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THIS MORTGADE ("Security Insirument”) 14 gziver on Octoher 28, 199¢
The Mongager is GABRIEL W. TAYLOR and BREWDA J. TAYLOR. HUSBAND AND WIFE

t ! g,
» ,f) 8'(_".5 ?55
{"Borrower”), This Security Instrument is giver 10

WESTAMERICA MORTGAGE COMPANY, A COLORADO CORPORATION

. whicn is
organized and existing undet the laws of THE STATE OF COLORADO » and
whose address is 5655 5. YOSEMITC ST., ENGLEWOGD €O 80111

{*Lender’). Borrower owes Lender the puncipal sum of
One Hundred Forty Cne Thousand Four Hundred Eleven Dollars and Zero Cents
Dollars (4.5. § 141.411.00 ).

This debt 15 - -idenced by Borrower’s note dated the same date as this Security Instrument (*Note”), which
provides for monthly payments, with the fuli deb, if not paid earlier, due and payable on

November 1. 2026 . This Security fnstrument secures 1o Lender: (a) the repayment of the debt
evidenced by the Nete, wilii interest, and all renewals, exiensions and modifications of the Note; () the
payment of all other sums, with inter+st, advanced under paragraph 7 (o protect the security of this
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Security Instrument; and (¢) the performa.ce of Borrower's covenants and agrecnients under this Security
Instryment and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the
Lender the following described property located in
COOK County, Hlinois:
LOT 15 AND THE EAST §.7 FEET OF LOT 16 IN THE SUBDIVISION OF THE SOUTH

1/2 OF LOT 23 AN ALL OF LOT 24 OF LEE'S SUBDIVISION OF THE SOUTHWEST

1/4 OF SECTION 12, TCWNSHIP 39 NORTH, RANGE 13. EAST CF THE THIRD

PRINCIPAL HERIDIAM, IN COOK COUNTY, ILLINOIS.
TAX 1D #16-12-325-002 VOLUME 555

which has the address of 3065 WEST WASHINGTON BOULEVARD,

CHICAGD Streer, Cityl,
[llinois 60612 {Zip Code} {“Prinénty Address®);

TOGETHER WITH aii iz improvements now or hoisafter erected on the property, and ail easemerts,
appuntenances and fixtares now or hereafter a pant of the property. All replacenients and additions shall
also be covered by this Security {astrument. Al of the forcgaing is referred 1o in this Security Instrument as
the "Propeny.”

BORROWER COVENANTS that Borrower is lawfully seizzd of the estate hereby conveyed and has the
right to morigage, grant and convey the Property and that tke/Piopeity is unencumbered, except for
encumbrances of recerd. Borrower warrants and will defend generalsythe title to the Property against all
claims and dermands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uvniform covenants for national use and non-uniferm
covenants with limited variations by junsdiction 10 constitute a uniform secnvity instrument covering real
property.

Borrower aind Lender covenant and agree as follows:

UNIFORM COVENANTS.

t. Payment of Principal, Interest and Late Charge. Borrower shali pay when dusne principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monihly Payment of Taxes, Insvrance and Other Charges. Borrower shall includ in each
menthly payment, 1agether with the principal and inerest as set forth in the Note and any late chasger; a
sum tor (a) taxes and special assessments levied or to be levied against the Property, (b) leaschoiu
paymec!s or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. In
any year in which the Lender mus! pay a morigage insurance premium to the Sccretary of Housing and
Usban Development ("Secretary®), or in any year in which such premiuvm would have been required if
Lander still held the Secunity Instmimeni, eacii monthly payment shali alsa include either: (i) a sum for the
annual mongage insurance premium 19 be paid by Lender to the Secretary, or (i) 4 moathly charge instead
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Sccretary. Except for the monthly charge by the Secretary. these items
are called “Escrow Items™ and the sums aid to Lender aie called “Escrow Funds. ®

FiA Case No. 131:84G9630-703 9
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Lender may, at any time, collect ind told amounts for Escrew ltems in an aggregate amount nct to
exceed the maximum amourt that may be required for Bonowers’s escrow account under the Real Estate
Settlemeat Procedures Act of 1974, 12 U.S.C. Section 2601 ot seq. and implementing regulations, 24 CFR
Part 3500, 25 thay may be amended from time to time ("RESPA"), excepi that the cushion or reserve
permitied by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may 2ot be based on amcunts Gue for the morntgage insurance premium.

