may obtain a judiclal decree foseciosing Grantor's interest in all or any part of
the Property.

Deficiency Judgment. I permitted by applicable law, Lender may obtain a judgment for any deficlency
remaining in the Indentedness qu¢ t2 Lender atter application of alt amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all 'other rights and remedies provided in this Mortgage or the Note or
available at 1aw or in equity.

Sale of the Property. To the extent perrtied by applicable law, Grantor or Barrower hereby waive any and
alt right to have the property marshalled, In-cvercising its rights and remedies, Lender shall be free 10 sell all
or any part of the Property together or separai€ly, in one sale or by sepzrate sales. Lender shall be entitied to
bid at any public sale on all ar any portion of the Piopasty.

Notice of Sale. Lender shall give Grantor reascnablz notice of the time and dplacg of an‘y public sate of the
Personal Property or of the time after whick any piivaie sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean nsiice given at least ten (10) days betore the time of
the sale or disposition,

Waiver; Election of Remadies. A waiver by any party of acoraach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the ‘I_Jartg's rights otherwise . demand strict compiiance with that provigion
or any other provision. Election by Lender t0 pursue any remeJdy shall not exclude pursuil of any other
remedy, and an election to make expenditures or take action to perforri an obligation of Grantor or Borrower
under this Mcrtgage after failure of Grantor or Barrower to perform shali tot affect Lender's right 1o declare a
default and exercise its remedies under this Mongage.

Attorneys' Fees; Expenges. If Lender institutes any suit or action to enicice any of the terms of this

Mortgage, Lender shall he entitled to recover such sum as the court may adjuuge reasonable as attorneys’

fees at trial and on any appeal. Whether or not any court action is invoived, ah-easnnable expenses incurred

by Lender that in Lender's opinlon are necessary at any time for the protecuon of its interest or the

enforcement of its rights shall become a part of the Indebtedness payable on demanc 2ad shall bear interest

from the date of expenditure until repaid at the rate provided for in the Note. Expersas covered by this
aragranh include, without limitation, however subject {o any limits under applicable law, Lender's attorneys’

ees and Lender’'s legal expenses whether or not there is a lawsuil, including attorneys’ taes-for bankrupfcy

proceadings (including efforts to modify or vacate any automatic stay of injunctnoqz dppeals and any  FA

anticipated posi-judgment collection services, the cost of searching records, obtalnln(?1 titte reports {including 3

foreclosure reports), surveyors' reports, and appraisai fees, and fitle insurance, to the extent permitted by .4

applicable law. Borrower also will pay any court costs, in addition te all other sums provided by law. 3(":)

NOTICES TO GRANTOR AND OTHER PARTIES. any notice under this Mortgage. inciuding without iimitation an -
notice of default and any notice of sale to Grantor, shall De in writing, may be be sent by telefacsimiiie, and shall . J8
be effective when actually delivered, or when deposited with a nationaliy recognized overnight ceurler, or, it .
ralled, shall be deemed etfective when deposited in the United States mail first class, certified or registered mall, Wi §
postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party ma){ change its -
address for notices under this Mortgage by giving formal wrilten notice to the other partics, specifying that the

Purpose of the notice is to change the party's address. Al coples of notices of forecloSure from the holder of any

ien which has priority over this Mortgage shall be sent to Lender’s address, as shown near the beginning of this
Mortgage. For riotice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEQUS PROVISIONS, The following miscellanecus provigions are a part of this Mortgage:

Amendments. This Martgage, together with any Related Documents, constitules the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alterations of or amendment 12 this
N ongage shall be effective unless giver: in writing and signed by the parly or parties sought to be charged or
bound by the alteration or amendment,
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Annual Reporls. If the Propenty is used for purposes other than Grantor's residence, Grantor_shall furnish to
Lander, upon request, a cerified statement of net operating income received from the Property durin
Grantor’s previous fiscal year in such form and detail as Lender shail require. "Net aperating income” shai

4.

mean all cash receipts from the Property less all cash expenditures made in ¢onnection with the operation of

" the Property.

Applicable Law. This Mortgage has heen delivered to Lender and accepted by Lender in the Slate of
. & lilinols. This Morigage shall be governed by and construed In accordance wilh the laws of the Siste of
‘ Minois.