If the amounts held by Lender for Escrow [tems exceed the amounts permitted 1o be held by RLSPA,
Lender shall accoust to Borrower for the excess funds as required by RESPA. [f the amouzis of furds held
by Lender at 24y fime is not sufficient to sy the Escrow ltems when due, Lender may riotify the Berrower
and require Borrcvrer te make up the shortage as permitted by RESPA.

The Escrow’ Frads are pledged as additional securily for ali sums cecured by this Security Insirument.
If Borrower tendeiz.to Lender the full payment of all such sums, Borrower's account shall be credited with
the bajance remziniizg forall installment items (a), (b), and {c} and any mortgage insurance premium
installment tha! Lender has not become obligated to pay to the Secretary, and Lender shall prompily
refund any excess funds o Darrower., Immediaiely prior to a fereclosure sale of the Propeny or its
acquisiticn by Lender, Borrowr.r’s account shall be credited wiih any balance remaining for 211 instaliments
fer items (a), (b), and (c).

3. Application of Payments. All pryinents under paragraphs | and 2 shall be applicd by Lender as
follows:
First, 0 the wortgage insurance premiim to be paid by Lender (o the Secretary or to the monthly
charge by the Secretary instead of the mont/ily morigage insurance premium;
Second, to any taxes, special assessments, le2.2hold payments or ground rents, and fire, fMloed and
ather hazard insnrance premiums, 25 required:
Third, to irterest due under the Note;
Feurth, to amontization of the principal of the Note; ard
Fiith, to kaie charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shal!1msvre all improvements on the Property,
whether now in cxistence or subsequently erected, against any hazards, casuaities, and coalingencivs,
including fire, foc which Lender requires insurance. This insurance shali b2 mizintained in the amounts and
for the periods that Lender requires. Borrower shall aiso insure all improvamen’s on the Property, whether
now in existence or subseqguently erected, against 1oss by $Toods to the extent rcocued by the Secretary. All
insurance shall be carried with companies 2pproved by Lender. The insurance pofilies and any renewals
shal! be heid by Lender and shal! include loss payable clauses in favor of, and in‘c-{orm acceptable to,
Lender.

in the event of lose, Borrower shall give Lender immediate notice by mail. Lendet-cnay make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed (o make payment for such loss directly to Lender, instead of 1o Borrower and to Lendger juirnily, Al

or any part of the insurance proceeds may be applied hy Lender, at its option, cither {a) to the red»ction of =
the indebtedness under the Note and this Security Instrument, first to any defingquent amounts applied in »
ihe order in paragraph 3, and then to prepayment of principal, or (b) to the restoration oi repair of . 2N
damaged Property. Any application of the procezds to the principal shall not extend or posipone the due X
date of the monthly payments which are refzrred to in paragrapn 2, or change the amount of such -2
payments. Any excess insurance proceeds over an amount required to pay al! outstanding indebtedness A

o

under the Note and this Security Insizament <hal) be paid 10 the entity legalty entitled thereto.

In the evet of foreclosure <f this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interes: of Borrower in and to insurance policies in force
shall pass o the purchaser.

FHA Case No.  131:8409636-702 3.yt
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Properiy as Borrower's principal
resigence within sixty days after the cxecution of this Security Instroment {cr within sixty days of a later sale
or trensfer of the Property) and shall continue to occnpy the Property as Borrower's principal residence for
a: leas; one year after the date of sccupancy, uniess Lender deiermines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances cxist which are beyond Borrewer’s contioi.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not cominit waste or
destroy, damage or substantially change the Property or allow tae Propenty (o deteriorate, reascaable wear
and tear excepiad. Lender may inspect the Property if the Property is vacant or abandened or the ican is in
defauk. Lencer may take reasonable action to protect and preseive such vacant or abandoned Property.
Borrower shal'“alea be in default if Borrower, during the loan application process, gave marerially false or
inaccutate inforrtation or statements {6 Lender {or failed to provide Lender with any maierial information) in
copnection with e loun evidenced by ihe Note, including, b et limited 0. represniations concerning :
Botrower's occupancy i the Property as a principal residence. if this Security Instrument is on a leasehold,
Borrower shail comply with (e provisions of the lease. If Barrower acquires fee title ‘o the Propercy, the
learehold and fee title shall no. b meiged unless Lender agrees to the merger in writing.

6. Condemanation. The procrad's of any award or claim for damages, direct or consequential, in
connections with any condeinnation or oth== faking of any pant of the Propeny, or for conveyance in place
of condemnation, are hereby assigned znd sliall be paid to Lender to the extent of the full ancunt of the
indebtedness that remains unpaid under e ™ote and this Sccurity Instrument. Lender shall apply such
proceeds to ine reduction of the indebtedness ander the Nofe and this Security Insirumen, first 1o any
delinquent amounts applied in the order provided . naragraph 3, and then fo prepayinen: of principal. Any
application of the proceeds io the principal shall not 2rwend or postpone the due date of the mouthly
paymenis, which are referred to in paragraph 2, or <hange the amount of such payments. Any excess
proceeds over an amount raquired to pay ali outstanding Zauchledness under ihe Note and this Security
Instrument shall be paid to the entity legally enutled thereto: -

7. Chaiges to @orrower end Protertion of Lender's Rights iz, the Property. Bomower shall pay ail
govemmental or muricipal charges, fines and impositions that are‘no¢ included in paragraph 2. Borrowzr
shall pay thase obligations on time directly 10 the entity which is owed the payment. If failure 1o pay would
adversely affect Lender’s interest in We Property, upen Lender's request Llorroyer shall promptly fumish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the paymenis required by parazizzh 2, or faiis 1o perforin
any ofer covenants and agreements contained in tiis Security Instrument, or there/z-a legal proceeding
that may signiticantly aifect Lender’s rights in the Propeny (such as a precceding i bankruptcy, for
condemnation or to enforce jaws or regulations), men Lender m2y do and pay whateve! is pecessary to
protect the value of the Property and Lender’s rights in the Property, including payment ¢f ta ¢s, hazand
inserance and other items mentioned in paragraphb 2.

Any amounts dishursed by Lender under this paragraph shall become an addiiional debt o1 Porrower -
and be sevured by this Security Instrument. These amounts shall bear interest ftom the dute’ of =
dishursement, at the Note rate. and at the option of Lender, shall be immediately due and payable. »

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess D
Barrower: (3} agrees in writing to the payment of the obligation secured by tie lien in a manner acceptable an
to Lender; (b) ceaizsts in good faith the lien by, or defends against enforcement of the lien in, legal e
penceadings which in the Lender’s opinion aperate 1o prevent the enforcernent of the lien; or () secures J,":

from the holder of the licn an agreement satisfactory to Lender subordinating the lien 1o this Secarity
Instrument. if L.ender determines that any part of the Property is subject to a lien which may aitain priority
over this Security Instrument, Lender may give Bomower a notice identifying the lien. Borrower shall satisfy
the lier er take one or more of the actions set forth above within 10 days of ke giving of notice.

FHA Case No. 131:8400636-703 bt
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3. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Dcbt.
(a) Default. Lender smay, except as limited by regulazions issved Uy the Secretary, in the case of

payment defaulis, require immediate payisent in full of ali sums cecured by this Security Insirument
if:

LE 02t LR

(i) Borrower defauits by failing to pay in full any monthly payment required by this Security
Instrumer:t prior to ot on the due date of the next monthly pavment, or
(it} Borrower defaults by failing, for a period of thiny days, to perform any other obligations
contatrad in this Security Instmiiment.
(b) Sale Without Credit Approval. Lender shall, if permiced by applicable law (including Section
341{d) of ke Ziam-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j-3(d)} and with
the pricr appiovi-of the Secretary, require imunediate payment in full of all sums secured by this
Security Instrurneny i
(i) All or part o4 the Property, or a beneficial interest in a trust owning all or pant of the Property, is
sold o otherwise tr7»zierred (other than by devise ur descent), and
{ii) The Property is ot scoupied by the purchaser or grantee as his or her principai residence, or
the purchaser or granteedwws so occupy the Property but his or her credit has not been
approved in accordance with the wwauirements of the Secretary.
(c) No Walver. I circumstances occur that would permit Lender to require immediate payment in
Mmil, b Lender does not require suck rayments, Lender does net waive its rights with respzet to
stbsequent events.
(d) Reguiations of HUD Secretary. in man-circumstences regulations issued by the Secretary will
limit Lender's rights, in the case of maymual doizuils, w require tsnmediaie vaymem in full and
foreclese if not paid. This Security Instrument Hces net authorize acceleration or foreclesure if not
permitied by regulations of the Secretary,
(e Mortgage Not Insured. Borrewer agrees that i itas Security Instiuinent and the Hote are not
determined o be eligible for insurance under the Natio:iaf Tivusing Aci within 60 dayvs from ihe daie
hereof, Lander may, at its option, require immediale payinzat in full of all sums securzd by this
Security Instrument. A written statement of any authorized agesr-of the Secretary dated subsequent
tc 60 days from che date hereof, declining to insure this Security Istrement and the Note, shall be
ueemed canclusive proof of such ineligibility. Notwithetanding the ‘orepzing, this option may not be
exercised by Lender when the unavailakility of insurance is soiely duc'tc 2 2nder’s failure to yemis a
WONZage insurace preinium o the Secretary.