Ception Headings. Caption headings in this Mortigage are for convenience purposes only and are not 1o be
used 1o interpret or define the provisions of this Mortgage.

Mer?e:. There shaii be no merger of the interest or estate cieated by this Mortgage with any other interest or
eslale 1‘n ;he P{openy at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

fMuitiple Partics. All obligations of Crantor and Borrower under this Mortgage shall be joint and several, and
all references to Zrantor shall mean each and every Grantor, and all references to Borrower shali mean each
and every Borrowver. . This means that each of the persons signing below is responsible for ail obligations in

this Mortgage.
Severability. 1t a couri of competent jurisdiction finds ang provision of this Mortgage 10 be invalid or
unenforceable as to any rarson or circumstance, such finding shall not render that crovision invalid or

unenforceable as 1o any (tha; persons or circumstances. !f feasible, any such offending provision shall be
geemed *o be modified to-Le within the limits of enforceability or validity. however, if the offending provision
cannot be 50 modified, it shail be stricken and all other provigions of this Mortpage in aif other respects shall
remain valid and enforceable.

Successors and Assigns. Subject t; the limitations stated in this Mortgage on transfer of Grantor's interest
L this Mortgage shall be binding upon and inure 10 the benefit of ihe_parlies, their successors and assigns. It
: ownership of the Property becomes vestzd in a person other than Grantor, Lender, without notice to Grantor
may geal with Grantor's successors win reference 1o this Mortgage and the Indebtedness by way of
;grd%%%g%nce or extension without releasing Cieator from the obligations of this Mortgage or liability under the

ness.

Tirne I8 of the Easence. Time is of the essence i the performance of this Mortgage.

Walver of Homestead Exemplion. Grantor hereby eleases and waives aff riﬁhts and benefits of the ,)
homestead exemption laws of the State of illinoig as to @ Indebledness secured by this Morigage.

Waivers and Consenta, Lender shall no! be deemed to heve waived an{ rights under 1his Mortgage (or under
the Related Documents) unless such waiver is in writing ana sioned by Lender. No delay or omission on the
pari of Lender in e_xgrclsm%.an& fli’?ht shall operate as a waiver =7 such right or any ather right. A waiver by
any party of a provision of this Mo gage shall not constitute a waiver vl or prejudice the party’'s right otherwise
to demand strict compliance with that provision or any other provision. - No prior waiver by Lender, nhor any
course of dealing between Lender and Grantor or Borrower, shail congtitute a waiver of any of Lender’s rights
or any of Grantor or Borrower's obligations as to any future transactione. . Whenever consent by Lender is
required in this Mortgage, the graniing of such consent by Lender in ary instance shall not constiiute
continuing consent to suDsequent instances where such consent is required:

EACH GRANTOR ACKNOWLEDGES HAVING REAC ALL THE PROVISIONS OF THIS MUTTGAGE, AND CACH

GRANTOR AGREES TO TS TERMS. o

GRANTOR: %“)
a7 , G B et S

L N &

%) GERALD M. GALLOWAY -~ =

Y M. GALLOWAY j
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INDIVIDUAL ACKNOWLEDGMENT

-

- ¢
STATE DF Sl o[ = ) SFFIIAT SEAC
GENISE R. LAFGATE
yss NOTARY FL3LIC, STATE OF ILUNDIS

“N, Y _y «
COUNTY OF \/—/L// //&L{/(/ ) MY COWWCSION EXPIRED 84797

On this day before me, the undersigned Notary Public, personally appearsd GERALD M. GALLOWAY and MARY
M. GALLOWAY, HIS WIFE AS JOINT TENANTS, 1¢c mie known to be the individuals described in ang who
executed the Mortgage, and acknowledged that they the Mortgage as their free and voluntary act and

deed, for the usea and purposes therein memi

Given .,n/ mytuncbf ﬁ;?fteal thla / T dayot L. [7[ iy g Cé”
By / 7/] / ’ Residing at [U /",{'C( ff)i

Notary Pubiic 1n and for the v:e o | ] l (S

My commission expires ""”UBL / } /(W

LASER PRQ, Req. U.S. Pat. 8 T.M. Off., Ver. 3.2¢ i2) 1996 CFI ProServices, Inc. Ali rights reserved.
nL-G03 GALLOWAZ2.LN})
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