10. Reinstatement. Borrower has a righi to be teinstated if Lender has required immediate payment in
full beczuse of Borrewer's failure to pay an amount due under the Note or this Securiyy Iustmument. This
right applies even afier foreclosure proccedings are insiituted. To seinstate the Securi'y Irstrument,
Borrowet shall tender in a4 lump sum all amounts required to ofing Borrowe:’s account current nilosing, (o
the exzent they are obligations of Borzower under this Security Insirument, foreclosure cos's and
reasonabie and customary atterneys’ fees and ~xpenses properly associated with the foreciosurn
proceeding. Upon reinstatement t Borrower, this Security Instrument and the obligations that it secutes
shall temain in effect as if Lender had not required immediate payment in full. Kowever. Lender is not
required lo permit reinstatement if: (i} Lender has accepted reinststement after the commencement of
foreclosure pioceedings within two years immediately preceding e commencement of a current
fereclosure proczeding, {it) reinstatement will preciude foreclosure on different giounds in the future, or (i)
reinstaiement will adversely affect the priority of the Lien created by this Secunty Instrument.

AL D)

e
:‘;‘h-

¢

11. Borrower Not Released; Forbearance By Leuder Not 5 Waiver. Exiensipr of the time of
paymem or modification of amortizatien of the sums secured by this Security Instrument granied by Lender
1o aoy successor in inrerest of Borrower thall not operate to release the liability of the originai Borrower or

Fiia Case o, 131 - 8409636703 b,
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Borrower’s successor in interest. Lender shall not be required to cominence proceedings against any
successar n interest or refuse o extend time for pavment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanls and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrewer, subedt to the provisions of paragraph 9(b). Borrower’s covenants and agrecments shall be joint
and several.” Auy Borrower who co-signs this Security instrument bt does not execute the Note: {2) is
co-signing this Seruvity Instrument only to morfgage, grant anu convey that Borrower's interest in the
Pmperty under theiecms of this Security Instrument; (b) is not personally obligated to pay the sums
secered Dy this Security fnsirument; and (c) agrees that Lender and any other Borrower may agree 1o
extend, modify, forbcar avirake any accommodarions with regard to the terms of this Security Instrument
or the Note without that Borowrr’s consent.

13. Notices. Any notice to Sarrower provided for in this Securily Insirument shall be given by
deliverirg it or by mailing it by firer'ciiss mail unless applicable law requires use of another method. The
notice shall be direcied to the Propeity Address or any other addiess Borrower designates by notice to
Lender. Any nolice to Lender shall be given by first class mail to Lender's address stated herein or any
address Lender designaivs by nutice to Borrowe:. Any notice provided for in this Security Insirument shau
be deemed to have been given to Borrower or Lenaer when given as provided in this paragraph.

14. Governing Law; Severabliity. This Security Ipstrument shall be govemncd by Federal law and the
law of the jurisdiction in which the Property is locawcd. I the event that any provision or clause of this
Security Instniment ot the Nete confticts with applicable i2w, such conflict shall not afect other provisions
of this Security Instrument or the Note which can be given cereet without the conflicting provision. To this
end the provisions of this Security Instrument and tite Note are doclized 1o be severable.

15, Borrower’s Copy. Borrower shall be given one conformed Logy of the Note and of this Security
[nstrument.

16. Hazardous Subsiunces. Borrower shall not cause or permit the prescoce, use, disposal, storage,
or release of any Hazardous Substances an or in the Property. Borrower shali-norde, nor allow anyone
else to do, anything affeciing the Property <hat is in violation of any Environmental ww.» The preceding twa
sentences shall avt appiy to the presence, use, or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized o be appropn'atc to normal residential uses anG .o maintenance
of the Property.

Barrower shall prompily give Lender written notice of any investigation, claim, demand, Sawsait-or other
action by any governmemial or regulatory agency or private party involving the Properiy and any

Hazardous Substancs or Environmenizl Law of which Borrower has actual knewledge. If Borrewerearns, 2
or is notifie by any governmenial or regulatory authority, that any removal or other remediation ol any o
Hazardous Substances affecting the Property is necessary, Borrower shall promptly wake all necessary ay
remedial actions in accordance with Environmental Law. “:

As used in this paragraph 19, “Hazardous Substances™ are those substances defined as toxic or s
hazardous substances by Environmental Law 2nd e following substances: gasoline, kerosene, other o}
flammable or toxic petroleum products, toxic pesticides and herbicides, velatile solvents, materials Ta

confaining asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
“Envivonmemal Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenial prsieciion.

FHA Case No.  131:8409636-703
Acu o 131:840 B

oy

ELFSR(IL) w: Fage 6of 3



UNOFFICIAL COPY




UNOFFICIAL COPY

LOAN NO. 00104392 #97

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Properiy. Borrower authiorizes Lender or Lender's agents to coliect the rents and revenues
and hereby directs cach tenant of the Froperty to pay the rents to Lender or Lender's agents. However,
prior !o Lender’s gotice to Berrower of Borrower's breach of any covenant or agreement in the Security
Instruinent, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benetit of Lender and Borrower. This assignment of rents constitutes an absolu;e assignment and not an
assignmeni fe: additional security only.

If Lerder.gives notice of brexch to Borrower: (a) all remts received by Borrower shall be held by
Borrower as vrusice for benefit of Leader only, to be applied to the sums secured by the Security
Instrument; (b) Lender shall be entitled to collect and receive al) of the rents of the Propesty; and (c) each
tenant of the Propeicy hall pay all rents due and unpaid t¢ Lender or Lender’s agent on Lender's written
demand 1o the tenant.

fsrrower has not executed any prior assigament of the rents and has rot and wiil not perform any act
thal would prevent Lender frova »xercising its rights under this paragraph 17.

Lencer skali not be required t2 enter upon, take control of or maintain the Property before or after
giving natice of breach 0 Borrowsr. However, Lender or a judicially appointed receiver may do so at any
time tiere is a breach. Ay application o7 rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assigninent of 1ents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. [ Lender ycyrires immediate payment in full ander paragraph 7,
Lender may foreclose this Security Iusirament by i»icial proceeding. Lender shall be entitied to
collect all expenses Incurred in pursuiag the remedi’s provided in this parngraph 18, inciuding, hut
not limited to, reasonable atierneys' fees and cests of 1it’¢ tvidence.

If the Lender’s interest in this Security Instrumen: is beld by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, ¢ie Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosurs Act of 1984 ("Act") (12 U.S.C. 3751
et seq.) by requesting a foreciosure commissioner designated zader the Aci to commence
fereclosure and to sel] ike Property as provided in the Act. Nothing ir-iiis preceding senience shall
deprive the Secretary of any vights ctherwise available (o a Lendur uncer this paragraph 18 or
applicable law,

19. Release. Upon payment of al] suins secured hy this Security Instrument, {.<nder shail release this
Security Instrument without charge to Berrower. Borrower shall pay any racordation costs:

2(. Waiver of Homestead. Borrower waives all right of homiestead exemption in the Piopery.

21. Riders to ikis Security Instrument. 1f one or more riders are executed by Borrower and {erorded
together with this Security Instrument, the covenuats of each such rider shali be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) werea

part of this Security Instmmen:.
{Check applicable box(es;].

D Condominium Rider D Adijustahle Rate Rider D Other {specify]

" pranned Unit Development Rider D Graduated Payment Rider

FHA CaseNo.  131:8409636- 703 j)w
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BY SIGNING BELOW, Borrower accepts and agrees te the (erms contained in this Secunty Instrument
and in any rider(s) executed by Berrower and recorded with i:.
Witnesses:

A

Ui Ay
——— \HMML___ (Seal)

GABRIEL W TAYLOR /

-Bormower
). _ J_)/‘z TS\ Jﬂm((’ L (Sead)
BRENDA J. TAYL OR 4 7 -Borowe:
e e (SeaD) {Seal)
-Bortower -Borrower
e ) (Seal) . {Seal)
-Panpwer Bormwer
—_ (Seal) - — {8eal)
-Barrow=r -Borrower

STATE OF ILLINOIS. CLE, County ss:
El {3 é ' 2 y
AN

a Motary Fublic in and for said county 4nd state do hereby certify that
GABRIEL . TAYLOR and BRENDA ) TAYLOR. "HSBAND AND HIFE

personally known to me {o be the same person(s) whose name{s} subscribed io the forezoing instzurient,

appeared before me this day in person, and acknowledged that  they signed ard delivered ih said
instrumentas  their free and voluntary act, for the uses and purposes therein set ferth.

Given under my hand and official seal, this 2 2% dayof  c.afber 1 996

iy Commission Expires:

AANNAANINPP PPN,
OFFICIAL SEAL

FHA Case Ne,
131:840063¢6-703
ALEBA AGUILAR ‘
NGTARY PUBLIC, STATE OF ILLIMH3 ELFAR(IL) o0  Papesold
Y COMMIBIION EXPIRES, 05/10/00
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